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Ministers ‘knew 
Iraq used Jordan 
to get UK arms’ 

British government ministers almost certainly 
saw secret documents in the last days of the Iran- 
Iraq war stating that Iraq had asked Jordan to 
‘Trent* for it on a shipment of spare parts for 
Chieftain armoured recovery vehicles made by 
Vickers of the UK This is the first dear Indication 
that ministers acquiesced in deals in which Jordan 
acted as a conduit for arms shipments to Iraq. 

Page 22 ; OS closer to special prosecutor for 
Iraqgate, Page 2; West's guilty role. Weekend I 

Coup attempt in Peru: Several retired 
Peruvian military officers were arrested after 
failing to assassinate President Alberto FtyimorL 
The president moved from Government Palace 
to the army's headquarters after 200 troops and 
several tanks took up positions outside it Fujimori, 
with the backing of the military, suspended consti- 
tutional rule in the country in April. 

Germany confident of EFA compromise 

British officials believe 
that German defence 
minis ter Volker Rfihe 
(Left) will not risk heavy 
compensation payments 
by pulling out of the 
European Fighter Air- 
craft development 
programme. The German 
Defence Ministry said 
it was confident a com- 
promise would be found 
between Britain, Ger- 
many. Italy and Spain on building a joint fighter 
aircraft to replace the EFA. Page 3 ■ 

Collor hits out: Brazil's suspended president, 
Fernando Collor, faring an impeachment trial 
and criminal corruption charges amid a multi- 
million dollar corruption scandal, warned that 
the country's new government was “plunging 
Brazil into the fifth world” 
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EC aid for steeknakern The European 
Commission is preparing to offer more than 
Ecu240m (£135m) of aid to the European steel 
industry which has been htt by overcapacity, 
recession and cheap imports. Page 2; Japan’s 
steel groups hard hit. Page 10 

Ray rules hit TO plana: The Foreign Office 
has suspended plans to contract out services 
because European Community regulations prevent 
it from cutting the pay of staff who transfer to 
the private sector. Page 5' 1 

Sanctions faffing: Despite sanctions against 
imports, oil is so abundant in Belgrade that new 
petrol stations are opening and the price of fuel 
has dropped, the UN Security Council was told. 

Page 3; Into fixe valley of dearth. Page 7; Brokering 
a peace in Bosnia’s war. Page 22 

Revenue Jobs may go: Up to 1,000 Inland 
Revenue staff may lose their jobs because demands 
from ie public for tax credits and gross payments 
of interest have been lower than expected, despite 
a £7m advertising claim. Page 5 

Hong Kong warning: Deng Xiaoping, China’s 
senior leader. Is reported by Chinese officials 
to have said China will repudiate any measures 
introduced in Hong Kong by Governor Chris 
Patten without approval from Beijing. Page 2 

Nuclear row surprises Japan: Japan said 
it had underestimated the scale of the international 
outcry provoked by its shipment of plutonium 
from France. The plutonium is aboard the ship 
Akatsuki Maru, thought to be near the Canary 
Islands. Its route to Japan has not been disclosed. 
Page 2 . 

Booker shares hit: Shares in food group Booker 
have fallen 12.4 per cent over the last two days 
in response to cuts In profit forecasts for the group 
following management changes in its Booker 
Fitch food services subsidiary, a wholesaler serving 
the catering market Page 8 

GPG suspension lifted: Sir Ron Brterley’s 
UK investment vehicle GPG, suspended by the 
London stock exchange nearly two years ago 
because it was regarded as a “shell" company, 
has been restructured and will return to the market 
on Monday. Page 8 

Caning settlement: A forma private school 
pupil who claimed a caning was a breach of human 
rights has received an £8,000 out-of-court govern- 
ment settlement The European Court of Human 
Rights said it would not hear the case because 
a “friendly settlement" had been reached. 
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B Manufacturing output down B CBI forecasts regional declines 

Fresh setback for industry 


By Peter Marsh, 

Economics Staff 

THE weakened state of Britain’s 
manufacturers, shown in official 
figures yesterday, gave a fresh 
warning to the government that 
it faces an uphill struggle to 
revive the economy through the 
package of measures unveiled in 
the Autumn Statement 

Manufacturing output fell by 
0.1 per cent in the third quarter 
compared with the second quar- 
ter, reversing the modest 
improvement in the sector’s for- 
tunes in the first six months of 
the year. 

More gloom came from a sur- 
vey by the Confederation of Brit- 
ish Industry which tnannfar. 
tuxing output was expected to 


fell in every UK region over the 
next four months, except for the 
north-west and Yorkshire and 
Humberside. 

The news came as figures 
released by the Central Statisti- 
cal Office (CSO) showed the Trea- 
sury’s preferred measure of 
underlying inflation - the retail 
prices index less mortgage inter- 
est payments - fell to a year-on- 
year level of 18 per cent in Octo- 
ber, the lowest figure since 
March 1988. 

This gave the government 
fresh evidence that inflationary 
pressures are extremely slight, 
providing the basis for what it 
hopes will be a slow recovery 
next year. 

Yesterday’s indications about 
economic weakness appear to jus- 


Wlder recession Page 4 

Manufacturing output and 

Inflation fall ........ Page 4 

Editorial Comment — Page 6 

Lex - Page 22 

Mortgage rate cuts....Wknd ill 


tify the growth package unveiled 
by Mr Norman Lamont, the chan- 
cellor, as part of Thursday’s 
Autumn Statement The package 
included l percentage point off 
interest rates from yesterday and 
other measures to inject £lbn 
into the economy by next April. 

The officially inspired reduc- 
tion in bank base rates to 7 per 
cent led to afresh spate of cuts in 
mortgage Interest rates. Wool- 


wich, the third biggest building 
society, cut its basic mortgage 
rate by 0.75 percentage points to 
8.55 per cent, while two other 
societies - Northern Rock and 
Alliance & Leicester - also 
shaved their borrowing rates. 

Together with other economic 
data released in recent weeks, 
the manufacturing figures from 
the CSO suggest that total UK 
output, excluding oil and gas, 
may have dropped slightly 
between the second and third 
quarters, after an 0.1 per cent 
increase between the second and 
third three-month periods. 

The CSO is releasing a provi- 
sional estimate for third quarter 
GDP next week. 

According to government stat- 
isticians, the best estimate of the 


year-on-year growth rate of man- 
ufacturing output is that it Is 
flat A month ago, the CSO was 
slightly more confident, saying 
manufacturers appeared to be 
increasing production by a mod- 
est 0.5 per cent per year. 

Manufacturing output - which 
accounts for just over a fifth of 
the economy but strongly influ- 
ences other sectors such as ser- 
vices - has so far dropped by 7.5 
per cent since the start of the 
recession around the second 
quarter of 1990. 

The Treasury said the fell in 
factory output was “disappoint- 
ing’’. However, it was cheered by 
the news on inflation, which 
brought the underlying measure 
comfortably within Mr Lamont’s 
1-4 per cent target range. 


senior civil Ministers launch drive to boost 

servants 

confidence in the economy 


may give 
up part 
of pay rise 

By Ralph AtMns 

SENIOR civil servants have been 
asked to consider forgoing port 
of a pay rise announced in July 

- or give the money to charity 

- as part of the govern m ent’s 
squeeze on pay. 

The government also 
announced yesterday that top 
rivll servants, judges and mem- 
bers of the armed forces will join 
MPs in getting no salary rises 
next year. 

Sir Robin 1 Butler, head of the 
home rfvll service, has written to 
senior colleagues saying that 
many permanent secretaries 
“will choose either not to draw 
same or all of the 8 per cent 
increase due. . . until April I 
1994 or will contribute it to good 
causes". 

He says he was “not asking 
colleagues to act similarly”, and 
that “ray decision Is up to them" 
but the tone of the letter sug- 
gests Sir Baton wants high-rank- 
ing «wiriai« to consider self-im- 
posed restraint. 

The 3 per cent is due from 
April 1993 as part of a govern- 
ment decision to phase in this 
year's pay award for the top 
three grades of dvll servants. 

The effect of the pay freeze 
announced yesterday for work- 
ers covered fay the Top Salaries' 
Review Body, including the 
senior dvll servants, Is that 
there will be no additional sum 
representing a pay award for 
1993. ■ 

Sir Robin’s comments came as 
Labour challenged Mr John 
Major, the prime minister, over 
the effect of the pay restraints 
imiiMmwNi in the Autumn State- 
ment on Thursday. 

Mr Gordon Brown, shadow 
chancellor, said that, “while 
everyone else in the public sector 
receives less than L5 per cent in 
the earning year, judges, admi- 
rals, generals and top civil ser- 
vants will actually receive a rise 
of almost 3 per cent on April 1 
1993". 

He said the government had to 
explain why the pay restraint, 
caused by the recession, “should 
apply in its entirety to the lowest 
paid In the land but not the high- 
est pakUn the land". 

Sir Robin acknowledged there 
would be "a particular problem 
for those in charge of depart- 
ments who win be asking their 
staff to accept a policy which 
will inevitably bear heavily on 
them”. 

HU iw im iMi lii rams as Tory 
MPs rallied behind Treasury pro- 
posals to freeze their pay next 
year. About 80 have signed a 
Commons motion that colleagues 
should “show a lead". 

MPs, currently paid £30,854, 
had been due to receive a 3.9 per 
cent rise In January. The govern- 
ment is almost certain to win 
backing for the freeze next year. 


By Alison Smith and James Blitz 

SENIOR ministers yesterday 
launched a concerted drive to 
strengthen optimism in govern- 
ment ranks and confidence 
among businesses and consumers 
after Thursday's announcement 
of measures to spur economic 
recovery. 

But as cabinet ministers 
sought to reap the political bene- 
fit of a new cheerfulness among 
Tory MPs, the plans were given a 
cooler reception in the City, 
where several analysts com- 
plained that they would be insuf- 
ficient to ensure growth. 

Leading UK equities lost virtu- 
ally all Thursday's gains, with 
the FT-SE 100 index winning at 
2697.5, down 28.9 points. UK gilts 
fell sharply, with long dated 
issues down nearly a full percent- 
age point 

However, sterling, which 
declined sharply against the 
D-Mark in overnight trading after 
the Autumn Statement, more 
than recovered its losses. It 
closed at DM2.4275. up % pfen- 
nigs on the day, and gained jnst 
over 2% cents against a generally 
weaker dollar to close at 3L5496. 

Mr Norman Lamont, the chan- 
cellor, said the Autumn State- 
ment improved Britain's eco- 
nomic outlook "immeasurably”. 
The three percentage point drop 
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to interest rates' over the past 
two months was a “huge poten- 
tial injection of liquidity into the 
economy”, he told BBC radio’s 
Today programme. Consumers 
should be more confident in spite 
of their large Btock of debt 
because of a “dramatic” lowering 
of debt servicing costs. 

As Mr Lamont urged industry 
to make the most of low interest 
rates, a competitive pound and 
the government’s moves to boost 
confidence, senior party manag- 
ers emphasised that the Autumn 
Statement would enable the 
Tories to put their recent divi- 
sions behind them. Initial signs 
of a more united approach 
appeared as Tory MPs across a 


range of opinion, _bqth for and 
against the UK’s "rejoining the 
exchange rate mechanism, 
expressed approval for Thurs- 
day’s decisions. 

Mr John Major, the prime min- 
ister, sought to play down the 
Conservatives’ difficulties over 
the past few months. He con- 
trasted “the very strong support 
for the strategy for growth we 
produced" with disaffection 
among a “small number of back- 
benchers". 

Sir Norman Fowler, the party 
chairman, said that “the Autumn 
Statement enables us to draw a 
line under those past difficul- 
ties”, while Mr Douglas Hurd, the 
foreign secretary, said: “Today, 


for the first time in many weeks, 
the load of anxiety is lifting”. 

The encouragement to business 
from Mr Lamont to “go for it”, 
was repeated by Mr Michael 
Heseltue, the trade secretary. 
Both Mr Major and Mr Lamont, 
however, warned that there was 
do magic solution to bring about 
instant recovery. 

The Conservatives' immediate 
euphoria will be tested next week 
when the spending plans and 
measures for growth will come 
under sustained scrutiny. Both 
Mr Tjmnnt and Mr Mich a el Por- 
tillo, the chief secretary, face 
questions from the cross-party 
Treasury committee of MPs early 
next week. The Commons will 
hold a two-day debate on Thurs- 
day’s statement 
The significance of the Autumn 
Statement for the government’s 
political fortunes wfil be under- 
lined when the prime minister 
makes the annual speech at the 
Lord Mayor’s Banquet on Mon- 
day. Traditionally an occasion for 
dealing primarily with foreign 
policy, the signal from Downing 
Street is that this year his theme 
is likely to be the domestic econ- 
omy. 

Details, Page 4 
Editorial Comment, Page 6 
Lex, Page 22 
Mortgage rate cots, Wknd m 
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Historic 
rugby game 
in new row 
as Major 
stays away 

By Michael Holman and Robert 
Mauthner 

TODAY’S historic rugby match 
between England and South 
Africa continued to be dogged by 
controversy when It emerged last 
night that Mr John Major, the 
British prime minister, hod can- 
celled plans to attend the game. 

Mr Major had been expected to 
accompany President F W de 
Klerk, who arrived In London 
yesterday, after talks between 
the two letters In the morning. 

Yesterday, rugby authorities 
tried to defuse a row over 
national anthems. They said only 
God Save the Queen would be 
played today and not Die Stem 
(The Voice). The decision was 
taken after objections by the 
African National Congress that 
Die Stem was too closely associ- 
ated with the ruling National 
party and the policy of apart- 
heid. A decision to play neither 
anthem was revoked In the face 
of protest by English fens. 

Downing Street officials said 
last night that no announcement 
about Mr Major’s attendance had 
ever been made. The prime min- 
ister had a heavy official and pri- 
vate programme over the week- 
end, including his daughter’s 
2lst birthday party, and that 
was the only reason he was not 
going to the match. 

However, angry South African 
rugby officials made clear that 
they had been expecting Mr 
Major to act as President de 
Klerk's host. Mr Peter Brooke, 
heritage secretary, is expected to 
take his place. 

Mr Major’s decision, is likely to 
be seen by Pretoria as a snub. 
The importance of the occasion 
for South Africa, where rugby 
and whites' national pride go 
hand in hand, was highlighted in 
a speech due to be delivered last 
night by Mr de Klerk. 

According to the text or his 
address, President de Klerk hails 
the sporting encounter as a sym- 
bol, “perhaps more than any oth- 
er . . . [of] the restoration of nor- 
mal relations between South 
Africa and the United Kingdom”. 

This afternoon’s encounter is 
the first between the two sides at 
Twickenham since 1969. 


Naas Botha profile. Weekend FT, 
Page XH 


Japan’s motor part 
groups ‘outperform’ 
rival UK suppliers 


By Kevin Done, 

Motor Industry Correspondent 

AN ALARMING productivity and 
quality gap exists between UK 
and Japanese automotive compo- 
nents suppliers, according to a 
pioneering study to be disclosed 
next week. 

It claims that “world-class Jap- 
anese manufacturing plants out- 
perform their UK equivalents by 
at least two to one in productiv- 
ity, quality, throughput time and 
space utilisation”. 

The study, by Cardiff Business 
School, Cambridge University 
and Andersen Consulting, exam- 
ines the manufacturing perfor- 
mance and management prac- 
tices of 18 component makers, 
nine each in the UK and Japan. 
They produce brakes, exhaust 
systems, seats and wiring har- 
nesses for many leading vehicle 
makers in Japan and Europe. 

A third of the companies stud- 
ied showed outstanding perfor- 
mance in both quality and pro- 
ductivity. All these companies 
were Japanese and most were 
suppliers to Toyota, the leading 
Japanese vehicle maker. 

Some of the other Japanese 
plants lagged behind this group 


of “world-class" producers and 
“many still have a way to go to 
achieve this status”, says the 
report The five worst performers 
in the study all came from the 
UK, however. 

The study claims the UK plants 
had an average of JL5 defects per 
100 parts coming off the assembly 
line, while the best Japanese 
plants had only 25 defects per 
10,000 parts. Many of the UK 
plants produce only half as many 
parts as the best Japanese suppli- 
ers but with the same number of 
employees. 

The group of “world-class" Jap- 
anese companies holds only a 
seventh of the inventory hpifl by 
the other plants, and the best 
Japanese companies turn over 
their stock three times more 
quickly than the average of the 
other component makers. 

The "world-class” plants do not 
use pay based on job classi fi ca - 
tions, says the report, and their 
employment practices are 
“noticeably more progressive 
than those of the non-world class 
plants”. The study claims to be 
the “most comprehensive bench- 
marking study of Its kind”. 

-Honda Motor profits fell. Page 10 
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Brussels to 


offer £195m 


in steel aid 


By Andrew Hill In Brussels 


THE European Commission is 
preparing to offer more than. 
Ec u240m (El95m) of aid to help 
the ailing European steel 
industry through painful 
restructuring. 

Senior Commission officials 
were meeting last night to con- 
sider Brussels' response to last 
month's plea for help from 
Community steelmakers, 
which have been hit by overca- 
pacity, recession and cheap 
non-EC imports. 

The Commission's industrial 
directorate is recommending 
Ecu240m of assistance between 
1993 and 1995 to help cover the 
cost of laying off or retraining 
as many as 50.000 workers. 

The proposals fall short of 
what the steel industry has 
been demanding. Steel-makers 
believe a redundancy pro- 
gramme over the next three or 
four years could cost at least 
Ecu2bn. while the related cost 
of closures could double that 
figure. They are prepared to 
contribute to that cost, but 
expect the Commission to pro- 
vide political commercial and 
financial support. 

Commission officials said 
yesterday that Brussels was 


Deng pushes 
HK hard line 


By Simon Holberton 
In Hong Kong and 
Alexander Nlcoll In London 


DENG XIAOPING, China’s 
senior leader, has told the Chi- 
nese leadership not to compro- 
mise in its opposition to the 
proposals of Mr Chris Patten, 
Hong Kong's governor, for 
greater democracy in the terri- 
tory. 

According to Chinese offi- 
cials, the 88-year-old Deng has 
given instructions that any 
measures introduced without 
Beijing's consent should be 
repudiated after China 
assumes sovereignty over 
Hong Kong in 1997. 

The disclosure that implaca- 
ble hostility to Mr Patten's 
, plans stems from the highest 
level in Beijing clouds the pros- 
pects for a visit to Britain by 
Zhu Rongji a Chinese vice pre- 
mier recently promoted to the 
Communist party politburo. 

Zhu arrives tomorrow for 
Gve days of meetings with Brit- 
ish politicians and companies. 
He will meet Mr John Major, 
the prime minister, Mr Douglas 
Hurd, foreign secretary, and 
Mr Michael Heseltine. trade 
and industry secretary*. 

Mr Patten will also be in 
London for consultations with 


Mr Major and Mr Hurd, and is 
likely to have informal contact 
with Zhu. 

Zhu, whose main role is in 
economic reform, will visit 
London’s stock, futures and 
insurance exchanges and will 
see companies which have 
done significant business with 
China. He is expected to 
receive advice from merchant 
banks on how to privatise Chi- 
na’s bloated and loss-making 
state industries. Beijing is anx- 
ious to take a “business as 
usual" approach to relations 
with London, separating Hong 
Kong from other issues. 

However. Mr Patten’s pro- 
posals have caused a rift in 
Sino-British relations and Brit- 
ish officials expect Hong Kong 
to be raised. London and Hong 
Kong have urged Beijing to dis- 
cuss the 1995 election plan 
suggested by Mr Patten, but it 
has responded with threats of 
turmoil in Hong Kong after 
1997. 

Chinese officials said that 
before Mr Patten visited Bei- 
jing last month. Deng met Li 
Peng, prime minister. Lu Ping, 
head of Hong Kong policy, and 
Zhou Nan, China's representa- 
tive in Hong Kong, to decide 
how to deal with the gover- 
nor's plans. 


What future 


for Europe? 



Nigel Lawson, the 
former Chancellor 
(left), and Tom Peters, 
the management guru 
(right), will speak on 
vital European issues 
at The Times /Dillons 
European Forum. 



Chaired by Brian Redhead, the forum will take place at 
the Institute of Education, 20 Beford Way, London WC1 
on November 18th at 7.30pm. 
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All change for Clinton — slowly 

George Graham explains the three-month transitional administration period 


reluctant to get involved in 
centralised regulation of the 
steel market, as implied in the 
industry’s request. Nor does it 
want to decide where radical 
capacity cuts should be made. 
instead , the Commission may 
employ a consultancy to advise 
the companies on the best way 
to proceed with the proposed 
restructuring. 

Mr Martin Bangemann, the 
industry commissioner, wants 
the 16 EC commissioners to 
approve an aid package at 
their meeting on the same day, 
for presentation to EC industry 
minis ters on November 24. 

Commissioners will have to 
decide the sensitive question of 
where to find funding for the 
aid plan. In particular, they 
will discuss whether the EC 
should draw on reserves in the 
European coal and steel treaty 
- Ecu750m built up from 
levies on the two industries - 
to fund closures. The industrial 
directorate is recommending 
that support for redundancies 
should come from the existing 
budget of the treaty, but the 
separate reserves are consid- 
ered . by some ' Commission 
departments to be sacrosanct 
because they underpin a series 
of coal- and steel-related loans. 


J UST 10 days after Governor Bill 
Clinton's victory in the US presi- 
dential election, journalists are 
waiting impatiently for something to 
happen and Democrats are waiting just 
as Impatiently for their job applications 
to be answered. 

They will have to wait a white longer. 
Not until January 20 will President 
George Bush move out of the White 
House and Mr Clinton take his oath of 
office as the US’s 42nd president 
The US’s drawn-out transition is the 
object of some puzzlement to many for- 
eign observers, who are used to new 
governments moving in within days or 
even hours of victory. Some wonder if it 
is really necessary to wait almost three 
months after the election before hand- 
ing over power, now that it no longer 
takes so long for delegates to the elec- 
toral college to make their way by mule 
from the further quarters of Kentucky 
and Tennessee. 

But US political scientists argue that 
it still serves a useful purpose because 


of the length and intensity of the presi- 
dential campaign, the absence of a 
shadow government ready to assume 
office, and the extent of the turnover in 
US government officials that follows 
the election of a new president 

Candidates have often spent over a 
year on the campaign trail making 
promises and proposals of all kinds; 
once elected, they have to work out 
which of these have priority, and who 
can best implement them. A transition 
team can determine the ultimate suc- 
cess of an administration by its creation 
of a government which knows what it 
wants to do and which can work 
together to accomplish it 

“It is a hangover from the 18 th cen- 
tury, but it has also turned out to be 
reasonably functional” comments Pro- 
fessor Bert Rockman of the University 
of Pittsburgh. 

Professor Stephen Wayne of George- 
town University argues that a long 
transition period has become more nec- 
essary since the 1960s because of an 


increased, politicisation of the bureau- 
cracy: the civil servants who provide 
the institutional memory of govern- 
ment have been pushed further down 
the decision-making tree. 

In addition, be says, the appointment 
process now takes longer because of 
more rigorous background checks and 
financial disclosure requirements for 
potential appointees. 


O verall a total of 9,100 jobs in 
the federal government are 
listed in a volume known as the 
Plum Book as non-competitive, or polit- 
ical appointments. Many of these, how- 
ever. are filled by career cavil servants; 
many more are part-time positions or 
require specialised, non-political skills 
such as medicine or engraving. 

In practice, only some 3,000 jobs are 
really open for political appointees - 
still a huge number in comparison with 
most other countries - and Prof Rock- 
man cautions that only 600 to 800 are 
important policy-making positions. 


Meanw hile, 75 journalists lie in wait 
in Little Rock, the Arkansas state capi- 
tal. begging for something to write 
about. That mostly means detailed 
accounts of Mr Clinton’s jogging routes 
or of the intrusion of Secret Service 
agents into his daughter's school 
It also means intense focus on the 
appointment of the transition team - 
many of whose members will in tact 
have only a brief spurt of flame, and 
have little importance in. the actual 
Clinton administration. 

Probing analysis is brought to bear 
an Mr Clinton’s every utterance, as 
though his one-liners today provide 
.more into his administration’s 

policies than the detailed position 
papers he issued during the campaign, i 
Indeed, Mr Clinton had to devote a 
considerable portion of his first news 
conference on Thursday to explaining 
that be had not, 10 days after his elec- 
tion and two months before his inaugu- 
ration, yet seen fit to perform any 
U-turns on policy. 


Strong 
US retail 
sales lift 


hopes 


US closer to special prosecutor for Iraqgate 


By Alan Friedman 
In New York 


THE BUSH administration 
could move a step closer on 
Monday towards appointing a 
special prosecutor to investi- 
gate allegations of criminal 
wrongdoing by senior US gov- 
ernment officials in the spread- 
ing Iraqgate affair. 

Mr Frederick Lacey, the 
retired New Jersey judge who 
has been investigating the 
Issue for the US Department of 


Australia 


boosts job 
creation 


By Kevin Brown in Sydney 


Europe tries 


again on 
stocks 


STOCK exchanges in the Euro- 
pean Community have agreed 
to look again at ways of creat- 
ing a single European stock 
market, 18 months after their 
last Initiative collapsed in dis- 
array, writes By Richard 
Waters. 

Co-operation between the 
exchanges would make it 
easier for Investors to trade in 
European stocks outside their 
domestic market, relieving 
them of the need to trade on 
each domestic exchange. 

The Federation of Stock 
Exchanges tn the EC said yes- 
terday it had set up a working 
group to “consider the options 
for tiie evolution of an effi- 
cient European securities mar- 
ket’'. This was taken as a sign 
that the exchanges have over- 
come much of the disagree- 
ment which led to the scrap- 
ping of their last initiative, 
known as Eurequote, in July 
last year. 


Justice, has told the Bush 
administration that he found 
“sufficiently specific and credi- 
ble" allegations to extend his 
inquiry. 

Mr Lacey, who was 
appointed on October 16. made 
this known to Mr William 
Barr, the US attorney general, 
on October 26, a week before 
the presidential election. But 
he only disclosed yesterday his 
desire to extend the inquiry. . 

Mr Barr, who last summer 
rejected a demand from the US 


House of Representatives’ judi- 
ciary committee to appoint a 
special prosecutor, has been 
facing uproar in Congress 
since it emerged last month 
that officials at the Central 
Intelligence Agency (CIA) and 
Department of Justice deliber- 
ately concealed intelligence 
reports from federal prosecu- 
tors in Atlanta. 

The prosecutors were inves- 
tigating the illegal loans of 
more than (8bn (£&3bn) to Iraq 
from the Atlanta branch of 


Italy’s Banca Nazionale del 
Lavoro, which helped Iraqi 
leader Saddam Hussein’s weap- 
ons projects. 

Mr Barr will report to the 
judiciary committee on Mon- 
day anri announce that he Han 
given Mr Lacey until December 
8 to make a recommenda- 
tion on whether a special pros- 
ecutor should be appointed. . 
Officials said the deadline 
would come just a week before 
the statute that authorises 
such special prosecutors is due 


to expire, a law that dates to 
the Watergate era. . 

An aide to Mr Lacey said the 
judge had already interviewed 
officials at the Justice Depart- 
ment. the CIA and the Federal 
Bureau of Investigation (FBI) 
in Washington, He has also 
met US prosecutors In Atlanta 
and travelled to Rome, where 
he interviewed officials of the 
Bank of Italy and executives at 
the head office of BNL. 

West's guilty role. Weekend 
FT Page I 


US retail sales rose faster than 
expected last month, prompt- 
ing hopes that domestic 
demand might at last spur the 
sluggish US economy into 
recovery, George Graham 
writes in Washington. 

The Commerce Department 
reported that retail sales 
Increased by 0.9 per cent In 
October to reach a level 5.7 per 
cent higher than a year ago. 
Some of the increase appears 
to have been stimulated by 
sales of furniture and building 
materials In the wake of the 
hurricane that hit Florida and 
Louisiana, but economists 
noted solid gains In. car and 
clothing sales. 

Consumer prices also rose 
faster than expected in Octo- 
ber, climbing 0.4 per cent to 
yield a year on year inflation 
rate of 3.2 per cent - up from 
3.0 per cent In September. 

Most economists, however, 
regarded the rise as a blip 
unlikely to signal any break in 
the general disinflationary 
trend seen not only in the US 
bat around the world. The 
increase stemmed partly from 
a sharp rise in air Cares, after 
months of price wars In the 
airline industry, but also from 
costlier housing and fuel costs. 

However, the housing mar- 
ket remains torpid. The 
National Association of Real- 
tors reported that sales of 
existing homes in the third 
quarter were 5 per cent lower 
than a year earlier. 


THE Australian government 
yesterday reshuffled spending 
plans tor the next 18 months 
to add A$182m (£83m) to job 
creation schemes. However, 

| delays in other planned spend- 
ing will reduce the net impact 
to A $8m this year and Ag31m 
in 1993-94. 

The announcement follows 
an increase of 0-5 percentage 
points in the number of regis- 
tered unemployed, to a post- 
war record of 1 U per emit, 
equivalent to just under lm 
workers. 

Mr John Dawkins, the fed- 
eral treasurer (finance minis- 
ter), said the extra spending 
was expected to produce about 
20.000 jobs in the financial 
year to the end of June. 

The effect of the revision Is 
to increase spending on job 
subsidies this year, at the 
expense of investment in 
transport and energy infra- 
structure announced in the 
government's One Nation eco- 
nomic statement In Februmy. 

A number of the projects 
Included in One Nation have 
progressed slowly, mainly 
because of disagreements 
between the federal and state 
governments and drawn-out 
staffing negotiations with 
trade unions. 

Mr Dawkins said AS150m 
earmarked for a proposed 
National Rail Corporation and 
A$24m for electricity grid pro- 
jects would be deferred until 
1993/94 because it was 
unlikely to be spent by the end 
of Jane. The savings will help 
to finance an extra AS77m for 
job subsidy programmes. 
AS20m for sporting, heritage, 
community and cultural pro- 
jects. A$55m for local capital 
works and A830m for small- 
scale road improvements. 

Mr Paul Keating; prime min- 
ister, said the government was 
“on track” to achieve its target 
budget deficit of A$13.4bn, but 
was “probably under” its tar- 
get for job creation. 



Ozone layer 
shrinks to 
lowest level 


Policemen in Qana. south Egypt, take Bastawi Abdel-Hamid Abul-Magd to a police station. He was caught shortly after Islamic 
extremists attacked a German tour coach on Thursday. Five Germans and two Egyptians were hurt in toe attack 


Fears over Kurds prompt meeting 


By John Murray Brown In Istanbul 


GROWING anxiety over the evolution of a 
Kurdish state is set to dominate the meet- 
ing in Ankara today between Mr Hikmet 
Cetin, Turkish foreign minister, and his 
Syrian and Iranian counterparts. 

The talks are the first attempt by the 
regional powers to find a solution to the 
instability in north Iraq, where Kurds 
have set up a de facto administration since 
allied forces left the area at the end of the 
Gulf war. 

The US. as well as the UK and France, 
who have provided the air deterrent for 
the Kurdish-held areas, is concerned lest 


Ankara and the other capitals should use 
the fear of a Kurdish state as an argument 
to negotiate again with Baghdad. 

Turkey, Syria and Iran - with Kurdish 
minorities of their own. like Iraq - have 
deep misgivings about recent moves to 
establish an elected Kurdish assembly 
which has already declared its intention to 
set up a federal state. 

Today’s meeting will also give the Turks 
an opportunity to reassure their neigh- 
bours. after 20,000 Turkish troops were 
sent into north Iraq lat month to flush out 
bases of the separatist Kurdish Workers 
party who had used the power vacuum in 
the area to mount increasingly daring 


cross-border attacks on Turkish positions. 
The Iranian parliament urged the Turks to 
withdraw. 

Turkey is in a strong position to shape 
regional developments. The Turkish par- 
liament has still to decide whether to 
extend the allied security umbrella for the 
Kurds beyond the new year. Equally vital 
Turkey controls the cross-border trade 
which provides the lifeline for the Kurd- 
ish-held areas in the face of the Iraqi 
embargo on supplies. 

Turkish officials are keen that the cur- 
rent UN embargo against Iraq should not 
prejudice Turkey’s long-term relations 
with Baghdad. 


Bankruptcies still mounting in Japan 


By Charles Leadbeater 
In Tokyo 


CORPORATE bankruptcies in 
Japan will continue to mount 
until at least next spring, 
according to a report published 
yesterday by Teikoku Data 
Bank, the credit rating agency, 
which said there were 1591 
bankruptcies in September, 20 


per cent up on the same month 
last year. 

Teikoku Data Bank under- 
lined the severity of the down- 
turn in the Japanese economy 
by predicting that corporate 
bankruptcies would reach 
14,000 for the year as a whole. 
In the 10 months to the end of 
October there were 11,335 
bankruptcies. 


This is still well short of the 
20341 bankruptcies reported in 
1984. when Japanese export 
industries were hit by a sharp 
appreciation of the yen. How- 
ever the projected rate of 
growth in bankruptcies, a 305 
per cent rise from the 10.723 
reported in 199L is far greater 
than at any ti™ during the 
1980S. 


The report confirms that the 
economic slowdown has 
become the main reason for 
bankruptcies. In 1990 and 1991 
the main factor was the col- 
lapse in the stock and real 
estate markets. 

The 1,294 September bank- 
ruptcies had a value of Y760bh 
(£4bn), slightly down from the 
Y784bn in September 1991. 


Nuclear outcry surprises Miti 


THE world’s ozone layer 
dropped to its lowest levels in 
decades during 1992, the 
World Metereological Organi- 
sation (WMO) said yesterday, 
Bronwen Maddox, Environ- 
ment Correspondent, writes in 
London. 

The evidence that ozone 
depletion was worse than pre- 
dicted comes days before the 
start of a two week interna- 
tional convention in Copen- 
hagen which intends to bring 
forward deadlines for phasing 
ont ozone-damaging chemi- 
cals. 

The WMO, a United Nations 
agency, said that between Jan- 
uary and March, average lev- 
els of ozone in the atmosphere 
above Moscow, Scandinavian 
capitals, cities in northern 
Germany and most of Britain 
were between 15 and 20 per 
cent below normal 

It Is feared that thinning of 
the protective layer could lead 
to an increase in human skin 
cancer and lower yields from 
form crops. 

The WMO attributes this 
year's unusual thinness to con- 
tinued use of man-made chlo- 
rofluorocarbons (CFCs) in 
refrigerators, aerosols and 
cleaning fluids, and to natural 
chemicals thrown into the 
atmosphere by the volcanic 
eruptions last year. 

The Copenhagen conference, 
which starts on Tuesday, is 
expected to back phasing out 
CFCs by 1996, with provision 
for some exemptions, com- 
pared to the original d eadline 
of 2000 set in the 1987 Mon- 
treal Protocol 

Ozone thinning is a seasonal 
phenomenon which is affected 
by weather conditions, and the 
report says that during the 
past three weeks the Antarctic 
ozone “hole” has been slowly 
shrinking. 

• This week’s meeting of sig- 
natories to the London Dump- 
ing Convention, a worldwide 
treaty governing dumping 
waste at sea, looked set to end 
last night with no resolution 
to the controversy over radio- 
active waste dumping. 


Emiko Terazono and Robert Thomson on Tokyo’s plutonium 


JAPAN yesterday admitted it 
had underestimated the scale 
of the international outcry pro- 
voked by its controversial ship- 
ment of plutonium from 
France last weekend. 

The specially equipped Akat- 
suld Maru set sail from Cher- 
bourg last Saturday, carrying 
one ton of plutonium to be 
used for Japan's fast-breeder 
nuclear reactor. 

The criticism has become a 
serious embarrassment, as gov- 
ernments from 10 countries, 
including Chile and South 
Africa, have forbidden the 
entry of the ship into their ter- 
ritorial waters. 

Mr Hlroyuki Kishino, direc- 
tor of the Ministry of Foreign 
Affairs' nuclear energy divi- 
sion. said: "We didn’t expect 
such high International atten- 
tion.” 


The route of the Akatsuki 
Maru, thought to be now sail- 
ing around the Canary Islands, 
has not been disclosed: it could 
head for the southern tip of 
Africa, or the tip of South 
America, or the Panama Canal 

Environmental activists 
argue that an accident at sea 
could cause an environmental 
disaster, and Greenpeace, the 
international environmen tal 
pressure group, has vowed to 
follow the ship, meeting it at 
every port. Greenpeace main- 
tains that one millionth of a 
gram of plutonium is enough 
to cause lung cancer and that 
eight kilograms can easily be 
turned into a nuclear bomb. 

Japanese officials claim that 
they have taken all necessary 
precautions, including protec- 
tion against a terrorist attack. 
They also say that, even if the 


plutonium was discharged into 
the ocean, the environmental 
impact would be mlnlmaL 

Japan is unlikely to change 
its plans for shipping a total of 
30 tonnes of plutonium from 
Britain and France over the 
next 10-15 years. Mr Reiji 
Nagashi. director of the 
nuclear energy industry divi- 
sion at the Ministry of Interna- 
tional Trade and Industry 
(Miti), stressed the importance 
of energy selfsufficiency for a 
nation with few natural 
resources. 

Japan has long tried to 
develop plutonium-based fast- 
breeder reactors, which create 
plutonium as the fuel emits 
energy. It has 41 conventional 
nuclear reactors operating on 
imported uranium, which can 
only be used once, and needs 
to send Its uranium waste 


abroad for reprocessing. 

However, the economic via- 
bility of using plutonium is 
still under scrutiny, since the 
price of uranium has plunged 
in recent years. Moreover, 
Japanhas only one East-breeder 
reactor, which is used experi- 
mentally. Technology for com- 
mercial fast-breeder reactors 
will not be ready until 2030, 
and full-scale use of plutonium 
may not happen till the middle 
of the next century. 

• The Maritime Safety 
Agency has blamed Green- 
peace for last week’s collision 
between the ShUpshima, a Jap- 
anese escort vessel, and the 
Solo, the Greenpeace protest 
boat shadowing' the Akatsuki 
Maru. The agency warned that 
it would not refrain from warn- 
ing shots in future such inci- 
dents. 
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NEWS: INTERNATIONAL 


Bonn confident of 


Euro-fighter 


saving 

By Quentin Peel In Bonn 

THE German Defence Ministry 
said yesterday it was confident 
that a compromise would be 
found between Britain, Ger- 
many, Italy Spain on builds 
ing a joint fighter aircraft to 
replace the European Fighter 
Aircraft (EFAX 
At the same time, Mr Jurgen 
Schrempp, chief executive of 
Deutsche Aerospace (Dasa), the 
German partner in the four-na- 
tion EFA project, expressed 
optimism that “a version" of 
the aircraft would be built 
Mr Malcolm Rifkind, the 
British defence secretary added 
yesterday that he was consid- 
erably mare optimistic than a 
few weeks ago. “The indica- 
tions we are getting now are 
that the Germans wish to 
remain in the development, 
phase of the project It Is dear 


that the overwhelming proba- 
bility is that it is to remain a 
collaborative project of almost 
certainly four countries.” 

The three statements are the 
most positive indication yet 
that Germany may agree to go 
ahead with a cheaper version 
of the EFA, presenting it as a 
new, re-designed aircraft. 

However, the German gov- 
ernment may still insist on an 
extension of the current devel- 
opment period, and a later pro- 
duction date for the new ver- 
sion. in order to delay the full 
effect on its overstretched bud- 
get 

British officials believe that 
Mr Volker RQhe, the German 
defence minister, who has 
insisted he will not go ahead 
with production of the EFA 
will no longer carry out his 
tacit threat to pull out of the 
development programme, and 


risk heavy compensation pay- 
ments. 

If he can present a much, 
cheaper version of the EFA as 
a new aircraft, observers 
believe, then he may yet be 
prepared to go ahead with it 

The Bonn defence ministry 
said yesterday that all reports 
of a rapprochement between 
the EFA partners remained 
"pure speculation" until the 
dgftmfffl ministers meet to dis- 
cuss the project in December. 

They have been told by the 
EFA consortium that the 
DM133m cost of the aircraft 
can be cut by SO per cent 

But they are awaiting a 
report from the four chiefs of 
defence staff, expected to be 
finalised in the coming days, 
on the changed "defence 
requirements" of their respec- 
tive air forces beyond the year 
2000. 


Bankers foresee Germany 
at centre of new grouping 


By Anthony Robinson, 

East Europe Editor 

THE “fast-track reformers" of 
central Europe, Czechoslo- 
vakia, Hungary and Poland, 
have been much more success- 
ful than expected in reorganis- 
ing their economies along 
western market lines. They 
should be seen as prime candi- 
dates for inclusion in a new 
"core Europe" centred on Ger- 
many, according to this year’s 
Global Strategy Survey by 
Morgan Stanley, the US-based 
investment bankers. 

The development of such a 
grouping, including the Bene- 
lux countries, Switzerland, 
Austria, Sweden - but only 
"possibly” France and Ireland 
- would signify that the Maas- 
tricht integration process is 
dead, and would "strain to the 
breaking point" the Franco- 
German axis which was the 
basis of postwar west Euro- 
pean’ integration, according to 
Mr David Roche, the bank's 
senior analyst 

Germany's fate is closely 


linked to the issue of central 
Europe's integration into the 
disciplined, hard-currency 
European core region. "If the 
process works Germany will be 
the regional headquarters of a 
vast area of economic dyna- 
mism and prosperity." But if 
the economics of integration 
fofl. Germany will relapse into 
“a dark, gloomy and troubled 
giant,” the report warns. 

A new Europe Is about to be 
forged which, unlike the 
doomed Maastricht process, 
bimi into account the realities 
created by the collapse of 
Soviet power. Same EC mem- 
bers - such as the UK, Italy, 
Spain and possibly France - 
will circulate on the periphery 
of the D-Mark-dominatert one. 
Some non-EC members like 
Austria and Switzerland will 
be part of the core while some 
of the new core candidates, 
like the three central European 
states are not even members of 
the EC and have been consid- 
ered until now as economically 
weak. 

What has changed the bank’s 


perspective is the speed with 
which the “fast-track” central 
Europeans have re-orientated 
their trade to EC markets, 
especially Germany, reduced 
inflation and manag ed to run 
substantial current account 
surpluses in spite of the col- 
lapse in Comecon trade. 

The secret of their success 
lies in the acceptance of a sub- 
stantial cut in living standards 
by many of their 69m citizens, 
and a sharp rise in savings In 
spite of wage rates less than 10 
per cent of the German level. 

“Workers in these countries 
receive in a month what the 
average skilled German worker 
receives in five hours. Little 
wonder that Mercedes Benz 
Han indefinitely postponed its 
planned DMlbn truck plant in 
eastern Germany. German 
companies will increasingly 
shift their manufacturing 
investment eastward, and Ger- 
man unemployment could rise 
to 4m during the difficult 
adjustment to a more service- 
orientated, post-industrial soci- 
ety.” Mr Robhe predicted. 



A Slovak woman outside the National Theatre In Bratislava 
yesterday as she waits to pass the coffin of the leader of the 1968 
Prague spring reforms, Alexander Dobcek, lying in state before 
tomorrow’s funeraL Mr Dubcek died in Prague last week. 


UN urged to tighten 
Yugoslav sanctions 


By Michael Littlejohns 
In New York 

SANCTIONS against former 
Yugoslavia have foiled to halt 
imports of afl, which is now so 
abundant in Belgrade that new 
petrol stations are opening and 
the price of fuel has dropped, 
the UN Security Council was 
told yesterday. 

Mr Cyrus Vance, co-chair- 
man of the international con- 
ference on former Yugoslavia, 
said it was common knowledge 
that transit documents were 
being miftnuad and oil was get- 
ting through in ever larger 
quantities. 

He and Lord Owen, the other 
co-chairman, called for urgent 
UN action to close gaping 
in sanctions by tightening pro- 
cedures to halt oil supplies par- 


ticularly on the Danube route. 

Both co-chairmen opposed, 
lifting the arms embargo 
against Bosnia-Hercegovina, as 
has been suggested. Mr Vance 
argued that a relaxation would 
not only increase hostilities 
but spread the conflict 
throughout the whole Balkan 
region. 

The co-chairmen and Mrs 
Sadako Ogata. UN high com- 
missioner for refugees, 
addressed the council as mem- 
bers considered proposals to 
impose a naval blockade 
against former Yugoslavia, 
authorising states to take mea- 
sures to “halt all inward and 
outward maritime shipping" 
and inspect their cargoes. 

A resolution to this effect is 
expected to be approved next 
week. 


Industry 
welcomes 
Italian 
rate cut 

By Robert Graham In Rome 

INDUSTRIAL leaders in Italy 
yesterday welcomed the move 
by commercial banks to cut 
prime rates by 1 percentage 
point on Monday following the 
one-point cut in the discount 
rate on Thursday. . 

Industry has been pressing 
the banks to lower the puni- 
ttvely high cost of borrowing. 
The new prime rate will be 14.5 
per cent with a top rate of 
around 21 per cent 

Mr Luigi Abete, head of Con- 
findustria, the Industrialists' 
confederation, said he wanted 
banks to lower their rates by a 
further 3£ percentage points to 
ease the burden on industry. 
The banks have been criticised 
for holding interest rates high 
with large spreads in order to 
recoup losses sustained 
through the falling value of 
Italian state paper in their 
portfolios. 

The prospect of foiling inter- 
est rates also boosted share 
prices. The Milan bourse yes- 
terday rose 2 J3, per cent, with a 
heavy volume of trading com- 
pared to recent weeks. 

This was the second interest 
rate adjustment since the tur- 
bulence on currency markets 
in September which forced the 
Bank of Italy to raise the dis- 
count rate to 15 per cent, the 
highest level since 1985. Thurs- 
day’s move followed Senate 
approval of new taxes and 
spending cuts in the 1993 bud- 
get 

The latter included the con- 
troversial TnlnirmiTn tax on 

Italy’s 6.1m self-employed, 
effectively doubling the base of 
their taxable income. Deputies 
in the four-party ruling coali- 
tion b ack e d the wlnfainm tar 
which has provoked country- 
wide protests, on the under- 
standing it is replaced in 1994. 

Parliament has now 
approved measures to raise 
L66.000bn (£32bn) of the L93.000 
projected in new taxes and 
spending cuts in the 1993 bud- 
get The of Italy’s previ- 
ous cut in the discount rate on 
October 26 followed parliamen- 
tary approval for reforms of 
pensions, health, the civil ser- 
vice and local government 


Russia offers 
deal to Volsky 


By Leyla Boulton In Moscow 

THE Russian government will 
today try to secure its survival 
and the thrust of its radical 
market reforms by offering 
industrialists a chance for 

their leader, Mr Arkady Vol- 
sky, to help draff a new eco- 
nomic strategy. 

Under a deal to be submitted 
to industrialists in Moscow 
today, Mr Anatoly Chubais, the 
deputy prime minister in 
charge of privatisation and 
co-ordinating economic 
reforms, would work directly 
with Mr Volsky on a compro- 
mise economic plan. 

In return. Mr Volsky, the 
powerful head of the Russian 
Union of Industrialists and 
Entrepreneurs and a leading 
figure in the main Civic Union 
opposition group, would work 
for the survival of the govern- 
ment at a critical session of the 
Russian super-parliament on 
December 1. 

But despite the fact that the 
deal represents a major coup 
for Mr Volsky, Mr Chubais 
named three crucial areas in 
which the government would 
refuse to compromise. He said 
it would reject any increase in 
money supply to support 
industry, any slowing down of 
mass privatisation, and any 
attempt to abandon a single 
exchange rate. 

It is not clear what this will 
mean for policies which are 


already being eroded in prac- 
tice: the government has lost 
control for instance over much 
monetary and credit policy 
because Mr Viktor Gerash- 
chenko. the central bank chair- 
man, believes in supporting 
industry. 

A bankruptcy law. which 
will be approved in a final 
reading by parliament next 
week and which is supported 
by Mr Volsky, is unlikely to 
bite for some time because the 
country does not have commer- 
cial courts to enforce it. 

But the government must at 
least hope it will fend off the 
worst of the demands being 
made by Civic Union, which 
include: a return to price con- 
trols and centrally-planned 
state procurement, an indexa- 
tion of all savings to inflation 
which could be 2,000 per cent 
this year, and apparently limit- 
less increases in working capi- 
tal for inefficient enterprises. 

It is in the industrialists' 
interests to support a govern- 
ment which depends on them 
for survival, rather than a new 
one which could bring in genu- 
ine anti-market moves. 

• In talks in Kiev on Thurs- 
day, Russia reached a tentative 
agreement with Ukraine, per- 
suading it to give up most or 
its claims on former Soviet 
assets so that Moscow can take 
sole charge of the former 
Soviet Union's main liability, a 
foreign debt of S80bn. 


Spain’s underlying 
inflation rate rises 


By Tom Bums In Madrid 

SPAIN’S headline inflation rate 
fell sharply in October but 
underlying inflation remained 
high and offered little prospect 
of a significant easing in inter- 
est rates. 

The rise in the consumer 
price Index of just 0.1 per cent 
brought year-on-year inflation 
down by 0.6 points to 52 per 
cent and suggested that infla- 
tion at the end of the year 
would he comfortably below 
the government’s revised fore- 
cast of 6.4 per cent 

The foil in the inflation rate 


will spur the government in its 
efforts to impose wage modera- 
tion but analysts said the head- 
line figure was deceptive. It fell 
largely because of a l.l per 
cent drop In food prices. 

Underlying inflation, which 
excludes the volatile energy 
and n on-processed food prices, 
rose by 0.5 per cent in October 
to post a year-on-year figure of 
7.1 per cent. The economy's 
continuing inflationary ten- 
sions. added to the govern- 
ment's borrowing require- 
ments. suggested that interest 
rates would remain 
unchanged. 


Barclays Base 
Rate Change. 

Barclays Bank PLC and 
Barclays Bank *111151 Company limited 
announce that with effect from 
13th November 1992 their Base Rate 
decreased from 8.0% to 7.0%. 



BARCLAYS 


BARCLAYS BANK RLC AND BARCLAYS BANK TRUST GOKMNY LIMITED, 
ft £GICTEXEX> OOTCEi M LOMBARD STREET. 5 AH. 

ft£G ISTUtEO NUMBERS; 1026IS7 AND 92088a 


Hill Samuel 
Base Rate 

With effect from the close ofbusiness 
on Friday 13th November, 1992 
and until further notice, 

Hili Samuel Bank's Base Rate is 

7.0% per annum. 

All Facilities (inducting regulated consumer cretfit 
agreements) with a rate ofmterest linked to 

Hill Samuel BaniA Base RaHswili be varied accordingly- 


Hill Samuel 

Bank 

Hill Samuel Bank Limited 
tOO Wood Street* London EC2 P .2 A J. 

A MtmbtTOfntStMttaa*dFmraA*i/urtv. 



BASE RATE 

With effect from 
13 November 1992 
Base Rate has 
been decreased 
from 8% to 
7% per annum. 



Hie Royal Bank of Scotland 

The Royal Bank of Scotland pic. 

Registered Office : 36 Sc Andrew Square, Edinburgh EH2 ZYB. 
Registered in Scotland No. 90312 


Gr 


Girobank 


Girobank announces that 
' with effect from 
dose of business yesterday 
(13 November 1992) 
its Base Rate was reduced 
from 8% to 
7% per annum. 


Girobank pic 10 Milk Street LONDON EC2V 8JH 


BASE RATE 

With effect from 
Friday 13th November 1992 
Coutts & Co 
have reduced 
their Base Rate 
from 8% to 7% 
per annum. 



440 Strand, London WC2R OQS 


Bank of Ireland 
Base Rate 


Bank of Ireland 
announces that with 
effect from close of business 
on 16th November 1992 
its Base Rate is reduced from 
8.00% to 7.00% 



Bank of Ireland 


Area Office, 36*40 High Street, Slough, Berkshire SL1 1EL 


BAHK OF SCOTLAND 

BASE RATE 

Bank of Scotland 
announces that with 
effect from Friday 
13 th November 1992 its 
Base Rate has been 
decreased from 
8.00% per annum to 
7.00% per annum. 

o^oBAMrOFSCHTLAWn 

A FRIEND FOR LIFE 


77 1€ COOPERATIVE BANK 


BASE RATE 
CHANGE 


With effect from 
Monday, 16th November 1992, 
Co-operative Bank Base Rate 
changes from 8.00% p.a. 
to 7.00% p.a. 


PART OF THE CO-OPERATIVF. MOVEMENT 
1 Balloon Sl, Manchester M60 4EP.Tel: 061 832 3456 
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Recession catches up with lesser-hit areas 


By Emma Tucker, 

Economics Staff 

THE RECESSION has caught 
up with parts of the UK which 
had hitherto escaped the worst 
of the country’s economic 
woes. 

A regional breakdown of the 
latest Confederation of British 
Industry survey of manufactur- 
ing trends, carried out with 
Business Strategies Limited, 
the economics consultancy, 
shows that Scotland and Wales 
are being dragged down by the 
.economic gloom prevailing 
elsewhere. 


The survey found that over- 
all business confidence has 
weakened with total output 
expected to fall in every region 
over the next four months 
except the north-west and the 
Yorkshire and Humberside 
area. 

Mr Richard Holt, associate 
director of Business Strategies, 
cautioned that the survey - 
held between September 23 and 
October 14 - was conducted 
too soon after the pound had 
been devalued for the implica- 
tions for the economy to be 
assessed folly. 

Sterling’s devaluation, how- 


ever. has improved the senti- 
ment about exports across the 
country, while some regions 
will do well out of measures 
announced in the Autumn 
Statement 

The west Midlands should 
benefit from the abolition of 
car tax, while Scotland and 
south-west England, where 
many investment goods are 
produced, are expected to bene- 
fit from improved capital 
allowances. 

• The north: export orders 
have increased for the first 
time for a year, although home 
market orders continue to fall 


After a brief revival over the 
past two quarters, optimism 
about the general business sit- 
uation has dropped. 

• Yorkshire and Humberside: 
optimism about export perfor- 
mance has surged, suggesting 
an export-led recovery in out- 
put over the next four months. 
But job losses will continue to 
rise rapidly and general busi- 
ness confidence remains low. 

• East Midlands: a rise in 
export demand is expected 
over the next four months, but 
orders have continued falling. 
Unit costs and prices are 
expected to increase in the 


months ahead following the 
devaluation of sterling. 

• East Anglia: business opti- 
mism deteriorated as compa- 
nies reported a sharp fall in 
demand. Average home and 
export prices have decreased 
since the summer and more 
companies than not have cut 
their unit costs, 

• London and the south-east: 
the fall in orders has acceler- 
ated for the second consecutive 
survey. 

• South-west: demand has 
continued .to fall but at its - 
slowest rate for two years. A 
rise in export orders is now 


expected to offset weak home 
demand. 

• West Midlands ; the fall XU 
orders was less sharp than in 
the rest of the country. Total 
orders are expected to stabilise 
over the next four months and 
rapid growth in export orders 
Is forecast 

• North-west: output has 
Mien more quickly since the 
summer th an at any time for . 
three years. A slight increase 
is now expected. Optimism 
about exports has improved. 

• Wales: demand and output 
fell sharply over the past four 
months. Earlier indications 


that the recession was ending 
have disappeared. Pressure on 
profit mar gins remains strong. 
Investment in plant and 
machinery is expected to fall 

• Scotland: total orders con- 
tinued to fall and export 
demand looks set to remain 
weak despite sterling's devalu- 
ation. With. widespread excess 
capacity, investment inten- 
tions remain weak. 

• Northern Ireland: another 
increase in new orders is 
reported, bucking the national 
trend. Export orders have 
grown strongly. Employment 
has risen slightly. 


Councils 

lower 

receipt 

estimates 

By Andrew Taylor, 

Andrew Adonis 
and Alison Smith 

MEASURES TO ensure that 
local authorities do not squan- 
der their freedom to spend pro- 
ceeds from council house and 
other sales were announced 
yesterday by Mr Michael 
Howard, Environment Secre- 
tary. 

Local authority treasurers, 
however, said government 
forecasts of £1.75bn extra 
receipts over the next 
two years were highly optimis- 
tic. 

Liverpool City Council, 
which realised £60m in receipts 
In 1969/90 and about £20m last 
year, said it expected to raise 
only £10m this year. 

Birmingham City Council 
has reduced its estimate of 
proceeds from council-house 
and other sales from about 
£41m to £33m since the spring. 

A Capital Partnership pro- 
gramme announced yesterday 
by Mr Howard seeks to 
encourage councils to spend 
receipts on “worthwhile pro- 
jects" by tying the award of 
grants and credit approvals to 
the amount of receipts local 
authorities are prepared to 
invest in housing, urban, envi- 
ronmental and rural develop- 
ments. 

Local authorities were freed 
fn Thursday's Autumn 
Statement to spend all receipts 
from council-house and other 
sales raised to the end of next 
year. Local authorities previ- 
ously were allowed to spend 
only 25 per cent of proceeds. 

Mr Howard yesterday said 
grant and credit approvals for 
schemes such as the Estate 
Action programme will depend 
on the willingness to provide 
part of the finance from its 
capital receipts. 

There will be a separate 
scheme to award fluids to local 
authorities with few or no capi- 
tal receipts. 

Mr Howard said: "Altogether 
there will be £200m of govern- 
ment grant and approvals 
available. 

“In addition, the Housing 
Corporation will have £4Q0m 
available for new schemes in 
1993/94.” 

The Environment Depart- 
ment said its projections - of 
£2.29bn in usable capital 
receipts this year and £2.62bn 
in 1993/4 - were based on esti- 
mates of “previous sales and 
what we know councils have 
left to seU-“ 

Most treasurers, however, 
are revising sharply down- 
wards their estimates of likely 
receipts, and are not optimistic 
about an upturn next year. 

They say council house 
sales, a main source of 
receipts, have slowed dramatic- 
ally. 

Mr Jack Straw, the shadow 
environment secretary, 
accused the government of 
presenting an “illusion", 
intended to disguise the real 
level of resources for housing 
agreed in the Autumn State- 
ment. 

The Tories see it as a signifi- 
cant advance that the pro- 
gramme will give the govern- 
ment a way of encouraging the 
direction of the new capital 
spending. 

it will also help conservative 
councils which have few assets 
left to sell, because of earlier 
sales of council houses. 


The cuts run deep for 
London Underground 


A N AIR of gloom per- 
vaded the headquarters 
of London Transport 
yesterday as managers applied 
themselves to the task of cut- 
ting £600m worth of invest- 
ment in the Underground over 
the next three years. 

Nothing in the speculation 
that preceded the chancellor’s 
Autumn Statement bad pre- 
pared London Transport for 
the shock that hit it on Thurs- 
day afternoon, when it learned 
of swingeing cute to its budget. 

Government funding next 
year will fell from £L39bn to 
n.Olbn, and in the year after 
from £1.19bn to £960m. The 
new figure set for 1995-96 is a 
much-lower-than-expected 
£950 m. The reductions hurt all 
the more because London 
Transport was the only trans- 
port operator to suffer an 
attack on its budget. The roads 
programme survived 
unscathed, while British Rail 
won a modest Increase in its 

Funding 

Mr Wilfrid Newton, London 
Transport’s chairman, nmrfp no 
attempt to disguise his anger. 
“I am hard put to understand, 
even in these tough economic 
times, why the pain of these 
cuts should be uniquely visited 
upon London," he said. 

The London Regional Pas- 
sengers Committee, the statu- 
tory watchdog for the 
capital's public transport 
users, said the cuts were 
all the worse for coming 
on top of a fare increase of 


twice the rate of inflation. 

One positive element of the 
London Transport settlement 
was that the budget for the 
£1.8bn Jubilee Line extension 
to Docklands escaped the cuts. 
This means that if Canary 
Wharfs administrators and 
their banks can come up with 
£400m. towards the line’s con- 
struction costs, the project 
might yet go ahead. 

But good news for Docklands 
means bad news for the rest of 
London, since the Jubilee f.m<» 
funding appears to have sur- 
vived largely at the expense of 
the rest of London Transport’s 
budget - most of which Is con- 
sumed by the Under- 

ground railway. 

The result is that the budget 
for Underground investment 
will fall from £700m-£750m a 
year to £500m-£S50 a year. A 
range of planned improve- 
ments for passengers will be 
lost along the way. For exam- 
ple: 

• The badly needed moderni- 
sation of the Northern Line, 
due for the second half of the 
1990s, trill be postponed to the 
next century. 

• Modernisation of stations 
on the Central Line to accom- 
pany the replacement of track 
and trains will no longer take 
place. 

• The Aldwych branch of the 
Piccadilly Line will close 
because there is not enough 
money to replace the lifts at 
Aldwych station. 

• The planned East London 


Line extensions to Highbury 
and Islington in the north and 
East Dulwich in the south will 
be indefinitely postponed. 

• Plans' to build an inter- 
change at King's Cross linking 
the deep-level Victoria and Pic- 
cadilly Unas with the surface- 
level Metropolitan and Circle 
lines will be abandoned. 

• The replacement of the 
escalator link between Bank 
and Monument stations in the 
heart of the City is unlikely to 
go ahead. 

The cut in London Trans- 
port's budget comes less than 
18 months after a Monopolies 
Commission report criticised 
the government for starving 
the Underground of Invest- 
ment. That resulted in a big - 
and, as ft turns out short-lived 
- increase in funds last 

aut umn. 

Mr John MacGregor, trans- 
port secretary, said London 
Transport was still mtHng 
much more money for the next 
three years than it had for the 
past three. Besides, he noted, 
more was being spent on 
the Underground than all 
the nation's schools put 
together. 

Mr David Bayltes, London 
Transport's director of plan- 
ning, observed that this was a 
fairly meaningless comparison. 

“Personally, I thinlc the gov- 
ernment should be spending a 
lot more on schools,’' he added. 
“But not at our expense." - 

Richard Tomkins 



All change: the planned extensions to the East London line will be postponed indefinitely 


Drug reforms cause split 


Manufacturing output falls 


By Daniel Green 

THE DRUGS industry and the 
medical world split yesterday 
over reforms in drug prescrib- 
ing, set out by Mrs Virginia 
Bottomley, the health secre- 
tary, after the Chancellor’s 
Autumn Statement 

The number of drugs that 
doctors can choose from Is to 
be cut, with cheaper treat- 
ments being given priority. 

The Association of the Brit- 
ish Pharmaceutical Industry 
attacked the changes as limit 
ing doctors* choice in treating 
patients. Dr John Griffin, direc- 
tor of the association, said: 
“Cheapest medicines are not 
necessarily the best medi- 
cines." 

But the move received quali- 
fied approval from the British 
Medical Association. It said: 
“This is the least unpalatable 


way of getting drug prices 
down." 

Ten categories of drugs are 
affected, including oral contra- 
ceptives, allergy drugs and 
some skin treatments. Most of 
the manufacturers concerned 
are non-UK companies. 

Swiss-owned Ciba-Gdgy has 
13 per cent of the market for 
anti-rheumatic skin treatments 
with Emufeel, and two further 
products taking 2 per cent of 
the £5.4m anaemia market 

Germany's Sobering has 40 
per cent of the £54m UK mar- 
ket for oral contraceptives. 

1C1 Pharmaceuticals and 
Wellcome said that they did 
not make drugs in any of the 
10 categories. 

Glaxo, the world's biggest 
drug company, might lose reve- 
nue from a hayfever treatment 
and some steroid skin creams 
but the loss would be small 


compared with total revenues. 

Many of the drugs in the cat- 
egories listed are also available 
without a prescription. 

Boots, Britain’s biggest seller 
of over-the-counter drugs, said 
that some patients might be 
encouraged to buy from phar- 
macies rather than go to their 
doctors. 

The proposals extend a 
scheme introduced in 1985 
which now lists 154 approved 
products in seven categories, 
including laxatives and cough 
and cold remedies. 

The Association of the Brit- 
ish Pharmaceutical Industry 
said that since the 1985 scheme 
was introduced no research 
work had been conducted in 
these areas In the UK. It said 
past experience had shown 
that introducing limited lists 
reduces investment by indus- 
try into new treatments. 


By Peter Marsh, 

Economic* Staff 

MANUFACTURING output fell 
in September to its lowest level 
since January, according to 
government figures released 
yesterday showing few pros- 
pects of an early upturn. 

The Central Statistical Office 
said seasonally-adjusted output 
fell 0.4 per cent between 
August and September. The 
fall would have been greater 
except for a large increase in 
car production in September, 
mainly for export markets. 

CSO officials believe manu- 
facturing output is essentially 
fiat, a slightly more pessimistic 
view than a month ago when 
they said production appeared 
to be rising by a year-on-year 
0J> per cent 

The weak September figure 
contributed to manufacturing 


production in the third quarter 
of the year being 0.1 per cent 
down on the second quarter. 

This bore out fears that the 
improvement in the sector’s 
output in the first six months 
would probably not be sus- 
tained. 

Manufacturing output in the 
third quarter was down 0.8 per 
cent on the corresponding 
period last year. It is now 7.5 
per cent below the peak for the 
sector recorded in early 1990. 
just before the recession. 

The low production by man- 
ufacturing in September was 
offset by higher output of oil 
and gas, which rose 2 per cent 
during the month, mainly due 
to the effects of weak output in 
August on account of mainte- 
nance work. 

Production industries as 
a whole - manufacturing, 
energy (Including oil and gas) 


and water supply - rose due 
to the good performance of the 
energy sector, with a 03 per 
cent increase in output in Sep- 
tember on the previous month. 

In the third quarter, output 
for these industries was up 03 
per cent on the previous quar- 
ter, but down 0.6 per cent com- 
pared with the same period a 
year ago. 

In manufacturing, output of 
motor vehicles and compo- 
nents increased 10 per cent in 
September compared with the 
previous month, when produc- 
tion was unusually low. Pro- 
duction for export during Sep- 
tember increased by 50 per 
cent. 

• Productivity in manufactur- 
ing continued its recent rise, 
with output per head showing 
a rise in the third quarter of 4.4 
per cent compared with the 
same period last year. 


UK inflation rate (+3.6%) 

+44*% 

+241% 
+£i% 


RPI: 139.0 InQctobe 


Housing (173). 

Motoring (143) ' 

Food (ram-seasonal) (130) 
Alcoholic drink (80) 


Household goods (77) 
Clothing & footwear (59) 
Household eervioss (48) - 
Leisure goods (47) 
Catering (47) 

Fuel* light (47] 

Personal goods, serv. (40) 
Tobacco (36) 

Leisure services (32) 

Food (seasonal) (22) ■ 
Fares & travel costs (20) 



Percentages represent annuel % change to October s 
SmqkCSO 


Underlying inflation at 4-year low 


By Peter Marsh, 

Economics Staff 

THE TREASURY’S preferred 
measure of underlying infla- 
tion fell to &8 per cent last 
month, the lowest figure for 
more than four years, the Cen- 
tral Statistical Office said yes- 
terday. 

The year-on-year change in 
this measure - the retail 
prices index less mortgage 
interest payments - fell from 
4 per cent in September and 4 2 
per cent in August. 

The year-on-year increase in 
the RPI was 3.6 per cent last 
month, the same as in Septem- 
ber. Both figures underline the 
weak state of demand and lack 
of recovery. 

The Treasury’s preferred 
measure of underlying infla- 


tion has fallen In every month 
since April, when it stood at 5.7 
per cent. Government policy is 
to keep this figure at 4.0 per 
cent or less. 

One warning sign on the 
inflation front was that petrol 
prices increased last month 
due to the devaluation of ster- 
ling after Britain left the Euro- 
pean exchange rate mechanism 
on September 16. 

The increase in petrol prices 
- which pushed up the cost of 
a gallon of 4-star petrol from 
S3L25 to £241 - contributed to 
a 0.7 per cent increase in 
motoring expenditure for the 
month, hi the year to October, 
the element of the RPI 
accounted for by these costs 
increased by per cent 

The CSO said that apart 
from petrol and fuel oil, few 


other retail Items had shown 
higher prices due to the deval- 
uation. However, such 
increases arising from the 
higher prices of imports may 
work their way into the econ- 
omy in the coming months, 
especially if demand, rises. 

Upward pressure on the RPI ' 
- in October this stood at . 
139.9, compared with Septem- 
ber’s 139.4 - was reduced by 
food prices showing only a 03 
per cent increase between Sep- 
tember and October. Measured 
over the year to last month 
this pushed up by L4 per cent 
the element of the index 
accounted for by prices of 
these items. 

In the 12 months to October 
the price of seasonal foods has. 
fallen 83 per . cent, largely due 
to a glut of fresh fruit and veg- 


etables on. world markets. 
Some types of fruit, including 
apples, have fallen by up to 20 
per cent over the year. 

Clothing and footwear expe- 
rienced a price rise of L3 per 
cent between September and 
October, mainly due to new 
stock entering the shops. The 
year-on-year increase in the 
prices of these goods remained 
low in October at 0.1 per 
cent 

Among the areas of retail 
goods and services which still 
'appear to be subject to rela- 
tively high inflationary pres- 
sures are fares and travel 
costs, which in October rose by j 
5.7 per cent compared with a 
year earlier, and the prices of 
leisure services which saw a I 
comparable rise of 6.1 per I 
cent. \ 


TUC says pay squeeze will cut real wages by up to 3.75% 


By David Good hart. 

Labour Editor 

THE real wages of nearly 6m 
workers will be cut by between 
2.25 and 3.75 per cent as a 
result of the government’s plan 
to limit public-sector pay 
increases to between 0 por cent 
and 1.5 per cent over the next 
year, according to an analysis 
of tbe Autumn Statement by 
the Trades Union Congress. 

The TUC also estimates that 
the cut in earnings power for 
25 per cent of the workforce 


will further reduce consumer 
confidence and cost 90,000 jobs. 
Overall, the TUC says, the 
package will do nothing to 
reduce unemployment which 
the Treasury’s own forecast 
suggests will remain at almost 
3m until 1995-98. 

Meanwhile pay analysts are 
speculating about a radical 
long-term overhaul of the pay 
review bodies which have been 
effectively by-passed for 
1993-94. The review bodies nor- 
mally make recommendations 
on pay for about 1.5m employ- 


ees including doctors, nurses, 
teachers and the armed forces. 

Although the government 
stressed in the statement that 
the review bodies would take 
up their duties again in the 
1994-95 pay round, the Trea- 
sury also said that the bodies 
must accept “changes from 
time to time to reflect develop- 
ments in their remit groups". 

The government may seek 
changes in the review bodies' 
terms of reference, such as 
encouraging more regional 
variations in pay, which would 


lead to less generous recom- 
mendations. 

Other public-sector groups 
whose pay is determined pri- 
marily by formulas which link 
their pay to the private sector 
- civil servants, police and 
firefighters - also fear govern- 
ment pressure to weaken their 
formulas once the current pay 
squeeze is past 

The police force formula, 
which links police pay to 
national average earnings, is 
already under scrutiny from 
the Sheehy committee due to 


report in May 1993. The fire- 
fighters' formula which links 
their pay to the upper quartfle 
of male manual earnings is 
more likely to survive as it is 
operated by the unions and 
local authority employers and 
not by tile government 
Other pay analysts speculate 
that the government’s pay 
squeeze will not stick and will 
not even be rigorously applied 
in those areas, such as local 
authorities, where the govern- 
ment is not the direct 
employer. If the pay limit is 


not applied in local authorities 
or in the newly independent 
parts of the public sector; such 
as trust hospitals, managers 
will have to find savings from 
elsewhere. 

Mr Michael Howard, the 
environment minister, has 
written to local government 
employers saying “it is abso- 
lutely vital" that local govern- 
ment plays Its part in deliver- 
ing pay restraint and warns 
higher awards will be achieved 
“at the cost of job losses or a 
reduction in services". 


But Mr Chris Trinder, of the 
Public Finance Foundation, 
has pointed out that in the 
early and mid 1980’s the gov- 
ernment’s public sector pay 
“factor” was broken almost 
every year. 

The TUC's analysis also 
warns that the suspension of 
the various pay-setting 
arrangements which have 
superseded collective bargain- 
ing for most public sector 
employees could create enor- 
mous pressure for catch-up 
rises. 


Airlines 
replace 
engine 
fuse pins 

BRITISH Airways and Virgin 
Atlantic, the two UK operators 
of Boeing 747 aircraft, have 
decided to replace the fuse 
pine securing the engines of 
their 747 fleets after each 
jumbo has made 3,000 
landings, Paul Betts writes. 

The move follows a 
recommendation from Boeing 
yesterday to all 747 operators 
to conduct additional inspec- 
tions of fase pins and engine 
struts. 

The failure of fuse pins 
caused by metal fatigue and 
corrosion is regarded b; 
accident investigators as prob- 
ably the main cause of the 
Amsterdam disaster last 
month, when an El A1 747 
cargo aircraft crashed into a 
housing complex after losing 
two engines shortly after take- 
off. 

After an initial inspection 
Boeing said it found very few 
cases of cracked fuse pins. 

Mr. Jim Johnson, vice presi- 
dent of Boeing’s 747 division 
said: “All these have been 
replaced.” 

He added that about 20 per 
cent of pins inspected had 
enough corrosion to warrant 
replacement. 

The US Federal Aviation 
Authority is expected to issue 
a directive soon requiring 
mandatory inspections and 
replacement of pins on 747 air- 
craft. 

Boeing recommended 
yesterday that 747 operators 
perform visual and ultra-sonic 
inspections of fhse pins after 
3,000 landings or after more 
than three years of service. 

But both BA and Virgin 
have decided to act 
immediately before a 
mandatory directive is issued. 

Figures offer little 
hope of recovery 

THIRD QUARTER figures on 
bankruptcy and corporate 
liquidation offer little prospect 
for economic recovery, KPMG 
Peat Marwick, the 
accountancy firm, warned yes- 
terday. 

The number of personal 
bankruptcies fell 3.7 per cent 
for the period July to Septem- 
ber over the previous quarter 
to 7,506, but growth in the 
first three quarters was up 
514! per cent on the same 
period last year. 

The number of company 
liquidations dropped 7 per 
cent to 5,562 between the sec- 
ond and third quarter, com- 
pared with 4,670 -for the third 
quarter last year. 

Mr Tim Hayward, head of 
corporate recovery at KPMG, 
warned: “I cannot see any 
significant downward trend in 
liquidations for the remainder 
of the year.” 

He said increased competi- 
tion in response to the world- 
wide economic slowdown was 
likely to force even more 
companies into liquidation. 

ms comments contrast with 
Agues showing a reduction In 
the number of company receiv- 
erships and administration 
appointments, analysed by 
accountants Touche Ross from 
the official London and 
Edinburgh gazettes. 

Mr Hayward said there was 
a time lapse before any 
turndown in receivership 
appointments Is followed by a 
reduction in the number of 
liquidations. 

Action possible on 
late payment 

THE government would not be 
opposed In principle to 
legislation to tackle late 
payment of suppliers by 
companies “if we thought it 
would work," Mr Edward 
Leigh, junior trade and 
Industry minister said 
yesterday. 

Speaking in a Commons 
debate on s mall business, he 
acknowledged tile difficulties 
late payment of bills caused 
for small companies. 

Bnt he insisted there was 
’too quick fix.” 

Citizen’s Charter 
budget doubled 

THE government is to more 
than double the budget of the 
Citizen's Charter unit, the 
Cabinet Office section 
responsible for raising the 
quality of government ser- 
vices. 

The unit's budget will rise 
from £3.7m this year to £8 .5m 
next jrear. 

The unit announced 
yesterday It will pilot a 
Charteriine telephone helpline 
Erring information bn public 
services and how to complain 
when things go wrong. 

. The pilot trill be launched In 
the new year, with Price 
Waterhouse management 
consultants as project manag- 
ers. 



c 



FINANCIAL TIMES WEEKEND NOVEMBER U/NOVEMBER 15 1992 



I 





■ ' % • •' . ; 


all 


S 


. > 




i-' 


ti 


D 


NEWS: UK 


Pay rules hit plans 
by Foreign Office 


By Catherine Mltton, 

Labour Staff 

THE FOREIGN Office 
announced last night that it 
has suspended preparations to 
contract out services because 
of new regulations protecting 
workers' pay and conditions 
when they transfer to the pri- 
vate sector. 

The Foreign Office lead is 
likely to be followed by other 
departments and underlines 
the extent to which the govern' 
ment's £lbn programme of con- 
tracting out has been thrown 
into confusion by the regula- 
tions. 

These regulations, which 
stem from a European Comm- 
unity directive, mean compa- 
nies may not normally cut the 
pay and conditions of staff .who 
transfer to the private sector. 
Private contractors would also 

be liable for high red undan cy 
payments if they shed Jobs. 
About 80 per cent of the costs 


of providing government ser- 
vices are labour. 

The government agreed to 
adopt the regulations only 
after a threat of court action 
from the European Commis- 
sion. 

At a meeting earlier this 
week senior civil servants from 
central government depart- 
ments criticised the Treasury, 
the environment department, 
and the Cabinet Office for fall- 
ing to clarify the legal position. 

Foreign Office officials 
warned they would halt the 
department's programme to 
test the feasibility of contract- 
ing out services such as Infor- 
mation technology and some 
training because of the confu- 
sion. 

The Confederation of British 
Industry has also warned that 
companies will refuse to bid for 
contracts to provide local-au- 
thority services because of the 
new regulations. 

Mr John Hall, chairman of 


the CBTs Competing for Qual- 
ity Committee, said: "On the 
face of it there is no longer any 
point in companies taking part 
in tenders for public services. 
We will fight the government 
and the anions tooth and 
nail." 

The regulations were 
Included in the recently pub- 
lished employment bill to har- 
monise UK legislation - the 
Transfer of Undertakings 
(Employment Protection) Reg- 
ulations - with the European 
Community's acquired rights 
directive. 

Mr Hall, who is also secre- 
tary of the Cleaning and Sup- 
port Services Association, 
which represents contract 
cleaning companies, told 
Municipal Journal that if con- 
tractors were forced to take on 
existing workforces on their 
current wage rates and condi- 
tions it would be impossible for 
them to make a profit on their 
contracts. 


Deal over 
television 
schedules 
is agreed 

NATIONAL AND regional 
newspapers yesterday agreed 
an oubofrcourt settlement with 
BBC Enterprises and Indepen- 
dent Television Publications 
for a licence fee structure for 
the publication of television 
schedules, Raymond Snoddy 
writes. 

The deal, subject to court 
approval, should bring to an 
end two years of often bitter 
controversy and litigation. 

Under the deal the Copyright 
Tribunal's award of 0.003p per 
copy for each title a year has 
been Increased to 0.004p. 

The minimum payment for 
each publisher has been 
increased from £200 to 
£250. 

Milk marketing 
deadline set 

THE GOVERNMENT has set 
October 1 1994 as the deadline 
to end the UK’s principal milk 
marketing scheme, according 
to the Agriculture Bill pub- 
lished yesterday. 

The Milk Marketing Board 
for England and Wales, along 
with the three milk marketing 
boards in Scotland, have until 
the end of next year to 
submit schemes for disposing 
of their assets to successor 
bodies. 

Proposals to turn the MMB 
for England and Wales Into a 
single voluntary co-operative 
have run into opposition from 
the dairy trade. 

Sony to launch 
mobile phone 

SONY, the Japanese electron- 
ics group, is to launch a cheap 
hand-portable telephone on 
Monday to take advantage of a 
sales drive aimed at the con- 
sumer market by Cellnet, Brit- 
ish Telecommunications' 
majority owned cellular com- 
munications operator. 

Motorola, the US electronics 
group, will be launching a 
cheap hand-portable next 
week. 

Beer production 
falls fiat 

BEER PRODUCTION, in 
August was 2.73m barrels, 9.8. 
per cent lower than in the 
same month last year. Bad 
weather reduced demand jind 
retail sales continued to be 
subdued, said the Brewers’ 
Society. 


Police examine 
£l.lm DTI fraud 


By Ian Hamilton Fazay, 
Northern Correspondent 

TWO SENIOR Department of 
Trade and Industry officials 
will be interviewed next month 
over an investigation into a 
possible El.lm fraud on the 
DTI involving a Liverpool ice 
cream company, according to 
Merseyside Police. 

G.S.Gumbulr, which has 
operated an ice cream whole- 
saling business in Liverpool 
city centre for about 30 years, 
received development area 
grants during the late 1980s. 

Customs and Excise officers 
are understood to have con- 
tacted Merseyside Fraud Squad 
following VAT inquiries. 

The two officials who 
approved the grants - Mr Bob 
Anderson, now the DTTs East 
Midlands regional director, and 
Mr John McCann, a Liverpool- 
based executive - were 
suspended from duty on police 


bail after being arrested. 

: Police said- they also want to 
Interview Mr Parjamit Singh 
Gumbulr, a senior executive of 
the company and a member of 
the famil y which owns it He is 
in India but is expected back In 
Britain soon. 

Mr Anderson played a cen- 
tral role with the DTI in Liver- 
pool for several years, working 
closely with the Merseyside 
Task Force, a group of senior 
civil servants led by the 
Department of the Environ- 
ment. 

Mr McCann is the executive 
officer who, until his suspen- 
sion, administered the govern- 
ment's regional selective assis- 
tance programme in the area. 

The task force, set up by Mr 
Michael Heseltine after the 
1981 Toxteth riots, is the gov- 
ernment’s main link with 
Industry, commerce, local 
authorities and development 
agencies,. 


Tourist 

board 

opposes 

sell-off 

By Christopher Price 

THE CHAIRMAN of the 
English Tourist Board reacted 
angrily yesterday to Whitehall 
suggestions that it should 
divest part of Its business, in 
the lace of a 40 per cent cut in 
its government grant over the 
next three years. 

Mr William Davis gain- "This 
is a matter for the ETB and not 
for anyone else. We will not 
have civil servants telling us 
how to run our business.” 

Government o ffM«iq earlier 
indicated the sale would take 
place amid tight control of pub- 
lic expenditure, as outlined in 
Thursday's Autumn State- 
ment Government f unding for 
the English Tourist Board will 
fall from £ 15.4m this year to 
£9m by 1995, with 70 per cent 
of that total being diverted to 
the regional tourist boards. 

Mr Peter Brooke, heritage 
secretary, yesterday told par- 
liament: "The case is now 
much less strong for central 
government funding of the pro- 
motion of tourism in En gland. 

“As the industry matures, 
and the regional tourist boards 
develop, it is appropriate for 
other bodie s to carry on many 
of the ETB's central activities.'' 

Heritage department sources 
suggested that high on the list 
for privatisation would be 
guides for hotels, guest houses 
and caravan sites. However, 
with many of the board's Ini- 
tiatives undertaken with, pri- 
vate-sector participation, tour- 
ist industry analysts question 
how much would be saved by 
such a move. 

Mr Mark Phillips, a senior 
consultant with Howarth Con- 
sultancy, which operates the 
boards's hotel occupancy sur- 
vey, said: 'There is already a 
very successful partnership 
between the private sector and 
the ETB. I cannot see how the 
government can privatise it 
further withou t seri ous ramifi- 
cations on the ETB's position.” 

Howarth won the contract to 
operate the board scheme by 
tender three years ago and 
pays all the costs of adminis- 
tering the scheme. 


Cork Gully drops 



By Andrew Jack 

CORK GULLY, the Insolvency 
arm of accountants Coopens & 
Lybrand, will not appeal 
against a disciplinary judg- 
ment on two of its partners in 
connection with their appoint- 
ment as administrators to 
Polly Peck International. 

Mr Michael Jordan, head of 
Cork Gully, and Mr Richard 
Stone, head of corporate 
finance, ware last month fined 
the maximum £1,000 by the 
professional conduct 
committee of the Institute of 
Chartered Accountants In 
Wn gland fffid Wales. 

The two were deemed to 
have breached ethical rules for 


taking the appointment after 
Coopers & Lybrand had a con- 
tinuing professional relation- 
ship with Polly Peck and Mr 
As£L Nadir, its chairman, dur- 
ing the three years before the 
company was placed in 
administration In October 1990. 

They had 28 days to appeal, 
but have decided not to take 
action. 

However, they still face a 
hearing before the Institute's 
Insolvency licensing committee 
in December. 

A key part of their defence 
was that Coopers’ internal 
systems did not pick up the 
feet that the firm was already 
conducting work for Polly 
Peck. 


Mr Chris Hughes of Cork 
Gully said yesterday that 
problems had been caused by 
the difficulty of operating 
two different systems in 
Cork Gully and Coopers when 
the firms first merged in 
1989. 

He said there had been sub- 
stantial Improvements in the 
last 12 months, including: 

• The merger of the two com- 
puter systems and re-writing 
software 

• More effective networking 
to ensure that everyone is 
aware of potential conflicts 

• Discrete networking among 
key staff to ensure that they 
are aware of each others' more 
confidential appointments 


Insurers to act on terror cover 


By Richard Lapper 

INSURERS ARE set to exclude 
cover for terrorism from com- 
mercial insurance policies fol- 
lowing action by the Associa- 
tion of British Insurers, the 
industry’s trade body. 

The APT baa inqrip available 
to its members the wording for 
a clause to exclude risk of dam- 
age due to terrorist action from 
cnmmp r rHal inci ir -anre* policies. 
Most insurers are exported to 
include it In their poUries since 
they are otherwise unlikely to 
be able to obtain, reinsurance 
cover. 

Domestic policyholders are 


not affected by the change. The 
ABI also said it has prepared a 
separate wording that would 
allow companies to buy sepa- 
rate cover for terrorism up to a 
limit of about £100,000. This 
facility is designed to meet the 
.needs of small businesses. 

However Mr Mike Jones, ABI 
chief executive, said: "Com- 
mercial policyholders may 
unfortunately be left uncov- 
ered." 

Mrs Ruth Rooley, director- 
general of the British Insur- 
ance and Investment Brokers' 
Association, said that some 
companies would be placed in 
an "impossible situation”. 


The ABI said that the change 
had been forced on the UK 
market by “worldwide reinsur- 
ers" in the light of consider- 
able losses earlier this year 
in serious bombing incidents 
and the continuation of 
terrorist bombing in the 
UK. 

Reinsurers are expected to 
meet a substantial part of the 
£80 0m claims bill stemming 
from two IRA bombs in Lon- 
don in April and have pressed 
UK insurers to come Into line 
with practice elsewhere in 
Europe, where terrorism is 
excluded from commercial 
insurance policies. 


Revenue flop may cost 1,000 jobs 


UP TO 1,000 staff may lose 
their jobs at the Inland Reve- 
nue in the next few months 
because demand by the public 
for two tax initiatives has bean 
lower than expected. 

In spite of the Revenue'6 first 
and highly-ambitlous advertis- 
ing campaign, which has cost 
it nearly £llm over the last 
two years, demand for the ser- 
vices of its claims offices 
around the country has 
foiled to reach anticipated 
levels. 

On Thursday evening the 
Revenue issued a statement 
that the operations would be 
reorganised, with a reduction 
In staff and a “rationalisation" 
of offices. The plan should 
save about £10m a year in sala- 
ries. 

By the end of the financial 
year in April LOGO jobs will go, 
resulting in the closure of four 
offices and reallocation of 
space, since a further 15 of- 


fices will no longer carry out 
repayment work. 

Up to 400 jobs will be created 
in the five remaining nfflww — 
Belfast, Bootle, Glenrothes, 
Leicester and St Austell But 
unions expect that about 600 
Jobs will go from the Revenue, 
in spite of attempts to avoid 
compulsory redundancies. 

- The Revenue’s Claims offices 
have dealt with two types of 
repayment demands created by 
programmes in the last two 
years. The first is for tax cred- 
its on share dividends from up 
to 2J>m married women below 
the tax threshold — 
which have been possible since 
the introduction of indepen- 
dent taxation in 1990. 

The second is for an esti- 
mated 15m non-taxpayers 
claiming back tax cm bank and 
building society interest, 
which since last year has been 
paid net of basic rate tax to all 
but those who specially regis- 


ter to receive interest gross. 

More than 7m people have 
now registered to receive inter- 
est gross, although according 
to a recent Revenue survey 
about Im of these were not eli- 
gible. 

The Revenue estimated that 
there would be about 8m 
njaitna - covering all of the 
remaining 15m non-taxpayers 
who ware not registered and 
eligible for claims. In the event 
it now expects no more 2m 
t-lfliffltt this year. 

Officials concede that the 
level of response has been dis- 
appointing. They spent £7m on 
ft television campaign early 
last year to highlight the inter- 
est repayment programme and 
£3m on leaflets. They spent 
almost £lm on newspaper 
advertisements early this year, 
and plan another campaign 
early next year. 

No one knows exactly what 
went wrong, although among 


the suggestions are ignorance 
of the programmes, apathy, a 
belief tha t repayments amount 
to charity, or a desire not to 
draw attention. 

The Revenue says it has 
never before undertaken such 

a Significant campaig n, and SO 
it had no comparisons against 
which to measure the 
response.' One official said: 
"We have to plan on the basis 
that everyone will claim.” 

That is little consolation for 
those losing their jobs. Mr 
Clive Brooke, general secretary 
of the Inland Revenue Staff 
Federation, said: "We're sorry 
to see offices being closed and 
even more sorry to see jobs 
being lost But these are just 
the first of many. The govern- 
ment is embarking on a major 
reorganisation which win 
reduce the services available to 
taxpayers." 

Andrew Jack 



Mr Malcolm Rlfkind, the 
defence secretary (left), with 
fitter Mr James Ues in front of 
the EJ200 engine for the Euro- 
pean Fighter Aircraft. 

Mr Rjfktnd yesterday visited 
Rolls-Royce’s Bristol factory, 
where the engine is being 
built He said he was "consid- 
erably more optimistic” over 
the future of the project fol- 
lowing talks with Mr Yolker 
Rflhe, Germany's defence min- 


ister. Mr Rflhe indicated his 
country's wish to remain in 
the EFA development phase 
which has so for cost £5bn. 

Germany had been threaten- 
ing to poll out of the multi- 
billion pound joint project 
with Britain, Italy and Spain, 
saying costs were too high. 

Mr Rlfkind pointed ont that 
a recent review of production 
costs had indicated possible 
saving^ of up to 30 per cent - 


the figure sought by the Ger- 
mans. 

The first night engine is 
being tested arid is due to 
make Its debut in the third 
prototype EFA next summer. 

The first two prototypes win 
fly soon, powered by RB199 
engines, the power packs for 
Britain’s Tornado aircraft 

The EJ200 project employs 
about 2,000 peopleat Patch- 
way, near Bristol 


Company 
car tax 
proposal 
attacked 


By John Griffiths 

THE CONSULTATION period 
for the Inland Revenue's pro- 
posed new regime for taxing 
company cars closed yesterday 
amid a chorus of criticism, 
with at least one accountancy 
group warning that "there will 
be considerably more losers 
than winners" if It is adopted 
unchanged. 

The Revenue proposes 12 
price bands with each higher 
band covering a successively 
wider range of car prices. The 
advantage seen in such a struc- 
ture is that it would be particu- 
larly sensitive In the £10,000 to 
£19.500 region in which com- 
pany cars are heavily concen- 
trated. 

The Revenue claims that 
about 1.2m company car driv- 
ers would gain, ft also 
acknowledges that there would 
be 700,000 losers, some of 
whose tax bills could rise by 
up to 40 per cent 

The Society of Motor Manu- 
facturers and Traders voiced 
"profound” opposition to the 
proposed retention of price 
"banding” to assess the tax 
benefit payable on the personal 
use of company cars. 

The SMMT argued that any 
new regime should be based 
solely on a fixed percentage of 
list prices, with the exception 
of very expensive makes such 
as Rolls-Royce and Aston 
Martin. 

The Revenue's proposals aim 
to make what is in effect a 
crude banding system - 
unchanged in all essentials 
since it was Introduced 16 
years ago - fairer to company 
car users. 

The proposals are also 
intended to meet criticisms 
from the Monopolies and Merg- 
ers Commission. The commis- 
sion says the current system 
distorts the market by obliging 
manufacturers to produce "tax- 
break specials" - which cause 
market bunching - and may 
disadvantage specialist manu- 
facturers such as Jaguar. The 
system uses a combination of 
price bands and engine sizes to 
determine tax liability. 


DlC CC£> PH R AT I V Li BANK 


Managed 

...» 

Overdraft 
Rate Change 


With effect from Monday, -16th November .IS92 - 
The Co-operative Bank Managed Overdraft Rates 
for small businesses will be as follows: 


Premium Rate 
Standard Rate 
:Non Standard Rate (A) 

Non Standard Rale (B) 

COOPERATIVE BaMKPLC. 


•V. .. 


% per moqth 

&96 
1.16 
1.48 
1.57 


PART OF US BRITISH COOPERATIVE MOVEMENT, 
i Balboa Street, Manchester, M60 4EP. TH 061-052 5456. 


ANZ Grindlays 
Base Rate 

ANZ Grindlays Bank pic 
announces that Its base rate 
has changed from 8% P .a. to 7% p.a. 
with effect from close, of business 
13th November 1992. 


wvJxsm Grindlays Bank 

Private Banking 


13 St. Jamesb Square. London SWi Y 4LF 
Telephone: 071-9304611 
Member ANZ Group 


With effect 
from the close of 
business on 
Friday 13th 
November 1992 
and until further 
notice, TSB Base 
Rate is decreased 
from 8.0% p.a. 
to 7.0% p.a. 

All facilities (including regulated 
consumer credit agreements) with a 
rate of interest linked to TSB 
Base Rate will be varied accordingly. 



TSB Bank pte, Viclona Houaa, Victoria Squua, 
Birmingham B1 lBZ. 


Ob Clydesdale Bank 


BASE 

RATE 

Clydesdale Bank PLC announces 
that with effect from close of 
business on 13th November 1992 its 
Base Rate has been reduced from 
8% to 7% per annum. 
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The gamble 
on UK pay 


Mr Lament’ s 
three Rs 


A PAY POLICY by any other 
name would smell as foul. So, cer- 
tainly, employees In the public 
sector are likely to feeL The gov- 
ernment is gambling on the docil- 
ity of the public sector and the 
caramon sense of the private sec- 
tor. But this government likes 
gambling. The question is whether 
the government manages at last to 
win a bet against what look like 
long odds. 

The £1.5bn saved by the govern- 
ment’s limit of l/'a per cent on 
public sector pay increases is the 
most significant covert tax mea- 
sure in the chancellor’s autumn 
mini-budget equivalent to a little 
less than lp on the basic rate of 
income tax. But It is also a poten- 
tially highly unpopular, selective 
control on the pay of about 30 per 
cent of those in employment 

Any selective pay policy Is open 
to objection as distorting and 
unfair. In bis Autumn Statement 
Mr Lamont argued in justification 
that the earnings of public sector 
employees had risen 20 per cent 
over the past two years, as against 
13 per cent In the private sector. 
But this represents catching up. 
since average weekly earnings in 
the private sector had risen by 14 
per cent relative to those In the 
public sector between 1981 and 
1990. 

What the chancellor could have 
also said Is that the government is 
inescapably responsible for pay In 
the public sector and also that 
attempts to Impose an economy- 
wide pay ceiling would have cre- 
ated far bigger problems. While 
the latter point is true, it makes it 
no less necessary for the private 
sector to follow suit if the combi- 
nation of increasing resentment 
and decreasing competitiveness is 
to be avoided. 

The chancellor did not, in fact, 
make much of the role of wages in 
the hoped-for recovery. He 
remarked only that “if the gains 
in competitiveness from the recent 
fall in the exchange rate are not to 
be lost it is vital that all employ- 
ers keep tight control over their 
paybills. The public sector cannot 
be sheltered from the difficulties 
faced by the private sector, where 
pay awards are now the lowest In 
a generation." 


Large increase 
While the last point is true, the 
underlying Increase in earnings in 
manufacturing was still as high as 
6 per cent over the 12 months to 
September. Deflated by the retail 
price index (less mortgage inter- 
est), this is a real increase of 2 per 
cent So large an Increase In real 
wages after more than two years 
of recession seems extraordinary 
and depressing. More encourag- 
ingly, earnings increases have 
ceased over the last six months, 
after a 3 per cent surge in March. 
Should that performance be main- 


tained, the chancellor wifi have 
won his gamble. 

Is this likely and why does it 
matter? It is not likely because 
pay settlements continue to hover 
at around 4 per cent, where they 
have been for much of the past 
year. This suggests earnings 
growth will remain quite high. It 
matters because reductions in the 
real cost of labour are needed if 
the UK is to sustain strong recov- 
ery, especially after a devaluation. 

Early recovery 

The slight decline in output of 
manufacturing over the three 
months to September, reported 
yesterday, underlines the impor- 
tance of early recovery. But where 
is It to come from? Hie answer is 
that it must come, in part, from 
exports. The Treasury forecasts 
the real growth of exports of goods 
and services at 5’A per cent 
between 1992 and 1993. But this 
will be particularly difficult when, 
as it notes, economic growth in 
the Group of Seven Industrial 
countries is expected to remain 
sluggish next year. 

The point can be put in another 
way. Hie UK is in recession. This 
means, as Keynes taught, that the 
desire of UK residents to accumu- 
late savings is Ending to reduced 
output But the UK also has a cur- 
rent account deficit which is fore- 
cast by the Treasury at 2V» per 
cant of GDP next year. So. despite 
their desire to save more, UK resi- 
dents are still spending more than 
they are earning and borrowing 
the difference from abroad. This 
combination seems absurd. 

What is needed, instead. Is for 
the currently fruitless desire for 
more savings to be turned Into an 
actual reduction In the need to 
borrow from abroad. This can only 
be done if it becomes much easier 
Cor slack domestic resources to be 
turned both into exports and 
import substitutes. That, in turn, 
demands improved competitive- 
ness and greater profitability in 
the production of tradeable goods 
and services. But if profitability is 
to grow strongly in the production 
of tradeable goods and services 
after a devaluation which will cer- 
tainly raise the prices of inputs, 
'wages h£$d to rise more slowly 
than the growth of productivity in 
these sectors. 

Further decline in the rate of 
increase in nominal wages, com- 
bined with restraint on the growth 
of domestic demand, is what the 
UK needs for sustained recovery. 
Continued monetary control and 
tighter fiscal restraint will be 
needed to restrain demand. The 
government must show it can pro- 
vide them. But determination is 
also needed on wages. It is now up 
to management in the private sec- 
tor to show it possesses this qual- 
ity. Only if it does so mil the 
government win its bet 


FT writers ask whether the 
chancellor has restored 
political confidence, 
revived the economy and 
reassured the markets 


1 As Mr John Major 

shovelled com- 
post around a 
newly planted 
tree yesterday, he 
remarked: "It’s 
just occurred to 
me. I’ve been up 
to my neck in 

i I this stuff all 

month.” So the Press Association 
reports. In fact . it's been two 
months, but the period of torment 
may be coining to an end, writes 
Joe Kogaly. 

Happily for the prime minister, 
his government has h ad a better 
half-week than any since September 
16, Black Wednesday. His newly 
cheerful mood, brought about by 
the initial political response to the 
chancellor's Autumn Statement, 
may well last out the weekend and 
could signal the beginning of a little 
run of confidence in both Mr Major 
and Mr Norman iamnnt 
If so, Mr Lamont will take the 
credit Thursday’s statement has 
been widely praised as politically 
astute. Never mind the details. It is 
the package that counts. This gave 
Conservative MPs what they most 
wanted: a sense that the govern- 
ment may be recovering from the 
shock it suffered eight weeks ago. It 
has shown itself to be willing to try 
for an end to the recession. It may 
know what it is doing, and, more to 
the point. It may have found the 
nerve to get on with it. The 
anguished feces behind the front 
bench, so fomfflar to TV watchers, 
became relaxed as the chancellor 
spoke. When Mr Lamont sat down 
the Tories were radiant 
The creation of this strangely 
optimistic political atmosphere was 
no accident. Badly shaken by the 
experience of rejection by the House 
when the closure of 31 coal mines 
was abruptly announced, the gov- 
ernment took no chances. The eco- 
nomic package was debated in a 
series of long special sessions of the 
cabinet. Every minister's assent 
was demanded. The agreed story 
was told, over and over, to groups 
of MPs. They were well prepared for 
the details announced on Thursday. 
The feet that the main groups to be 
clobbered were low-paid public sec- 
tor workers came as a relief to MPs 
who had been misled to expect deep 
cuts in sodal security, health and 
education. No wonder there were 
cheers. 

The obvious question is: “Does 
this mean that Mr Major and Mr 
Lamont are now secure?” The short 
answer is no. They are, however, 
less insecure this morning than 
three days ago. Then, the prime 
minister's hold on his authority and 
the chancellor's on his job seemed 
precarious. Both demonstrated over 


the past two days that careful use of 
traditional political skills can pay 
off. The prospect that they could be 
hanged any mo rning has concen- 
trated their minds wonderfully. 

It is hard to believe that the 
euphoria will last. Fresh accusa- 
tions of ministerial duplicity could 
arise from studies of the breach of 
the embargo on arms sales to Iraq 
after 1968. The markets could deteri- 
orate. The Edinburgh summit of 
European Community heads of gov- 
ernment next month could easily go 
wrong. 

Even if the government navigates 
Itself safely through to Christmas it 
must still win a parliamentary vote 

On financing the miim-il tar ff local 

government spending is capped, ser- 
vices will deterioriate; if it is not, 
council tax will come to seem at 
least as onerous to households as 
the poll tax. Many homeowners in 
the south-east will pay more than 
under the community charge, since 
their houses are likely to be In the 
higher bands. Mr Major may soon 
find himself op to his neck in it 

again 

n If the Treasury is 

to believed, Mr 
Norman Lamont's 
package will not 
cause much of a 
recovery over the 
next 12 months. 

The 0.75 per 
cent average 

i [growth expected 

for the non-oil economy next year 
will feel Just like the recession to 
most people in Britain. Unemploy- 
ment looks certain to rise above 3m 
from the present 2.87m in coming 
months, writes Peter Norman. 

But to focus on forecasts is to 
ignore the very considerable easing 
of the government's economic pol- 
icy in recent weeks. Interest rates 
have fallen three percentage points 
and sterling's average value more 
than 13 per cent since the pound 
was forced to leave the European - 
exchange rate mpriianism. 

These numbers are more Impor- 
tant for the fixture welfare of indus- 
try, homeowners and Job seekers 
than the individual measures 
announced by Mr Lamont in the 
Autumn Statement But the pack- 
age will certainly do no harm 
because it is targeted on specific 
areas of weakness In the economy 
that have made the recession the 
longest since the second world war. 

Perhaps the most imaginative 
move is the plan to spend £750m 
between now and the end of March 
largely on buying 20,000 empty 
homes for social housing in a bid to 
stem the fell in house prices. There 
is a strong element of chance in the 
project, which, ministers say, will 


Man in THE NEWS: Ray MacSharry 


Street-fighter’s 
tough stance 


R ay MacSharry has caused 
something of a commotion 
in Brussels during the past 
10 days. The Irish agricul- 
ture commissioner has won his trial 
of strength with Mr Jacques Defers, 
the French president of the Euro- 
pean Commission. The question 
now is whether the same ruthless- 
ness will bring back a world trade 
reform deal from next week’s EC-US 
negotiations in Washington. 

The MacSharry-Delors row is 
unique. Although Mr Dolors has 
been outvoted before in the 17-mem- 
ber college of commissioners, 
nobody had publicly taken on prob- 
ably the most powerful chief the 
Commission has had. Mr Defers 
should have had ample warning the 
confrontation was coming. But, per- 
haps overprotectcd by his staff, he 
seems to have misjudged his man. 

Mr MacSharry believes his boss 
was systematically undermining 
him - the words "sabotage" and 
"betrayal of trust" were used - in 
his efforts to settle long-standing 
rows with the US about subsidised 
food exports which are delaying 
conclusion of the Uruguay Round 
world trade package. Mr Defers 
believed the Irishman was going 
beyond what was compatible with 
this year’s reform of the Common 
Agricultural Policy (CAP), and was 
on the point of clinching a deal 
which would be lopsided In Amer- 
ica’s favour. The Commission presi- 
dent vigorously denies allegations 
that he was defending the Interests 
of France, where the unpopular gov- 
ernment Is desperate to placate 
formers ahead of next March's legis- 
lative elections. 

Mr MacSharry took a gamble. On 
November 4 he wrote to Mr Defers, 
explaining bluntly why he was 
resigning his negotiating responsi- 
bilities and turning them over to 


the president “Defers In this sort of 
situation normally turns it into a 
crisis of confidence and the commi- 
sioners back off,” one senior EC 
official said, “This will be a one-day 
wonder," predicted another, after 
the resignation became public. 

Yet by last Tuesday night after 
the two men confronted each other 
in the presence of two senior col- 
leagues, Mr MacSharry was back on 
the team, with a free hand to 
deliver a form trade package if be 
can. Mr Defers, by contrast if the 
attitude of his staff is any indica- 
tion, is bitter and defensive, "He 
has been damaged," says one com- 
missioner. 

Mr MacSharry, 51 once described 
as having "dark, Transylvanian 
good looks", is undemonstrative 
and canny. Though be left school 
early, he has renowned mastery of 
the complex briefs which have 
fallen to him during his career. And 
he defends them with unshakeable 
nerve and obstinacy. 

As Irish finance minister in the 
short-lived administration of 
Charles Haughey in 1982, his plans 
to cut a spiralling budget deficit are 
widely judged to have lost his 
Fianna Fail party that year's elec- 
tion. One Irish politician said it was 
then that "MacSharry showed his 
nerve, and [he] has never lost it 
since.” When he returned to the 
finance ministry in 1887, “Mac the 
Knife”, as he became known, took 
up where he left off and cut 2.6 per 
cent of gross domestic product off 
government borrowing in nine 
months, saving Ireland from a debt 
crisis. 

As agriculture commissioner, two 
years ago he was feeing the unani- 
mous opposition of EC farm minis- 
ters to bis plans for the most radical 
overhaul In the CAP in its 30-year 
history. He glowered through more 



MacSharry: gambled 

than a year of abuse. Yet by May, 
the reform, had been almost blud- 
geoned through. 

His normal negotiating tactics, 
however, are a mixture of poker and 
horse-trading. His move against Mr 
Defers looked more like a chess 
gambit; the first move was clear, 
but the subsequent moves were Ear 
from obvious. The French daily Le 
Monde, said Mr Defers dismissed Mr 
MacSharry'a resignation as a mou- 
varum dTtumeur. Some movement 

It solidified majorities In the Com- 
mission and among the 12 member 
states in favour of a deal, flushing 
out - at feast temporarily - an 
AngloGerman alliance against the 
French. Mr Defers and Paris were 
on the spot, as Europe In recession 
contemplated the prospect of trade 
war and decided to try again. 

Brought up in one of the toughest 
schools of politics, the Fianna Fail 
party which has dominated Ireland 
since Independence, Mr MacSharry 
is no stranger to the black arts of 
political street-fighting. One of his 


favourite films 1$ The Sting. There 
was a time in the build-up to the 
crisis when it was not entirely clear 
whether Mr MacSharry was after a 
Uruguay Round deal or Mr Defers’ 
head. 

One long-time MacSharry- watcher 
who heard the early rumblings was 
always clear what the farm commis- 
sioner was after. “MacSharry deals 
in substance. He doesn’t care about 
Defers; what he won’t abide is peo- 
ple who get in his way on sub- 
stance." 

Throughout the dash, the Defers 
camp took refuge in form, rather 
than substance. Several of their col- 
leagues found Mr MacSharry’s tac- 
tics unseemly and distressing for 
the Commission’s reputation, but 
on the substance of the matter - 
even Mr Defers’ aides concede - 
most were behind the Irishman. 

The substance in question has 
several parts. Mr MacSharry deeply 
resents suggestions he has caved in 
to American pressure. In his view, 
he was negotiating within the 
framework of the CAP reform; Mr 
Defers never sought to disprove 
this. Mr MacSharry further believes 
that the form chapter of the Uru- 
guay Round “can. be settled In five 
minutes" with the US, provided 
they can settle the oilseeds dispute, 
an which they are dose to a solu- 
tion. 

Deeper into the substance, almost 
certainly, is MacSharry’s fear that 
failure to settle would prompt a 
host of challenges to the new CAP 
from the EC’s trading partners, 
which would unravel Us achieve- 
ment in form reform. 

For all the furore, it is also part of 
the substance that Mr MacSharry 
left negotiations in Chicago on 
November 3 because the US refused 
to accept his bottom line - not 
because of Mr Defers. 

IT the US does levy its punitive , 
tariffs on EC goods in three weeks, i 
Mr MacSharry would certainly back 
EC trade reprisals. And while hopes 
are high for next week’s talks, Mr i 
MacSharry has again demonstrated I 
that he does not budge easily. I 

David Gardner i 


reduce the overhang of unsold 
houses by about a fifth. Nobody can 
tell how far the new source of 
demand for housing will encourage 
people considering buying a home 
to firm up H w plans and so get the 
housing market moving again. 

But -economists at Green well 
Montagu, the City brokers, believe 
this de facto nationalisation of part 
of the nation's housing stock wOl be 
positive. The programme should 
slow the fall in house prices by 
reducing the negative Impact of 
auctioning repossessed homes. It 
should also produce business for 
local contractors who “do up" 
houses and help building society 
balance sheets, encouraging them 
to cut mortgage rates. 

On the other hand, it is unclear 
how Ear house prices can recover so 
long as unemployment keeps grow- 
ing - especially in the south-east 
The direct effects of Thursday’s 
measures on employment may be 
quite s mall Many projects due for 
government support are capital- 
rather than labour-intensive while 
the Increased investment allow- 
ances are unlikely to have a rapid 
impact on jobs. 

One exception could be the 
scheme allowing local authorities to 
spend capital receipts from asset 
sales. Ministers intend that the 
funds should be used to finance 
activities such as maintaining and 
refurbishing council houses which 
will provide contracts for small 
businesses. 

Industry and commerce took a 
generally positive view of the gov- 
ernment's package. Mr Richard 
Brown, policy director atthe British 
Chambers of Commerce, especially 
welcomed the £790m of extra export 
credit cover, which he raid would 
encourage small companies - ta 
break into new markets. Mr Brown, 
a strong critic of government policy 
drift following Black Wednesday, 
said he was “very pleased” with Mr 
Lamont’s package . 

That reaction will be music to the 
chancellor's ears. He insisted yes- 
terday that tiie government cannot 
"press a button” to make the econ- 
omy grow. If the latest measures 
boost confidence, they may at last 
create the conditions for recovery - 
even though they were bom of 
political desperation and economic 
policy failure. 



U companies - ta probably splits the field, 
tarkets. Mr Brown,' Pretty well everybody is in favour 
government policy of fewer shortterm Interest rates 
Hack Wednesday, which tend to stoke up the longer- 
7 pleased" with Mr term marke ts in equities gilts 
». Thursday’s one-point cut In base 

rill be music to the rates was welcomed, but is widely 
. He insisted yes- seen as just a step on the road to 5 
ovemment cannot per cent by the end of the year and 
to make the econ- perhaps 5 per cent next spring, 
e latest measures This year the Treasury, battered 
they may at last and bruised by its mistakes over the 
ans for recovery - past 12 months, has carefully 
ey were bom of pitched its autumn economic fore- 
fen and economic cast in line with the City consensus, 
which leaves the Square Mile little 
the wiser. 

I That the equity As the Treasury pointed out, the 
and bond markets personal sector's excessively high 
should have all debt ratio, which is at tine root of 
their- fun-in-4he —Britain's recessionary problems, has 
anticipation only declined fractionally so far. So 
rather than the although the Treasury is forecast- 
event is quite ing a slight rise in consumer spend- 
normal, writes ing, others disagree. 

Barry Riley. Yes- Among the big City securities 
terday's markets firms, UBS Phillips & Drew appears 
mpaxison to their to be one of the more bearish, sug- 
in the week, but gesting that the upturn' will dlsap- 
in that the City's point even the modest hopes of the 
isionals were dis- Treasury, and that next year’s pub- 
a little confused. lie sector borrowing requirement 
e being pulled in will be more like £54bn than the 
s. Many investors suggested £44bn. Greenwell Mont- 
rowth, but on the agu is also pitching its growth esti- 
are scared of the mates lower than those of Mr Lam- 
ublic borrowing, ont 

ition are abating On the other hand S G Warburg 
os divided and the thinks the caution is being over- 
it of a 3% per cent done and economic growth in 1993 
on rate in a year will be \'A rather than l per cent 


rather than the 
event is quite 
normal, writes 
Barry Riley. Yes- 

i [terday's markets 

looked dull in comparison to their 
behaviour earlier in the week, but 
that did not mean that the City’s 
investment professionals were dis- 
appointed - just a little confused. 

The markets are being pulled in 
different directions. Many investors 
want economic growth, but on the 
other hand some are scared of the 
high levels of public borrowing. 
Fears about inflation are abating 
but opinion remains divided and the 
Treasury's forecast of a 3% per cent 
underlying Inflation rate in a year 


In fact the City’s forecasters - 
who in aiming much too high have 
mostly got this year’s gross domes- 
tic product wrong by a massive 
three percentage points - do not 
appear to have much of a clue about 
how to predict the recovery, but 
they have prejudices which greatly 
affect their investment judgments. 

Those who believe in growth are 
naturally apprehensive about the 
scale of projected government bor- 
rowing. Even those doubtful about 
the speed of the recovery are wor- 
ried that tiie gilts market will be 
buried in new issues and long-term 
interest rates will be forced up some 
time later next year or in 1984. 

In the equity market the question 
is how strongly earnings will 
recover In 1993. Expectations are in 
fact quite high, on the basis of cost- 
cutting and a devaluation boost to 
overseas and export earnings. But 
overall economic growth of l per 
cent is not really an exciting foun- 
dation for a decent bull market, and 
expectations are muted. 

As for Inflation, the monetarists 
are generally quite optimistic 
because the money supply has been 
growing only very slowly. Some 
non-monetarists are still worried 
that imported inflation will feed 
through and that the government 
may be forced to accept further 
depreciation of the currency in 1993. 

Perhaps it was all best summed 
up by the economists at NatWest 
Treasury and Capital Markets: “Cut 
now, pay later." 
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A s befits a man with a 
shiny metal hook 
where bis right band 
used to be, Mr Chris 
Joseph has a colourful tale to 
telL It contains lurid accusa- 
tions of treachery and betrayal 
by a high-street bank, culmin- 
ating in the alleged plundering 
of the logo designed by his! 
advertising agency. 

; Mr Joseph, a former Benedic- 
tine monk and nightclub 
bouncer who lost his hand in a 
foundry accident, is unper- 
turbed by bankers’: private 
mutterings that he is:a crank. 
“You talk to anyone, and they 
have a horror story about their 
bank. We cranks are the ones 
they used to call customers” 
be says. 

This week saw the launch of 
his latest effort to embarrass 
Barclays Bank over its treat- 
ment. of himself and other 
small business people. The 
Struggle Against Financial 
Exploitation (Safe) campaign 
group was unveiled at Method- 
ist Central- Hall in Westminster 
in a meeting packed with dis- 
gruntled bank customers. 

The other founder of Safe is 
no less interesting. Mr' Brian 
Jones Is a property developer 
embroiled in a row with Bar- 
clays over a £398,000 loan. He 
has protested by detonating 400 
stink bombs in 87 Barclays 
branches, and towing a mobile 
poster bearing his complaints 
past the bank's head office in 
the City. 

Messrs Jones and Joseph 
started their campaign by call- 
ing for all Barclays customers 


to withdraw their money fr om 
the bank on a stogie day to test 
its solvency. They also want to 
get shareholders of the high- 
street banks to force inquiry 
into their management »ndpr 
the Companies Act 

Safe is not alone in trying to 
marshal the resentment of 
small businesses against big 
banks. Lloyds Bank has been 
faced by the Bank Action 
Group (Bag), formed by Mrs 
Patricia Griffiths, a small busi- 
ness owner from Preston who 
was charged £14JXX) too much 
Interest on her loans. 

The emergence aS a nascent 
consumer movement to bank- 
ing comes at a sensitive time 
for the -clearing banks. They 
are getting squeezed between 
their unhappy customers and 
shareholders dissatisfied at 
foils in pre-tax profits as they 
make large provisions for bad 
loans from the 1980s. 

As they struggle to regain 
their standing in the eyes of 
Investors by being more con- 
servative about lending, they 
are reducing overdraft facili- 
ties and not folly passing on 
base rate cuts to the interest 
rates they charge 'em loans. The 
result has been discontent 

There are signs that public 
protest is an effective weapon. 
Safa’s tactics — such as 
T-shirts with abusive slogans 
about banks - expose it to 
accusations of ecc e ntricity. But 


Accounts that yield anger 

Britain’s banks face rising customer protests, writes John Gapper 
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in some cases it has also 
encouraged banks to offer to 
write off bad loans, providing 
such arrangements are secret 
The precedents are not good 
for tiie dearers. Similar grum- 
blings by the iwniw about the 

tactics of third-WQrld co mm tr ies 
which ttiTt-atpptvj to defoult on 
leans in the 1980s proved inef- 
fective. They were forced to 
reschedule paym ents, and have 
continued to make large provi- 


sions against problem loans. 

Nor Is it easy to dismiss the 
small business protests as just 
loud noises made by a few 
eccentrics. It is questionable 
how many customers Rag and 
Safe represent But It Is hard to 
deny the broader growth of 
consumer resentment that is 
increasingly pushing the banks 
on to the defensive. 

The growth of dissatisfaction 
among per sonal customers is 


already dear. The Consumers’ 
Association last week pub- 
lished a survey of 3.700 mem- 
bers which found one in 10 
thought they had been incor- 
rectly charged on personal 
accounts, and one in five 
reported mistakes to standing 
orders and direct debits. 

Ms Jean Raglesham, head of 
money policy at the associa- 
tion, says rising levels of dis- 
content partly reflect the gen- 


eral growth of confidence 
among consumers. But she 
thinks they also stem from 
banks adopting a harder line 
as they try to raise income 
from fees. 

Personal customers’ gripes 
are proving hard to stem. A 
Code of Banking Practice was 
introduced in March after two 
years of negotiations between 
banks and consumer groups. 
However, complaints to the 


banking ombudsman, which 
rose from 3,915 in 1990 to 6,327 
in 1991. have increased farther 
this year. 

Yet small business dissatis- 
faction is fast becoming an 
even trickier matter for the 
banks. Both the code of prac- 
tice and banking ombudsman 
scheme are limited to personal 
customers. Small businesses 
have not been given an inde- 
pendent forum for complaints, 
and have resorted more to pub- 
lic protest. 

The banks have tried to 
counter the wave of unhappi- 
ness by producing their own 
codes of conduct In dealing 
with small business. Lloyds 
Bank is mailing copies of a 
revised “small business char- 
ter” to 350,000 customers this 
month, and has promised them 
advance notice of account 
charges. 

Hie hanks say they are pay- 
ing the price of not telling cus- 
tomers clearly enough about 
loans and overdrafts. “We have 
learned that communication is 
important, and we are trying 
to establish a much closer dia- 
logue,” says Mr Phil Nunner- 
ley, assistant general manager 
for retail banking at Lloyds. 

Talking more, and apologis- 
ing for mistakes more 
promptly, may help. But no 
matter how open they are now, 
the banks are stuck with many 
poor loans. Barclays has been 


writing off loans from its £l3bn 
portfolio with small businesses 
at a rate of £lm a day for 18 
months. 

“There were dearly cases in 
the late 1960s where we were 
not conservative enough about 
loans.” says Mr David Lavar- 
ack. Barclays' head of small 
business services. The banks 
now have to balance caution 
with keeping a healthy asset 
base. “There Is no question of 
us turning off the tap," he 

says. 

One result of these woes is 
that banks may be more firm 
in asking small businesses to 
take out fixed-term loans 
rather than the overdrafts they 
have tended to prefer. The flex- 
ibility of an overdraft facility 
in tbe 1930s has been painfully 
balanced by the abruptness 
with which some bave been 
curtailed in the 1990s. 

A second result is that banks 
are being careful not to pro- 
voke the wrath of small busi- 
nesses where they can avoid it. 
National Westminster and Bar- 
clays both reduced their mini- 
mum lending rates for small 
business loans this week to 
allow them promptly to 
respond to Thursday's base 
rate cut. 

But nerves are likely to stay 
tender for some time. Mr 
Joseph tells an apocryphal 
story about the loss of his right 
hand. “Some people think Bar- 
clays have got my arm, and 
now they are after one of my 
legs." It is not tbe sort of joke 
that provokes much mirth 
among bankers these days. 


David White reports on the British army in Bosnia 

Into the valley of dearth 



The Cheshire Regiment has 


W elcome to the Wild 
West This comes from. 
Sinlsha, interpreter 
and guide. Then his 
grin widens. He has a batter 
? thought. Welcome to Disneyland. 

The road north into the moun- 
i tains of Bosnia goes through some 
of the wildest country In Europe. 
But it also takes yon for into the 
realm of the snrxeaL , 

Anybody unaware that they were 
skirting a war zone would find out 
at TOmislavgrad, which lies to a 
bowl of form country. In Tito’s 
Yugoslavia It was called Dnvno, 
but now has Its old Croat name 
back. It is crawling with the HVO, 
the Bosnian Croat army holding 
this front against the Bosnian 
Serbs. The patrol station is burl- 
caded with sandbags. There is no 
dieseL 

The town Is a staging post and 
logistics base for the British army, 
now moving armoured vehicles up 
north to protect aid convoys on 
behalf of the United Nations. The 
operation involves more logistics 
personnel - about 1,000, plus 400 
engineers on temporary assignment 
- than fighting soldiers. 


“The locals are amazed by this 
stuff. They ask why we need all 
this kit And we're not here to fight 
a war," an officer says. The Balts 
have rechristened the town Tom- 
mygrad. Carafiilly laid plans of the 
British Army of the Rhine have 
been transplanted here. So has the 
mean outside the cookhouse tent: 
Pork snttzels mit sauce. 

They are stm watting for beds 
and wardrobes to arrive from Split 
on the Croatian coast They have 
Ironing boards, but no Irons yet 

The warning sirens went off in 
town the other day. It is within 
artillery range of Serb positions. 
The British rely on the HVO to 
keep than up to date. One HVO 
battalion here is commanded by an 
Australian, the other by a Gcxman- 
Canadian. From recent movements 
It Is assumed “they're up to some- 
thing". 

Further up the road is a village, 
Rascane, where several hundred 
local Serbs were* installed, under 
guard, after being collected from 
the town and surrounding area 
some months ago. 

Steering away from the battle 
lines, which make it impossible to 


join the main road, the route soon 
breaks off into a wet muddy track. 
The Land Rover, courtesy of BBC 
Radio, comes into its own. This has 
become known as the Ho Chi Minh 
TraiL It is pegged all along the way 
with toe arcane symbols used on 
British army route 
The road winds up into pine for- 
ests, over barren stony heathland 

and har-lr httn WOOded mountains 

broken by efiffo. Royal Engineers 
have been working fast to create 
passing places and much of toe 
track has been widened. But the 
traffic is heavy: old lorries carrying 
timber or livestock, improvised pet- 
rol tankers, consignments from 
Islamic aid organisations, 

Above a glorious valley we hit a 
stupendous traffic Jam. After 40 
minutes another convoy suddenly 
appears in the distance, a sight u 
chilling as a line iff Apache braves 
appearing on toe ridge. 


Back on a brief stretch of tarmac 
we pass through the gutted town of 
Prozor, scene of a flare-up two 
weeks ago between Croats and Mos- 
lems. House-fronts have been 
smashed or shot up, some houses 
burnt. A jeep- is marlned with the 
initials of the Croat neo-fascist HOS 
or ganisation. 

After Gornji Vakuf, the check- 
point is for the first fimp mannad 
by Moslem rather thaw Croat sol- 
diers, smoking and dangling their 
Kalashnikov look-alike rifles. 
Checkpoints are mostly less a t a 
hazard on the route than bulldoz- 
ers, sheep and pack donkeys. But 
one encountered later on in the 
dark requires driving around the 
land Mines. 

“Vitez? I wouldn't go there. Kate 
Adie’s there," a sergeant-major had 
said at Tomi&lavgrad. The presence 
of the high-profile BBC television 
reporter Is to the army something 


like a royal visit It is also another 
major logistics wwiw- 

After more rough track through 
a ravine, the approach to Vito, 
which lies on an arterial road west 
of Sarajevo, appears tame and civi- 
lised, strung with respectable fam- 
ily homes. From Split we are 75 
miles away as the crow files. The 
journey has taken 7V4 hours. 

The British have rented a 1970s- 
style school here as battalion head- 
quarters. The bulk of the 800 troops 
to be stationed here Is arriving 
over the next few days. Most win 
have to live at toe start in tents. A 
few tents have just Mown down In 
a rain sqnalL 

A big bang shakes the school 
windows. It turns out to have been 
an HVO 205mm howitzer fired from 
near the church. Later on, in tbe 
early morning, bursts iff automatic 
weapon fire can be heard in tbe 
distance. 


brought with it a small selection of 
regimental silver to brighten up 
toe room used as the officers* mess. 
There are also framed copies of 
some of its pictures. One in the 
corridor commemorates toe Sind 


campaign of 1843. 

In some respects, for all the high 
technology of modern soldiering, 
Vitez is no less remote. They have 
Just managed to get proper cups for 
tea. But British newspapers arrive 
three days late. 


LETTERS TO THE EDITOR 


Number One Southwark Bridge, London SEI 9HL 
Fax 071 873 5938. Letters transmitted should be dearly typed and not hand written. Please set fax for finest resolution 

Pay clamp on public sector will 
depress economy in short term 

if what amounts to a wage cut 


Use of food 
additives 
essential to 
urban living 

From Mr Michael Mackenzie. 

Sir, Your article. “Prawn 
crisps and politics" (November 
10), starts from the unfortunate 
assumption that foods which 
contain additives cannot be 
'full of taste and goodness'. 

It is worth pointing out that 
even so-called 'natural' food 
materials are not all attractive 
or even safe to eat in their nat- 
ural state. If untreated, they 
will deteriorate. The use of 
additives to preserve foods is 
therefore crucial. 

Without additives it would 
be Impossible to feed our mod- 
ern urban population. There 
would be a d ramati c reduction 
in the number and variety of 
foods available, and a signifi- 
cant Increase in food poisoni ng 
and food-borne diseases. 

The increase in the approved 
additives when the Single 
European Act comes into force 
does not mean a lowering of 
standards, because every addi- 
tive must still undergo strin- 
gent safety checks by indepen- 
dent scientists at EC leveL An 
'E' initial signifies that an 
additive has passed those tests. 

Your readers may be inter- 
ested to know that the stan- 
dards are so high that many 
so-called 'natural' foods, 
including the potato, would fail 
because of their minu te quanti- 
ties of toxin. 

A small proportion of people 
may be intolerant to some 
additives. However, while 
between 0.01 per cent and 02 
per cent of tbe population may 
be intolerant to food additives 
such as tartrazine, between 
one and two people in every 
100 are intolerant to certain 
constituents of milk. 

The food industry recognises 
that labelling information is 
important to help people avoid 
the ingredients to which they 
may be intolerant and, in asso- 
ciation with the Royal College 
of Physicians and the British 
Dietetic Association, the Food 
and Drink Federation has set 
up a databank listing more 
than 4,000 branded food prod- 
ucts free of ingredients that 
may cause adverse reactions. 
Michael Mnffltangto 
Food and Drink Federation, 6 
Catherine Street, 

London WC2B5JJ 


From Mr Keith FletL 

Sir, David Goodharfs article 
on tiie government’s attempt 
to impose a 15 per cent pay 
celling (“Public pay feels the 
squeeze", November 13) 
focuses on the possible longer- 
term impact of a restriction on 
public sector pay. 

But a pay ceiling, which is 
likely to have as big, or as lit- 
tle, an Impact in tiie private as 
the public sector, also has 
Immediate implications. First, 


From MrRogert C Urwin. 

Sir. The current criticism of 
pension fond exposure to equi- 
ties that Barry Riley has raided 
(“Too many eggs in one bas- 
ket”, November 11) seems per- 
ilously close to an outbreak of 
short-terntism In a world In 
which iong-tennism is vital for 
pension fund health. There is a 
danger that the wrong flmds 
will surge back into bonds, 
which the government will be 
only too willing to supply. Is 
this sensible in the "more 
familiar climate of devalua- 
tion’’ referred to? 


From Mr David Grenier. 

Sir, The article by Professors 
Layard and Bean (“Shut the 
stable door”, November 4) Is 
ri ght in hi g hli ghting the inahiy 
ity to keep wage growth under- 
control as tbe Achilles' heel of 
the UK economy. Disappoint- 
ingly, the framework of their 
analysis appears inadequate 
and their proposed solution 
deeply flawed. 

It is facile to blame c u r ren t 
problems on the wage Inflation 
of the late 1980s. The real prob- 
lems are longer term and cul- 
tural and need longer-term 
solutions. 1 use the word cul- 
tural because OK labour and 
management have consistently 

pursued the objective of ach- 
ieving and maintaining real 
income growth both in times of 
recovery and recession. Evi- 
dence of this goes back at least 
to the inter-war years. 

Also disappointing is the 
view that the current recession 
was intended to bring wage 
inflation down from an annual 
rate of increase of about 9 per 


is earned through, this will do 
little to reflate the economy. 
Demand will be depressed far- 
ther. 

Second, if wages aze reined 
in but prices and profits are 
left where they are, this will do 
little to move Britain towards 
Mr Major’s dream of a classless 
society. For example, how can 
a rise of between 7 and 8 per 
cent in British Rail and Lon- 
don Transport fares be justified 


The first covers the majority of 
members iff occupational pen- 
sion funds, those which have 
fry nA horiZOUS long enough tO 
invest heavily in equities 
throughout the ec o nomic cycle. 
Here, the “balanced fund” sys- 
tem has worked exceptionally 
welL The second group, which 
is growing, is where time hori- 
zons are shorter because of tbe 
maturity of their l iab i li ti es or 
the precariousness of their dis- 
continuance solvency. Such 
fimds often need more balance 


cent to 5 per cent This rate iff 
wage increase is in excess of 
both long-term and short-term 
productivity trends. The impli- 
cations for international com- 
petitiveness are, as usual, neg- 
ative. 

Equally wanting Is the Lay- 
aid and Bean solution: another 
-committee to monitor wage rel- 
ativities in the public and pri- 
vate sectors. The UK problem 
is not primarily one of relativi- 
ties but one of an overall level 
iff wage i n cr ease . 

The lead must come from 
government and from appropri- 
ate long-term policies. The gov- 
ernment's current approach is 
not encouraging: declaring a 
victory as a prelude to with- 
drawing fro m the battlefield 
inspires no confidence. 

The acceptance of a 5 per 
cent annual Increase in UK 
wages under recessionary con- 
ditions is out of line with 
thinking in most EC countries. 
And if the government wants 
to see how to deal with a 
long-term cultural problem on 


against a maximum 1.5 per 
cent pay rise? 

Since 1979, the government 
has put forward some very 
good arguments about why 
government intervention in 
wage settlements does not 
work. These still seem to have 
considerable validity, despite 
this latest U-turn. 

Keith Flett, 

38 MUchley Road, 

Tottenham 
London N179HG 


in their asset strategies than 
the classic balanced fond pro- 
vides than (with its current 85 
per cent in equities). 

The dangers In the situation 
are not so much to do with the 
economic climate and today's 
equity values as with tomor- 
row's liability calls and more 
relevant asset planning. 

Roger C Urwin, 

Watsons bwestment 
Consultancy, 

Watson Bouse, 

London Road, 

Reigate, 

Surrey RJB2 9PQ 


wage growth, it could consider 
the French experience over the 
past decade. 

How could the gove rn ment 
help to influence wage expecta- 
tions? First, by controlling the 
rate of wage increases in the 
public sector. Second, by set- 
ting tighter inflation targets 
expressed In terms of core 
rather than headfine inflation. 
Third, by making a specific 
commitment to apply to return 
to the European exchange rate 
mechanism as soon as suffi- 
cient converge n ce has taken 
place and defining what is 
meant by sufficient conver- 
gence. Fourth, by targeting the 
reduction of PSBR as a propor- 
tion of GDP, if necessary 
through income tax surcharges 
related to the extent by which 
wages run ahepfl of inflati on 
and .productivity. 

David Grenier, 
chief executive. 

Independent Investment Man- 
agement Ltd, 

Throgmorton Street, 

London EC2N2AT 


Stabilising 
effect of tide 
Church . . . 

From Mr MR Weak. 

Sir, Your graph (“Bank urges 
stable prices”, November 12) 
showing the price level over 
the last 700 years makes one 
point very clearly. Prices were 
stable until King Henry vm 
became Supreme Head of the 
Church in Fte glanri 
- Surely this demonstrates (at 
least as well as anything is 
demonstrated in economics) 
that what we need for price 
stability is not an independent 
Bank of England but an inde- 
pendent Church of England. 
MR Weale, 

Univ ers i ty of Cambridge, 
Faculty of Economics ami Poli- 
tics, 

Austin Robinson Building. 
Sigdwick Avenue, 

Cambridge CB3 SDE 

. . . and trouble 
with Elizabeth 

From Mr J Withers Green. 

Sir, Peter Norman's article, 
“Bank urges stable prices" 
(November 12), included a fas- 
cinating chart plotting 700 
years of British inflation. Since 
1300, it seems that there have 
been two 50-year periods that 
have suffered from rampant 
infla tion: the second halves 
of the 16th and 20th 
centuries. 

Perhaps the various anti-in- 
flation policies of the last 20 
years have missed the point; 
the simple answer being not to 
bave a queen called E liz ab eth. 
Jeremy Withers Green, 

16 Caithness Road, 

Brook Green, 

London W1H OJA 

Benefits of 
import reports 

From Sir Ian Morrow. 

Sir, Many companies report 
their direct experts. If compa- 
nies were required to report 
their direct imports — classi- 
fied as raw materials, semi-fin- 
ished and finished products - 
it would increase our ability to 
pursue the goal iff import sub- 
stitution, and provide a great 
deal of information to manu- 
facturing industry. 

Sir Ian Morrow, 

2 Albert Terrace Mem, 

London 
NWI 7TA 


Case for pension fluid exposure to equities 

It seems vital to divide pen- 
sion funds into two groups. 


Better way of influencing UK wage expectations 
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Booker shares fall 27p A Yorkshireman’s idea of glasnost 

Atl nurtlif fAVO/tacf nnfc ‘If we can’t avoid it, let’s . . . put all issues on 
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By Maggie Urry 

SHARES in Booker, the food 
group, fell 27p yesterday to 
345p, adding to a fall of 22p on 
Thursday, to cut the shares by 
12.4 per cent ever two days. 

The share price fall was in 
response to cuts In profit fore- 
casts for the group following 
management changes in the 
group's Booker Pitch food ser- 
vices subsidiary, a wholesaler 
serving the catering market. 

Stockbrokers have reduced 
forecasts for pre-tax profits in 
the current year to around 
£90m from earlier estimates of 
£98m to £L00m, compared with 
£103.9m reported for 1991. 

Mr Jonathan Taylor, chief 
executive of Booker, said the 
strategy behind the acquisition 
of Fttcb Lovell in September 
1990 was still valid. The cater- 
ing market, for example. 


should return to growth as the 
recession ended and the trend 
to eating more meals outside 
the home resumed, he said. 

He said that “a good bit 
more” could be done to 
improve efficiency in the 
Booker Fitch food services 
business, which could be “bet- 
ter accomplished by a new 
management team". The sub- 
sidiary was In the process of 
renegotiating contracts with 
some of its large customers 
which run c hains of restau- 
rants, 

As well as difficult trading 
conditions, the profits are 
expected to be depressed by an 
exceptional charge of around 
£5m covering rationalisation 
costs in the subsidiary, part of 
Booker's food distribution divi- 
sion. Analysts said they expec- 
ted some depot closures and 
job losses. 


Brokers said that on fore- 
casts of £9Qm the dividend 
cover will be slim if the final 
dividend is held at last year’s 
level of 14.25p. However, ana- 
lysts expect the decision on the 
dividend, to be taken In March 
next year, will reflect trading 
conditions at that time. 

If the dividend Is maintained 
the shares will yield 8.4 per 
cent 

In Booker Fitch food ser- 
vices, Mr John Black has been 
replaced as managing director 
of the business by Mr Tony 
Noble, who has been one of the 
divisional directors. Mr Black 
is currently on holiday. 

Mr Tony Moss has been 
replaced as operations director 
by Mr Fred Barnes who is mov- 
ing across from another com- 
pany within the division. Mr 
Moss has resigned from 
Booker. 


Exceptional help push Bimec 
Industries £7.87m into the red 


By Pater Pearse 

BIMEC INDUSTRIES, the 
engineering and waste treat- 
ment company where there 
was a boardroom shuffle in 
September, has tumbled from 
pre-tax profits of £3m to losses 
of £7.87m in the six months to 
September 30. 

There is no interim dividend: 
last time 0.67p was paid and 
the final for the year to March 
31 was cancelled shortly before 
the August annual meeting. 

Mr Roy Barber, the company 
doctor brought in to replace Mr 
Sam Smith as chairman and 
chief executive, said yesterday 
that the final dividend shock 

- coupled at the time with a 
20 per cent fall in production 
and growing liquidity problems 

- meant that he had had to do 
M a lot of hard talking” to 
staunch the flow of business 
away from Bimec. He also 
negotiated a further £4m facil- 
ity with Lloyds Bank for gen- 
eral working capital require- 
ments. 

He said that his job now was 
to reduce gearing from its cur- 
rent 269 per cent level - at the 
March year-end it had been 60 
per cent - and that meant tak- 

Hanson drops 
bid for RHM 

Hanson, the Anglo-American 
conglomerate, formally 
dropped its bid for Ranks 
Hovis McDongall yesterday. 
The bid, of 220p a share in 
cash, had been superseded by 
a higher offer from Tomkins, 
another industrial conglomer- 
ate. A week ago Hanson said it 
would not Increase its bid, 
effectively withdrawing. 

Hanson had received accep- 
tances from holders of 93,691 
RHM shares by late yesterday. 

Cable and Wireless 

Cable and Wireless, the 
International telecommunica- 
tions group, will only make a 
£120m exceptional profit from 
the sale of 20 per cent of Its 
Mercury Communications sub- 
sidiary to BCE, the Canadian 
Telecommunications giant, 
and not the £300m it 
announced at the time. 


ing the group back five years 
through a divestment pro- 
gramme. 

He said he was in discus- 
sions with “three operations 
interested in the aero and 
industrial technology divi- 
sion". He said the recent deval- 
uation of sterling had made it 
more valuable. Much of its 
turnover is in US dollars or is 
dollar-driven; users of the tech- 
nology include airlines and off- 
shore oil companies. 

Mr Barber is talking to two 
parties Interested in the envi- 
ronmental engineering division 
but said that the cash price 
would be low. It is essentially a 
mechanical awH electrical con- 
tractor in large buildings hit 
by the downturn in the build- 
ing industry and a general 
building maintenance concern 
built up by Mr Smith. This lat- 
ter includes Pearl Holdings, 
acquired for 3.25m shares then 
valued at 19%p each. 

These disposals would leave 
the core water and waste treat- 
ment division rump which 
“has considerable experience” 
and operates In legislation- 
driven markets with “substan- 
tial medium- and long-term 
potential”. 


The division recently won a 
82.25m (£l.49m) plant order 
from 'Coca Cola for a canning 
facility in Poland. Mr Barber 
said Bimec would pursue the 
soft drinks maker for more 
orders. 

Turnover shrank to £35.1m 
(£53. lm). partly because of the 
decline in the ww.hanicai and 
electrical contracting side, but 
also because of the timing of 
contracts and their completion. 
Mr Barber said he expected 
second-half turnover to return 
to the £50m mark if no dispos- 
als were completed. 

Operating losses of £3.43m 
(profits £3. 52m) were com- 
pounded by exceptional 
charges of £3.68m relating to 
closure, redundancy and reor- 
ganisation as well as provi- 
sions for stock deficits and 
work in progress valuations. 
“There’s not much else to 
come,” said Mr Barber. Losses 
per share emerged at 7.1p 
(earnings 2.6p). 

Since the departure of Mr 
Smith, Mr Bernard Wheeler, a 
non-executive director, has 
resigned and Mr David Dare 
and Mr Frank Edwards, both 
non-executives, have tendered 
their resignations. 


T HERE is more than a 
touch of Yorkshire 
bluntness to Mr Cedric 
Brown’s description of the 
management culture of British 
Gas. 

“Bureaucratic, slow-moving, 
committee-ridden, resistant to 
change." is what can only be 
described as his no-nonsense 
assessment. 

These criticisms are not new, 
but to hear them from the man 
responsible for the day-to-day 
running of British Gas is new, 
and may presage more sweep- 
ing change ahead. Indeed, Mr 
Brown uses the word “change” 
almost as often as Mr Bill Clin- 
ton. 

British Gas reports its third- 
quarter results this week, and 
most analysts are forecasting 
losses of between £90m and 
£200m for what is traditionally 
a low-demand period. Net 
income for the year is still 
expected to be about about 
£lbn; but beyond that British 
Gas faces great uncertainty as 
the structure of the UK gas 
market changes. 

In his first interview since 
taking over as chief executive 
in August, Mr Brown told the 
Financial Times that his big- 
gest challenge was to change 
the culture of British Gas. The 
attack of glasnost that has bro- 
ken out In the company is the 
first stage of that process - 
something the 57-year-old 
Yorkshlreman, who began his 
career as a gas distribution 
engineer in 1953. Is happy to 
take personal credit for. 

“If it had been a corporate 
desire, if it had been discussed, 
the British Gas culture would 
have taken over and the words 
would have been different 
words, and there would have 
been a lot of paddling around, 
and it would never have 
emerged.” 

The most significant changes 


that may be Imposed on British 
Gas are outside the company's 
control, but Mr Brown was 
largely responsible for the deci- 
sion to put the company in this 
position. 

The day before he officially 
took over as chief executive, he 
announced that British Gas 
had taken the unprecedented 
step of submitting itself, and 
the whole of the UK gas mar- 
ket, to a wide-ranging Inquiry 
by the Monopolies and Mergers 
Commission. 

The move, he says, was a 
reaction to “piecemeal" regula- 
tory changes imposed by Sir 
James McKinnon, the industry 
regulator, and the Office of 
Fair Trading, which left the 
company facing deep uncer- 
tainty over its future. 
Although Sir James was 
already proposing a reference 
to the MMC on the issue of the . 
rate of return British Gas 
could earn on its pipeline and 
storage business, Mr Brown 
feels he seized the initiative by 
seeking a comprehensive 
inquiry. 

“My feeling was, If we can’t 
avoid it, let’s have one refer- 
ence that puts all the issues on 
the table, and let's see where 
that gets us. 

“At the end we might not 
like the answer; but at least we 
might then be out of the uncer- 
tainty.” 

Other than defending its 
record, Mr Brown is not pre- 
pared to say what British Gas 
will be telling the MMC. But he 
accepts the possibility that the 
commission could order a radi- 
cal shake-up of the company, 
even its break-up. 

“We view the inquiry posi- 
tively. We will face up to what- 
ever they say. By nature Fm 
an optimist, so whatever comes 
out I will view it optimistically, 
because I see opportunities 
whatever.” 


While the future overall 
■ shape of British Gas may now 
hinge on the finding s of the 
MMC, however, Mr Brown is 
pressing ahead with his own 
programme of change. 

As managing director of 
regional operations be had 
already seen through a reor- 
ganisation that resulted in the 
loss of 2,000 jobs. One of his 
first, moves as chief executive 
was to call in McKlnsey, the. 
management consultants, to 
conduct a wide-ranging review £ 
of BG’s 4,000-strong corporate : 
centre. Every function will be 
under scrutiny. '• 

Job cuts are. almost certain, 
and Mr Brown said his ’inten- 
tion was to make BG's central 
management “lean end mean". 

“But not just lean and mean 
in the numerical sense -it will 
certainly be that - hut focused 
on what the- corporate centre 
should be." 

Two weeks ago Mr Brown 
further stamped his identity on 
the company through a reshuf- 
fle of the top jobs. The changes 
may look. like a game of musi- 
cal chairs; but Mr Brown 
insisted they and the McKinsey 
review are part of the same 
plan: to take a “can-opener” to 
the management and “get rid 
of the spaghetti”. 

This means cutting the 
bureaucracy, reducing the 
number of committees, devolv- 
ing more responsibility to the 
beads of British Gas’s different 
business units and at the same 
time making them more 
accountable, and promoting 
more young blood. 

Management may need an 
overhaul, but Mr Brown is 
proud of BG’s record on safety 
and service - reiterating one of 
British Gas’ s proudest boasts 
that it is second in terms of 
customer approval ratings only 
to Marks and Spencer, the 
retailing dHaiw 




Timor Humphrlas 

Cedric Brown: a new broom sweeping into British Gas 


“My objective is to overtake 
Marks and Spencer,” he said. 
“We are closing the gap.” 

That British Gas should be 
anxious to outperform a lead- 
ing retailing chain while at the 
same time trying to take on 
the oil majors- at -their- own - 
game is a measure of the size 
and scope of British Gas now. 

Whatever the MMC decides, 
BG is likely to -face a fell in 
earnings from its UK gas busi- 
ness, which has made the drive 
for international expansion all 
the more urgent Mr Brown 
says British Gas is on track to 
achieve the target set by Mr 
Evans of increasing the share 
of group warning s from explo- 
ration and production and 
Global Gas to 40 per cent and 
20 per cent respectively. 

Another Brown review is 
taking place of Global Gas, the 
international gas- supply and 
services division, to identify 
the best openings and strate- 


gies. One important aim is to 
begin to tie together explora- 
tion and production and Global 
Gas in some areas, making 
British Gas a company that 
explores for gas, produces it, 
and supplies it right to the 
burner tip. On the exploration 
side, BG’s chief executive says 
the company has enough 
reserves and exploration acre- 
age to enable it to become a 
si gnifican t force in oil and gas 
exploration. The jewel in the 
crown is Karachaganak. the 
20,000bn cubic feet gas field in 
Kazakhstan for which British 
Gas and Agip have exclusive 
negotiating rights. 

“I have always -believed that 
as I am promoted into a differ- 
ent job, whatever I am ... it 
was good enough to get me 
into that job, so for Christ’s 
sake don’t change. You've been 
lucky so for, so stay with It, 
and maybe you will go a bit 
further." 


SE lifts suspension on GPG 


Nestle in discussions for 
purchase of Clarke Foods 


By Peggy Holllnger 

NESTLE yesterday confirmed 
that it was in talks over the 
possible purchase of Clarke 
Foods, Britain's second largest 
ice cream manufacturer which 
went into receivership last 
month. 

If Nestle managed to win 
Clarke, it would be the Swiss- 
owned company's first foray 
into the UK ice cream market 

It is not the only bidder, 
however, with industry sources 
citing Mars and Grand Metro- 
politan as possible candidates. 
The discussions could end as 
early as next week. 

Receivers Robson Rhodes 
were unavailable for comment 
but they are believed to be con- 
sidering several options which 
could affect the final sale price. 
These could range from a cred- 
itors' voluntary agreement to a 
separate sale of the assets and 


the brands, which include 
Lyons Maid. 

Clarke paid Allied Lyons just 
£7 .5m of the £12m agreed price 
for Lyons Maid last year before 
it went into receivership with 
debts of about £25m. 

Industry observers said the 
deal would make sense for Nes- 
tl£, which has ice cream inter- 
ests in the US and continental 
Europe. The highly acquisitive 
group has invested an average 
of SFrSbn (£90 0m) annually on 
expansion and restructuring 
over the past five years. 

Clarke's state of the art man- 
ufacturing plant would be par- 
ticularly attractive to the likes 
of Nestle. Delays on the instal- 
lation of this equipment during 
the hottest summer months 
were behind Clarke's collapse. 

Mr Henry D Clarke, Its for- 
mer chairman, has abandoned 
his attempts to buy the busi- 
ness back from the receivers. 


By Angus Foster 

GPG, Sir Ron Brlerley's UK 
Investment vehicle, is due to 
return to the stock market on 
Monday after agreeing with 
the Stock Exchange that a sus- 
pension lasting nearly two 
years should be lifted. 

The -Exchange suspended 
GPG in 1990 because It was 
regarded as a “shell” company 
without any real underlying 
businesses. GPG has since 
been restructured. Although 
the company is still only a 
holding company, the 
Exchange has withdrawn its 
reservations. 

GPG’s main asset is a 54.6 
per cent stake in Tyndall Aus- 
tralia, a life insurance and 
fund management company. 
GPG also owns 86J3 per cent of 
MEM, a- small Australian 
resources company. Eagle, a 
US investment manager, and 


various other listed and 
unlisted investments. 

GPG had proforma net assets 
per share of 16 Jp at the end of 
October. Its shares, which also 
trade in New Zealand, closed at 
15.1p yesterday. 

Mr Blake Nixon, director, 
said the company was looking 
to make small investments in 
UK “special situations" to bal- 
ance its portfolio better. The 
company generates no turn- 
over In the UK at present It 
does not plan to pay dividends, 
partly because of advance cor- 
poration tax liability and 
partly because it hopes for cap- 
ital growth. 

GPG was last month critic- 
ised by the Financial Reporting 
Review Panel, which oversees 
corporate reporting, for adopt 
ing newly drafted accounting 
standards too hastily in order 
to flatter profits. The standards 
have now come into force, so 


the results were allowed to 
stand. 

The company is chang in g its 
year end and in the nine 
months to June 80 reported 
pre-tax profits of £3.15 m. This 
compared with £10Jfcn In the 
year to September 30, since 
adjusted to a loss of £27.4m to 
reflect goodwill previously 
written off. 

Tyndall Australia reported a 
sharp decline in pretax profits 
in the six months to June 30 of 
A$3.59m (£1.63). This compared 
with profits of 8125m in the 
year to December 31. Mr Nixon 
said the company witnessed a 
weak first quarter, but the sec- 
ond half is expected to be bet- 
ter. The company has retained 
losses of 8195m. 

GPG will hold an extraordi- 
nary meeting' next year and. 
proposes to change its name 
back to Guinness Peat Group, 
as it was known until 1987. 


YRM share price dives 
lip on dividend warning 


By Andrew Taylor, 
Construction Correspondent 

THE SHARE price of architects 
YRM fell from 40p to 29p yes- 
terday after the -company 
warned that it planned 
to cut its- interim dividend- fol- 
lowing a loss during the 
six months to the end of Octo- 
ber. 

The group said that it expec- 
ted to make a pre-tax loss of 
about £500,000 for the half year 
to October 31. 

As a result, ft expected to 
pay an interim dividend of 0.5p 
per share, against l.65p last 
time when . the group 
announced profits of £534,000. 

The company yesterday 
blamed redundancy costs 
fierce competition in 
a much reduced construction 
market for its latest set- 
back. 


It said that redundancy costs 
of about £280,000 would result 
in savings which would benefit 
the group In the 
second half. 

YRM added that markets had 
continued to be very difficult 
-and that It would decide tbe 
level of the final dividend in 
the light of the results for the 
full year. 

The continuing slide in 
architects' workloads is worry- 
ing for the rest of the construc- 
tion industry, such as contrac- 
tors and building material 
suppliers which win contracts 
much later in the building 
cycle. 

YRM has already cut is final 
dividend once, from 3-35p to 
2.35p, making a total 
of 4p (5p) for the year 
to April 30 1992 when pre-tax 
profits fell by 31 per cent to 
£L37m. 




An 


McLeod Russel in merger talks with Wheway 


By Matthew Curtin 

McLEOD Russel Holdings, the paints 
producer and distributor, has approached 
Wheway, the battling Midlands clean air 
and design engineering group, with a view 
to a possible merger. 

Wheway's announcement yesterday of 
“preliminary” merger discussions was cou- 
pled with a warning that the engineering 


group’s pre-tax loss in the year to October 
would exceed last year's £720,000 deficit 
Wheway's shares fell 5p to I2p, down 
from a high this year of 34p, knocking its 
market value to £9J8m. 

A deal may see McLeod obtain the engi- 
neering arm it wants, while bringing badly 
needed finance to Wheway Co help it accel- 
erate development of its main businesses. 
McLeod, which reported a 9 per cent 
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Dan- Air doctor to 
explain failure 
to shareholders 


increase in full-year pre-tax profit on 
Thursday, is in the hunt for a new busi- 
ness to add to its paints division and tex- 
tile machinery operation. It has a strong 
balance sheet with net cash balance 
reserves of £ 10 m. 

Wheway has struggled to make profits 
in the past two years from its core busi- 
nesses to cover interest charges and costs 
from its shift out of heavy engineering. 
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TRADITIONAL OPTIONS 


• First Dealings Nov. 9 

• Last Dealings Nov. 20 

• Last Declarations Fab. 1 1 

• For settlement Feb. 22 

3 -month calf rate indications are 
shown on page 9. 

Calls in ASDA, Amber Day, Blue 
Circle, Babcock Inti., Betterwaro, 


Hanson warrants, Haemoceii, 
Mid-States, Queens Moot Hses., 
Regalian Props., Rhino, Tarmac 
and Whltegate Leis. Puts in 
Alexon, Lasmo and Mid-States. 
Doubles in ASDA, Burton and 
Hanson warrants. 


By Jane Fuller 

SHAREHOLDERS who have 
lost their entire investment in 
Davies & Newman, parent com- 
pany of Dan-Air, will this 
weekend receive a lengthy 
explanation of what went 
wrong from Mr David James, 
the erstwhile company doctor- 
chairman. 

His story of how the UK’s 
oldest independent airline lost 
that independence to British 
Airways is told in a circular to 
shareholders, who will be 
asked to approve the winding 
up of Davies & Newman at an 
extraordinary meeting on 
December 7. 

The document ranges back 
to 1922, when Davies & New- 
man was launched in shipping, 
and to 1953 when Dan-Air 
started flying. It ended up as 
the largest operator at Gatwick 
with more than a fifth of the 
slots, a mantle that BA will 
assume via the £1 takeover. 

Mr James was called in two 
years ago and the first refinan- 
cing involved extending the 
bank borrowing limit to £80m. 
In October last year another 
crisis was averted by a £49 .3m 
rescue rights issue. 

How it all unravelled is 


explained In the circular, 
which covers: 

• Talks with 20 airlines - 
Including Virgin Atlantic, Brit- 
ish Midland and Air UK, plus 
ones from continental Europe, 
the US and the Far East; 

• How interim operating 
losses snowballed to £24m 
through lower than expected 
passenger numbers and yields; 

• How escalating cancella- 
tions bit the charter operation. 
In June the cancellation rate 
approached 10 per cent. By 
August it was running at more 
than 25 per cent 

• Balance sheet problems 
arising from the need to sell 
old-fashioned aircraft for much 
less than book value. As the 
net worth of the company fell, 
so did the borrowing limit. 
This autumn the banks, which 
had received £8.75m in special 
fees, had virtually no exposure 
to the company; 

• The company's last busi- 
ness plan envisaged cutting 
net losses to a couple of million 
□ext year. The devaluation of 
the pound led to another £l 0 m 
being added to that estimate. 

In late September. Mr James 
tried to pull together a combi- 
nation of new money from 
institutions and £l 0 m from the 
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Dan-Air ended up as the largest operator at Gatwick with a fifth of the slots 


Mi lay Aahwead 


personal fortune of Mr Richard 
Branson, chairman of Virgin 
Atlantic Airways. 

mien Mr Branson pulled 
out, Mr James said he was des- 
perate. Final calls and foxes to 
the heads of other airlines 
received just one positive 
response, from Lord Ring of 
BA. which earlier in the sum- 
mer walked away from the 
idea of chartering Dan-Air to 
run some scheduled services 
from Gatwick. 

In return for taking on £35m 
of liabilities - Including £13m 


of ticket holders, BA has 
acquired 12 relatively new Boe- 
. ing 737s and 14 of Dan-Air's 29 
scheduled services. The charter 
business has closed. 

The letting down of share- 
holders has raised some ques- 
tions about the handling of the 
episode by Mr James, who has 
also been involved as company 
doctor at Lep Group, the 
freight forwarding and security 
concern. 

Was it wise to expand the 
scheduled ride In a recession? 
Did he cut costs quickly and 


deeply enough? Did he take on 
too much in heading both 
Davies & Newman and Lep? 
Did he act soon enough to try 
to bring in a trading partner? 
Did he do more for the banks 
than the shareholders? 

He admits that shareholders 
might feel the urge to take him 
by the scruff of the neck. 
(Bankers, however, might want 
to shake his hand.) With Dan- 
Air disposed of, he is once 
again under pressure from the 
City to take on another com- 
pany in intensive care. 
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TODAY: National Savings 
results (October). Italian 
government unveils its pri- 
vatisation plan for state 
holdings. Turkey hosts for- 
eign ministers' meeting in 
Ankara with Syria. Iran and 
Saudi Arabia to discuss the 
situation ini Iraq. 
TOMORROW: Second round 
of Lithuanian elections. 
MONDAY: US Industrial pro- 
duction; capacity use (Octo- 
ber). Anglo-Irish talks 
expected to resume. Euro- 
pean Parliament in plenary 
session In Strasbourg (until 
November 20). Mr Arthur 
Dunkel, Gatt chief, meets US 
negotiators in Washington. 
TUESDAY: CBI survey of 
distributive trades (October). 
UK acquisitions and merg- 
ers (third quarter). Public 
sector borrowing require- 
ment (October). Long term 
unemployment (quarterly 
analysis of unemployment 
by age and duration) ^Octo- 
ber). Financing of the cen- 
tral government borrowing 
requirement (third quarter). 
Monetary statistics includ- 
ing: M4 sectoral analysis; 
bank and building society 
sterling lending (third quar- 
ter). Fourth meeting of Mon- 
treal Protocol parties on 
ozone layer in Copenhagen. 
WEDNESDAY; Retail sales 
(October). Manufacturers 
and distributors stocks (third 
quarter-provisional). US 
merchandise trade (Septem- 
ber). Gatt talks expected to 
resume In Washington. 
European Community devel- 
opment ministers meet in 
Brussels. Financial Times 
holds conference “Spain in. 
the new Europe - Winners 
and Losers" at the Palace 
Hotel in Madrid. 

THURSDAY: New earnings i 
survey 1932 Part E: analyses 
by age group. Building soci- 
eties monthly figures (Octo- 
ber). Major British banking 
groups' monthly statement 
(October). Provisional esti- 
mate of monetary aggre- 
gates (October). Capital 
expenditure by the manufac- 
turing industries (third quar- 
ter-provisional). Gross 
domestic product (third 
quarter-provisional esti- 
mate). US jobless, claims. 
National Association of Pen- 
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Any time , 

anyplace 


any share. 


Instant access to UK prices from anywhere in the world. 


Whether you’re doing business in Berlin or 
hatching deals in Hong Kong, FT Cityline 
International can link you with real time 
prices from the London Stock Exchange. 

One phone call is all it takes to put you in 
touch with: 



• Over 3,500 share prices 

• Over 7,000 unit trust prices 

• A wide range of financial reports 

• A confidential portfolio facility 

FT Cityline has proved invaluable to business 
people and investors in the OK for years. And 
now it’s available from anywhere in the world. 

Just fill in the coupon below or telephone 
071 8734047. You’ll be anfezed how little it costs 
to have instant access to this unique service. 


Standard ^ Chartered 


Base Rate 


On and after 
13th November 1992, 
Standard Chartered 
Bank's Base Rate for 
lending is being 
decreased from 
8.00% to 7.00% 


Standard Chartered Bank 


Head Office: 1 Alderman bury Square. London EC2V 7SB 
Tel 071 280 7500 - Telex 885951 


I N TE R E S T 
RATE CHANGE 


Allied Irish Banks p.l.c. announces 


that with effect from close of 


business on 13th November 1992 


its Base Rate was reduced from 


8% to 7% p.a. 



Bankcentre- Britain, Belmont Road. Uxbridge, 
Middlesex UB8 ISA. 

Telephone: (0895) 272222 
And branches throughout the country- 



*® Bank rt the aanrlca mull ol AIM Inch Banka, pj.c. 
bicomoratod in Ireland. Hegtewed Office. Bonkcontra. BoUsbfMpe, Dublin 4. 
Registered In Ireland. Number 24173. 





FURTHER INFORMATION 

I Phase send me details of FT Gtyfine International. ~j 


Position. 


Organisation. 
Address 


BASE RATE 


With effect from close of business on 
13 th November 1992 


Base Rate is decreased from 


8%to 7% 


All facilities (including regulated consumer 
credit agreements) with a rate of interest 
linked to Yorkshire Bank Base Rate 
will be varied accordingly. 


I«P1 TbrkshireBank 


Head Office: 20 Mcrrion Way, Leeds LS2 8NZ 




in 


MORGAN 

GRENFELL 


Morgan Grenfell announces that its Base 
Rate is reduced from 8% to 7% per annum 
with effect from 13 November 1992 
until further notice. 


All litalilich (including regulated consumer credit agreements) 
with a rate linked to Morgan Grenfell Base Rate 
will be varied accordingly. 


Morgan Grenfell & Co. Limited 
Member of The Securities and Futures Authority 
23 Great Winchester Struct, London HC2P 1AX 
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INTERNATIONAL COMPANIES AND FINANCE 


Honda Motor profits fall 
for first time in 25 years 


Waste Management in reshape 


By Charles Lead beater 
In Tokyo. 

HONDA Motor, the Japanese 
automobile manufacture, yes- 
terday unveiled its first falls In 
sales and profits for 25 years 
while rival Mazda Motor 
reported a 73 per cent drop to 
Y3bn (224.2m) in pre-tax profits 
in the first six months. The 
figures underline the impact 
which depressed world car 
markets are having on Japa- 
nese car manufacturers. 

The downturn is clearly sep- 
arating the Japanese car indus- 
try into two broad groups. It is 
taking its heaviest toll upon 
Nissan, which declared a first 
half loss and Mazda, which is 
carrying a heavy burden of 
investment in a modernised 
product range. 

In contrast Toyota and 
Honda have managed to mod- 
erate the impact of Calling 


By Charles Leadbeater 

JAPAN'S leading steel makers 
yesterday confirmed the sever- 
ity of the downturn hitting the 
country's manufacturing 
industry by reporting declines 
In first-half profits of up to 85 
per cent. 

All the leading steel makers 
warned that business condi- 
tions would not improve in the 
second half of this financial 
year despite the government’s 
YI0.7bn emergency spending 
package announced in August 

Sumitomo Metal said its pre- 
tax profit fell by 85 per cent 
from the first half of last year 
to Y3.32bn ($26.77m). 

Sales fell nearly 10 per rent 
to Y5l3.6bn. It said it hoped its 
recent stainless steel merger 
with Nippon Stainless Steel 
would lead to higher profitabil- 
ity in the second half of the 
year. 

Operating income fell by 52 
per cent to Y27bn while net 


PRE-TAX profits at Veba, the 
German energy-based conglom- 
erate, slumped 19.6 per cent to 
DMlJttra ($750m) in the first 
nine months of this year, our 
Frankfurt correspondent 
writes. 

Improvements in the electric- 
ity division, which accounts 
Tor almost 20 per rent of group 
sales, were obliterated by poor 
performances from basic chem- 
icals and plastics and restruct- 
uring costs - all attributable 
to the international recession. 

Oil, the second biggest single 
business sector after trading, 


demand upon their finances, 
through tighter cost control. 

This sharp divergence in the 
manufacturers' financial per- 
formance has prompted some 
analysts to speculate that the 
Japanese industry, which has 
nine major car producers, may 
be consolidated if the down- 
turn proves to be prolonged. 

Both Mazda and Honda 
warned the downturn would 
Last well into next year. 

Mazda, which recently 
announced its was scrapping 
plans for a second luxury car 
sales channel in the US. 
reported net profits down by 

85.4 per cent to Y62lm, or Y0.57 
per share. 

Turnover rose by 2.4 per cent 
to Yl,l29bn from the first half 
of last year, largely because of 
the Introduction of more 
sophisticated models has 
increased the average price of 
Mazda' product line. 


Income was 73 per cent down 
at Y4.3bn. Despite the sharp 
fail. It is maintaining its 
interim dividend at Y3. 

Crude steel production was 
4£m tonnes, down from 5.5m 
tonnes in last year’s first half. 

Nippon Steel, the country’s 
largest steel maker, reported a 
74.3 per cent fall in pre-tax 
profits to Y14.1bn, on a &5 per 
cent fhll in sales to Yl,187hn. 

Nippon Steel produced 12.4m 
tonnes in the first half of the 
year, down 2m tonnes from the 
first half of 1991. Zt said the 
economy would be stagnant 
until next spring, with steel 
production sharply down. 

Kawasaki Steel’s first-half 
pre-tax profits fail by 84 per 
cent 

It said: “The Japanese econ- 
omy showed increasing signs 
of stagnation with private sec- 
tor equipment investment con- 
tinuing to ilnnlinp and individ- 
ual consumption falling into 
recession.” Its steel output was 


also failed to match “extraordi- 
narily good” results achieved 
last year thanks to the effects 
of the Gulf war. 

Although volume sales 
increased, turnover at the 
Veba Oei unit fell 8 per cent, 
according to an interim report 

No Improvement is expected 
in the dosing months of the 
year in either plastics or oil, 
but “we are expecting an 
annual result which, though 
down, will nevertheless be rel- 
atively satisfactory”. 

Almost three-quarters of the 
12 2 per cent rise In group sales 


Factory unit sales were 6.1 
per cent down at 646,676, with 
cars down by 1.9 per cent at 
513,982 and commercial vehicle 
unit sales 19 per cent down at 
132,694. Domestic unit sales 
registered a 10 par cent decline 
at 250,730, while exports 
advanced by 3.4 per cent to 

395,946. 

Honda's pre-tax profits in the 
six months to September fell 
by 1 22 per to Y29bn, on sales 
of Y1^43bn, a 72 per cent drop 
on the first half of last year. 

After-tax profits were 7 per 
cent down at Y15bn or Y15.5 a 
share. 

Its motorcycle sales rose by 

11.4 per cent to Y69bn in the 
Japanese market Sales of four 
wheel vehicles fell by 8.5 per 
cent to Y4l9bn in Japan and by 
14 per cent to Y582bn in over- 
seas markets, largely because 
of the downturn in the US mar- 
ket 


11.6 per cent down at <LSm 
tonnes, with sales down 5.5 per 
cent at Y559bn. 

Operating income was 61 per 
cent down at Y17.8bn, while 
net income fell to Y3bn from 
Y15bn last year. 

Kobe Steel’s first-half sales 
dropped by 12.5 per cent to 
Y578bn, with pre-tax profits 

75.4 per rent down at Y7bn. 
Operating income was 50.4 per 
cent down at Y29.7bn. 

NKK suffered a 55 per cent 
drop in pre-tax profits to Y6bn, 
largely due to a Y17bn Increase 
in income from flnanriai trans- 
actions, such as the sale of 
stocks anH shares. 

Overall sales Inched up by 
1.5 per cent to Y605bn, but 
costs also rose sharply largely 
due to a change in accounting 
for construction projects. 

Nlsshin Steel reported a 61 
per cent fall in pre-tax profits 
to Y6bn, on a 5.6 per cent fall 
in sales of ordinary steel prod- 
ucts. 


to DM49ffbn was accounted for 
by the first-time inclusion of 
results from the Schenker- 
Rhenus forwarding business. 

Meanwhile, trading turnover 
increased by less than' 2 per' 
cent, to DMl5bn. 

• Siemens- Nlxdorf, the com- 
puter division of Germany's 
Siemens group, expects to 
reduce its losses further in the 
current year after cutting its 
net deficit 34 per cent to 
DM5 13m In the year to end- 
September. 

Turnover rose 7 per cent to 
DM13bn. 


Nippon 

Credit 

Bank 

downgraded 

By Charles Leadbeater 

THE MOUNTING bad debts of 
the Japanese banking system 
yesterday led Moody's Investor 
Services, file US credit rating 
agency, to downgrade Ok rat- 
ing of file Nippon Credit Bank, 
one of Japan’s three long-term 
credit banks. 

Moody's also said it was con- 
sidering downgrading three 
Japanese trust banks - Mitsui 
Trust and Banking, Yasoda 
Trust and Banking and Toyo 

Trust » ml fianlrlng 

Nippon Credit Bank’s rating 
for short-term deposits was 
lowered to Prime-3, from 
Prime-2. The three trust 
banks’ long-term and 
short-term deposits as well as 
their senior debt is under 
review. 

The reviews reflect the 
banks’ high direct lending to 
I real estate companies anil to 
1 the non-bank sector, which 
expanded real estate lending 
in the late 1980s. 

The Japanese banking indus- 
try has been badly hit by a 
sharp rise in non-performing 
loans, largely due to a steep 
fail in real *giat» prices. The 
Ministry of Finance last mouth 
announced that non-perform- 
ing loans for the top 21 banks 
had risen from about Y8,000bn 
in March to more than 
Yl2,000bn (296.7 7bn) by the 
end of September. 

Moody’s move focuses atten- 
tion on the long-term credit 
and trust banks as the most 
seriously affected sectors of 
the Industry. It confirms the 
private view of many bankers 
that Nippon Credit may prove 
to be one of the worst affected 
banks. 

Moody’s said the four banks’ 
exposures to the real estate 
market and to the non-bank 
sector were very high in rela- 
tion to their assets and earn- 
ings. Non-banks lend but do 
not take deposits and are far 
less tightly regulated than 
banks. 

Its assessment of the four 
banks concluded: “Their weak 
core earnings are likely to con- 
tinue to be burdened by 
unrealised losses embedded In 
their large exposures to prob- 
lematic sectors. Some of these 
banks may be required to 
assist their non-bank -affili- 
ates. The scale of the assis- 
tance that may be required to 
recapitalise some of these affil- 
iates may prove to be quite 
large." 

Moody's said it expected the 
resolution of the banking sys- 
tem’s bad debt problems 
would prove difficult because 
it would be hard for the banks 
to reach a consensus over how 
the losses should be allocated. 


By Laurie Morse in Chicago 

WASTE Management, the US 
international environmental 
services company, is to consoli- 
date portions of three of its 
engineering and waste han- 
dling offshoots to form a new 
company, Rust Inte rnational If 
the deal goes ahead the new 
concern would become one the 
US’s largest waste handling 
and consulting flmnpniijwi. 

Included in the new com- 
pany will be Wheelabrator 
Technologies’ recently formed 
international ftn giTi*>«»i- in g uni t 
based in London. 


By Ronald van do Krol 
In Amsterdam 

MR JAN Timmer, president of 
Philips, the Dutch electronics 
group, reaffirmed yesterday 
that he had no intention of 
selling off entire divisions in 
order to bolster the company’s 
financial performance, saying 
that Philips would not choose 
the easy or quick option. 

Earlier this month, some 
analysts called on Philips to 
sell off businesses after the 
company posted a third-quar- 
ter loss of FI 154m ($85m). They 
cited telecommunications and 
medical systems as possible 
candidates for divestment 

Speaking at an annual 
investment conference Mr Tim- 
mer acknowledged that divest- 
ing entire divisions would help 
erase the company’s debt but 


By Christopher Parkas 

JOINT venture talka between 
Siemens and Skoda Pflsen, the 
biggest engineering group In 
Czechoslovakia, were 
suspended in mid-session yes- 
terday after Skoda ’s new chief 
pressed new demands which 
went “far beyond” the terms 
discussed so far, the German 
electro-engineering group said. 

No date was set for resump- 
tion of negotiations through 
which Siemens hopes to take 
majority stakes in Skoda’s 
transport and power plant 
businesses. 


By William Dawkins In Paris 


PERNOD Ricard. the French 
drinks group, yesterday 
warned that it would miss its 
earlier indications of a 6 per 
cent increase in 1992 net prof- 
its, so triggering a run on its 
shares. 

The group, producer of the 


the move will streamline the 
company and form a single 
unit that can deliver environ- 
mental consulting, clean-up. 
disposal, design and constrac- 


ciently on contracts for 
government and international 
work. 

Mr. Dean Buntrock, Waste 
Management president, said 
there was a significant market 



Jan Timmer: *We have had 
an enormous setback’ 


he said such a move would also 
mean selling off future profits. 

Mr Timmer said the com- 
pany was studying what mea- 


ftipmpns said it was still pre- 
pared to go ahead with both 
deals, but stressed the con- 
tracts must be signed by the 
end of this month “if the joint 
ventures were to get off to a 
successful start”. 

It gave no details of Skoda’s 
fresh demands. 

Negotiations, which have 
been going on since the turn of 
the year, developed into a 
gavrui of cat and mouse earlier 
thig month when Mr Lubomir 
Soudek, backed by two Czech 
banks, bought a 38 per cent 
stake in Skoda. 

Mr Soudek was appointed 


aperitif which bears its name, 
plus a range of wines, spirits 
and soft drinks, published an 
underlying 53 per cent rise in 
turnover to FFrl0.34bn 
($1.91 bn) for the' first three 
quarters of the year. Excluding 
adjustments for disposals, sales 
fell by 6.7 per cent, within 
which turnover in the 
third quarter was down by 12 


emerging for environmental 
project management and ser- 
vices in the US and abroad. 
“With Rust international, we 
create a strong financial and 
operations ..group through 
which we can more effectively 


shareholders will have the 
option to receive cash for their 
Brand shares or stock in the 
new organisation. 


suras were needed to lift Its 
key consumer electronics busi- 
ness ont of the red. 

Philips has already said it 
will be taking unspecified 
restructuring charges later this 
year in the consumer electron- 
ics and components divisions. 

Previously, Philips had 
expected to be able to return to 
the black in consumer elec- 
tronics by end-1994 without 
further retrenchment, but ear- 
lier this month It indicated it 
would be taking “tough mea- 
sures” to cope with the indus- 
try-wide malaise. These may 
include factory closures and 
narrowing the products range. 

*We have had an enormous 
setback with all the problems 
in the consumer electronics 
industry - overcapacity, price 
wars and a decline in demand.” 
Mr T imm er said. 


chief executive and immedi- 
ately declared Skoda should 
retain a majority stake 
in the locomotive-making busi- 
ness. 

He iffdd he was considering 
the second deal under which 
KWU, the Siemens power 
plant subsidiary, was to buy 
two-thirds of Skoda-Energo. 

Siemens, which wants both 
deals signed quickly and simul- 
taneously. has said that 
an early settlement will allow 
it to pass on to Skoda of a 
share in a DM56m (235m) 
rolling stock contract for Sing- 
apore. 


per cent to FFr3.46bn. 

Either way, the result was 
below market expectations, 
and a reflection of weaker than 
expected consumer demand. 

The shares fell by FFr 34.4 to 
FFr399.1 in Paris yesterday. 

Pernod Ricard managed a 7.3 
per cent rise in net profits last 
year, to FFr956m excluding 
exceptional gains. 


Parts of Waste Manage- 
ment's Wheelabrator Technolo- 
gies unit will be go into Rust 
International, as will parts of 
Chemical Waste Management 

Chemical Waste, which 
earned iioim on sales of 
$L34bn last year, despite pay- 
outs for some costly environ- 
mental lawsuits, will contrib- 
ute its 12 per cent interest in 
Waste Management interna- 
tional Pic to the deal, as well 
as its CWM Remedial Services 
Group. 

Waste Management said it 
expected Rust to have 1993 rev- 
enues of about Sl.Sbn. 


Dasa faces 
sharp decline 
in new orders 

By Christopher Parkas 
in Frankfurt 

DEUTSCHE Aerospace (Dasa), 
German aircraft maker, faces 
a sharp decline in new orders 
and the two most difficult 
years In its history, according 
to Mr Jurgen Schrempp, chair- 
man. 

New contracts signed this 
year will be worth less than 
h iffifi lm, against the DM22bn 
originally expected. The 
decline is all the more dra- 
matic since Dasa’s parent, 
Daimler-Benz, said in Us half- 
year report it still expected 
1992 orders to increase. 

fir the first nine months new 
contracts had been signed to a 
value of DM9.7bn, against 
DMUJftm in the comparable 
part of 1991. 

Even so, Mr Schrempp said 
in an interview with a German 
news agency, the industry 
would see an improvement in 
the medium and long term. 
Dasa’s recent stake in FOkker. 
the Dutch aircraft maker, laid 
the foundations for a success- 
fill European regional aircraft 
maker. 

He was also optimistic that 
the project for “a version” of 
the politically-smitten Euro- 
pean Fighter Aircraft (Efa) 
would go ahead. He said he 
was confident ministers and 
air force leaders, due to meet 
this month and next would 
give the go-ahead. 

In the meantime, Dasa has 
DM38bn of orders on hand, 
compared with DM40bn last 
year. Despite difficulties, Dasa 
would have a positive operat- 
ing result and make a major 
contribution to Daimler’s 
earnings this year, Mr 
Schrempp claimed. It made 
DM50m profit on sales of 
DMl2.3bn last year. But he 
also spoke of hefty provisions 
to pay for capacity cuts. 

The company recently 
announced the loss of 7,500 
jobs over the next two years, 
and warned that more will go 
if Efa is cancelled. 


Japan’s steel groups hard hit 


Veba down 19.6% after 9 months 


Philips examines its options 


Siemens, Skoda talks suspended 


Pernod Ricard to miss forecast |, 


□on services. 

Analysts say Waste Manage- 
ment, with projected earnings 
of 2956m for 1992, bad found its 
of semi-independent sub- 
adiary oompanies was interfer- 
ing with its ability to bid effi- 


marfcet and deliver our ser- 
vices. 0 

The new company, to be 
headquartered in Birmingham. 
Ala., will absorb Waste Man- 
agement’s subsidiary. The 
Brand Companies. Brand 


WORLD COMMODITIES PRICES 



Latest 

prices 

Change 
on week 

Year 

ago 

High 

1992 

Low 

1992 

Gold per troy or. 

2336.45 

+Z4 

$355.60 

*358.40 


Sliver Per boy or 

244.500 

*11515 

■9 

228.25p 

244.500 

187.58p 

51105-5 

Aluminium 99.7% (cash) 

+ 12.5 

S1158 

$1338.0 

Copper Grade A (cash) 

£1385 

-12.5 

£1357.5 

£1418.0 

£1125.0 

Lead(caah) 

Nickel (cash) 

£293 

-1.5 

£282.75 

£383.5 

£278.50 

*5427.5 

-162.5 

$7380 

$8185.0 

$5427.5 

Zinc SHG (cash) 

*1019 

•a 

S1094.S 

S1467.S 

51019-0 

Tin (cash) 

*5790 

+ 70 

*5490 

$7115.0 

56425.0 

Cocoa Futures (Mar) 

£758 

+7 


£751 

£523 

Cotton Futures (Jan) 

*959 

+49 

£594 

$1013 

$870 

Sugar (LDP Raw) 

*224.8 

-0.4 

*212 


$193 

Barley Futures (Jan) 

£130.35 

+ 1.5 

£117.85 

£13035 

£106.90 

Wheat Futures (Jan) 

£132^0 

+28 

$122.60 

£132.20 

E109.8S 

Cotton Outlook A Index 

52.15c 

-0.8 




Wool (64s Super) 

Oil (Brent Blond) 

416p 

$19,225* 

+ 6 

fill 




Per tom* Mitoma oNwrwl** MaM TUnquotWl HWictfliB, c<mH to. t-Ovc. 


London Markets 


SPOT MARKETS 

Crude off (per barrof FOBJ(Docf 

♦ or - 

Dubai 

517 20-7 30u -0 30 

Brent Blend (dated) 

liaflM.M 

-175 

Brant Bland (Dec) 

519 0M OS 

-0.20 

w.T.I (1 pm eat) 

*20 T54L2QU -0 10 

Off products 



(MWE prompt delivery per tonne C1F 




* or - 

Premium GasoMno 

ROMOS 

-i 

Cos Oil 

*185-186 

-i 

Heavy Fuel Oil 

*89-91 

-4 

Naphtha 

51OT-T9I 

-15 

Petroleum Arjus Seamans 


Oner 


+ or - 

Ooftf (per troy «f*f 

$336.45 

+34 

Silver (per troy oz}+ 

379 5 

*11 

Platinum (per Iroy oi) 

5353 55 

+2.65 

Palladium (per troy oxl 

594 25 

+0.25 

Coppor (US Producor) 

1005c 


Load (US Producer) 

3350c 


Tin (Kuala Lumpur markei) 14 4Sr 

+-0.24 

Tm (New York) 

269 Sc 

+ 4 

Zinc (US Prano Western) 

62.0c 


Cattle (live weighrt 

109 900 

-1.29' 

Stoop (Itve weight |t 

7S49p 

+ 159- 

Pigs (live weighilt 

ftS.JOp 

-4.48- 

London dally sugar (raw) 

5224 Gz 

■1 4 

London daily sugar (while) 5260.0* 

-1.5 

Tula and Lyin orport price 

C2550 

-8 

Barley (English toad) 

CI27.Su 


Mal/e (US No 3 yeMaw) 

£146.0 


Wheat (US Dark Northom) 

Unq 


Ruotwr (Dct)tf 

S2.75p 

-0.5 

Rubber (Jan)W 

02 75p 

-0.5 

Rubber (KL flSS No 1 Dec) 223 5m 


Coconut oil (PMlipomes)! 

5507 Sy 

-5 

Palm Oil (Malaysiantt 

54700 


Copra (Philippines )8 

S332S 


Soyabean (US) 

£16602 


Colton 'A' mde» 

62.15c 

+0.05 

Wool lops (04s Super) 

4lflp 



C a loono union ollwnwo Staled p-penee/kg. 
c-cenis/lb. r.ringgil/kg.l-Jan/Mar. y-Jan/Fob 
U-DOC. W-OCl/Nev. Z-ftoWDoc tM«al Conrmis- 
won awnsge fctstocfc p «-•«*.■ change from a 
wceft ago ▼London physical. SCIF Rotterdam, 
a Bullion market close m-Malayiian cents/ 
hg 4>5f>cvp prices ora now live weight puces 


SUGAR - London VOX <9 per tome) 


Raw 

Close 

Previous 

Hlgn/Low 

Mar 

194.00 

195.00 

19340 

While 

Close 

Previous 

Hlgh/Low 

Dec 

263.30 

2«L30 

86IL80 257.00 

Mar 

258.30 

257.40 

258.10 2S7.IX1 

May 

26Q.70 

260 M 

260.30 250.50 

Aug 

266.00 

268.00 

266J0 265.00 

Oct 

254.70 

254 90 

255.10 23* 80 

Mar 

2S8J20 


257.00 


Turnover flaw 4 f2BJ (Ota Of SO tonnes. 

White 1323 (15*8) Paris. White (FFr per tonne): 
Dec 1373.45 Mar 1387.69 


CRUM OIL - IPS lUrrai 



Latest 

Previous 

Hlgh/Low 

Doc 

19.01 

19.14 

19.08 18.82 

•ion 

19.13 

19.20 

19 20 1856 

Fee 

19.77 

1923 

1920 79.00 

Mar 

19.11 

19.15 

19.11 1829 

Apr 

1900 

19.15 

19.00 

Jun 

19.00 

19.09 

1826 

IPE Index 

19.24 

19.49 



Turnover 2/004 (38795) 


GASOIL - m S/tonm 



Latest 

Previous 

Hlgh/Low 

Dm 

181 JO 

182 75 

18200 18000 

Jan 

183.00 

184.50 

133.00 181.73 

Feb 

1832S 

184.75 

103 50 16200 

Mar 

180.00 

161 50 

180.75 179.00 

Apr 

175 50 

177 BO 

177 00 175 50 

May 

174 00 

175.00 

1742S 174 00 

Jun 

172 00 

173.75 

173.00 172.00 

Jul 

173.50 

17525 

174.00 173.50 


Turnover 12965 (19122) Iota of too tonnes 


SPICES 

Nearby supplies of cusia/dmamon ore 
vory light, reports Man-producion. Spot 
Indonesia ka/va sticks 42.450 a tonno. 
kbbrcl 31.500. Seychelles $1,500; shipment 
weakening: ka/va 52.000. kbbrcl Si. 250. 
Seychelles 51,350. Nu I megs/ mace: 
unchanged. Glnger/iurmarlc: unchanged. 
Cloves' Madagascar Armor, spot Rot t erdam 
$1,040, shipment Doe/Jan S84Q Brazilian 
harvest in lull swing. Pimento: Jamaica 
spot s?.300, awprtiam 52,275 elf. Mexican 
spot positions light Origin fimur. No eager 
Boilers. ReaeUofS quoting $1,500 Ol. Pnees 
likely to raise further. 


r-::,Y„i i irvi 


Close 

Previous 

Htgh/Low 








Cash 1151-52 

3 months 1175-70 

1189-60 

1183-84 

117771 187 

1144.5-45 

11605-70 

1177-775 

181.388 tots 


■MH 



Cash 1384MSJ 

3 months 1407-7.5 

1410-12 

1432-33 

1379 

140W1403JS 

137579 

14MXH 

140647 

154487 lots 

Laftd CE par tonne) 




Total dally turnover 4,277 lots 

Cash 292.5-8.8 

3 months 30*5-05 

29204 

3045-06 

283.5/293 

308/304.5 

293444 

305.7646 

304J48 

2S£2B tots 

Nkfcst (3 per tonne) 




Total daily turnover 10.865 tots 

Cash 5*23-30 

3 months 840M00 

5315-26 

5585-85 

5405/5490 

8680/8*88 

540046 

8465-70 

5490-500 

38,293 lots 

Tto (S per tonne) 




Total dally turnover 2749 tots 

Cash 5700-800 

3 months 6820-40 

9820-30 

5880-70 

677015750 

6890/6800 

5745-50 

6806-10 

683CM0 

10,739 lots 

One, Spadal High Orodo (5 par tome) 



Total dally turnover 29,721 tots 

Cash 101B.5-19J5 

3 months 1038-39 

1040+2 

1082-03 

1049/1034 

10T3-14 

1034-34.5 

1043-44 

78,332 lots 

LME Ctosiog C/S rata: 
SPOT; 1.5490 

3 months: 1,5387 

6 months; 1.5256 

Omontta: 14182 


DON BULLION 




EAom 


Ctaae 

IBS 


Dec 

732 

720 

731 708 

Mar 

758 

749 

758 735 

May 

774 

768 

774 752 

Jul 

791 

782 

790 770 

Sep 

807 

796 

805 787 

Doc 

829 

821 

025 809 

Mar 

B47 

845 

880 838 

Sep 

897 

093 

078 


Turnover. 0006 (4751) lots o< to tonnes 
ICCO Indicator prices (SORs per tonne). Daily 
price lor Nov 12 771.78 (77&50] 10 dey average 
tor Nov 13 701.08 (780.65) 


COrm - Lends. POX 1/toMM 



Close 

Previous 

Hgh/Low 

Nov 

926 

822 

945 925 

Jan 

939 

956 

BOO 966 

MBr 

974 

967 

990 969 

May 

966 

657 

976 955 

Jul 

973 

964 

984 962 

8«P 

985 

975 

985 977 


TumoverflSS* (4403) lots ol 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Nov It: Comp, dally 58.90 155.76) 15 dey aver- 
age 66.84 (5061) 


ROTATORS - I Pft d bp POX Zffonrm 



Close 

Previous 

Htgh/Low 

Apr 

6X9 

90.0 

53.8 62.0 


Turnover 29 (141) lots of 20 tonnes. 


SOY AM HAL - Leaden SOX G/tonne 



Close 

Previous Hlgh/Low 

Fsb 

14040 

148.00 

Apr 

147.00 

147.00 


Turnover 30 (0) lots of 20 tomes. 


HffPOHT ~ lowdos FOX 510/lndnx point 



Close 

Previous 

High/Low 

Nov 

1248 

12«0 

1250 1240 

Dec 

1205 

1250 

1205 1203 

Jan 

1300 

1291 

1300 1292 

Apr 

1309 

1303 

1312 1308 

Jul 

1100 

1160 

116S 1160 

Od 

1335 

13*0 

1350 1335 

BF1 

1180 

1172 


Turnover 233 (122) 

OMUM 

- London BOX 

£/ tonne 

Wheal 

Close 

Previous 

High/Law 

Nov 

13120 

129.50 

13120 131.00 

Jan 

13220 

132.10 

132£0 131^0 

Mar 

135.05 

136.00 

(3520 134.90 

May 

137.00 

137.75 

13795 137.00 

Jun 

138.90 


138.90 138-90 

Sep 

10690 

105.05 

10725 10530 

Nov 

108.75 

1QS.OO 

109.00 108-50 

Bailey 

Cto»e 

Previous 

Hlgn/Low 

Nov 

12790 


120.00 12&00 

Jan 

13035 

130.50 

130 35 13029 

Mar 

133.00 

13390 

133.10 133.00 

May 

13590 


135.60 

NOV 

100 00 


100 00 


Turnover Wheel S57 (582). Bertay 218 1184). 
Turnover lots of 100 Tonnes. 


PIPS - London POX (Cash Saaiomeng p/kg 



Close 

Previous 

Hlgh/Low 

Nov 

1155 


116 0 

Ms/ 

105.5 


10S0 

Apr 

106.5 

1085 

1055 

May 

107.0 


107.0 

Jim 

ids a 


105.3 


Turnover 11 (1) lots el 3,250 kg 


(Prices eucplled by N M Rotheomd) 


OeM (troy ar) 

t price 


£ equivalent 

Close 

338J0438J0 



Opening 




Morning fbc 

33+25 


216.623 


Aftomoon n* 334,40 


216.440 


Day's Mph 

337.60-337.90 



Day's tow 

33X6O43&60 



Loeo Ldn Maaa OoM Landing Roto* (Vs USS) 

1 month 

1+7 


1.80 

2 months 

1 . 6 * 

12 months 

7X0. 

3 months 

1.70 




Sfhrer R> 

p/troy oz 


US ots equhr 

Spot 

24 0Jfl 


379-55 


3 morah* 

250.86 


383.10 


6 months 

254^*0 


3Mf» 


12 months 

262.15 




OOM* COWS 


S price 


£ equivalent 

Krugerrand 

334X0-337.00 

2J 6.00-217.00 

Maple leaf 

34125-347.45 

A 


New Sovereign 00*03.00 

G2J004XO 

THAMD OPTIONS 

AhrnHum (88,7%) Calls 

Puts 

Strike price 9 tonne Dec 

Mar Dec 

Mar 

1185 

39 

73 

4 

13 

T I7S 

10 

42 

25 

31 

1225 

3 

21 

66 

69 

Clapper (tirade A) Calls 

PUDS 

2150 

28 

68 

32 

54 

2200 

11 

45 

64 

81 

2250 

3 

29 

107 

114 

Coffee 

Jan 

Mar Jan 

Mar 

050 

112 

134 

3 

11 

$60 

99 

90 

10 

23 

1000 

37 

00 

20 

43 

Cocoa 

Dec 

Mar 

■ Deo 

Mar 

700 

32 

77 

1 

19 

725. 

13 

01 

7 

X 

760 

3 

47 

22 

39 

Bren Crude 

Jan 

Fab 

Jan 

Feb 

1000 

53 

62 

42 

55 

1950 

X 

43 

72 


2000 

17 

26 

109 



New York 


GOLD TOO troyoL;5rtrpy ox. 



Close 

Previous 

Hlgh/Low 


Nov 

335-3 

333£ 

0 

0 • 

Dec 

335.4 

333J 

-337.6 • 

3338 

Jen 

336.0 

334.1 

0 

0 

Feb 

3364 

334.7 

3368 

3388 

Apr 

337.7 

336.0 

339.6 

3388 

Jun 

339,0 

337.4 

341.0 

3S7.7 

Aug 

3404 

339.0 

339.8 

3368 

oo 

342_2 

340.7 

0 

0 

Dec 

3439 

342$ 

3458 

3455 

PLATINUM 80 trey oz; Shray ox. 


Close 

Previous 

Hlgh/Low 


Jan 

352.7 


3648 

3515 

Apr 

3524 

352A 

asas 

3518 

Jul 

351.0 

352.1 

3538 

3S38 

Oct 

3959 

354.1 

0 

0 


SH.WP? 5.000 wy or, oofttB/fray ez. 



Close 

Previous 

Hlgh/Low 


NOV 

374.4 

3778 

0 

0 

Dec 

3758 

8778 

382.5 

37*8 

Jan 

37&2 

378,0 

3800 

3000 

Mv 

3788 

3818 

3065 

3708 

May 

3818 

304.4 

3808 

382.0 

Jul 

3548 

387.0 

3908 

3058 

Sap 

337.0 

3888 

3938 

3900 

Deo 

3918 

mi 

3908 

mo 

Jan 

391 0 

3958 

0 

0 

Mar 

3078 

3098 

4018 

9905- 

HIGH GRADE COPPER 25,000 Iba; cants/lbs 


dose 

Previous 

Hlgh/Low 


t*Ov 

B485 

9685 

9680 

9*86 

Dee 

94.70 

96.40 

8580 

9480 

Jan 

96.10 

35.80 

96.10 

9585 

Feb 

95.50 

9680 

9685 

95.70 

M*r 

9585 

9680 

9780 

96.05 

Apr 

9685 

9080 

96.90 

9090 

May 

96,70 

97.3$ 

97.78 

96.96 

Jun 

97,06 

97.70 

9085 

97.70 

Jul 

97.46 

9086 

90.45 

97.70 

Aug 

37.75 

98.35 

0 

0 

CRUDE OIL (Ught) 42800 US galto Snarrel 


Latest 

Pravtow 

J-#gh/Low 


Dec 

20.11 

2081 

2023 

20.00 

Jan 

2080 

2080 

2027 

2008 

Feb 

2083 

2083 

2030 

2012 

Mar 

{■nx 

2085 

2080 

20.15 

Apr 

2086 

£086 

qfl 90 

2Q.16 

May 

2083 

20.34 

2027 

20.19 

Jun 

2023 

20.33 

2083 

2017 

Jul 

2023 

2081 

2089 

2080 

Aug 

2080 

2080 

2020 

2080 

Sep 

20.27 

2089 

20.26 

2080 


HEATWO OtL 43X00 US galls. oents/US galls 



Latest 




Dec 

5085 

5883 

0586 

5780 

Jan 

6040 

BOSS 

5075 

sore 

Feb 

5070 

5075 

6985 

69.25 

Mar 

5040 

6080 

3885 

68-18 

Apr 

5080 

67.17 

6686 

56.70 

May 

5685 

8096 

56.66 

6980 

Jun 

55.10 

5680 


65.00 

Jul 

5580 

55.45 

ra.40 


Aug 

55.73 

60.02 

65.75 

6076 

Sep 

57.10 

57.17 

67.10 

5080 


COCOA 10 tonnetoVtonnss 



Close 

Previous 

Hlgh/Low 

Dee 

1006 

979 

1025 

970 

Mar 

7032 

1027 

1006 

1020 

Msy 

1079 

1089 

1082 

1049 

Jut 

1103 

1063 

1110 

1080 

Sap 

1132 

1109 

1136 

1125 

Oec 

1109 

1141 

1170 

1167 

Mar 

1199 

1170 

1210 

1188 

Msy 

1226 

1204 

0 

0 

Jul 

1258 

1234 

0 

0 

Sep 

1261 

12S7 

0 

0 

iAJ*+ket “C* arjjootoa; eams/tos 


Ctoae 

Previous 

Hlgh/Low 


Deo 

0980 

0785 

60.40 

8780 

Mar 

71.40 

OB AO 

7188 

6980 

May 

7480 

7226 

7480 

72.00 

Jut 

7680 

7383 

7090 

7080 

Sep 

76.75 

76.00 

7786 

7050 

Dec 

7980 

7783 

79.76 

7000 

Mar 

81.10 

7980 

0 

0 

SUGAR WORLD *11" 112.000 lbs; Cents/! bs 


Close 

Previous 

Hlgh/Low 


Mar 

8.73 

073 

079 

071 

May 

085 

086 

091 

685 

Jul 

8,88 

880 

883 

886 

Oct 

588 

090 

886 

094 

Mar 

095 

883 

0 

0 

COTTON 60800; oentsflbe 


Close 

Pravtow 

Mgh/Low 


Dec 

66.76 

6480 

6090 

35.10 

Mar- 

8785 

53.70 

57.70 

6680 

May 

wm 

5060 

5000 

6090 

Jul 

9885 

5780 

50.49 

5786 

Od 

5980 

5780 

6980 

5786 

Dec 

58.08 

3010 

60.Q0 

5011 

Mar 

6086 

6086 

60.12 

6000 

ORANGE JUICE 13,000 liar cants/ns 


Ctoae 

Prevtous 

Mgh/Low 


Nov 

62.75 

32.10 

94.10 

92.15 

Jon 

9180 

00.70 

92.76 

9080 

Var 

93.45 


94.60 

9003 

May 

9480 

9280 

9075 

93 JO 

Jul 

9480 

9185 

9480 

9280 

Sap 

9385 

91.78 

8580 

9380 

Nov 

9285 

9186 

94.05 

9480 

Jan 

92J5 

9186 

9076 

93.76 

Mar 

6285 

9185 

0 

0 


INDICES 

REUTERS (Base; September 18 
100) 

1931 - j 

Nav.l* 

Nov. 12 

tnnfli ago y r ago | 

16498 

10618 

16108 

10207 : 

DOW JOHU (Base; Dee. 31 1974 - 100 ) | 

Nev.12 

Nov.11 

mnth ago yr ago 1 

Spot 114.62 

11488 

114.12 

11380 

Futures 11090 

11032 

114.90 

12280 


Chicago 


•OVABEAM8 5,000 bu min; cents/OUb bushel 



Ctoae 

Previous 

High/Law 

| ■ 

NOV 

56070 

558/0 

581/0 

058 17 

Jan 

562/2 

600/0 

663/6 

seam 

Mar 

568/4 

667/2 

589 n 

aeon 

May 

674/2 

573/8 

575/2 

370/0 

M 

580/4 

678/B 

501/4 . 

377/0 

Aug 

682/6 

581/4 

584/0 

578/6 

Sap 

501/4 

580/4 

581/4 

B7W4 

Nov 

686/6 

688/2 

386/2 

806/0 


SOYABEAN OtL 80.000 Ibc come/lb 


Close Previous High/Low 


Dec 

2081 

2048 

2083 

2083 

Jan 

2086 

20.66 . 

20.68 

2033 

Mar 

2087 

20.72 

20.88 

2082 

May 

21.00 

2088 

21.00 

20.60 

Jul 

21.08 

2086 

21.10 

20.78 

Aug 

21.08 

2080 

2188 

20.83 

Sep 

2186 

2087 

21.05 

2088 

Oct 

2183 

2080 

21.05 

2092 


SOYABEAN MEAL 100 tons; S/lon 


Cloee Previous High/Low 


Dsc 

1702 

1708 

180.0 

1709 

Jan 

1801 

1708 

1808 

1798 

Mar 

1818 

1818 

1818 

1818 

Msy 

1828 

1828 

1838 

1600 

Jd 

1858 

1BS8 

1868 

1958 

Aug 

1801 

1801 

1808 

1801 . 

Sop 

1878 

187.1 

0 


Ocr 

1808 

1888 

1898 

1803 


MMZE&OOO bu min; oents/SOlb bushel 



Close 

Prevtous 

Hlgh/Low 


Dec 

212/4 

210/2 

212/0 

209/2 

Mar 

3X012 

220/2 

222/4 

219/2 

May 

220/7 

227/6 

230/4 

227/0 

Jul 

235/4 

233/0 

235/8 

232/2 

Sep 

239/6 

237/0 

240/0 

237/0 

Dec 

244/6 

242/0 

345/0 


Mar 

251/4 

248/6 

251/4 

248/6 


WHEAT 5800 bu min; oents/OOtb-btahol 



Ctose 

Prevtous 

Hlgh/Low 


Doe 

373/2 

368/2 

374/0 

363/4 1 

Mar 

370/0 

304/4 

371/0 

361/4 

May 

347/4 

343/d 

347/4 


Jul 

31B/6 

317/2 

320/4 


Sep 

32S/4 

323/0 

326/0 

32S/4 


338/4 

333/D 

338/0 

332/0 . 


UVE CATTLE 40,000 ttoi csms/Hjs 



Ctoae 

Previous 

tffflh/Lew 


Dec 

74.325 

74.125 

74875 


Fob 

72800 

72850 

72.425 

72225 

Apr 

72800 

72.500 

72.725 

72.S25 

Jui 

68.328 

89873 

B042S 

09.160 

Aug 

60175 

68.225 

66800 



aaas 

68.700 

60675 

68500 


80000 

60960 

69.000 

60950 


UVE HOPS 4Q800 to; oantsflba 


Close . Previous High/Low 


Oec 

43825 

432W 

40476 

4012S 


43250 

43850 

40450 

40075 

Apr 

40825 

40875 

41.000 


Jun 

45,160 

4S.07S 

45X00 


Jul 

44.800 

44850 

44890 

44200 . 

Aug 

40550 

40*73 

. 43860 



40850 

40450 

40860 


Oec 

42475 

40475 

42.960 

42850 


point BELLES 40,000 Iba; cwts/lb 



Close 

Prevtous 

Hlgh/Low 


Feb 

42.100 

42.100 

42.373 


Mar 

42.100 

42275 

42800 

41826 


40900 

48230 

40900 

42100 

Jul 

44.173 

40975 

44.175. 

40100 

Aug 

4017S 

42275 ’ 

4017S 

42.600 


1 






* 
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FINANCIAL TIMES WEEKEND NOVEMBER 14/NOVEM BER 15 1992 


FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 


Revising views on the D-Mark 


THE DOLLAR fell nearly 3 
pfennigs against the D-Mark in 
European trading yesterday as 
the market took the view that 
short-term German interest 
rates will be reduced more 
slowly than h ff d been antici- 
pated, unites James Blitz. 

In recent weeks, the market 
has ben divided over whether 
the dollar can rise above 
DM1.60 against the D-Mark thin 
year. 

At the start of this week, the 
OS currency had risen nearly 
22 pfennigs since plummeting 
to its all-time low on Septem- 
ber 2nd. A strong retraction 
was inevitable in the wake of 
this move, as dealers took prof- 
its. 

But, dealers are radically 
revising the belief that the 
Bundesbank is set to ease mon- 
etary policy, in spite of (he 
worst recession in a decade. 

Last week. Bundesbank offi- 
cials made strong warning 
noises on inflation. On 
Wednesday, they carried out a 

£ IN NEW YORK 


net drain in the German mar- 
ket, firming interest rates. And 
yesterday, a surprisingly 
strong figure for western Ger- 
man retail sales, up 3.2 per 
cent In September, increased 
speculation that the German 
central bank can postpone a 
rate cut until the new year. 

This poshed the dollar down 
to a low of DM1.5625, nearly 3 
pfennigs below Thursday’s 
closing level. The dollar later 
closed at DM1.5660, down 
DM2.20 on the day. 

Ironically,, the dollar weak- 
ened despite surprisingly good 
economic indicators in the US 
October retail sales, for exam- 
ple, rose 0.9 per cent against 
forecasts of 0.6 per cent 

These figures were partly 
swamped by the D-Mark's 
indigenous strength, as seen in 
the D-Mark’s surge against th e 
yen, to a dose of Y79.08 from 
YTOJfl. 

But signs of economic recov- 
ery in the US may actually be 
negative for the dollar because 


they give President-elect Bill 
Clinton an excuse to reduce 
the size of the promised fiscal 
stimulus- This, in' turn, would 
give the Federal Reserve less 
reason to tighten short-term 
interest rates next year. 

As one UK-based fond man 
ager put it “Mr Clinton is an 
'option' that the currency mar- 
kets have bought, and signs of 
economic growth give dealers a 
reason to sell it” 

In this environment, ster- 
ling's stronger performance 
against the D-Mark was a puz- 
zle. 

The pound rallied on the 
back of Thursday's smaller- 
than-expected rate cut of 1 per- 
centage point The market also 
remains short of sterling after 
the intense selling of Septem- 
ber. 

The pound dosed nearly 2 
pfennigs above its opening 
level in London, at DM2.4280, 
and more than 2 'A cents 
against its London opening 
against the dollar at $1.5500. 
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LxUst 

Preriaw 

Case 

ISpot 

L549S-1360S 

USBO L52S0 
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054- 032pm 

032 0.49m> 

Srawhs.. .. 

L32-L29pa 

L29 I2bau 

12 unte.._ 

X79-X65pre 
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EMS EUROPEAN CURRENCY UNIT RATES 


Foranrd mm ms red dfccaards apply la the US dal tar 

STERLING INDEX 


SrigbaFraie 

OAAGdWer. 


FiprtFnut.. 
Duka Knot.. .. 
trbkPM. 




Ho, .13 

Pimm 

- 830 

are 

778 . 

780 

900 

am — 

77.9 

780 

10.00 

am 

78.1 

783 

UOO 

am 

7BJ 

77.9 

Moan 


783 

77.8 

LOO 

pm 

78.4 

77.9 

2.00 


783 

77.0 

3.00 

Ml 

78.4 

773 

430 

psi 

783 

. 173 


Fartugaese Eicado „ 
Sputa* Peseta — 


Cca 

Cwtnd 

tous 

CBroq' 

Aanrau 

w 

% Danse 
from 
Cert/d 
tola 

% Spread 
Wafted 
CPIBp 

Dfaerierea 

MttoUr 

4L9547 

40.4847 

-X50 

4.94 

47 

239193 

231523 

■435 

4J7 

•«L 

- 233412 

L 96995 

-3.20 

4.61 

43 

fr R7236 

6-64128 


402 

6 

7.75901 

7J566S 

X97 

3 

0.759300 

0.743321 

-2.10 

344 

-20 

176344 

174.031 

-U* 

2.43 

-3 

139376 

140.930 

L26 

030 

-e 


Sucetuaf rates at 
*efor 
poena* 


a are lad 


"901 


ehanpt denotes a res* t a i a q . Dfwrgwc draw the ratio keora tao graft; the 
bsweta ike ideal war tat art Ecu antral rates tor a caraency, ad Ike narinran pemlued 
of the oorenqf's auiet raSe ftran Its La casral rate. . 
tod Hate* Uri acceded treat EM. Mjadirera. ertedave* by Ftasdal Tim 


POUND SPOT - FORWARD AGAINST THE POUND 


CURRENCY RATES 


Seal? 


tore 13 ■ 

Bud 4 

ran 

a,' 

‘Emmas t 
Canency 


% 

WrMs 

UnlL 




8812486 

U5 Dollar . 

100 

138657 

1 25651 

Canadians — 

6J8 

L75138 

158295 

AunrUaSch... 
BetoaaFrrac. 
Dftidi tone.. 

825 

7.75 

e$30 

135530 

40 4847 

950 

843104 

755665 

0-Mart... . 

825 

2J0187 

L 96895 

DtohCrtUer . 
Franck Frac ... 

7.75 

u 

2.47752 

7.43132 

vaiP4 

654128 

Halim Ur* .. .. 

1X00 

188739 

1682.47 

JweseYea... 

X25 

DL939 

155531 

toinrajKnree, 

- 

895378 

801967 

Spaafah Peseta 

— 

157.481 

148930 


1130 

827782 

7.4127S 

Swta Frias—. 

6JX 

198751 

L77796 

Greek Orach.... 

19 

!S 

255725 

Irish Piat 


8743321 


US 

Canada 

fMbqiwft. 


»r- 

pS33 

Sosa 


Swtucriara) 
Ear 


Dart 


L5255 - L5510 
L9215- L9bOC 
17020 - 2.7350 

« 50 -5025 
12210-93325 
0.9100.0.9190 
2.4005 - 2AX4 
214,40 - 216.45 
17185-174.45 
2059.70 - 207630 
9.7940 - 9.8970 
83105 - 83935 
9U710 • 93440 

me- 19230 

16.95-1733 
2.1725 - 23950 
L22B5 - L2460 


Ctee 


15490. 13500 
1.9570 -L95B0 
2.7250-2.7350 
50.05 - 50.15 
93225 -93325 
0.9160-0.9170 
24250 • 2.4300 
215.45-216.0 
17335-17335 
2074.00 - 2075 00 
9372S-9J882S 
83850 - 83950 
93300-9.1400 
19L50 - 19230 
17.09-17.12 
2_l{D0-23950 
13370-L2380 


OernM 



4. IB 
892 
-L65 
-L44 
-3.94 
884 
-134 
-1034 
-6.91 
-636 
-3.87 
-£29 
-1031 
332 
-132 
034 
-2.76 


Tbee 


133-U0psi 

03M35poi 

*&£ 
MM 
2-lO-L BbpBI 

£££ 
295- 33MB 
35-3841S 

wr 



339 

031 

-183 

-172 

•3.73 

862 

-236 

-10.05 

-730 

-7.04 

-339 

-2.47 

-7.47 

336 

-135 

Oil 

-L97 


Canrerdri rates takes (Marts the end af London trading. Str-noah foreart dollar 232-237pm . 12 Mtwfi 
177-X67pra 


^Batir ate refers to central bank d&cacra rata 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


t Eianean Canadoha UcafatloB. 

° All gW rates are for No*.12 

CURRENCY MOVEMENTS 

Maal3 

sSXSifczf' rnS 


Irore 

D-Mark 

Satss Fraae 

DuteJCrdJder 

Fm*Sf«ac — 

Lire — 

Vm — — 

P eseta 

Morgan Guaranty changes: 
1980-1982- 100. Bank of li 



- to 13 

oars 

grad 

One 

Oneraaoih 

% 

PA 

Usee 

nufe 

% 

PA 




855-053crt* 

L65-155cgca 




Mandt 

. L6775- L6895 

L6S40- L68S0 

1140 

1845 

Canada 

L258Q-L2640 

12630 - 12640 

0 32-037 Mh 

-328 

0.87-037* 

-2.91 

Mskwlands. 
Bdghm. 

L7610 - L7735 
3230-32.45 

L7520- 1.7630 
32J0- 32.40 

O82-0&A 

1450-1550cdls 

-559 

-556 

230-235* 

4800-4X00* 

-Z2B 

-533 

Oramart—.. 

6.0110 - 6.0550 

6.0173 - 6.0225 

X40-4.70aradfa 

-807 

1800-1250* 

-731 

Gentov-^ 

15615 - 15780 

L5660 - L5670 

0.75-0.77pfdl> 

160-incdb 

-556 

232-2. 14d Is 

-844 


139 J5 -139.60 . 

13925 - 139.45 

14.42 

455-495* 

-1353 

Spill 

112.00 - 112.90- 
1337.80 • 05230 

.119*0-112 20 

lOO-lUuAt 

-LL50 

-290-320dh 

-1088 v 

Wr- ... 

133850 -‘1339.00 

150-1350nftW 

-KT.9B- 

34J3F3B50* 

-io «n 


63725-84320 

6J725- 63775 

xa0-530mfii 

-856 

lODO-UDO* 

-890 


52700-53280 

4 7WS-52875 

873-883cdh 

-631 

7.70-7 JO* 

-5J7 

Sweden __ 

52825 -5.9475 

88925 - 55975 

bJMBOandb 

15.57 

14.00-1800* 

-1056 

APM — ^ 

12X40-12430 
115275 • 113000 

12X85-12X95 
115350 - 1L0400 

80M07jdls 

4.70-X10dradH 

841-O.Oetas 

-863 

-533 

8050.06* 

13.08-14.00* 

-818 

-4J9 

Swharirad. 

L41Q5 • L4275 

L4120- L4130 

-157 

L12-L16* 

-323 

Eco 

L2425- 12570 

12550-12560 

0.74-8 71a» 

6.93 

L99-L9fem 

626 


■ 100 ). 


Naa.12 


CnuoUal rales toes Marts OK art at Londw tradlag. t UK, Mart and ECU are voted ki US caneaqr. 
Fanmd sretnkra art dtam ini(y Is tte US Ml* art eat tg t6s MMdnl cvmw. 


EURO-CURRENCY INTEREST RATES 


OTHER CURRENCIES 


no. a 


Hoi 13 


digeatM. 


Brazil 

FWaal.... 

Green 

Hoag tort 
ka 

KaraQtU 

KMaK 


835483 • 

■ 73555 - 


P09J00 ■ 315300(201900 - 205.940 




NZsland . 
SMIAr... , 

SJEti 

SJtffFa).... 

Tartan „ 

UJLE. — 


13440-13465 
8B30 -222901 


13557.7(8775.00 - 877530 


73940 


1(11-9310 ■ 1194751 

^■223CU30*NH 

■ t! 186,65 - 12C6-80I 
.^.46000-0.46100 
■■ 50.05 - 50.13 ■ 
33835 - 53950] 


Mextea ... J480CL25 - 480335811100 - 3UXO0 


19370-2.9410 
56995 - 5.7760 
25175 - 23245 
43955-43000 
7.2275 - 72785 
3920-3933 
53005 - 5.6570 


29900-0.9910 
1.4413 - 14425 


4.9550 ■ 4.9650. 


7.7310 - 72320 

1*55.00* 
779.00 - 78520 

3230 - 32.40 
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DECENT days have witnessed 
1 significant in official 

nonetary poticy in Europe, 
vith. the British, French and 
talian authorities lowering 
ihort-term interest rates, 
mites James Blitz. 

But European markets 
tppeared to be suffering a post- 
?asing hangover yesterday, 
ind dealers were sceptical 
ibout the prospects for more 
:uts In Britain, France and 
Germany this year. 

JK daring bask bass leadtag rate 
7 par cant 
18 BBW "hT, 1M 

n the sterling cash market, 
here was a strong feeling 
r esterday that the latest l 
ercentage point cut in base 
ates would be the last for 1992. 
JK base rates are now at their 
awest levels since 1978, and 
he government has cut rates 
y soo basis points since Black 

Wednesday. ^ 

According to one clearing 
anir dealer, the market had 
een expecting more than a 1 
ercentage point cut. in the 
tutumn Statement earlier in 
he week. Although it 
smpered that view on the eve 
f the chancellors statement, 
here was residual 
isappointment afterwards 
rith what had been offered. 

The December short sterling 
attract closed 19 basis points 
own on the day at 93.20, and 
i basis points down on the 


week. At . this new level the 
market is assuming that 
3-month money will be at &8 
per cent by Christmas, a level 
compatible with the current 
structure of rates. 

Sterling cash rates reflected 
a more bearish tone, with 1 
year money firming from 6'/. 
per cent on the offered side to 
6% per cent One year money 
could stay at this level even if 
base rates are. cut to 6 per cent 
- The recent caution in some 
of the German and French 
money markets over easing 
has turned into outright 
bearishness this week. 

Bundesbank officials have 
issued hawkish warnings on 
inflation recently, and the 
November consumer price 
inflation figure, dne out in the 
week after next, may decide 
whether the Bundesbank takes 
another 50 basis points off the 
Discount rate this year. 

The December Euromark 
contract has fallen some 46 
basis points in the last two 
weeks, to a close of 91.25. At 
this level, it prices 3-month 
D-Marks by the year’s aid at 
8.75 percent, only 14 basis 
points below yesterday's 
average level 

However, the call money 
price, at yesterday's 3.80 per 
cent, is only 5 basis points 
above the Bundesbank's repo 
rate and reflects the view that 
market rates could ease again. 
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FINANCIAL TIMES CONFERENCES 


WORLD 
PULP AND 
PAPER 

London, 14 &15 December 1992 

A conference arranged In association with the 
Confederation of European Paper Industries. 
Industry leaders reviewing the key issues and 
assessing how corporate strategies are changing 
Indude: 

Dr Bo Berggren 

Chairman & Chief Executive Officer 
STORA 

Mr Erling S Lorentzen 

Chairman 

Aiacruz Cslulose SA 

Mr KImmo Kalela 

Managing Director 

Eriso Ptifal [cation Papers Oy Limited 

Mr Alain Soulas 

Chief Executive 

Aijo Wiggins Appleton pic 

Mr Dick Eykel 

Member of the Board of Management 
N.V. Royal KNP 

Mr Ronald L Singer 

Chief Executive Officer 
Jamont 

Mr Eugene van As 

Chairman 
SappI Limited 

Dr Gyula Madai 

General Secretary 
Hungarian Technkal Association 
of the Paper and Printing Industry 
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LONDON STOCK EXCHANGE 


Shares fall as trading account closes 


By Terry Byland, 

UK Stock Market Editor 

FURTHER consideration of the 
UK government's autumn eco- 
nomic statement and profit- 
taking ahead of the close of the 
equity trading account 
prompted a sharp fail in gov- 
ernment bonds mid drove the 
FT-SE Index down through the 
2,700 mark again yesterday. 

Disquiet was expressed by 
many City analysts on the out- 
look for government funding 
which, some suggested, might 
crowd out demand for equities 
next year. 

The latest inflation data, 
showing an unchanged annual 
rate of 3.6 per cent in October, 
was a slight disappointment 
while a regional survey from 
the Confederation of British 
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Industry indicated that the UK 
economic recession was widen- 
ing to afflict new areas. 

Losses in government bonds 
ranged to nearly a full point at 
the long end of the range. 
Index-linked gilts, the market's 
favourite inflation- hedge 
instruments, suffered similar 


In equities, the weight of 
profit-taking fell on the Foot- 
sie-listed stocks. Many second- 
line Issues, including motor 


industry stocks expected to 
benefit from the abolition of 
car tax, stood up welL 

The FT-SE Index, on the 
downward path from the open- 
ing, was additionally weakened 
as the premium on the Decem- 
ber futures contract melted 
away. The Index closed 2&9 off 
at 2,897J>, near to the lowest 
level of the day. 

This week has seen the Foot- 
sie lose 5.2 as the Autumn 
Statement proved to have been 
well discounted. Traders 
moved in yesterday to take sig- 
nificant profits in consumer 
and building stocks and dollar 
weakness took toll of the inter- 
national blue chips. 

Equity strategists appeared 
uncertain as to their views on 
the near-term outlook. While 
admitting that government 


funding problems could prove 
an important factor, one lead- 
ing analyst concluded by say- 
ing: "We are not worrying 
about gilts today.” 

Another commented: "We 
need another one-point cut in 
base rates," adding that Bud- 
get deficits could prove a prob- 
lem “down the road”. 

Profit-taking was fairly wide- 
spread but took in most of the 
retail and building stocks 
which had been regarded as 
the most obvious beneficiaries 
from the chancellor’s moves to 
cut interest rates and to 
encourage economic activity. 

Seaq-reported volume was 
high at 622.9m shares, under- 
lining the weight of the s elling 
pressure. Thursday's 735.4m 
shares reflected retail business 
worth a healthy CL3bn. 


• Retail business recovered 
this week as investors antici- 
pated the cut in base rates and 
reflationary measures in the 
chancellor's statement 
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Booker 

concerns 

increase 

FOOD distributor Booker 
tumbled for a second day as 
brokers continued to down- 
grade the group because of 
concern regarding Booker 
Fitch, its distribution subsid- 
iary. There were also growing 
worries over the safety of 
Booker's dividend* Mr Carl 
Short at Nomura said: "The 
shares would have fallen fur- 
ther but for the safety net that 
the confidence in the dividend 
provides. But any further dis- 
appointments will put it in 
jeopardy and with it the level 
of the shares” At Smith New 
Court, Mr Tim Potter agreed: 
The Christmas trading period 
will be crucial for them in this 
respect" 

Two directors are said to 
have left the division as 
Booker management have 
embarked on a rationalisation 
programme to combat the 
problems in its distribution 
arm. Booker bought Fitch Lov- 
ell in 1990 but has had prob- 
lems integrating the two busi- 
nesses. With yesterday’s price 
fall of 27 to 345p, the shares 
have lost 12£ per cent in two 
days. Among a welter of profit 
downgrades, Nomura moved 
from £l(R5m to £90.5m. Smith 
New Court from £98m to £90m 
and BZW £98m to £94m- 

Royal in favour . 

Although the chancellor’s 
Autumn Statement was 
broadly good news for the 
insurance sector. Royal was 
the only stock to show an 
improvement on the day as a 
number of analysts pointed out 
the relative value in the stock. 
The group, which had previ- 
ously reported a sharper cut 
than expected in its pre-tax 
loss for the first nine months, 
consolidated Thursday’s gains 
with a rise of 12 to 259p. 

Klelnwort Benson specialists 
pointed out that Royal was 
priced at a 25 per cent discount 
to net assets while most others 
insurers were at a premium. 
Royal is also one of the group 
most heavily exposed to mort- 
gage indemnity and the gov- 
ernment's commitment to 
spend £750m on the housing 
market to check falling prices 
helped sentiment. Of its rivals. 
Sun Alliance, the most heavily 
exposed to mortgage indem- 
nity, fell 3 to 328p, while Com- 
mercial Union, at an estimated 


30 per cent premium to assets 
lost 5 at 563p and General Acci- 
dent, at a 20 per cent premium, 
slipped 8 to 560p. 

A tell in the price of Brent 
crude sent oil shares lower. 
Lasmo closed 5 off at 160p, 
Shell eased 8 to 541p following 
a strong rally on Thursday and 
BP eased 5% to 232ftp. 

A shortage of stock com- 
bined with boy recommenda- 
tions helped lift BICC, the 
shares adding 13 to 276p. 
County NatWest and BZW 
were said to-be buyers as the 
worries over the group’s prop- 
erty exposure were felt to be in 
the shares. Smith New Court 
moved its figures into line with 
the market yesterday, lopping 
around £50m from this year’s 
profit forecast to £83ftm. The 
house remains a keen buyer. 

Positive consideration of 
BTs results lifted the shares 2 
to 390p. Recovery stocks in the 
engineering sector were in 
demand. TI Group rose 10 to 
295p - BZW said to be recom- 
mending it - and Glynwed 
jumped 8 to 2i0p. But GPA con- 
cerns. continued to overhang 
Rolls-Royce, ' off 3ft to U4p, 
and Smiths Industries, down 5 
at 313p. 

Pharmaceutical stocks 
responded cautiously to the 
Autumn Statement which 
hinted at restrictions on profits 
and sales. The return on capi- 
tal employed by drug compa- 
nies is restricted to around 17 
to 21 per cent and at least one 
broker was hinting that that 
level of profitability might be 


lowered by a percentage point 

Also, there is a possibility 
that a government "black list” 
Of drugs klimiM be sold 
over .the counter In generic 
form rather than prescribed 
could be increased by 10 to 17. 
The restrictions are not expec- 
ted to affect forecasts materi- 
ally but would hit sentiment 
There was also pressure on the 
international earners from a 
stronger -pound. Glaxo fell 16 
to 800p, Wellcome 11 to 973p 
and SmfthKHiu* Beecham 7 to 
523p in the 'A's. 

Medeva rose 11 to 211p with 
Strauss Turnbull said to be rec- 
ommending the stock. 

Engineering group Wheway 
slumped 5 to 7p as the com- 
pany Issued a warning that 
second-half profits will be 
below most forecasts. 

Marketmakers knocked BOC 
back by 9 to 680p on bear 
rumours ahead of fall-year fig- 
ures on Monday. The inrfnatHai 
gases and healthcare firm Is 
expected to illustrate its resil- 
ience to recession, reporting a 
10 to 11 per cent rise in profits 
to £340m to £346m, versus 
£3 10m last Hmo 

Widespread belief that com- 
pany broker Cazenove bad cut 
its forecast on Brent Chemicals 
prompted the shares to clo se a 
net 9 lower at 124p. Cazenove 
never comments on market 
speculation but was believed to 
have come down to £lL5m for 
U»is year from the top of the 
range figure of £12. 7m. 

Speciality materials group 
Courtaulds, expected to post 
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337 782 1,550 - 2,927 2.573 7.847 


interim profits on Wednesday 
of £87m to £92m against £96.4m 
a year earlier, fell 10 to 495p. 

News that CIS food group 
ADM has raised its stake in 
Tate & Lyle encouraged the 
shares, although analysts dis- 
missed any talk of stake build- 
ing or an imminent takeover. 

ADM has a history of trading 
investments in competitor 
groups and its 7.4 per cent 
holding in Tate’s left most 
observers unmoved. However, 
enough were impressed to 
raise the shares 4 to 
369p. 

Publisher Heed International 
held up ahead of a shareholder 
vote on its merger with Dutch 
publisher Elsevier on Tuesday. 
Reed was up 8 at one stage, a 
12-month high, and closed 2 
firmer at 603p. The shares have 
risen steadily since October 30 
when Reed announced final 
terms of the planned merger. 

Lehman Brothers expects 
Reed's profits to rise to £450m 
by the end of 1994 against a 
company forecast of £224m for 
1992. Also, County NatWest 
has moved Reed on to its list of 
top 30 recommend ed stocks. 

United Newspapers firmed 4 
to 457p as concerns that the 
government might Impose 
VAT on newspapers as part of 
the Autumn Statement proved 

iinfrtiinrlpri. 

Emomoney lost 22 at 868p as 
profit-takers moved in follow- 
ing good figures on Thursday.’ 

Most banks were weak as 
institutions adjusted portfolios 
to buy HSBC following the 
£480m placing of 80m new 
shares in HSBC Holdings on 
Wednesday. NatWest was the 
principal target with the 
shares falling 10 to 378p. How- 
ever, HSBC slipped 14% to 
542%p reflecting a sharp fall in 
the Hong Kong market 

Yield considerations brought 
buyers into selected electricity 
stocks in late trading, among 
which, Eastern rose 6% to 
412 ftp, Norweb lift to 461ftp 
and South West 9 to 460p. 

Switching was said to be tak- 
ing place out of Scottish and 
Newcastle as nervous talk was 
heard ahead of its results. The 
shares fell 15 to 415p. 

In more wide-ranging assess- 
ments of the autumn economic 
statement, market strategists 
continued to express somewhat 
cautious views of the outlook 
for equities. Peter Thome at 
Nlkko Securities advised sell- 
ing building contractor stocks 
should there be any sustained 
rally on the back of the mea- 
sures disclosed. 

While Nikko believes that 
the potential value of the 
partially-privatised work 
announced in the economic 


COMMODITIES 


WEEK IN THE MARKETS 


Coffee gets back into bullish mood 


THE WORLD coffee market’s 
bullish sentiment was re- 
emphasised this week as the 
March arabica futures position 
in New York moved above the 
psychologically-lmportant 70 
cents-a-lb mark and London’s 
robusta futures established 
fresh nine-month highs. 

These rises justified the view, 
expressed by most traders that 
last week’s Call, which took the 
January delivery price in Lon- 
don down $31 to $910 a- tonne, 
was a "technical correction” 
following the sustained 
upsurge that had lifted the 
January price by $120 since the 
beginning of October. 

The upward trend was 
resumed in New York on Mon- 
day, after F.O. Licht, the Ger- 
man statistics agency, pre- 
dicted that world coffee 
production would fall by 8.67m 
bags (60 kg each) to 93.32m 

bags In the 1992-93 season. It 
was quickly followed up in 
London, fuelled by covering 
purchases by operators who 
had sold market short last 
week. 

The prospect of a small Bra- 
zilian coffee crop has been the 
main factor driving the market 
higher, EJ). & F. Man, the Lon- 
don trade house, recently fore- 
cast that the country’s 199M3 
crop would total 19.15m bags - 
at the low end of recent predic- 
tions. And this gloomy view of 
the outlook for the world’s big- 


gest coffee supplier was sup- 
ported this week by raws that 
it exported only L36m bags in 
October, 810,000 less than In 
the same month last year. 

The market remained bullish 
yesterday morning, when Lon- 
don’s January fixtures position 
reached $980 a tonne, but it 
slipped back to $959 a tonne up 
$49 on the week and $283 above 
the 20-year low reached in the 
summer. 

. Traders thought further 
gains were possible, although 
modest producer s elling was 
likely to appear as prices rose. 
One sounded a note of caution, 
however. “Probably you’ve a 
little bit of resistance from 
these levels up to the $1,000 
level,” he told the Reuter news 
agency, "and the $LOOO on Jan- 
uary is always going to be a 
psychological barrier”. 

London cocoa prices also 
touched fresh nine-month 
highs in mid-week, but the 
gains were quickly surren- 
dered, with traders arguing 
that the market was in need of 
"consolidation" following last 
week’s sharp gains. The March 
cocoa fixtures position ended at 
£758 a tonne, up £6 on the 
week. 

The market impact of the 
two-week international cocoa 
agreement negotiations in 
Geneva, which fin ished yester- 
day, was negligible. Nothing 
conclusive was expected to 


emerge from the producer- 
consumer talks — Rnd nothing 
did. There was progress in nar- 
rowing the gaps between the 
two sides on the price range to 
be defended by a new agree- 
ment and the amount of stocks 
to be withdrawn from the mar- 
ket, but they remained wide. 
These questions, together with 
the knotty problem of financ- 
ing price support efforts, will 
be tackled again at the next 
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negotiating session between 
February 22 and March 5 next 
year. That will be the last 
chance to agree a replacement 
pact before the present one, 
which operates no price-sup- 
port arrangements, expires 
next September. 

At the London bullion mar- 
ket the gold price, battered In 
recent months by central bank 
selling and “panic” hedging 
sales by producers, came under 
further pressure from Middle 
Eastern sales and slumped to a 
seven-year low of S3S&S0 a troy 
ounce at one point But with 
analysts arguing that the mar- 
ket had become heavily over- 
sold, trade and speculative 


buyers were quick to come to 
the rescue and the price closed 
yesterday at $336.45 an ounce, 
up $2.40 on the week. 

Platinum also rallied sharply 
after a heavy fall in the first 
half of the week, but the price 
was still $1185 down on bal- 
ance at yesterday's fixing level 
of $353.65 an ounce. The recov- 
ery from Wednesday’s $347.25 
an ounce was encouraged, 
dealers said, by a mildly bull- 
ish Interim Review from John- 
son Matt bey, the world's big- 
gest platinum marketing 
group. JM forecast that the 
metal’s price would average 
$370 an ounce in the final quar- 
ter of . this year and $385 an 
ounce in the first quarter of 
1993. 

Silver displayed a similar 
pattern to the other precious 
metals, ending 10 cents down 
on the week at 379.5 cents an 
ounce. 

Base metals prices seesawed 
at the London Metal Exchange. 
Early lasses were generally 
recovered in a mid-week rally 
but fresh falls yesterday left 
most prices lower. The biggest 
loser was nickel, .which ended 1 
$170 down on the week in the 
three months position at a five- 
year low of $5,497.50 a tonne 
after another big rise in LME 
warehouse stocks was 
announced. - 

Richard Mooney 
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TRADING VOLUME IN MAJOR STOCKS 
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statement could be worth more 
thn £i5bn, and invohre a long 
list of industry beneficiaries, it 
could prove impossible to pre- 
dict the winners among the 
contractor companies. 

MARKET REPORTERSi 
Christopher Price, 

Peter John, 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVES markets had a 
very active session yesterday 
as professional investors 
strove to come to terms with 
the UK autumn economic 
statement, delivered on Thurs- 
day by the UK chaneollnr of 
the exchequer, writes Terry 
Byland. It was also the last 
day of the two week trading 
account in the equity market 
and profit-taking was reflected 
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In arbttraging in stock index downwards to 6 points on 
futures. Monday when the new equity 

Hefty turnover of around account opens. 

10.000 contracts saw the FT-SE In traded options, business 
December futures contract lose in individual share contracts 
the real premium held over receded sharply to 27,109 cou- 
the week to close at 12 points tracts from 40,377 In the previ- 
premium against cash; the fair ous session. But activity in the 
value premium, allowing for FT-SE contract, at 12,206 
impending dividend flows and against 10,275, reflected arbtt- 
flnandng costs, was around 14 raging between futures and 
last night but will be adjusted the crab market 

FT-A INDICES LEADERS AND LAGGARDS* 

Percentage changes since January 2 1992 based on 
Friday November 13 1992 

Water .... + 91.82 Merchant Banka + 4.65 

Banka ... 4- 38J» Conglomerates + 4.18 

Electronics 4- 28.35 Consumer Group + 383 

Electricity + 27.13 Food Manufacturing + 2.93 

Other Industrials + 19.57 Business Services + 2.83 

Food Retailing ..... - + 1883 Packaging A Paper + 2.75 

Textiles ... ... +■ 17.48 Brewers & Distillers • 0.35 

Media + 1785 Engineering-General — 2.18 

Financial Group + 1054 Health & Housebound - 287 

Other Groups + 15-15 Oil A Gee - 3.45 

Insurance (Composite) + 15.12 Electricals 5.42 

Telephone Networks — ..... + 14.38 Chemicals — — - 5,81 

Motors + 13.19 Hotels S Leisure — 6*7 
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PIRELLI TYRE HOLDING N.V. 

Established in Amsterdam 


Shareholders are herewith invited to attend an extraordinary 

General Meeting of Shareholders 

to be held on Tuesday December 1, 1992 at 14.30 in the WTC Club, World 
Trade Center, 1 Strawinskylaan, Amsterdam 

The summary agenda is as follows: 

1. Opening 

2. Proposal to issue 46.533.000 new shares, each with a par value of ten Dutch 
Guilders (NLG 10,00) at a rate of 100% (one hundred percent). 

3. Proposal to appoint Moret Ernst & Young as the new auditing firm of the 
Company. 

4. Proposal to appoint Mr Luigi no Zocchi us member of the Board of 
Management, responsible for finance and administration. 

5. Any other business. 

6. Closing. 

Holders of bearer shares who (in person or by proxy) wish to attend the meeting 
must have lodged their shares not later than Wednesday November 25. 1992 at 
one of the following banks who will subsequently send them a receipt which 
will serve as entrance ticket: 

in The Netherlands at Pierson, Heldring en Pierson N.V., Amsterdam 

in Belgium at Generate Bank N.V., Brussels 

in Germany at Dresdner Bank A.G., Frankfurt a.M. 

in Italy at Credito Italiano. Milan 

in Switzerland at Swiss Bank Corporation, Zurich 

in the United Kingdom at Midland Bank PLC, London 

The detailed agenda (including attachments) is available and can be obtained 
upon request free of charge from the Company's office and the principal offices 
of the above mentioned banks. 


The Board of Management 
The Supervisory Board 

November 13, 1992 
627 Siruwinskylaan 
107 7 XX Amsterdam 
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FT MANAGED FUNDS SERVICE 


l Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rale 
and 4Sp/mlnute al all other times. To obtain a free Unit Trust Code Booklet ring (071) 025-21% 
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FT MANAGED FUNDS SERVICE 


► Currant Unit Trust prices are available on FT Cityline. Calls charged at 36pftninute cheap rate 
and 48p/minute at an other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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WORLD STOCK MARKETS 


AMERICA 


Dow declines 
despite good 
economic data 


Rate cuts help Paris to stage tentative recovery 

But the market will need further reductions to absorb planned privatisations, writes William Dawkins 


Wall Street 

ENCOURAGING economic 
□ews was not enough to pre- 
vent US equities bom drifting 
lower for a second consecutive 
day, writes Karen Zagor in New 
York, 

At 1 pm, the Dow . Jones 
Industrial Average Tell 11.89 to 
at 3,227.90. Big board volume 
was less than 116m shares, and 
declining shares led advancing 
by 860 to 724. Most of the' other 
market indices mirrored the 
Dow’s slight decline, with the 
Standardise Poor's 500 off L72 
at 421.15 and the American 
Stock Exchange composite edg- 
ing 0.58 lower to 388.65. The 
Nasdaq composite added 0.86 to 
635.23. 

Shares bad been expected to 
advance following the release 
of better-than-expected retail 
sales and signs that inflation 
remained moderate in October. 
Retail sales rose 0.9 per cent in 
October, above the 0.6 per cent 
most analysts had expected. 

At the same time, the con- 
sumer price index rose 0.4 per 
cent, or 0.5 per cent stripping 
out the food and energy ele- 
ments. Although, consumer 
prices were higher than expec- 
ted, the increase was not 
enough to provoke fears of 
Inflation. 

General Motors, in the midst 
of a massive restructuring of 
its loss-making North Ameri- 
can vehicle operations, was 
one of the most active NYSE 
stocks for a second day, rising 
$'/* to $31- On Thursday, the 
automaker told analysts it is 
aiming to break even in 1998, 
before interest and taxes. 

Among the other big auto 
makers, shares in Chrysler slid 
S% to $27% and Ford added 
to $3914. 

Bullish sentiment about the 
Gap lifted the stock to 
$34%, on top of its $2% gain on 
Thursday, although the highly- 
regarded specialty store group 
saw pre-tax earnings slide to 
$62m in the third quarter from 
$70.8ra a year earlier. 

ASIA PACIFIC 


Ms Anita Wager, an analyst 
at PaineWebber. Increased her 
investment rating on the stock 
in spite of the earnings ero- 
sion, saying the company 
appears to have Costs under 
control and. that its merchan- 
dise looks “better than it has 
In the last six months". 

Shares in Tele-Communica- 
tions led Nasdaq trading fol- 
lowing, tbe release of third- 
quarter results late Thursday. 
The issue gained $1% to $19 
after the company unveiled net 
income of 6 cents a share com- 
pared with a deficit of 7 cents a 
year earlier. 

Michael Foods was one of the 
biggest winners of the morning 
following a ruling that a com- 
peting egg product infringes 
patents licensed to Michael 
Foods. Shares in the company 
soared $1% to $11% but 
remained well below their 52- 
week high of $20%. 

In. contrast, Holson Burnes 
plunged $5 to a 52-week low of 
$7% after the company, which 
makes' and distributes photo- 
graph albums, said its 1992 
earnings from continuing 
operations would be- substan- 
tially below expectations. 

The company predicted 
income as low as 40 cents a 
share, compared with analysts’ 
expectations of at least 90 
cents. 

Canada 

TORONTO stocks slid in quiet 
midday trading , and the only 
bright spot was the gold sector. 

The TSE 300 was down 113 
to 337L9 on volume of 31 Jm 
shares valued at C$341, with 
advances leading declines by 
204 to 219 with 257 unchanged. 


SOUTH AFRICA 

JOHANNESBURG was mixed 
in pre-weekend trading, as 
weakness in De Beers took 4 
off the overall index to 3.04L 
But continued demand for 
selected industrials lifted that 
index by 8 to 4,072. Golds rose 
9 to 777 oh firmer bullion. 


T he French stock market 
has shaken off Its cur* 
rency crisis nerves and 
has staged a tentative recovery 
over the past few weeks, 
mainly thanks to reductions in 
official interest rates. 

The CAC-40 index touched 
1.6LL04, its low for the year 
early in October, as the 
Banque de France fought to 
defend tbe franc from the 
heaviest speculative selling in 
years. With tbe currency crisis 
over, the index has since 
inched back, albeit in thin 
trading, to reach 1,79630 yes- 
terday. The index now stands 
L8 per cent above its level at 
the start of the year, but is still 
133 per cent down on tbe May 
high of 2,077.49. 

Turnover has been moderate, 
between FFr2bn ($377m) and 
FFriUm per day during the past 
week, as many investors have 
turned away from equities to 
take refuge in safer and more 
profitable Sicav money market 
funds, yielding at least 10 per 
cent,' compared with the mere 
3.9 per cent average dividend 
yield on shares in the CAC-40. 

The two cuts in official inter- 
est rates since the start of 

EUROPE 


November will continue to sup- 
port the market in the month 
ahead, possibly pushing the 
index up towards 1,950, ana- 
lysts say. 

Another helpful factor has 
been the launch on September 
14 of the government's popular 
equity savings plan, the Pbm 
d'Bpargne en Actions (PEA). 
The plan, which offers tax 
breaks for private investors, 
has so far generated FFr7bn of 
new equity purchases, much 
less than had been expected 
because of the unfortunate tim- 
ing of its arrival But PEA sav- 
ers are expected to became a 
big new source of demand for 
equities, including privatisa- 
tion issues, in brighter tunes. 

The dollar’s recent recovery 
provided support for share 
prices of companies with sire- 
able US earnings, Sainfc-Gobain 
or Pechiney, for example, and 
for those which receive their 
Income in dollars, such as the 
aerospace suppliers and oil 
groups. But this week Saint- 
Go bain has fallen on poor nine- 
month sales and comments by 
its chairman that trading con- 
ditions could continue to be 
difficult In 1993. 


Irtfteea rebased t 


115 <**►“**■! 


Prance „ 
l CAC40 


; '/ • . Europe *£r^S!f 

dd' (ex' UK) if 

FT-A Index 

. B5 1 ''* 1 » •* 1 ’* 1 1 1 1 1 

. Ain ' ; 1992 Dec 

Some* FT Qrtptfte . 

Construction shares have 
been boosted over the past 
week by the announcement by 
Mr Jacques Delors, European 
Commission president, that 
Brussels is planning to issue 
cheap loans for infrastructure 
projects in a bid to stimulate 
economic activity. Strong gains 
have been registered in Spie 
Batignolles, Bouygues, Pollet 
and SGE, on .hopes that they 
could profit from this. 

However, analysts see little 
else to underpin the market's 
modest recovery, on the 


grounds that the general out- 
look for earnings is gloomy. 
Few analysts believe that the 
recent rate cuts are enough to 
kick life back Into the flagging 
economy, which CrifcUt Lyon- 
nais, the state-owned bank, 
says is heading for 2 per cent 
growth in Gross Domestic 
Product (GDP) this year, eas- 
ing to 1.7 per cent in 1993. 

The Socialist government’s 
budget forecast of 2.6 per cent 
growth in GDP next year looks 
less tenable by the day, but 
neither it nor the right-wing 
administration expected to 
take power after next March's 
legislative elections, plan to 
ease France's tight monetary 
policy. “There is a growing 
consciousness that Europe is 
entering a recession,” says Mr 
Bruno le Chevallier, bead of 
equity strategy at James 
Capel’s Paris office. 

During the currency crisis, 
business confidence fell to Its 
lowest since the Gulf war, 
according to Insee, the state 
statistics institute. Now that 
the crisis Is over, the franc's 
strength against the UK, Span- 
ish and Italian currencies is 
expected to produce a decline 


in export orders to those coun- 
tries, which represent nearly 
28 per cent of French exports, 
according to Society Gen£rale. 

The continuing stream of dis- 
appointing Interim company 
results has prompted many 
analysts to downgrade their 
earnings forecasts, in some 
cases for the third time this 
year. Credit Suisse First Bos- 
ton France (CSFB) highlights 
tbe results from Elf Aquitaine 
and Total, representing 12 per 
cent of tbe CAC-40's capitalisa- 
tion, and from banks and 
insurance companies with 
heavy investments in the 
declining Parisian property 
market, such as UAP, Suez, 
Paribas and Compagnle Ban- 
calre, which account for nearly 
20 per cent of the index. 

CSFB now forecasts flat 
earnings for the CAC-40 compa- 
nies in 1992, down from the 63 
per cent annual growth it was 
predicting at the start of Octo- 
ber and the 13.7 per cent it 
expected at the end of July. 
James Capel forecasts a 6 per 
cent earnings decline for the 
CAC-40 this year and warns 
that it might have to revise 
down its forecast of a 15 per 


cent earnings recovery in 1993. 

This Is clearly not an ideal 
environment for the French 
government's latest partial pri- 
vatisation, the sale of up to 
FFr4bn worth of shares in 

Rhdne-Poutenc, the chemicals 
group, originally scheduled to 
take place by year-end. That, 
however, is chicken feed com- 
pared with the right-wing 
opposition’s plans for privatisa- 
tion sales of between FFr40bn 
and FFr70bn per year, an 
important part of its strategy 
for curbing the budget deficit. 

T be amount of cash 
stored up in Sicao funds 
and the banks' aggres- 
sive marketing of the new 
equity plans suggests that 
there should be enough liquid- 
ity to support future privatisa- 
tions. So far this year, the mar- 
ket has only had to absorb 
FFrlObn from the partial sell- 
offs of Total and Elf Aquitaine, 
plus FFr7.8bn of other equity 
issues. Yet analysts agree that 
the earnings outlook is so poor 
that more cuts in interest rates 
will be needed to ensure a good 
reception for further privatisa- 
tion issues. 


Frankfurt continues to rise as sentiment improves 


A GROWING consensus that 
German equities had dis- 
counted a poor earnings out- 
look for 1992-93 lifted Frankfurt 
yesterday, while lower interest 
rates fuelled Milan's rise, 
writes Our M arkets Staff. 

FRANKFURT ended off yes- 
terday’s highs but its strength 
tiffs week was Interpreted as 
the start of a pre-Christmas 
rally: After a day's high of 
1357.77, the DAX index closed 
13.15 better at 1343.52, a rise of 
4.1 per cent on the week. Turn- 
over rose slightly to DM6.7bn 
from DM63bn. 

The market was led higher 
by car and engineering stocks 
which were seen as oversold. 
Daimler rose DM11.20 to 
FFr554, BMW added DM330 to 
DM505 and Volkswagen gained 
DM630 to DM282. Preussag 
added DM4 to DM344.50 and 
Metallgesellschaft put on DM5 
to DM338. 


Actuaries Share Indices 
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Siemens continued to be 
heavily traded after its annual 
results earlier this week, gain- 
ing DM6.20 to DM578.70. 
Among smaller stocks, Bremer 
Vulkan added DM330 or 43 per 
cant to DM7330 on news that 
its aircraft technology unit had 
won a DM250m order. 

Veba dropped DM1.50 to 
DM343 on news of a 143 per 
cent fall in its nine-month 
group net profit 
MILAN was boasted by the 


Bank of Italy's one-point cut in 
its discount rate late on Thurs- 
day, and by speculative buying 
in Flat and Fiat-controlled 
companies. The Comit Index 
rose 12.77 to 46036 in turnover 
estimated at a heavy L400bn 
after L2873bn. 

Traders said buying was 
dominated by mutual funds 
covering short positions on the 
final day of the November 
account or increasing their 
portfolio's equity. 


Fiat advanced L39S or 83 per 
cent to L4350 and Ifl, the 
Agnelli family holding com- 
pany. rose L745 or 83 per cent 
to L9.800 on continued specula- 
tion, despite repeated denials 
from the company that the 
group would soon announce 
the sale of one of its non-strate- 
gic su bsidia ries. 

STOCKHOLM advanced after 
a series of money market 
operations by the central bank 
succeeded in bringing down 
domestic interest rates. 

The AfF&rsvSrlden General 
index rose 63 to 7203, little 
changed on the week, in 
turnover of SKr527m after 
SKr573m. 

Atlas Copco B unrestricted 
shares rose SKr9 to SKr227 
after its nine-month report 
came in line with expectations 
and the group forecast an 
improved full-year pre-tax 
profit. 


AMSTERDAM dosed mixed 
as some blue-chips ran into 
profit-taking after recent gains, 
and a lower dollar undermined 
currency-sensitive stocks. 

The CBS Tendency index 
closed 03 lower at 1043, but 
was 1.4 per cent up on the 
week. 

Royal Dutch slipped FI 1.40 
to FI 14630 and Philips, which 
announced a programme to 
save over FI 200m a year in 
personnel costs, rose 30 cents 
to FI 19.40. 

BRUSSELS closed mixed in 
moderate trading as a 3.1 per 
cent decline in Petroflna 
pushed the Bel-20 index down 
by 430 to 1.138.53. It was 0.4 
per cent higher on the week. 
Petroflna fell BFr250 to 
BFT7320. 

HELSINKI fell on higher 
domestic interest rates and on 
uncertainty over the outcome 
of labour market talks between 


union leaders and the govern- 
ment. The HEX index fell 19.1 
to 793.6, down 03 per cent on 
the week. 

ZURICH ended a moderately 
active session lower as the 
market consolidated its recent 
rise. The SMI index Called to 
break above the 1.960 level and 
closed 19.4 down at 13303, for 
a fall or L4 per cent on the 
week. 

Bearers shares in the cement 
producer Holderbank topped 
the actives list, losing SFr33 to 
SFr496. After the close, the 
company said it had placed 
500,000 bearer shares with 
banks. 

MADRID’S general index 
rose 239 to 202.66. up 1.8 per 
cent on the week, as lower- 
than-expected October infla- 
tion figures improved the gen- 
eral economic outlook and 
raised hopes of Interest rate 
cuts. 


Nikkei eases on options settlement 


LONDON SHARE SERVICE 


Tokyo - 

THE settlement of November 
stock index options dominated 
activity, and share prices fin- 
ished slightly lower on index- 
related selling, writes Emiko 
Terazono in Tokyo, 

The Nikkei average fell 46.14 
to 16330.79, down 33 per cent 
on the week, after a low of 
16,174.72 and a high of 16,45737 
just before the close. The index 
gained ground on buying by 
investment trusts in the after- 
noon, but lost steam in the last 
few minutes on arbitrage- 
unwinding and index-linked 
selling. 

Volume rose to 320m shares 
from 215m on option-related 
activity. Traders said some 
200m shares changed hands in 
the first hour of the morning 
on activity related to the fixing 
of settlement prices of Novem- 
ber option contracts. “Tbe rest 
of the day was very, very lack- 
lustre,” said Mr Brian Tobin at 
SG Warburg Securities. 

Declines led advances by 510 
to 414 with 181 issues remain- 
ing unchanged. The Topix 


index of all first section stocks 
shed 4.64 to 1,24234 and in Lon- 
don, the ISE/Nikkei 50 index 
fell 0.78 to 1301.48. 

.Institutional and foreign sell- 
ing depressed high-technology 
blue chips. NEC lost Y13 to 
Y627 and Fujitsu fell Y1 to 
Y510. Financials were lower on 
grim earnings prospects. Sumi- 
tomo Bank fell Y10 to Y1.7Q0 
and Nomura- Securities lost 
Y10 to Y13HJ. 

Sega Enterprises, the video 
game maker which announced 
a 83 per cent rise in interim 
pre-tax profits, surged Y200 to 
Y9350. Investors were encour- 
aged by the view of some ana- 
lysts that 1 the company's fore- 
cast of a 50 per cent rise In 
annual pre-tax profits was too 
modest 

“Theme" shares were traded 
actively among speculators. 
Green Cross, the most active 
issue oT the day, rose Y20 to 
Y1300 and Meiji Milk Products 
added Y23 to Y890. 

In Osaka, the OSE average 
gained 4436 to 17,68L56 iq vol- 
ume of 17.1m shares. Bargain- 
hunting boosted pharmaceuti- 
cal and machinery stocks,- with 


Ono Pharmaceutical up Y160 to 
Y5.220 and Mori Seikl up Y100 
to Y1350. Nintendo, the video 
game maker lost Y50 to Y9840 
on profittaking. ' 

Roundup 

PACIFIC Rim markets bad a 
mixed day at the end of an 
eventful week. 

HONG KONG fell as fresh 
Chinese attacks on Hong 
Kong's moves to widen democ- 
racy sparked profit-taking that 
- all but erased the gains of this 
week's record-setting rally. The 
Hang Seng index closed 8035 
lower at 636636, up only 0.8 
per 1 cent on the week, in turn- 
over Of HK$334bn. 

HSBC Holdings again led 
turnover at HK$365m, felling 
HK51.50 to HK$65.50 In the 
wake of its HK$5bn placement 
on Wednesday. But Hongkong 
Telecom gained 15 cents to 
HK$930 on active turnover of 
HK $194m . 

AUSTRALIA closed a bearish 
week 33 per cent lower as the 
All Ordinaries index closed 
down- 3.6 at 1,371.7, but off its 
early morning low of 13683. 


Turnover was reasonable at 
A$2443m. 

SINGAPORE closed slightly 
higher after the government 
announced a healthy 5.6 per 
cent GDP growth in the third 
quarter. The Straits Times 
Industrial index rose 5.77 to 
dose at 1,44630, up 2.4 per cent 
on the week. 

KUALA LUMPUR closed 
mixed after further buying 
alternated with bouts of profit- 
taking. Falls in some major 
component stocks pushed the 
composite index down 1.61 to 
650.62, unchanged on the week. 

SEOUL recouped early losses 
on a wave of institutional buy- 
ing and the composite index 
gained 1598 to 65237, for a rise 
of 13 per cent on the week. 

TAIWAN’S weighted index 
ended 1538 down at 335531. 
but rose 0.6 per cent on the 
week, as turnover fell to 
T$5.18bn, a new three-year low. 

MANILA edged higher on 
bargain-hunting but some 
investors remained cautious 
because of the domestic elec- 
tric power crisis. The compos- 
ite index was 533 higher at 
134632, steady on the week. 
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4*pe , 04 (1363) 89V 89 S 61 V 854 158 
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2SPC11 (748) 181 
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2SPC16 (810) 182* -V 138)2 112* US 179 

2SPC ‘20 |U§ 127 A -* 1280 1073 300 381 

2SpC24tt W7J1 1B8S -* MU 88* 171 302 

4*pc 30tt — (1311) 108,5 -* «7fi 91« 171 304 

Prospect hr real redemption raw an projected (of Union of (1) 
10% and (2) 5%. 13) Figures In jwmtlteHJ Show RPI haw lor 
Mdexlog. de 8 months prior to Issue) and hate been adjusted to 
ref lea icbaslns o( RPI to 100 In January 1987. Conversion factor 
3.945. RPI for April 1992: 1368 and for October 1992: 139.9 


4*pc30tt — (1311) 
Prospective real reden 
10% and (2) 5%. 13) 
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FT-ACTU ARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the institute of Actuaries and the Faculty of Actuaries 
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Energy • Metals & TjCrW 
Oil Markets — I 

Setting The Trend For Others To Follow 


Trend Analysis Ltd 
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NATIONAL AND 
REGIONAL UARKETS 

Figures >n parentheses 
*ho«i number ol lines 
of stock 


THURSDAY NOVEMBER 12 1092 


WEDNESDAY NOVEMBER 11 1992 


DOLLAR MOEX 


US Dsy 1 ! Pound Local Local Gross US Pound Local Year 

Dollar Cheng* Staring Yan DM Currency Kdig Dtv. Dollar Storting Yen DM Currency 1992 1992 ago 

Index - % index Index Index Index on day-- Yield Index Index Index Index Index Mgh Low (approx) 


Australia (68) - 110.36 

Austria (19) 139.13 

Belgium (42) — 138.80 

Canada (114) 2I*-®9 

Denmark (34) — - 200.13 

Finland (IS) 70.28 


Hong Kon 
Ireland (1 


— 1.B 107.38 88.57 

+0.4 135.35 109.14 
+0.8 133b8 107UJ0 
+ 0.0 111.78 - 90.13- 
+ 3.5 194.08 157.00 
-0.5 68J7 55.13 

+ 12 14529 117.15 


Japan (472) 


sasfe=aa 

Switzerland (80) ISZ'S 

United Kingdom (228) 165.06 

USA (522) - 172-65 

Europe (781) 133.63 

Nordic (102) 144.55 

Pacific Basin (713} 106-29 

Euro -Parifio (1494) 117.35 

North America (636) 169.26 

Europe Ex. UK (553)- — 1W-S1 
Pacific Ex. Japan (241).... 160^5 

World Ex. US (1686) 118.42 

World Ex. UK (1980) 133.07 

World Ex. So- AI. (2148). 13551 
World Ex. japan (1736).., 15542 


105.93 

+ 1.2 

103.05 

83.11 

87.43 

87.43 

+ 1.4 

26248 

+04 

255.15 

205.74 

21048 

26033 

+03 

. 126.61 

-04 

123.17 

9942 

104.49 

10092 

+oo 

. 58.74 

+0.1 

57.15 

46.08 

4048 

59.64 

+ 0.4 

. 100.79 

-0.1 

98.05 

79.07 

8340 

79.07 

+04 

. 28043 

+0.6 

27349 

22048 

231.85 

273.03 

+04 

. 1532.78 

+0.1 

1491:13 

120240 

1205.06 

5221.98 

+00 

151.83 

+ 1.0 

147.70 

119.10 

12541 

123.76 

+ 1.1 

. 38.69 

+ 1.1 

37.64 

3035 

3143 

3942 

+1.1 

. 133.48 

+ 14 

12085 

104.71 

•110.17 

'11699 

+ 14 

. 198.75 

-14 

.19345 

155.91 

16443 

15007 

-.1.1 

143.47 

+0.8 

13947 

11254 

118.41 

14037 

+04 


+0.9 10541 85.08 

-1.0 149.58 120.57 
+0.0 10442 84.61 

+ 1.0 16047 129.47 
+0.1 168.16’ 135.60 

+ a9 130.00 104.83 
+04 140.62 113.39 
-0.1 10340 63.36 

+04 114.16 92.05 
+0.1 164.68 132.79 
+04 111.39 8944. 

-04 15549 125.73 
+0-3 11540 9240 
+04 129.46 104.40 
+0-2 13242 106.63 
+0.4 151.39 12249 

+a2 132.16 106.58 


The World Index (2206)... 135.85 +62 132.16 106.58 

CopyrighL The Financial Tunes Limited, Goldman, Sachs 
Latest prices were unavailable (or this edition. 


91.08 10541 -1.8 4.80 112.10 10841 

11443 114J7 +a0 2.46 138.51 13447 

11240 110.15 +0.7 549 136.04 132.17 

9442 105.12 -04 341 11445 111.58 

165.17 16546 +3.6 1.66 193.42 187.92 

5641 73.67 -04 142 70.62 88.61 

12345 125.51 +1.2 3.60 147.64 143.44 

87.43 87.43 +1.4 2.63 104.66 101.69 

216.48 26033 +03 3.46 261.41 253.98 

10t49 10642 +O0 -013 12641 123.20 

46.48 59.64 +0.4 3^48 58.68 57.01 

83-20 79.07 +04 1.07 10049 96.02 

231.85 273.03 + 04 241 279.38 271.43 

1265.06 5221.98 +00 1.15 163145 1487.79 

12541 123.76 +1.1 448 15039 148.11 

3143 3942 +1.1 5.78 38-25 37.17 

•110.17 ‘11849 +14 207 13140 128.05 

16443 16007 -.1.1 220 201.16 195.44 

118.41 14647 +04 3.50 14226 138.22 

89-52 9130 +1.0 6.43 10743 104.47 

136.86 13540 -04 269 15643 15041 

89l02 K45 +0.2 2.23 10744 104.77 

13642 16047. +1.1 4.57 163.45 15840 

14247 172.86 +01 244 172.65 167.74 

11040 119.94 +14 342 13248 128.71 

11940 1204T +0.7 242 143.78 139.67 

87.72 85.07 -at 142 106.42 103.39 

9645 99.03 +0.4 257 1 16.96 113.84 

139.72 16846 +01 2.95 169.08 16445 

9443 97.81 +09 3.48 113.60 11047 

13247 147.11 -04 3.82 160.73 156.16 

97.74 101.00 +04 240 11003 11448 

10944 119.38 +04 2.53 132.87 129.09 

112.18 122.78 +04 2.74 135.80 131.74 

128.46 148.69 +04 . 340 15507 15080 

112.13 123.02 +04 244 13543 131-68 

& Co. and County NatWest Securities Limited. 
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IBlia Where next? 

MEMBER SFA Call for our current views Fuu 071-320 3918 


FUTURES PAGER UPDATES 

The new Futures Pager sflll transmits 2 minute updates on currencies. Indices. 
Interest rates and futures prices 24 hours a day but it's lighter and souBrr 
wtlh a screen that has doubled In stee. Call 07 1-885 9400 lor a Iree IrtaL 

futures pager mmmmm 


Currency Fax - FREE 2 week trial 

c-k Anne Wh-lby 

!:c Cn;M A-jlyi > To!. 071-73-1 717- 

7 S j i c <i z l oo * L c* ~ i ~ r '» l . ‘ ^ 3 , U K - ^ ... 1 1 

r cx 0/ 1-42? 

eichjn'i ry.i lorcvcr 1c 


Mercantile Automated Real Time Systems Ltd 

The ( —'ss: renitie '.■•r’.zc 'zzed ‘ rs' u s le r: s Vicf! i-wic. 
Gists' Fvti-ret *srex Newj Vis rM. 

Available on yc..r portstlc or -J l- i k t t p PC »t ere IcweiT paii:b:e price. 
For rT.-'.hc- co:: : C 7 ' - 9 7 2 9772. 


FOREXIA 


S Dm £ V 


A seven year record of successful forex 
forecasting daily. Commentaries, forecasts, 
recommendations & cnarts from London 
and New York. 

FREE TRIAL ■■ ■ FREE TRIAL 


BASE RATE CHANGE 

Union Bank of Switzerland, London 
announces that 

with effect from the close of busi ness 
on 13th November, 1992 
its Base Rate was reduced from 
8% PA to 7% PA. 




Union Bank of Switzerland, PO Box 428, 

H)0 Liverpool Sued. London HC2M2RH. 
Incorporated in Switzerland with limited liability, 


FUTURESFAX 

Comprehensive daily trading recommendations with 
target*, stop-losses ana Illustrated charts. 

Details - EHi Gifford TeLOW 356251 Fax 0223 229806 
bnstmMlferaiefcofCttdmdgcLad. A'MnbcrofIMRO 
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IN FUTURES 



TEL-. +44 31 9438316 


FAX: +44 31 94SS469 
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Jordan used as conduit for UK military supplies to Iraq 

Ministers knew of arms ‘front’ 


By David Owen 
and Richard Donkin 


BRITISH government ministers 
- up to and possibly including 
three secretaries of state - 
almost certainly saw secret docu- 
ments stating that Iraq had asked 
Jordan to "front'’ for It on a large 
military shipment in the last 
days of the Iran-lraq war. 

The documents, which were 
circulated to ministers In the 
Ministry of Defence, Department 
of Trade and Industry and the 
Foreign Office, relate to a batch 
of spare parts for Chieftain 
armoured recovery vehicles made 
by Vickers of the UK. 

This Is the first clear indication 
that UK government ministers 
knew about and acquiesced in 
deals in which Jordan acted as a 
conduit for arms shipments to 
Iraq. Ministers have consistently 
maintained that, before Iraq’s 
invasion of Kuwait in August 
1990, Britain acted in compliance 
with guidelines drawn up in 1985 
during the Iran-Iraq war. 

The documents in question 
relate to meetings of the Inter-De- 


partmental Committee, a body or 
high-level MoD, DTI and Foreign 
Office officials set up to scrutin- 
ise export licence applications to 
Iraq and Iran. 

Hie summary of one meeting 
on August 11 1988 refers to “the 
question of spares for the Chief- 
tain armoured recovery vehicle 
for Iraq", ft continues: “Iraq has 
asked Jordan to front for them.” 

The summary of a second meet- 
ing on October 19 1988 notes that 
the supply to Iraq of “spare parts 
for armoured recovery vehicles" 
had been approved. It notes: 
"These parts were linked to the 
Jordan deal but would be sup- 
plied direct to Iraq as they were 
automotive parts only, and not 
armour or lethal equipment" 

What ties ministers to these 
documents is evidence submitted 
by senior Foreign Office officials 
to the trade and industry select 
committee’s inquiry into the 
Iraqi “supergun" affair in Janu- 
ary 1992. 

A note supplied to the commit- 
tee by Mr John Goulden, then a 
Foreign Office under-secretary, 
states that “the minutes of each 


meeting of the Interdepartmental 
Committee were submitted with 
brief summaries of details of each 
case considered to FCO, MoD and 
DTI ministers for approval”. 

Questioned by an MP whether 
“it could be any minister from 
the secretary of state downwards 
in those departments”, Mr Pat- 
rick Nixon, then head of the For- 
eign Office's Middle East depart- 
ment. said: "It could indeed." 

Between August and October 
1938. the secretaries of state for 
defence, trade and industry and 
foreign affairs were Sir George 
Younger, Lord Young and Lord 
Howe respectively. 

A list of products licensed for 
export to Iraq in 1988, also sub- 
mitted to the committee, con- 
firms that more than £900,000 
worth of armoured vehicle spares 
was cleared for shipment. The 
end user was listed as the Iraqi 
armed forces. 

The use of Jordan as a conduit 
for UK military supplies to Iraq 
was “an open secret" among 
defence experts. Mr John Wyatt, 
a bomb disposal expert and a for- 
mer official at International Mili- 


tary Services, the government- 
owned arms sales company, 
which handled a number of sensi- 
tive deals during the 1980s, saw a 
number of British-supplied muni- 
tions when he visited Kuwait at 
the end of the Gulf war. 

He said: “We bad clear-cut evi- 
dence when 1 went in that ammu- 
nition, rockets, mines, and all the 
rest of it had been supplied by 
Britain to Jordan which had sub- 
sequently got into Iraqi hands.” 
He added: Tm sure in 1988 there 
was definite knowledge of move- 
ment backwards and forwards 
between Jordan and Iraq and 
other places like that because I 
think at that stage there was a 
certain amount of support for 
Iraq against Iran. 

“I know at that stage also that 
British companies, and IMS was 
certainly one of them, were doing 
extremely good Jordan business. 
Whether bits subsequently found 
their way to Iraq, they probably 
weren’t too fussed.” 


US closer to Iraqgate special 
prosecutor. Page 2 
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Brazil’s suspended 
president to fight 
reversal of policies 


By Christina Lamb In Brasilia 


MR FERNANDO Collor, Brazil’s 
suspended president, yesterday 
accused his opponents of carry- 
ing out his “summary execution" 
and warned that the country’s 
new government was “plunging 
Brazil into the fifth worfir. 

Speaking out for the first time 
since being suspended amid a 
multi-million dollar corruption 
scandal, an emotional Mr Collor 
said in an interview with the 
Financial Times: ‘1 can no longer 
just sit back and let myself be led 
to the firing range and watch my 
modernisation programme be 
destroyed." 

Immaculately dressed in a trop- 
ical suit with monogrammed 
shirt and gold tie pin, the man 
now facing an impeachment trial 
and criminal corruption charges 
cut a tragic figure. 

The smart presidential offices 
of the world's ninth largest econ- 
omy have been replaced by a fly- 
ridden and un-aircondit(oned 
library next to his house. He sat 
surrounded by memorabilia res- 
cued from the presidency. Behind 
was a photograph of his wife, 
who is also facing criminal 
charges. 

Unable to keep his hand from 


shaking while lighting Cuban 
cigars, the strain clearly showed 
on Mr CoUor’s face. 

But despite the pinched cheeks, 
haunted eyes and occasional look 
of raw despair, he has not lost 
the fighting spirit of the young 
man who came to power in 1990 
with a mission to modernise Bra- 
zil. He insists he will not resign. 
“To resign is to flee, and I don’t 
flee, I fight 1 was elected for five 
years and have a project to carry 
out which 1 must finish,” he said. 

Asked about the criminal 
charges recommended by the 
attorney general on Thursday 
night, he laughed bitterly. “What 
was my crime? Was it a crime to 
modernise the country, to build 
up $22bn (£14.50bn) in reserves, 
to reinsert Brazil Into the inter- 
national community? 

“Was it a crime to build up the 
largest food stocks in history, to 
remove price controls, to open 
our market, to defend the rights 
of indigenous people? Nobody 
ever did so much for the coun- 
try." 

He added: “In no way did I 
betray the Brazilian people. It 
was me that was betrayed. The 
impeachment campaign was 
instigated by business and corpo- 
rative interests threatened by my 
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Fernando Collor. "To resign Is to flee, and 1 don’t flee. I fight" 


programme and by politicians 
hungry for power, all brought 
together under a false cloak of 
morality.” 

Mr Collor said he felt no bitter- 
ness over how his world had been 
destroyed through the allegations 
initially made by his brother. 

But he hit out at Mr Itamar 
Franco, his vice-president and 
now acting president He said Mr 
Franco “has no project no com- 
mand and no team” and warned 


that "the whole modernisation 
process is under threat by a 
return to the nationalist effluents 
oT the 1940 and 1950s". 

He added: "He’s talking about 
freezing tariffs, reducing interest 
rates and getting Congress to 
approve each privatisation. The 
government leader is a commu- 
nist who always opposed modern- 
isation. They're throwing 2 Vi 
years of sacrifice by Brazilian 
society into the rubbish bln.” 


Brokering a peace in Bosnia’s war 

David White travels with a British convoy under Serb shellfire 


A s the British troops drove 
up to the Bosnian town of 
MaglaJ yesterday morn- 
ing they were warned at a Mos- 
lem checkpoint that there had 
been mortar attacks. In a valley 
further on. the thud of artillery 
every few seconds could clearly 
be heard. 

"We’ll go in anyway," Lt Col 
Bob Stewart told the convoy. 
Tm going to go really test in on 
the main road." 

Two vehicles waited behind. 
The other four Land Rovers, car- 
rying 12 men and four tonnes of 
oil, flour, baby food and medical 
supplies, drove on. trailed by a 
BBC Radio Land Rover and on 
ITN film crew in an armoured 
Ford Granada. 

We came to a stop at the end of 
a kilometre-long tunnel just 
before Maglaj. A shell had just 
landed on the railway tracks 150 


metres ahead. Although a British 
reconnaissance party had been 
attacked with small-arms and 
machine-gun fire on a road to the 
town of Tuzla last week, this was 
the first time British troops had 
faced shell-fire. 

The mission showed the diffi- 
culties of trying to enforce a 
ceasefire in the Bosnian war and 
of ensuring that aid supplies 
reach their destination. 

After a short while the vehicles 
dashed into the sunlight and 
down a rough detour to meet a 
back road into town. The whoosh 
of Incoming shells from Serb 
forces continued sporadically. 

Inside the town, Lt Col Stew- 
art, commander of the UK battal- 
ion group assigned to convoy pro- 
tection, ordered his men into a 
cellar after a nearby impact. He 
and Brig Roddy Cordy-Simpson, 
chief of staff of the UN Protection 


Force's Bosnia command, were 
arranging to speak to the local 
Moslem and Croat commanders, 
who work in close alliance. 

“1 don't think it’s a minor vio- 
lation that they're shelling Mag- 
laj." told Lt Col Stewart his 
troops. "This has got to be 
stopped. People live here. They’re 
people like you and L” 

As a group of soldiers went to 
rush the aid supplies from the 
UN High Commissioner for Refu- 
gees into a medical centre, 
another shell landed about 50m 
away. 

Lt Col Stewart with Brig Cor- 
dy-Simpson, who brokered the 
ceasefire agreement between 
Serb and Croat and Moslem 
forces earlier in the week, had 
been sent to Maglaj by UN mili- 
tary headquarters in Bosnia to 
check on breaches of the agree- 
ment. which should have taken 


effect on Thursday. Maglaj, in 
northern Bosnia, was a town of 
43,000 before the war. It is one of 
the main destinations to which 
British troops are trying to get 
supplies. The UN says 14,000 dis- 
placed people are there. 

The town has become accus- 
tomed to regular attack. In the 
smoky underground room, com- 
manders said lt had been under 
fire from tanks, mortars and 
heavy guns for several hours. 

Brig Cordy-Simpson said he 
was “obviously very disap- 
pointed” at the fighting, the 
worst violation since the cease- 
fire deadline. However, some 
regions had become quieter. 

“Somehow we have got to find 
our way through these areas 
where the ceasefire breaks 
down,” he said. 


Into the valley of dearth. Page 7 
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THE LEX COLUMN 


The gilt rubs off 


Since Black Wednesday the Footsie 
has risen by just 14 per cent - argu- 
ably something of a disappointment 
given that base rates have more than 
halved, sterling is 10-15 per cent lower 
against most European currencies, 
and Mr Lamont has spelt out the 
details of his new growth strategy. 
The reality is, however, that most of 
the excitement in the London share 
market may be over. 

The chancellor's own forecast of a 
1 per cent rise in real GDP next year, 
for example, is not only at the optimis- 
tic end of the range. It looks anaemic 
beside the 1.5-2 per cent which the US 
will probably achieve in 1992, but 
which was insufficient to re-elect Mr 
Bush. Nor should lower short-term 
interest rates in the UK be exagger- 
ated as a motor for equities. What 
matters more are gilt yields, which are 
vulnerable to increased funding pres- 
sures next spring and any signs of a 
resurgence in inflation. On the 
assumption that overseas investors 
will be less interested In a UK outside 
the BRM, that burden will fall on 
domestic institutions. Pension funds 
will no doubt extract their price. 

Judging by yesterday’s reaction, the 
market appears to have more than dis- 
counted any boost from the Autumn 
Statement The building sector's 20-25 
per cent advance over the last month, 
in particular, may have been over- 
done. Joint ventures with the public 
sector may be exciting over time; the 
proceeds of council house sales may 
not materialise without any asset 
price inflation to tempt In buyers. 


Germany 
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margin. It may be that the market is 
underestimating the impact of 
increased food prices which will inevi- 
tably flow from the proposed disman- 
tlement of the Community's monetary 
regime for agriculture on January L 
The devaluation of the green pound, 
after all, will affect domestic food 
prices as well as imports. The calcula- 
tion for the markets is whether the 
chancellor starts to apply the mone- 
tary brakes again if he sees the 4 per 
cent upper limit of his inflation target 
in danger of being breached. 


reunification boom, did not foresee the 
extent of the slowdown. This may 
mean overcapacity in industries from 
packaging to cement. 

The question is whether these nega- 
tives are strong enough to outweigh 
ti»e interest factor. Once the Bundes- 
bank does lower rates, German equi- 
ties should find domestic support as 
investors switch out of cash. With the 
government and the Treuhand m a king 
huge demands on the long end of the 
bond market, equities may look a bet- 
ter bet Equally, international inves- 
tors have been net sellers of German 
equities since the end of 1990. This 
fthmiM reverse at the first hint that 
the market has touched bottom. Ger- 
man companies will have to take 
tough decisions on costs, though, if 
they expect more than grudging sup- 
port : 


i UK economy 

Yesterday’s inflation figures offer 
further evidence of just how subdued 
price pressures now are in the service 
sectors of the economy. Services are 
largely insulated from the effect of 
sterling's devaluation, so with their 
benign influence the underlying rate 
of infla tion should Inch lower still 
over the next few months. In the 
absence of any Immediate pick-up in 
demand, indeed, manufacturers will 
probably take the early hit of higher 
import prices in the form of lower 
marg ins. The more dramatic fall, of 
course, will come in the headline rate 
which, given another 1 point cut In 
mortgages, could bottom out at I per 
cent by the second quarter of 1993. 

The worry for the markets, though, 
is what happens in next year’s second 
half. History suggests that at the first 
whiff of renewed activity companies 
seek to daw back some of the lost 


Germany 

The sight of Deutsche Bank cutting 
earnings forecasts Is usually enough 
to give German equities the shakes. 
Since the market took the news in its 
stride week, one might reasonably 
assume the 15 per cent fall in the DAX 
Ttiriar since May has gone far pnnng h 
With the index on a price/earnings 
multiple around 13 times next year's 
forecast earnings - even on Deut- 
sche’s gloomy predictions - the mar- 
ket looks cheap by historic standards. 
The nagging wor ry, though, is that 
German companies have lost their 
competitive edge. 

The appreciation of the D-Mark 
against sterling, the lira and the 
peseta - currencies whose countries 
account for about a quarter of German 
exports - has certainly added to the 
cyclical pain in European-minded 
industries such as engineering, steel 
and motor manufacture. The sight of a 
footloose multinational like General 
Motors reopening manufacturing plant 
in the UK is thought-provoking. 
Another concern is that German com- 
panies, blinded by the promise of a 


Gilts 

The congestion at the retail end of 
the gilts market this week prompts a 
comparison with what happened on 
Wall Street as US interest rates came 
down. In a rush to obtain better 
returns private investors sold 
short-term money market investments 
in favour of equities. The result was a 
rise in the equity market which held 
despite a degree of scepticism among 
the professionals about the outlook for 
both the economy and earnings. i 

Could it be that something similar is ; 
happening in the UK now that returns : 
on bank and building society accounts | 
are crumbling? The beneficiary, of 
course, would be the gilts market 
rather than equities where smaller 
Investors may see the risks as too 
great. Such a flow might help to 
explain the relative resilience of the 
gilts market to the deteriorating news 
on supply. Certainly, small investors 
can be under few illusions about the 
chances oF finding savings bargains in 
the high street after the abrupt with- 
drawal of many National Savings 
products an Thursday night 

Whether retail demand for gilts will 
be enough to offset the supply prob- 
lem is another matter. Retail savers 
account for only about ID per cent of 
the total gilts market and have tended 
to concentrate on the short end. Their 
appetite may also have been reduced 
by liquidity fears after the well-publi- 
cised execution difficulties for small 
deals. At the margin retail demand 
may help support the gilts market for 
a while. The danger is that the market 
might be lulled even deeper into a 
false sense of security. 
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SECTION II 


Weekend November 14/November 15 1992 


West’s guilty role in arming Saddam 


Revelations this 

week in London 

and Washington 

imply high-level 

cover ups of illegal 

weapon deals, 

Alan Friedman has 

been following the 

trail for six years 

B ritish ministers 
squirming under the 
torrent of accusations 
this week that they 
helped to arm Saddam 
Hussein before the invasion of 
Kuwait may take bleak comfort 
from the fact that they are not 
alone. 

Fellow politicians, officials, bank- 
ers, businessmen, arms dealers and 
spies stand accused of doing the 
same in countries as far apart as 
the US, Italy, South Aftlca and 
Chile. 

in spite of the publicly avowed 
policy of withholding the sale of 
arms and weapons technology to 
Iraq, its war machine proved an 
irresistible lure. This continued 
even when the president used the 
weapons to oppress his own people, 
gas the Kurds and threaten the Mid- 
dle Bast with a growing arsenal of 
missiles and nuclear technology. 

The Matrix Churchill affair, tan ta- 
ils in gly revealed in hitherto secret 
Whitehall documents, is to be the 
subject of a judicial enquiry. But it 
is only the latest twist in a bizarre 
tale which began in the early 1980s 
At that time the west had decided 
that backing Saddam was the lesser 
of two evils in its effort to protect 
strategic oil supplies in the Gulf 
where the mullahs in Ayatollah 
Khomeini's Iran seemed increas- 
ingly hostile. 

That Washington and London 
backed Saddam during the eight 
years' war between Iran and Iraq is 
wen documented. But the tilt to 
Baghdad continued well after the 
end of that war in the antmnn of . 
1988, and documentary evidence has 
been uncovered which shows that if 
carried on until a few days before . 
Iraq's August 1990 invasion of 
Kuwait. Why? For some govern- 
ments it was a scramble for profits 
from Iraq’s huge reequipment pro- 
gramme. For others it was the 
Hawed judgment that Saddam was 
the man to provide stability in a 
chronically unstable region. 

Saddam turned to the west for 
weapons and technology after the 
Soviet Union, long Iraq's patron, 
began to weaken. However, in mast 
western countries there were laws 
or strict policy guidelines, backed 
by United Nations resolutions, ban- 
ning the sale of weapons and mili- 



tary technology. 

' However, there Is a large, shad- 
owy sector of technology which can 
be used for either military or civil-, 
ian purposes. In this grey area offi- 
cials had wide discretion to inter- 
pret the Tules strictly or - more 
often, it seems - with flexibility. It 
is in this area that the scandal, 
already dubbed Iraqgate, is 
infolding. 

A recently declassified US 
National Security directive, signed 
in October 1988 by President George 
Bush, shows that giving money and 
technology to Iraq was considered a 
top political priority, a way of try- 
ing to make sure Saddam served as 
the west’s policeman In the region. 

This week in the UK, documents 
released by the court where the 
case against three directors of 
Matrix Churchill, an Iraqi-owned 
machine tools maker in Coventry, 
collapsed, have shown that minis- 


ters in Margaret Thatcher's govern- 
ment were briefed while the com- 
pany acted as a lynchpin of Bagh- 
dad’s arms procurement network. 

Paul- Henderson, Matrix Chur- 
chill’s former managing director, 
says he worked with MB, the 1 espio- 
nage service, for nearly 15 years, 
passing information to London on 
Saddam's nuclear weapons pro- 
gramme. The implication Is that he, 
and his company, were too valuable 
to lose. 

In Washington it emerged yester- 
day that the Bush administration 
was moving closer towards the 
appointment of a special prosecutor 
to investigate the Iraqgate affair 
after a Justice Department investi- 
gator concluded that there are cred- 
ible and serious allegations of crimi- 
nal wrongdoing by senior US 
officials. It has not been proven that 
US officials knowingly broke their 
own laws prohibiting military trans- 


fers to Iraq, but there is circumstan- 
tial evidence to suggest they did. 

The picture which is slowly 
emerging suggests that officials of 
three nations may have been 
involved - using banks, companies, 
taxpayers' money and government 
agencies to help in the covert arm- 
ing of a dictator. 

I t is clear now that Matrix, in 
addition to being at the cen- 
tre of Baghdad's procure- 
ment network, was also at 
the heart of a related scan- 
daL This was the case of some $Sbn 
of illegal loans to Iraq made from 
1986 to 1989 by an obscure Atlanta, 
Georgia branch of Italy's state- 
owned Banca Nazionale del Lavoro. 

BNL Atlanta financed Matrix and 
many other companies that sup- 
plied militarily useful technology to 
Iraq. An Immunity from prosecu- 
tion in the US granted to Henderson 


in relation to the BNL scandal 
raises the question of how much he 
knew or the administration’s 
involvement in arming Iraq and 
why he was granted immunity. 

I started to follow this story In 
Milan and Rome nearly six years 
ago. Then I learned about ties 
between European companies and a 
Swiss-based procurement network 
of 16 companies. The system was 
known as the Coasen network and 
it helped to procure equipment for 
an Iraqi-funded nuclear-capable bal- 
listic missile project code named the 
"Condor 2". That was between 1986 
and 198R When I claimed then that 
Iraq was working secretly on a 
nuclear weapon, people were apt to 
smile, as though I was a slightly 
eccentric uncle. 

In August 1989, while reporting 
for the Financial Times from Milan, 
I was struck one day by a terse 
four-line press release from BNL in 


Rome saying that "irregularities” 
bad been uncovered at the bank's 
Atlanta branch. A few days later a 
colleague in London sent me a tip 
concerning a company called Matrix 
Churchill. When I telephoned a 
well-placed contact in Rome and 
mentioned the words “BNL" and 
"Matrix Churchill” in the same sen- 
tence there was a sudden pause on 
the line, then a strangely nervous 
invitation to hop on an aeroplane 
and have dinner in Rome that 
night 

What followed in Rome was an ail 
night session of dining, drinking 
whisky and chain-smoking Marlbo- 
ros in a hotel bar, discussing our 
suspicion that BNL Atlanta might 
have been secretly financing Iraq’s 
Condor missile. By 5am my contact 
had travelled across Rome and 
returned with evidence that 
appeared to prove the case. 

What we now know from inter- 


views and documents is that on the 
morning of Friday August <1 1989, 
the FBI raided and sealed the 
Atlanta offices of BNL, discovering 
hidden records of the huge Iraqi 
loans to Matrix Churchill and oth- 
ers. The night before, Gerald Cor- 
rigan, president of the Federal 
Reserve Bank of New York, tele- 
phoned a senior official at the Bank 
of Italy warning of the impending 
raid. Fed officials met Bank of Italy 
officials in Rome at 10am August 4 
to discuss ways of avoiding a dis- 
ruption in world financial markets 
that might follow a major banking 
scandal That evening, Nerio Nesi, 
the chairman, and Giacomo Pedde, 
managing director of BNL, were 
called into a meeting with Lara- 
berto Dini, director-general of the 
Bank of Italy. When the BNL 
executives were told 
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THREE YEARS ago the 
British government was 
buying back its own 
gilt-edged securities. 
Next year it will be sell- 
ing £lbn worth every 
week, to cover a public 
sector borrowing 
requirement which is 
pencilled in for £44bn, but which, if the 
public sector trade unions have any- 
thing to do with it, will turn out to be 
quite a bit more. 

In foot the PSBR for 1993-94 is offi- 
cially heading for 7 per cent of GDP, or 
perhaps 8K per cent if you exclude pri- 
vatisation receipts, which is bow they 
did the sums In the 1970s, the last time 
that public borrowing got this high. 
Hie crucial question over the next year 
or two, for the equity market as well as 
for gUt-edged, will be the long-term 
interest rate at which this public bor- 
rowing spree can be financed. 

In the much more inflationary 1970s 
the interest rate sometimes reached 15 
or 16 per cent as the government 
resorted to bizarre "Grand Old Duke of 
York" tactics, marching Interest rates 
up and down the hill in order to lure 
institutional investors into gilts with 
the offer of periodic quick profits. 

You might think that the gilt-edged 
market would be in disarray today as 
investors, already demoralised by the 
exit from the exchange rate mechanism, 
stared up at the mountain of debt A 
few weeks ago several leading 
gilt-edged brokers were gloomily fore- 
casting a rise in long gilt yields from 9 
to 10 per cent Not a bit of it Gilt yields 
have been tumbling at all dates, long 
and .short, and the only disarray this 
week was to be found in the back 
offices of the gUt-edged market makers 
which could not cope with the rush of 
thousands of small orders from private 
investors. 

There are some ironical comparisons 
with the French bond market The 
French, remember, won the -battle of 
the franc and have stayed within the 
ERM. Their anti-inflationary credentials 
are much more convincing than those 
of the fickle British. Yet on some days 


this week French government ten-year 
bonds were yielding more than the 
corresponding British gilts. True, there 
are now fears that the ERM currencies 
are overpriced, making their bonds look 
risky to international investors. 
However, the fundamental reason Is 
that the foil in short-term interest rates 
in the UK is generating a structural 
shake-up in the financial markets, and 
is causing some international anoma- 
lies to appear. 

At 7 per cent, bank base rates in the 
UK are at their lowest for 20 years, 
except for a three-month spell in 1977. 
For most of the past decade they have 
ranged between 10 and 15 per cent. In 
recent years they have been above the 
yield on long-term gilts, often substan- 
tially so. 

C onsequently there has 
been a huge build-up of 
savings balances in build- 
ing societies and banks, 
where the personal sector 
has some £260bn of Interest-bearing 
deposits, up £85bn during the past five 
years. We have come to think of this 
pattern of savings as normal, but his- 
torically it is definitely not; tradition- 
ally, investors had to turn to gilts and 
other securities (both fixed interest 
bands and equities) in order to obtain a 
decent yield. 

The shift can also be seen in terms of 
the collapse of the housing market. 
Throughout the 1980s there was a vast 
demand for mortgages - np to M)bn a 
year - at comparatively high interest 
rates and the lending institutions could 
bid up deposit rates in order to satisfy - 
this demand, which was insensitive to 
the cost of money. Now, not only is loan 
demand weak but the lenders are forced 
to widen the spread between their 
deposit and mortgage rates in order to 
pay for their bad debts. Shocked savers 
will find, after the latest cuts, that 
accounts which a year ago returned 8 
per cent after tax will be yielding little 
more than 4 per cent If you are frying 
to live off the income that is grim news 
indeed. 

For several years the banking indus- 


try will be licking its wounds and try- 
ing to preserve its capital base. It will 
be in no position to finance recovery. 
This is why the government, against its 
political prejudices, is being forced to 
step Into the gap, buying houses, dig- 
ging tunnels in various directions and 
running a very large deficit 
There is some comfort in that the 
government’s debt starts from a very 
low level in balance-sheet terms: since 
the mid-1970s the outstanding net pub- 
lic sector debt has dropped from nearly 
60 per cent of GDP to about 30 per cent 
Accordingly there is plenty of room for 
not only private savers but also invest- 
ment institutions to take on board large 
quantities of gilts. 

However, this presupposes some 
shrinkage of the banking system and a 
generally poor outlook for important 
areas of the economy such as housing 
and construction. Once recovery starts 
the government must be ready to step 
back quite quickly or there will be a 
crunch in the capital markets. In any 
case, the forecast levels of borrowing 
cannot be permitted to drag on for 
years, Italian-style. Debt is deferred tax, 
and. when the PSBR rises towards 8 per 
cent of GDP the burden on the taxpayer 
will mount rapidly; the 1990s will not be 
like the 1970s, when inflation wiped out 
the debt almost as fast as it was issued. 

S o for, however, the rake has 
only just started to make his 
progress. When interest rates 
are foiling rapidly the securi- 
ties markets are bound to be 
gripped by strongly bullish forces. But 
at some stage next year the sustainabil- 
ity of the state borrowing spree will 
come under serious question. A heavy 
balance of payments deficit, perhaps 
the single most frightening statistic in 
the Treasury's forecast, wfil also leave 
the government highly vulnerable to 
sharp shifts of sentiment in the finan- 
cial markets. 

The government may come to seem 
extravagant and in need of a new finan- 
cial adviser, a Duchess of York situa- 
tion, perhaps. 
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In the current recessionary 
environment, bonds or fixed 
interest securities offer an 
excellent opportunity for juind 
long term jx-rtormanev. 

On behalf of around 
eight thousand investors, 
Guinness Flight currently 
manages a range of fifteen 


OFFSHORE BOND FUNDS 

& BOND UNIT TRUSTS 



bond Funds and unit trusts, together worth over $3*Ml million. 

Investors can chouse from seven offshore 

distributing funds. Five offshore roll-up Funds *’ ° <N N KSS *’■*-*<-**'> 
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II WEEKEND FT 


Main points of the Autumn Statement: 


■ Base rales down one percentage point to 7 per cent. 


■ Government spending In 1963-94 remains on target lor 
£243.8bn. Targets are E253.6bn for 1994-95 and £263.3bn for 
1995-96. This means average growth of 1.4 per cent In 
public sector spending over the next three years, half the 
average growth rate of the past three years. 

■ National Insurance Contributions will stay at 9 per cent of 
relevant earnings. Upper and lower earnings limits will be 
Indexed as usual. Hence the lower earnings limit moves to 
£56 per week from E54. while the upper earnings limit will 
rise from £405 to £420. The maximum possible increase in 
contributions per week will be £1.21. 

■ Social security benefits The real value of unemployment 
benefits and pensions will be maintained. Most social 
security benefits will increase by 3.6 per cent in April, in 
line with the increase in the retail prices index to 
September this year. 

■ Housing market measures involve giving housing 
associations an extra £?5Gm this year to buy currently 
unoccupied accommodation. This will then be rented. There 
will be a temporary relaxation of controls on local authority 
receipts realised between today and the end of next year, 
including receipts from council house sales. The measure Is 
expected to stimulate extra capital spending ol £1.8bn. 

■ Car tax abolished altogether. This should provide a 
saving of around £400 on a £10,000 car. 

■ Gross Domestic Product is forecast to contract by 1 per 
cent this year, followed by growth of around 1 per cent next 
year. 

■ Public Sector Borrowing Requirement Is expected to rise 
to £37bn this financial year, up from the Budget forecast of 
£28bn and higher than independent forecasts. In 1993-94 
PSBR is expected to rise to 7 per cent of GOP, about £44bn. 


■ General government expenditure, which includes central 
government and local government spending and debt 
interest, is predicted to rise to 44.75 per cent as a share of 
national income this year "mainly as a result of the 
recession'’. It is projected to rise to 45.5 per cent In 1993 -94 
before dropping to 45 per cent the following year and 44.25 
per cent in 1995-96. 

■ Public sector pay settlements will be restricted to a 
maximum Increase of 1.5 percent 


■ Moves for businesses include increase In capital 
allowances for plant and machinery from 25 per cent to 40 
per cent for one year. Initial tax allowance of 20 per cent for 
new Industrial and agricultural buildings introduced for a 
year. 

The statement included a new Initiative on private finance 
to enable public and private sectors to work more 
effectively together, particularly on Infrastructure projects. 
Privately financed projects which can be operated profitably 
will be allowed to proceed. No comparison with a 
theoretical public sector alternative will be required. 


■ Spending on transport includes maintained cash plans 
for the national roads programme - the number of new 
schemes next year should be double this year’s levels. 
British Rail will be allowed to lease about £l50m of new 
rolling slock orders over the next three years. Funds of 
£1.2bn will be made available for London's Jubilee Line 
Underground extension, provided negotiations with the 
private sector are completed successfully. 


■ Local government will receive an extra 3.7 per cent of 
central government support in England next year, when the 
council tax will be introduced. 


Other news this week 


■ Small company shares continued their recent rally this 
week. The Hoare Govett Index (capital gains version) rose 1 
per cent to 1111.5 over the seven days to November 12, and 
the County Index also rose 1 per cent to 857.9 over the 
same period. 


■ Sun Life has launched an Ecological Portfolio within its 
Luxembourg based Global Portfolio range. The fund will 
aim lor capital growth by investing in an International 
spread of companies likely to be involved in 
environmentally sound activities such as recycting, water 
purification, pollution control and waste management 
according to Sun Life. The minimum Investment is £3.000 
and additional investments have to be in minimum sums of 
£500. The initial charge Is 6.5 per cent of the offer price and 
the annual management charge 1.5 per cent 


■ Bradford & Bingley is offering a two year bond which It 
guarantees will pay at least 6 per cent gross above the 
base rate on its Timesaver account Investors should not 
get too excited, however, since this is paying 1 per gross at 
the moment. The minimum investment is £5,000 and interest 
can be taken annually or on a monthly basis. 

The bond is currently paying 9.10 per cent gross up to 
£24.999 and 9.8 per cent gross on higher amounts. The 
corresponding rates for those taking monthly Income are 
8.85 per cent gross and 9.4 per cent gross respectively. 
Bradford & Bingley is holding these rates until the New 
Year. 

Savers are only allowed one withdrawal during the two 
years without giving prior notice, provided £5,000 remains, 
but they will lose 90 days' interest if they do so. 


T HE DRAMA miming 
on Wall Street this 
week could be enti- 
tled Waiting for Clin- 
ton. And, like Samuel Becket's 
play Waking Jot Godot, it has 
been a case of many words and 
little stock market action. 

The Dow Jones industrial 
average has moved little over 
the past Gve trading days as 
the market has awaited fur- 
ther clarification of president- 
elect Clinton's economic poli- 
cies. 

The stock market has now 
been treading water for three 
weeks, ever since it factored a 
Clinton election victory into 
its calculations, with the Dow 
fixed in a narrow trading 
range between 3200 and 3300. 

The next movement oat of 
the range could be down, in 
part because the market has a 
historical tendency to drop 
around the end of November 
as private investors sell stock 
for capital gains tax purposes. 

An initially sceptical Wall 
Street now seems to be 
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Conjuring up confidence is hard to do 


Andrew Bolger examines the City’s cautious reaction to the Autumn Statement 


T HE Chancellor of the 
Exchequer warned ns 
recently he was no 
magician, able to pull 
rabbits out of the hat. The 
roars of approval from his 
backbenchers which greeted 
the Autumn Statement 
suggested relief that at least he 
had not produced a mouse. 

Yet the City's reaction to 
Norman Lament’s ingeniously 
crafted package was notably 
muted. True, the FTSE 100 
closed 29.6 points higher on 
Thursday - within 12 points of 
its post-election high in April 
- but the index dropped 7.4 
points from the level it reached 
before the Chancellor started to 


After yesterday’s 285 point 
fall, the FTSE closed 52 points 
down on a week which was 
meant to be make-or-break for 
the government’s economic 
policy. 

One reason for the market's 
caution was that the one per- 
centage point cut in base rates 
had already been factored into 
share prices. More fundamen- 
tally, there was little faith 
among equity analysts that 
this week's measures would 
make the difference between 
recession and recovery. 

There is a degree of fatalism 
about this- it may be that the 
combination of the 13 per cent 
devaluation since sterling left 
the ERM in September, and 
subsequent reductions in bor- 
rowing costs, will prove 
enough to get the British econ- 
omy moving again. If not, Lam- 
ent's -bag of tricks is unlikely 
to turn the tide. 


Stuart Asp mail, of Fanmure 
Gordon, said: “It is not a ques- 
tion of *100 much’ or 'too little', 
but very much a question of ‘Is 
it too late?'. The Chancellor 
produced about as much as 
anyone could reasonably 
expect. Now we have to sit 
back, cross our lingers and 
hope that descent into the sec- 
ond leg of recession/depression 
can be quickly turned round. 

“All the forecasts - the 
Treasury’s, mine, and everyone 
else’s - are based on the wish- 
ful thinking that the debt 
depression of the large minor- 
ity will be overcome by the 
increased well-being of the 
majority. The forecasts all 
assume an Imminent return to 
growth. It may be right, but it 
is a brave assumption." 

It is In any case easy to over 
state the impact of lever-pull- 
ing by the government The 
accompanying chart shows 
how sharply interest rates 
have moved in the last six 
years. However, following the 
stock market’s boom and bust 
in 1987, the FTSE 100 has 
largely gone sideways over the 
same period, once allowance is 
mtirip for inflation. 

Most shareholders have 
enjoyed a steady stream of div- 
idend income, as well as main- 
tained the real value of their 
investment, but there are dear 
signs that these salad days for 
dividends may be over. 

The week started with the 
annual conference of the Con- 
federation of British Industry, 
which rivalled a Labour Party 
gathering for its scathing criti- 
cism of government and Cfty 
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attitudes towards business. best performances came not Insurance cheered the market 
Speaker after speaker said from recovery stocks but bor- with figures suggesting that 
Britain must learn from com- mg old utilities. Anglian and these two composite (general 


petitors and retain a larger 
proportion of .profits for re-in- 
vestment. Companies have 
already started lowering divi- 
dends to reflect the ravages of 
the downturn, but the tone of 
the CBI gathering suggests 
many more will do so next 
year. 

A cut in dividend income 
spells bad news for pension 
funds, which are the leading 
institutional investors in the 
UK stock market Companies 
which enjoyed pension holi- 
days for much of the 1980s may 
have to resume paying pension 
contributions out of profits, 
just when those profits are 
under most pressure. 

Against this uneasy back- 
ground. some of the week's 


Northumbrian kicked off the 
reporting season by water com- 
panies, but the whole sector 
was lifted when a regulatory 
statement was judged to pose 
no threat to continuing divi- 
dend growth and security. 


B ritish Telecommuni- 
cations shares also 
performed well, in 
spite of reporting a 36 
per fall in interim profits to 
£1.03bn. The shortfall was 
mainly caused by redundancy 
charges of £442m, reflecting a 
cut of 33500 in BTs workforce 
<rinre> th e Start of the ffnanraal 
year. BT said “the first signs of 
a slight improvement may 
have been perceptible.” 
General Accidmit and Royal 


and life) insurers are at last 
battling through a period 
which has seen heavy losses 
from mortgage indemnity poll: 
des, motor and householders' 
business. 

Boots, the retail and pharma- 
ceutical chain was apparently 
ill-rewarded for 15 per cent 
growth in its interim pre-tax 
profits by a 2 per cent drop in 
its share price. The group's 
chemist shops continued to 
increase their margins, but the 
shares suffered from profit-tak- 
ing after a good run ahead of 
the figures. 

Apart from Lamont’s predic- 
tion of 1 per cent growth next 
year, which several analysts 
considered to be optimistic, 
most City concern focused on 


the government’s ballooning 
public sector borrowing 
requirement This is doe to the 
recession both lowering tax 
receipts and increasing the 
demand for benefit payments. 

Government borrowing is 
now expected to total £37bn in 
1993, compared with an esti- 
mate of £28m made as recently 
as the March Budget. The 
Treasury suggests the figure 
could rise to £44bn in 1993, but 
sceptics in the City would add 
about another ElObn. 

UBS Phillips & Drew said: 
“The PSBR is through the roof 
and heading higher. Coupled 
with a mighty balance of pay- 
ments deficit, something 
unpleasant is bound to happen 
at some stage. But the Chan- 
cellor is is no mood or position 
to take preventive measures.” 

The government faces no 
immediate problem in the gilts 
market, but next year It may 
have to be selling bonds at the 
rate of Elba a week - which 
will require the buying power 
of international funds. 

That may prove difficult if 
this week's package proves to 
have been achieved at the cost 
of storing up long-term prob- 
lems - such as the public-sec- 
tor pay freeze, or the level of 
next spring's council tax. 

The accident-proneness of 
the government has been well 
established in recent months. 
But it would not do to underes- 
timate the self-destructive 
capacity of an administration 
which this week yet again shot 
itself through the foot - this 
time with embargoed equip- 
ment meant for export to Iraq. 


A nother uk base 

rate cut, another 
problem for those 
who depend on then- 
savings for income. 

This (HiMnma for savers is a 
deliberate part of government 
strategy. It hopes to reach the 
point where the return on 
savings hag fallen so far that 
the public decides it might as 
well spend the money instead. 
If that happens, the economy 
will start to grow again. 

But this theory does not 
apply to elderly investors for 
whom cuts in rates represent a 
fall in their standard of living, 
especially if they have kept 
most of their savings in the 
bank or building society. 

Abbey National has indi- 
cated that it will cut gross 
savings rates by l per cent, 
which means that if you have 
£10,000 to £25,000 in Its 90 day 
account, you are likely to 
receive 6.15 per cent gross, or 
just 4.61 per cent net per 
annum. In December 1991, the 
rate was 10.2 per cent gross or 
7.65 per cent net For savers, 
that represents a 40 per cent 
fall in income in one year. 

And as rates falL the options 
for investors become more dif- 
ficult. This was illustrated 
once more by the falls in 
National Savings returns 


Serious Money 

Income dilemma for savers 


By Philip Coggon, Personal Finance Editor 


which were announced on 
Thursday. 

The old 39th Issue of certifi-. 
cates, which paid 6.75 per cent 
tax-free of held for five years, 
will be replaced on December 7 
by the 40th issue, paying 5.75 
per cent. Series F Capital 
Bonds, paying a taxable 9 per 
cent if held for five years, will 
be replaced by Series G, paying 
7.75 per cent, on the same date. 

Rates have now fallen to the 
point where savers must ques- 
tion the wisdom of locking in 
such returns for five years. In 
the short term, rates may well 
fall further, with experts 
looking to base rates of 6 per 
cent and even less. Bitter expe- 
rience. however, has taught 
Britons that interest rates can 
move up very quickly once the 
economy recovers and the gov- 
ernment starts to worry about 
inflation and the balance of 
payments deficit 

A one year fixed rate offer 
might thus be all the more 


attractive, so it was disappoint- 
ing that the government has- 
.withdrawn the First Option 
Bond from sale “for the time 
being". The building society 
lobby seems to have won its 
battle and eliminated a keen 
competitor from the fray. 

There was further bad news. 
The Weekend FT has been 
plugging the 5th issue of index- 
linked National Savings for a 
long time now and it is hoped 
that readers have stocked up 
on the issue, which paid 45 per 
cent above inflation, tax-free. If 
you did not buy the issue, it is 
too late. 

The 6th issue will pay just 
355 per cent above Inflation. 
Why 3.25 per cent? The rate 
seems to have been chosen 
with reference to the govern- 
ment’s target range for Infla- 
tion of 1 per cent to 4 per cent 
The middl e of that range is 25 
per cent - adding on 3JS per 
cent takes you to 5.75 per cent, 
the rate for the new fixed issue 


of certificates. 

If you believe that inflation 
is going to be higher than 25 
per cent the index-linked cer- 
tificates offer a better deal 
than the fixed — and may well 
- turn out to have been a good 
purchase in five years time. 
But you can now buy Just 
£5500, compared with the old 
maximum of £10.000. 

To round off the cuts, the 
dreaded general extension rate, 
which applies to certificates 
past their maturity date, has 
been towered to 3.75 per cent 
per annum. And the return on 
the premium bond fund has 
been lowered from 65 per cent 
to 5 per cent per annum. 

So where else can the private 
investor turn? Long gilts now 
yield just over 85. per cent 
gross to redemption. Private 
investors have been moving 
heavily into gilts, so much so 
that it has caused liquidity 
problems (see Page IV). 

There are dangers here. With 


a budget deficit of £37bn this 
year and £44bn next, the gov- 
ernment will have to issue lots 
of gilts. Demand could be 
swamped and prices fell (and 
many gilts are trading above 
face value). Inflation, the great 
enemy of gilts investors, may 
rise again. 

Nevertheless, with infla tion 
currently at 35 per cent, long 
gilts are offering a real yield of 
around 5 per cent. It must 
make sense for investors to 
have a proportion of their port- 
folios in tills area. 

The really big decision for 
investors Is whether they risk 
going into shares. The All- 
Share Index is now yielding a 
gross 4.6 per cent, equivalent 
to the net return on a lot of 
building society accounts. As 
you can get income from equi- 
ties tax-free via a Pep, the net 
returns are probably not too 
dissimilar for basic rate tax- 
payers and for the top rate tax- 
payer the balance may well be 


in . favour of equities (much 
depends on the charges). 

Lewis Aaron, investment 
trust analyst at Warburg Secu- 
rities, favours two good income 
trusts - Securities Trust of 
Scotland, yielding 6.1 per cent 
and TR City of London, yield- 
ing 5.4 per cent The former is 
available in a Pep, with an Ini- 
tial fee of £60 — an annual 
charge of £60. The latter has a 
1 per cent transaction charge 
and 1 per cent annual charge. 

Aaron also points to the 
world of split capital trusts, cit- 
ing River & Mercantile income 
shares, where a yield of 11.15 
per cent is on offer even 
assuming no growth in reve- 
nues between now and the 
trust's wind-up date in the year 
2000. And he says that well 
covered zeroes (which pay no 
income, but offer return in the 
form of tax-free capital gain) 
are yielding around 7.5 per 
cent to redemption. 

Advice from a good stockbro- 
ker is vital in this field, as is a 
commitment to long term 
investment - five years at 
least Dividend cuts are a real 
possibility at some trusts and 
the stock market could easily 
fell in tiie short term. But the 
longer term arguments for hav- 
ing part of your portfolio in 
shares are harder to resist 
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Sceptics feel a bit more optimistic 


warming to a Clinton presi- 
dency. Some analysts are 
beginning to predict a rise in 
the indices around the year- 
end or in January, which is 
traditionally a period of strong 
stock market rallies. 

Byron Wien, chief market 
strategist at Morgan Stanley, 
predicts that Clinton will be 
inaugurated in January under 
a new high for the market. 
Several factors are encourag- 
ing optimism. The most impor- 
tant are economic signals ema- 
nating from Little Rock, 
Arkansas, where Clinton is 
fixing his Cabinet and drawing 
up the legislative programme. 

Clinton has repeatedly said 
measures to boost the econ- 
omy, such as investment tax 
credits, are at the top of his 


policy agenda. However, what- 
ever he puts before Congress 
will hardly be an economic 
panacea and will take many 
months to have any impact. 
Yet the very fact that some 
stimulus is in the offing could 


Monday 

Tuesday 

Wednesday 

Thursday 


324057 + 051 
3225.47 - 15.40 
324053 -I- 1456 
3239.79 - 0,54 


spur stock market optimism. 

Economic and financial sta- 
tistics over the next couple of 
months may also give the mar- 
ket marginally more cause for 
hope. True, the US economy is 
still growing extremely 
weakly, and remains weighed 
down by excessive debt and a 


glut of unwanted commercial 
property. True, too, that there 
are signs of a slowdown in 
continental Europe, which will 
weaken America's export per- 
formance. 

Yet many economists expect 
the pace of US recovery to pick 
up gradually next year and 
more robustly in 1994, which 
Is where the stock market's 
gaze will be fixed. 

Furthermore, the wave of 
corporate restructurings 
across the US over the past 
two years should feed through 
Into some handsome profits 
Increases once demand 
revives. Fourth quarter corpo- 
rate results, due in mid-Janu- 
ary, are not expected to show 
a sharp improvement, but they 
could give a foretaste of prof- 


its to come and help underpin 
a relatively high-priced mar- 
ket. 

The greatest threat to this 
stock market picture comes 
from the bond market where 
the yield on the beach mark 30- 
year Treasury issue moved up 
from a low of 7.23 per cent in 
early September to nearly 75 
per cent in early November on 
fears that a Clinton fiscal 
stimulus would reunite infla- 
tion and sharply boost the fed- 
eral government's borrowing 
needs. 

A sustained rise in 
long-term rates would eventu- 
ally hurt the stock market, 
both because it means higher 
borrowing costs for companies 
and encourages investors to 
move funds from equities to 


fixed income securities. 

However, over the past few 
days the bond market has (at 
least temporarily) put aside its 
fears of Clinton and the yield 
on tiie long bond has dropped 
from 7.73 per emit to less titan 
7.60, reacting to statistics 
showing weak inflationary 
pressures and to the latest 
words from Little Rock. 

Clinton went out of his way 
at a news conference this week 
to stress concern at the reac- 
tion of financial markets to his 
policies and to insist he wants 
a “disciplined reduction” in 
the federal budget deficit 

Wall Street is fer from con- 
vinced. The tone of the bond 
market, and thus of tiie stock 
market, should be powerfully 
influenced by the individual 
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Clinton names as treasury sec- the former chairman of the 
rotary, probably later this Federal Reserve and a strict 
mouth. financi al disciplinarian. With 

The man the market would him at Treasury, both stocks 
really like, but suspects the and bonds might really rally 
Clinton administration could 

not live with, is Paul Vokker, Martin Dickson 


The Bottom Line 


T he most potent sym- 
bol of a new atmo- 
sphere at Burton 
Group’s Oxford Cir- 
cus headquarters must be the 
decision to remove the bullet- 
proof glass from the windows 
of the fourth-floor dining room. 
Clearly, the board is feeling 
more secure these days. 

That feeling was reinforced 
this week by the fashion retail- 
er's return to profit. While Bur- 
ton has been struggling to 
rebuild investor confidence 
since the departure of former 
chairman Sir Ralph Halpcm, 
Thursday’s results were the 
first sign that such an effort 
might be justified, with annual 


Burton man steps out of the firing line 
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pre-tax profits of £9.4m. against 
a loss of £l3,4m. 

Yet few investors were 
looking at the profit line. For a 
company with almost £2bn in 
sales, the figure was largely 
irrelevant. Instead, they 
acclaimed Burton's decision to 
bring its property portfolio 
costs onto the profit and loss 
- thus clearing up one of the 
last big accounting criticisms. 

They were also pleasantly 
surprised by the maintained 
final dividend. “The sum total 
encouraged people to believe at 
last we have a potential recov- 
er)- story,” said analyst Philip 
Morris, of Goldman Sachs. 

The City has had a difficult 


time forgetting the excesses of 
the 1980s- The disastrous foray 
into development and mad 
whirl of store openings left the 
group dangerously exposed to 
economic downturn; the series 
of 24 carat handshakes - 
including £2m for Sir Ralph - 
are still a sore point; and 
finally, the drive for profit at 
the expense of a dear ret ailing 
strategy for the 19S0s left many 
doubting the ultimate survival 
of the group as recently as 13 
months ago when it launched a 
£16frn rights issue. 

“The group looked tired and 
shabby. It lacked investment 
and focus," Morris says. 

Much of that has changed. 


however, since the arrival in 
February of American chief 
executive. John Hoerner. A 33- 
year veteran of retailing, his 
straight-talking manner is in 
direct contrast to the flamboy- 
ance of the past. Hoerner 
knows he has a lot on his 
plate. In his favour is his track 
record at one of Burton's most 
profitable companies, Deben- 
hams, where he turned a loss 
into a healthy profit. 

The past year has been one 
of addressing strategy and tac- 
tics. The group is now more 
sharply focused on target mar- 
kets in all its chains. Pricing 
has been a priority with a 
more disciplined approach to 


promotions and initial price 
points. 

Finally, the simple act of res- 
tocking stores - enabling cus- 
tomers to find what they 
wanted, when they wanted - 
was a big reason for last year's 
good performance. 

Going forward, the group can 
only benefit from tighter man- 
agement and clearer focus. 

Sales are already running 
about 17 per cent ahead of last 
year. Although much will 
depend on the all-important 
Christmas season, analysts are 
expecting an eight per cent 
increase this year. That would 
still mean a healthy addition to 
the bottom line for such an 


operationally-geared company. 

On the downside, various 
chains continue to make 
losses. The most obvious diffi- 
culties concern the menswear 
businesses. While Top Shop 
and Dorothy Perkins appear to 
have responded rapidly to the 
new strategies, the UK men- 
swear market is beset by iner- 
tia. That has hampered 
attempts to improve chains 
such as Burtons Menswear and 
Principles. 

A farther negative fector is 
the sheer number of Burton 
brands. The task compared 
with other fashion retailers, 
such as Next - which has just 
one to worry about - is vast 
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R is clear that the struggle is year of about £25m might look 
by no means over. Even Hoer- expensive on a p/e of about 30 


ner will not hazard a guess times, 1994 appears to offer real 
about when the company will value if the trend continues. 


achieve respectable profits. 


On that basis, the board may 


Nevertheless, those who well have reason to fed secure 
gambled on last year’s rights In the dining room - even 
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at 30p haro seen shares almost without the bullet-proof idnss. 
double in 15 months. Although 


tiie forecasts for the current Peggy HoUinger 
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FINANCE AND THE FAMILY 


^ d Houses are cheap, but 
are they good value? 

. - John Authers and Scheherazade Daneshkhu look at property returns 


Britain's residential property market 
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M AKE NO mistake 
about It, houses 
in the UK are 
currently cheap 
by recent standards. A difficult 
question is whether they will 
get cheaper still. 

An analysis of housing affor- 
dability by the Weekend FT 
shows that following Thurs- 
day's base rate cut, houses are 
cheaper to buy than at any 
time since 1971 - before the 
notion of a “property-owning 
democracy" took hold. 

How has this been mea- 
sured? The usual crude defini- 
tion is to take average house 
prices relative to average earn- 
ings. Bat this tells nothing 
about the true cost of buying a 
house, which is shown by 
mortgage interest payments. 
These vary with the level of 
Interest rates. 

The graph uses a subtle defi- 
nition or affordability adapted 
from Lhe Building Societies 
Association, which divides 
average monthly earnings by 
the amount needed to finance 
an 80 per cent mortgage for the 
average-priced house at pre- 
vailing interest rates. All pre- 
vailing tax reliefs have been 
taken into account 
The boom of the late 1980s 
can clearly be seen as an aber- 
ration. During the 1950s and 
1960s, housing affordability 
was almost constant - financ- 
ing a house accounted for 
around 8 per cent of gross 
earnings on average (although 
bear In mind that income tax 
then stood at 425 per cent). 

Those feeling euphoric about 
mortgage rates of 85 per cent 
(effectively 72 per cent after 
tax relief for our typical bor- 
rower) might note that the net 
mortgage rate in 1956, when 
there was no limit on mortgage 
interest tax relief, was 3JX> per 
cent, ft did not rise above 5 per 
cent until 1970. 

Reductions in tax relief, cou- 
pled with Increasing base 
rates, have levered up effective 
mortgage rates. In 1990. they 
combined with high house 
prices to make the average 


mortgage bill account for 45.1 
per cent of average gross earn- 
ings, on the FTs assumptions. 
That was significantly more 
than half of take-home pay. 

Assuming a current pre-tax 
mortgage rate of 85 per cent, 
houses now cost only 19.4 per 
cent of average earnings - the 
lowest figure since 1971. 

The bad news is that it will 
be difficult to malm houses any 
cheaper without more cuts in 
nominal prices as the base rate 
cuts are coming to a halt - 
building societies believe that 6 
per cent is the lowest base 
rates can be expected to go. 

So the time seems right, on 
all historical criteria, to buy a 
house. Would it be a good 
investment? 

Perhaps not. As we have 
seen, house prices have kept 
dropping, despite hig improve- 
ments in affordability. People 
were still rushing to buy 
houses when base rates were 
pnt up to 15 per cent in Octo- 
ber 1989. But the Halifax Build- 
ing Society recorded succe s si v e 
monthly house price foils of 3.1 
per cent and 12 per cent in 
September and October this 
year, in spite of the reductions 
In base rates. 

Three key factors have been 
Identified as distinguishing 
this housing recession from the 
previous downturns and forc- 
ing price reductions: 

■ Uncertainty: Fears about the 
general economy and jobs have 
made many people nervous 
about buying a house. 

■ Negative equity: Beal house 
prices fell In the mid-1970s 
without any foil in nominal 
prices because inflation was so 
high. In the last few years, low 
inflatio n meant that nominal 
prices had to drop. This led to 
“negative equity” - where the 
value of a home Is less than 
the outstanding loan secured 
on it, making it Impossible, 
using usual lending criteria, to 
move house. This has artifi- 
cially constricted demand, forc- 
ing prices dowh further. 

■ Repossessions: Houses grew 
so expensive, just as people 



Wait for the 
good news 

Scheherazade Daneshkhu reports 
on the falls in mortgage rates 




A NUMBER of build- 
ing societies have 
reduced their mort- 
gage rates in 
response to tie base rate cut 
Lending institutions are 
always keen to announce such 
cuts well ahead of their actual 
implementation for existing 
borrowers, who will have to 
wait before they feel the effect 
on their monthly mortgage 
payments. 

The banka and h nflding soci- 
eties which have announced 
cuts so for are not passing on 
the foil base rate cut to their 
borrowers. Take, for example, 
Abbey National, Britain's sec- 
ond largest lender. It is cutting 
rates by 0.75 of a percentage 
point to 8.5 per cent with 
immediate effect for new bor- 
rowers and from December 23 
for existing customers. But 
savings rates will be trimmed 
by up to one point. 

Gareth Jones, director of 
retail operations, said: “It is 
difficult to be kind to savers 
and borrowers and, at the 
moment, we are being kind to 
borrowers." 

However, borrowers who 
have not had the full one-point 
reduction passed on to them 
and have to wait another six 
weeks for the new rate, may 
feel that Abbey is being most 
kind to itself. 

Rates on loans over £604)00 
are being reduced to 83 per 
cent and to 8.1 per cent for 
mortgages over £1004)00. A bor- 
rower with a £50,000 mortgage 
will save £26.56 a month on an 
interest-only mortgage. A 
£70,000 loan will be cut by 
£39.06 a month. Those with 
mortgages of £150,000 will see 
monthly payments fall by 
£89.06. 

West Bromwich, Newcastle, 


Yorkshire and National & Pro- 
vincial building societies are 
cutting their rates to 85 per 
cent from 9.25 per cent York- 
shire's rates will be imple- 
mented on Monday for new 
borrowers. Existing customers 
will benefit on December l at 
West Bromwich but mortgage 
holders at Yorkshire and New- 
castle will have to wait for an 
announcement. Woolwich and 
Northern Rock cut rates from 
925 per cent to 8.55 per cent; 
existing borrowers benefit in 
December. Alliance & Leicester 
cut its basic rate from 929 per 
cent to 825 per cent immedi- 
ately for new borrowers; others 
will have to wait. Halifax, 
Nationwide and Leeds will 
announce cuts next week. Bri- 
tannia wifi cut rates “at least” 
half a point from 929 per cent 
next week for new borrowers 
(December l for existing cus- 
tomers}. 

A number of competitive 
fixed-rats mortgages have been 
launched. John Wrigleeworth 
of UBS Phillips and Drew said: 
“A fixed-rate mortgage of 7.75 
per cent reflects base rates of 6 
per cent You can’t get fixed 
rates much below thfe." 

Abbey National is launching 
a 629 per cent mortgage from 
Monday, fixed until January 31 
1995. It is available for a fee of 
£200, with an early redemption 
and early capital repayment 
penalty of 90 days' Interest 

National & Provincial is 
offering first-time buyers, a 
fixed rate of 6-25 per cent - its 
lowest for 30 years - until 
January Z 1994, arrangement 
fee £150. John Charcol, mort- 
gage brokers, has a seven-year 
rate of 929 per cent capped 
until January 31 2000, with a 
fee of 025 per cent of the 
advance. 


were losing their jobs, that the 
level of breed repossessions of 
houses by lenders Is at an 
all-time higfo- Once a house has 
been repossessed It has to be 
sold, thus creating extra sup- 
ply - another force towards 
lower house prices. 

The measures in the Autumn 
Statement are aimed at pre- 
cisely these problems. Will 
they work? In theory, the sud- 
den appearance of £750m buy- 
ing 20,000 empty properties 
cannot foil to stimulate the 
market and cut into the prob- 
lem of over-supply. Uncer- 
tainty should also be helped. 

The measures have been 
broadly welcomed by building 
societies. But John Wrigles- 
worth, building society analyst 
at UBS Phillips and Drew, does 
not think the measures are 
enough to prevent a foil in 
property prices of “at least” 5 
per cent next year. He attri- 
butes this to oversupply and 
the “fear” factor - people who 
can afford to buy are holding 
back because of fears of unem- 
ployment and further house 
price foils Jf he is right, then it 


must pay to wait even longer. 
But most analysts now see 
prices stabilising. 

David Goldsworthy, presi- 
dent elect of the National Asso- 
ciation of Estate Agents, wel- 
comed the moves, saying; If 
we can take repossessions off 
the market, then first-time 
buyers will be buying houses 
from people wanting to go up 
the housing ladder.” 

The slide in interest rates Is 
making the return on cash- 
based savings unattractive, so 
should people with £100,000 to 
spare be thinking about buying 
property as a long-term invest- 
ment in the hope of outper- 
forming equities? 

The chart below compares 
the performance of the FT-A11 
Share (without income re-in- 
vested) with that of property 
prices, both in real terms since 
the end of 1970. During that 
period, houses outperformed 
equities - but the outcome 
would differ depending on the 
timing. 

The return on equities has 
been greater than on private 
property over the period from 
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1973 to date. But if you take 
1962, when the FT-A11 Share 
Index was first 'compiled, as 
your base date, property has 
done better. If you had bought 
a house then, it would now be 
worth double the amount you 
paid for it in real terms, com- 
pared with a 22.4 per cent real 
increase in equities since then. 


But If you had bought shares 
after the stock market crash of 
1974, your money would have 
increased almost four-fold 
today, compared with a return 
of only 6.6 per cent on prop- 
erty, in spite of the property 
crash of 1973-74. 

These examples, and the 
smoother real bouse price 


curve on the graph, show one 
great advantage for property 
investors - bouse prices are 
for less volatile than equities. 

“The utility value of housing 
keeps their prices rising with 
income so you should not lose 
money but it will not necessar- 
ily be the best performing 
investment,” said Wrigles- 
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worth. "But property can be a 
useful part of a diversified 
portfolio.” 

The case for some recovery 
in house prices looks strong. 
But it may take time for the 
fundamental factors to out- 
weigh the lack of confidence of 
potential homebuyers and the 
negative equity trap. 


Imereti ram quainl induJc 1.5% annual cron inicmt payable on l June provided no withdrawals have been made from the account since previous L June or the time yuur uomni urn, upciwJ, and your ha Lance has remained above L1W.UOO Imciest run are variable wuh the 
exception of the 1,5% bonus which is fined. Minimum invetimcnr £10000, Withdrearals or dosure of octonnr lubjcct to low oJ an nfmvulcfii of 90 days' gross interest on (he amount withdrawn; in addition the 1.5% extra interest will not he paui Inicmr is paid annu-iilr on 
I June or in the fine iky of cadi month. Monthly income payments wffi not indude rhe bonus. This will be paid an the l June each vest providing no withdrawals are nude. Italaim-s below £10.000 will receive Instant Reserve htrncsi rales enrren at that time. Interest payaMr net 

of baste rate income tax. or to qualifytns investors. Kress. FuQ written details available on requiat from National E* Provincial Buildmt- Society. Provincial Hume, flradhuJ. BUI INL 

National & Provincial Building Society 
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People choose a Better savings account. 


Secure a Top Return from 
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...with Investment Reserve. 

If you’re looking to invest more than £10,000 and wane strong growth or income, but don’t need immediate access to your money, then NScP’s new Investment Reserve 
could well be the account for you The rates are tiered (see table), so the more you save - the more you earn. What’s more you can choose to have your interest paid annually 
— if you’re looking for capital growth - or monthly if you need income. Each year that you don’t make any withdrawals you receive an interest bonus of L5% gross* — 
if you need access to your money all you need to do is give 90 days notice. And you can choose to operate your account by post or through one of our 350 branches across the 
country. Taking out an Investment Reserve account couldn’t be easier - we’ll even transfer your balance for you free of charge. Simply send in the coupon with your cheque 
or call into your nearest N&.P branch. Alternatively call our helpline for derails, free, between 8am and 8pm 7 days a week on 

0800 50 60 70a 


Investment Reserve Interest Rates 


Balance 

Interest PaM 
Annually 

Cross PA 

Interest Paid 
Monthly 

Gross M 

£10,000 

8.40% 

8J20% 

£25,000 

8.759b 

8.52% 

£50,000 

9.00% 

8,76% 

£100,000 

8.25% 

8.99% 

£2504)00 

950% 

923% 


ttndudBS bonus of 15% gtoaa annual interest paid where 
no withdrawals made each yoar. 

Rates correct at 13 .1L92. 


PLEASE SEND TO: DEPARTMENT LNR, NATIONAL & PROVINCIAL BUILDING SOCIETY, FREEPOST, BRADFORD BD1 IBrTI 

l/wc enclose a cheque tor £ (minimum £10,000) made payable to Nnnunal & Provincial Building Society, to be credited to an Investment Reserve accnunc. 


t.TIclc. 


in east us* mock it rn»<i 
2. Title 


Address. 


-Full Forenames. 
-Full Forenames. 


.Surname. 


.Surname. 


.Postcode- 


Telephone number (home) - 

iMCLsnieunt 

l/wc would like intcrcsr paid: annually G monthly □ 
If monthly to: Bank (or other N&P A/C) 


.(work). 


ir/U.ii ,->2 


-Account No- 


-Sort Code. 


l/w« agree to be bound by the Society 'j rules and terms and conditions of the investment Reserve account, copies of which arc available on request. 
If a current N&.P customer please ijuoic account number 


Signature. 

Signature. 


.Date. 



.Dare. 


I A full appUcarkin form will be despatched for completion on reedpr of yuur chcifuc, and withdrawals from the account will 

| only be possible alter this has been received, the passbook is tued and funds chared. 


N&P_ 

No'onc’s busier on your behalf | 
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FINANCE AND THE FAMILY 


Should you join the stampede into gilts. . . 


...or 


will you find yourself buying at the top of the market? asks Richard Waters 


I S THIS the moment to 
buy gilts? For anyone 
looking to a modest capi- 
tal to provide them with 
a secure return on which to 
live, the options are shrinking. 

Base rates are down to 7 per 
cent, and most savings 
accounts will offer less than 
that. Ten-year gilts, on the 
other hand, still offer a yield of 
around 8 per cent, while 15- 
year government bonds yield 
8J5 per cent. 

The higher returns available 
on longer-dated gilts have 
prompted a stampede by pri- 
vate investors In recent weeks. 
They have been busy selling 
short-dated gilts, which return 
little more than 6 per cent, and 
reinvesting the money In 
higher-yielding bonds - "mov- 


ing along the yield curve”, in 
City jargon. 

The risk, of course, is that 
the value of these gilts will 
fell, leaving holders with a cap- 
ital loss. The gilt market has 
already experienced a strong 
rise in prices in recent months: 
just ahead of the general elec- 
tion, the 9.75 per cent gilt due 
in 2002 was trading at a price 
of around 99'A. By yesterday, 
the price had jumped to Hi’/* 
- a significant capital gain. 

Could it be 1987 all over 
again for the private investor? 
After the institutions have 
reaped the rewards of rising 
gilt prices (many began divert- 
ing a larger share of their cash 
into gilts a year ago), private 
investors could find, them- 
selves buying near the top of 


the market. 

The amount of new borrow- 
ing the government has to do 
next year is oik factor threat- 
ening prices. The official pre- 
diction this week was for bor- 
rowing to reach £44bn next 
year. Who is going to buy all 
those gilts? 

Foreign investors hacked out 
of the market after sterling Left 
the Exchange Rate Mechanism 
and have yet to return in force. 
UK insurance companies and 
fund managers have been 
expressing mixed feelings 
about gilts, wondering where 
to turn their attention. Pension 
fhnds, on the other hand, could 
continue buying: a massive 85 
per cent of their investment is 
in equities, a lop-sided 
approach which could be 



amended by a shift Into gilts. 

The attractions of gilts 
would also shrink if British 
inflation starts to pick up. or if 
German Interest rates do not 
fall as fast as most investors 
expect For the moment, these 
ate risks that most pundits dis- 
count - a view shared by 
many private investors, given 
the recent stampede. 

The rush into longer-dated 
gilts has caused trading vol- 
ume to jump threefold in 
recent weeks, putting a strain 
on the market Only three mar- 
ket-makers handle trades for 
stockbrokers who have private 
clients, and all three faced 
some difficulties last week,. in 
settling the deluge of dekls 
thrown at them. 

Occasionally It was not easy 


Directors’ Transactions 


The watchdog bites harder 


THE largest transaction this 
week was the sale of 750,000 
shares by Serge Crasnianski, a 
director of Photo-Me Interna- 
tional. This sale takes his 
interest, as held through Imag- 
ing Systems International, to 
11.25 million shares, just under 
20 per cent or the share capital. 
Photo-Me’s business of operat- 
ing photographic booths has 
proved remarkably resilient to 
worldwide recession and conse- 
quently the shares have traded 
at a premium to the market 
Raymond Parsons, life presi- 
dent of electronic component 
group. Bowthorpe, has sold 
135,000 shares at 270p. That 
reduces his holding to just 
under 100,000 shares and is the 
largest straight sale by a direc- 
tor of Bowthorpe since 1990. 


Over the last year, the shares 
have outperformed by some 18 
per cent. 

Shares in Alexander Proud- 
foot have been under pressure 
since May this year, when it 
became clear that the previous 
levels of profitability were not 
going to be maintained. 
Interim results in September 
revealed profits down by half 
and sentiment has since deteri- 
orated further. The purchase of 

30.000 shares by John Prosser, 
the recently-appointed chief 
executive, follows purchases of 

10.000 and 5,000 shares by 
Christopher Mills and Sir 
Campbell Fraser during the 
summer. William Eberle has 
also bought 5,000 shares at 71p. 

Angus MacDonald, 
Directus Ltd 


D O LIFE insurance customers 
finally have a strong watchdog 
looking out for their Interests? 
Lautro, the life assurance 
regulator, yesterday fined Guardian Royal 
Exchange £100,000, the highest penalty it 
has yet imposed. It has Increased its 
record fine three times this year. 

In June it levied a fine of £50,000 on 
Norwich Union, for a misleading advertise- 
ment, and then fined General Accident 
and Commercial Union the same sum for 
investing in the disgraced Levitt Group. 

Then, last week. It fined London & Man- 
chester Assurance £80,000 for breaches of 
sales rules by its tied agents. 

GRE had made the same mistake. Lau- 
tro found that it had failed to monitor two 
agents tied to selling its life products 
exclusively, Contrast and Coventry Invest- 
ment Group, In the three years up to Feb- 
ruary 199L Both companies are now out of 
business, and investors are dalming com- 


pensation. 

So it looks like Lautro is getting 
tougher. 

However, Julia Lieschlng, Lautro 's chief 
policy and administration officer, denies 
this. Instead, she says that procedures 
have been improved, and the disciplinary 
process had speeded up, leading to a faster 
resolution of cases. 

Has the watchdog bitten GRE hard 
enough? Peter BuckeQ, a spokesman for 
the Centrust Investors' Action Groups, 
said he was pleased the fine had been 
levied, but disappointed Lautro had not 
used Its power to demand that compen- 
sation be paid to investors. He also regret- 
ted that Lautro had taken so long to act 

Jean fta giagham,, head of money policy 
for the Consumers’ Association, welcomed 
the trend towards stiffer penalties. She 
said: "Certainly Lautro is looking a lot 
more effective than it did a year ago. The 
trend is right Whether It is enough is 


another matter.” She pointed out that 
other regulators had not been as strict as 
Lautro, particularly where the insurance 
operations of high street banks were con- 
cerned. 

In the US, the Securities and Exchange 
Commission can levy fines in millions of 
dollars, according to Eaglesham. 

GRE said that important changes bad 
been made to its control procedures and it 
had not appointed any new tied agents for 
18 months. Its total number of agents has 
gone from. 900 to about 500. So Ear. the 
company has offered £164,000 in compensa- 
tion to 30 Centrust clients, and another 20 
claims are being processed. It has asked 
other policyholders to come forward. 

Even if Lautro has not deliberately 
toughened its stance, a leaner, more effi- 
cient watchdog should still provide valu- 
able added defence for investors. 


John Authors 


DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED ft USM) 


Company 


Sector Shares 


No Of 
dfracton 


T HE CUT in base rates 
hits those with 
savings, as banks and 
building societies 
reduce the rates they pay on 
deposits. Bristol & West build- 
ing society, for example, yes- 
terday cut rates on its Bal- 
moral postal account by 065 of 
a percentage point 
But higher-rate taxpayers 
who want to keep their money 
on deposit can consider an 
alternative which offers the 
same security as the building 
societies but often at higher 
rates than those offered 
directly to savers. 

Providence Capitol’s building 
society bond, launched in July, 
is an insurance bond, linked to 
units in its building society 
fund, which invests in the 
deposits of the top ten building 
societies chosen by asset size. 

Alan Parsonson, broker 
operations director at Provi- 
dence said: "Hie objective of 
the fund is to offer investors a 
return which Is comparable 
with rates on 90-day accounts 
on more than £10.000.” 

There Is no Initial charge or 
penalty on surrender. Brokers 
are paid 1 per cent commission 
but the rates quoted are net of 


Admiral 

Elec 

22.180 

77 

Bespak 

Hlth 

8,500 

45 

Bowthorpe 

Elec 

135.000 

364 

Britannic Assurance— 

InsL 

1.400 

14 

Cadbury Schweppes ... 

... FdMa 

4,000 

19 

Cornwell P'ker A NV.... 

.....Misc 

20.000 

40 

Glaxo . — 

Hlth 

130,560 

1,074 

Lloyd Thompson 


100.000 

232 

MacFariane Gp Clans.. 

Pack 

5,000 

10 

Mfcrovilec — .. 

.....Elec 

50,000 

13 



750,000 

2,310 

Reckitt &. Coleman 

Hlth 

3.975 

25 

Sherwood Computer ,. 

....BuSe 

80.000 

197 

Sleepy Kids 

H&L 

100,000 

12 

PURCHASES 




Airflow Str Cm Prf 


40,000 

37 

Babcock Inti 

...EngG 

49.130 

14 

Castle Comm 

H&L 

12.500 

16 

Cullen's Holdings 

....FdRe 

1.000.000 

80 

Forte 

H&L 

10.000 

15 

Gardiner Group 

... BuSe 

1,310,000 

150 

Hawtin 


175.000 

30 

McLaughlin & Harvey.. 

.... C&C 

25.000 

11 

Ocean Wilson 

Tran 

30,000 

11 


.... Med 

25,000 

88 

Proudfoot (Alexand) 

...BuSe 

35,000 

27 

United Uniform ADRs.. 


70.000 

$385 

Witan Invest Trust 


7,057 

12 


Value expressed In COOQs. Companies must notify the Slock Exchange within 6 
working days of a share transaction by a director. This list contains all 
transactions. Including the exercise of options (*) if 100% subsequently soM, with 
a value over C10.000. information released by the Stock Exchange 2-6 
November 1992. 

Source: Oirectua Ltd, Edinburgh 


Alternative to 
bank deposits 


Scheherazade Daneshkhu 
looks at a savings bond 


currencies at extremely favourable 


charges for customers. Access 
is the same as with a postal 
account 

Rates are fixed at the end of 
the month for the following 
month. However, new Inves- 
tors are given a lower rate for 
their first month. Withdrawals 
are penalty free and operate on 
the same time schedule as a 
postal account 

However, rates for November 
will not seem too exciting 
given the recent falls in base 
rates. The bond was launched 
in July with a rate of 86 per 
cent net Interest on a mini- 
mum of £10,000 for November 
is now an annualised 6.75 per 
cent net with interest paid 
annually (there is a monthly 
income option at a lower rate 
of 6.55 per cent net). Those 
investing for the first time will 
get 6 per cent net 

There are still a few fixed 
rates which are higher. Chel- 
sea biiilding society, for exam- 
ple, is paying 8.06 per cent net 


on £10,000 - a rate which is 
held to February I next year_ 
Cheltenham & Gloucester Is 
paying 72 per cent net on a 
similar amount, fixed until 
January 1 1993. The rate on 
£10,000 with Bristol & West’s 
Balmoral postal account is now 
663 per cent net 
The bond is unsuitable for 
non-taxpayers because the 
rates are paid net and the tax 
deducted at source cannot be 
reclaimed. 

Its real value is to higher 
rate taxpayers who can use it 
to defer payment of tax. This is 
useful for those who expect to 
foil into the 25 per cent income 
tax bracket perhaps as a result 
of impending retirement 
James Higgins, of advisers 
Chamberlain da Broe, says the 
bond has particular merit for 
those people who are tilted 
Into the higher rate tax 
bracket by virtue of their 
building society savings. 

Tax flexibility derives from 


the bond being treated as a sin- 
gle premium investment bond 
for tax purposes. It benefits 
from a system of taxation 
known as top-slicing. 

Top slicing allows the Inves- 
tor to divide the gain made on 
the bond by the number of 
years for which he has held it. 
This average gain is then 
added to his taxable income in 
the year of encashment, and 
only if that takes him into the 
higher rate tax band is the top 
rate payable. 

In addition, the investor con 
take 5 per cent of the initial 
investment every year as 
income without paying tax on 
this amount immediately. 
When the investor comes to 
cash the bond, these 
withdrawals are added to any 
additional gains and are used 
to calculate the tax liability, 
with top slicing relief 
available. 

Clearly, care has to be taken 
about the timing of 
encashment. Those 
approaching retirement, who 
are eligible for age allowances, i 
must make stue that these are 
not adversely affected when 
the bond is cashed in. j 

Savers are protected by the 
Policyholder Protection Act 
which pays up to 90 per cent of 
the amount guaranteed under > 
the policy. Those interested in 
the bond can get further 
details from an independent 
financial adviser. I 


ratrt of cxciungr, without charge. 


For extra security, your 


Where in tfo 


money is only spread among banks 


chosen and monitored continuously 


T hose who have 

faith that UK chan- 
cellor Norman Lam- 
ent will succeed to 
"going for growth” might be 
interested in a new UK growth 
unit trust launched this week 
by Newton. The trust is aimed 
to complement the company’s 
existing Income fund and will 
have the same managers. It 
wifi invest primarily to low- 
yielding companies where 
there is a chance of significant 
growth. 

Up to a) per cent of the fund 
can be invested outside the UK 


Going for growth 


world 


for their creditworthiness. 



There is no minimum 


investment and when you need your 




cash, usually it can be remitted 


clccntmicj/ly ro your bank account 


anywhere in the world, free of 


in international equity and 
bond funds. Newton does not 
plan to use this facility much 
and wSU not Invest to specula- 
tive stocks, but could use it for 
currency hedging. 

The initial charge is high at 
6 per cent (although there will 
be a discount to 4 per cent dur- 
ing the offer period, which 
lasts until November 30), with 
an annual management charge 
of 1.25 per cent. The fund can 
he used for a Pep. Minimum 
investment is £1,000. 

Investors must decide 
whether the UK economy is 


going to start showing decisive 
growth. But Newton’s record 
on its other UK funds with- 
stands scrutiny - according to 
Micropal, in the five years to 
this month, Newton Income 
stands second out of 95 in its 
sector, with growth of 7369 per 
cent The sector itself could do 
with a recovery. Even after the 
Black Monday crash of October 
1987 fell out of the five-year 
figures, the average UK 
Growth trust has grown only 
2364 per cent 


John Authers 


charge, within three business days. 


Wherever you find yourself, you'll find that 


The Week Ahead 


Fidelity Monev Funds offer j flexible. tax -efficient 


The distributor of Fidelity Money Fundi is 


BRITISH Airways is expected to 
report a 4045 per cent increase in 
first half pre-tax profits on Tues- 


ntfthore alternative to a deposit account. 


Fidelity Investment* Distributors, Bermuda. For more 


day confirming its position as 
one of the world’s most profitable 
airlines. However, the City 
expects the figures to show a 
small decline to the company's 
second quarter profits reflecting 
the Increasingly difficult outlook 
in the airline Industry. 

BA's first half pre-tax profits 
are expected to be in a range of 
£250m-£260m compared with 
£L85m In the first half of the last 
financial year. But profits In the 
second quarter are expected to 
total around £l«rtfr£L70m com- 
pared with second quarter profits 
of £176m the previous year. 

British Steel, struggling in 
face of the depressed worldwide 
steel market and a floods Of 
cheap metal entering the EC par- 
ticularly from Eastern Europe, is 
expected to report on Monday a 
significant pre-tax loss this week. 
Analysts put it at between £50m 
and Eloom In the half year to 
September, compared with a a 
£l3m profit last year. 

The big question is whether 
the steel group trill maintain or 
cut Us Interim dividend, held at 
3p last time. 


Thr Fidelity oqptiLurion looks after over Soli detailed information, including current interest rates for 


billion in cash products worldwide and « commuted each currency, just contact one of the Fidelity offices 


to providing high returns on VOUr money. 


below, or return the coupon. 


Wc offer wholesale interest rates on any of 1 5 United Kingdom Teh 44 732 361 144 Fax: 44 732 838886 


major currencies, paid out or accumulated gross. 


Tel: 44 534 89688 Fbc 44 534 34244 


Hong Kong let 852 EWfl 1000 Fbc 852 845 2609 


And vou can buy, or convert between. Uwambtxrg Ttf 352 250 404 231 Fac 352 250 340 


to ttjrJirnn Emxrjr Cape in flij. pjnakj i-Iuth. ■» rEKva BP 21 L IOZI Lui»mo<Mg. FSbjo Mna me rTOOrtoanaiaiciiRMcr Hirer Funds. 
NanwJMc'UdXKV . 


Investments 




There is no financial reason to 
maintain the pay-out. but British 
Steel may want to keep its 
options open, and wait to play 
with the final dividend. 

The market Is expecting on 
Monday another solid year to 
September from BOC, the Indus- 
trial gases and healthcare group, 
but the slow-down in earnings 
growth is likely to continue. Ana- 
lysts expect pre-tax profit of 
£345m (£310m) and earnings per 
share of about 45p (40.98p). BOC 
bas forecast a Z2p (2Q.4p) divi- 
dend. 

Whitbread is expected to 
report fiat first half profits of 
about £l42m when It opens the 
brewers' reporting season on 
Wednesday. The company's retail 
operations have continued to suf- 
fer from tough trading condi- 
tions, particularly to south-east 
England. 

The first half results of elec- 


month-long electricity results 
season with analysts expecting 


tricity company have only lim- 
ited value as they take m the 
spring and summer months 
when activity Is low. However 
this year’s crop, which start on 
Tuesday, are bound to attract 
attention because of the coal 
mine closures programme. 

National Power starts off the 


pre-tax profits of about £23Qm, 
against last year’s £202 m. 
PowevGen reports on Wednesday 
with expectations at about ElOOm 
(E97m). Dividend rises of about 10 
per cent are Hkely. 

Cable and Wireless, tbe 
International 
telecommunications group, is 
expected to report flat pre-tax 
profits of around £355m 
compared to £35im for the half 
year to the end of September 30 
when it announces its results on 
Thursday. 

Strong performances from 
HongKong Telecom and Mercury 
Communications in the UK have 
been ofibet by the weakness of 
the US dollar. 

Storehouse, the high street 
retailer, is expected to report a 
break-even Interim result on 
Thursday. Analysts are already 
looking forward to a better 
second half pre-tax profits of 
around £30m. 

Analysts will be keen to hear if 
Storehouse is making any 
progress on selling the 
loss-making US operations of 
Habitat having sold the rest of 
the business last month. 


COMPANY NEWS SUMMARY 

TAKE-OVER BIDS AND MERGERS 


Company 
Md for 


Vote* of 

M par Rlvkel 
«hws- price- 


Price Veftie 
Mitor* at aw 

bid Cm*" 


ethenrisa Indicated 


to trade - brokers found in 
some cases they bad to wait 
overnight to buy or sell gilts 
for customers. Market-makers 
claimed that disruption had 
been minimal and, anyway, 
had largely been resolved by 
the week’s end. 

For investors who are not 
concerned about dealing imme- 
diately. and who do not rely on 
a broker’s advice, there is an 
alternative way to deal to gilts: 
through the National Savings 
Stock Register. A department 
of National Savings, the regis- 
ter accepts instructions by post 
and charges only a minimal 
commission (£1 for deals worth 
less than £250, with another 
50p for every extra £125). 
Details are available from Post 
Offices. 


Blytbutt 
Cahttt May Boh. 
Conflawwi Stott 
New CavetaBah 
AHM 

SlnpMM ComMB 
TVS En tert ain ment 
Do. Prat. 


«L4 

2 

*h 

7.50 

Abbot Kdfls 

94 

84 

54 

104.92 

AAH Wdgs 

40* 

38 

34 

6.80 

Pronteprinl 

48* 

47 

44 

6.44 

Broadband Prop 

2W» 

258 

25112 

790.0 

Tomkins 

37% 

36 

62 

1.61 

Baldwin 

25 

28 >2 

18M 

15.50 

lot Family Ent 

45 

46 

381 

22.50 

tot Family Ent 


'All cash oflsr.ttCwb altenwtiva. SF or capital not already 

'•Bawd on 200 pm prices 13/1VB2 SSSharas S cash altemahvv. t Price at 

suspension. 


PRELIMINARY RESULTS 


Cew(»ny 


PnKtax profit 
(C000) 


Earning** 

per stars (p) 


Dfvfdnmfa* 

per stars (p) 


AsMay Group 
Be* Brothers 
Bitaby (J) a Sons 
Brifith Empire Sees 
Burton Group 
Dene Exploration 
Didri* (James) 

Drayton Asia Trusu 
Eieomonsy Pobfl ca t 
Fhm Oaks tnv. 
Homing Japanese tax 


. J 13.700) 

. (8,850 L) 

I (353X)) 20.09 
I (1.4009) 0.98 
i (13,400 L) 0.8 
(89 L) 

. (206) 3.4 

H 0.9 
(10.200) 44.41 


0.75 (1.85) 
* (-> 


9.75 (9.75) 
0.88 ( 0 . 86 ) 


2.0 (2.7) 

« 

1.0 (-) 

0.7 (0.7) 

29.5 (225) 


McLeod Russel 
Motymux Estates 
Pegasus Group 
Regent bass 
Scottish Value Trust 
VTR 

Wenfle Storeys 


3.900 L 

(9,370 L) 

- 

H 

- 

H 

833 

(1,250) 

0.38 

(0.73) 

035 

(0.67) 

506 

(871 L) 

1.05 

(-J 

4.5 

(43) 

5,180 

(4,420) 

8.0 

(6.81) 

6.0 

(535) 

4S3 L 

(845 L) 

- 

W 

- 

(-) 

655 

(1,670) 

7.6 

(19.9) 

7.0 

(12-1) 

913 

(887) 

7JS 

16.7) 

2.0 

(13) 

466 

(104) 

1.78 

(0.48) 

1.8 (0.625) 

434 

(600) 

3.5 

(53) 

3.4 

(3.4) 

9.200 

(8,190) 

25X1 

(22.8) 

16.0 

(16.0) 


INTERIM STATEMENTS 



HMHfear 

Pre-tax profit 

dividends* 

Company 

to 

(GOOD) 

par stare (p) 

Adam A Hanray 

Sept 

2.480 

(3.030) 

5.0 

(5.0) 

Anted Irish Bank 

Sept 

95,000 

98,000 

33 

(3.6) 

Arasrium tot 

Sepi 

10.200 

18300) 

43 

13.7) 

Anglian Writer 

sept 

100300 

(91,900) 

63 

(83) 

Appleby Westward 

Sept 

1.010 

(855) 

33 

(30) 

Audax Properltris 

Sept 

208 

(227) 

- 

(-) 

BAA 

Sept 

220,000 

(151,000) 

6-25 

(5.75) 

Bank oi trotowd 

Sept* 

6S300 

(38,600) 

4.6 

14.3) 

BDA Holdings 

Jul 

B 

(?) 

- 

H 

BeBUWTO 

Sept 

8.300 

(2310) 

03 

(034) 

BMSS 

Jul 

16 L 

(254) 

- 

(20) 

Boots 

Sept 

187300 

(182300) 

48 

(43) 

British Telecom 

Sept 

1030.000 

(1610300) 

6.15 

(5.7) 

easiest 

Sept 

1.870 

(1.050) 

03 

( 0 . 15 ) 

Chamberlin A Mfi 

Sept 

728 

(581) 

1.75 

(1.75) 

Christie Groiq) 

Sept 

507 L 

(481 U 

- 

H 

Cook (Wnttaoi) 

Oct 

604 

(4350) 

13 

(S3) 

Critchtoy Group 

Sept 

1380 

(1300) 

- 

(-> 

Dri La Rua 

Sept 

46.000 

(31.100) 

3.65 

(3.5 ) 

Dunhffl Holdings 

Sept 

30,100 

(30300) 

2.9 

(275) 

Ban Corp 

Sept* . 

83805 

(5.5009) 

- 

W 

Bectrocoi igioiuMria 

Sept 

27.000 

(20300) 

2.0 

(1.9/ 

Europe Minerals 

Jul 

289 L 

(2.450 L) 

- 

(-) 

Homing HM taeome 

Oct 

1,180 

(1340) 

2-9 

(29) 

FK7 

Sept 

18300 

(13,500) 

13 

(1.0) 

General Accident 

Sept* 

38.700 L 

(133.100L) 

- 

H 

Hambroa 

Sept 

25.000 

(37300) 

43 

(42) 

Harbopoota Water 

Sept 

670 

(690) 

223 

(21.0) 

Henderson Adnto 

Sept 

8300 

(8300) 

1Z5 

(125) 

toll Comma A Data 

Aug 

14 

(404) 

- 

(-) 

Maddox Group 

Sept 

325 

183 L) 

- 

{-) 

Marahaia 

Sept 

6.410 

(7,130) 

1.25 

(125) 

Marchtetl Retail 

Sept 

467 

(1320) 

035 

(1.1) 

Mercury Asset Mgmi 

Sept 

35300 

(34300) 

3.0 

(23) 

(toreros 

Sept 

5360 

(8320) 

33 

(33) 

Northuaibrian Water 

Sept 

39300 

P1300) 

7.6 

(63) 

Oceana Cons 

Sept 

158 L 

(115) 

- 

(-) 

Oxford Instruments 

Sept 

4,260 

(43001 

1.4 

(1.4) 

Personal Assste 

Oct 

90# 

(117#) 

ass 

(0.75) 

Piysu 

Oct 

5.610 

(4300) 

23 

(1.85) 

Ports. A SundJMevrs. 

Sept 

3380 

(2.900) 

234 (2.73) 

Prowling 

Aug 

119 

C3300) 

1.7 

(1.7) 

RegaBsn Props 

Sept 

21.500 L 

(6.420) 

- 

(-) 

RenoU 

Oct 

800 

(1.300 U 

- 

H 

Rsotmora 

Oct 

202 

(639) 

0.7 

(0.7) 

Rtf Captari Pina 

Sept 

1.780 

(4380) 

- 

W 

Royal DidcfriShafi 

Sept* 

824.000 

523,000 

0.1 

(53) 

Royal Insurance 

Sept 

63,000 

(214.000) 

- 

H 

600 Group 

Sept 

97 

(2300) 

- 

(-1 

Shaw (Arthur) 

Oct 

124 k 

(523 L) 

- 

(13) 

S*. James Place Cap 

Sept 

3.700 

(21.600) 

1.5 

(1.5) 

Stanley tods 

Oct 

9,100 

(9300) 

23 

(23) 

Unilever 

Sept* 

571,000 

(525,000) 

53 

(6.03) 

VSEL Canaorttam 

Sept 

25.900 

(22.400) 

9.0 

(83) 

Wadtkngton (John) 

Oct 

7.760 

(6.590) 

7.0 

(6.12) 

Warburg (SG) 

Sept 

51300 

(91300) 

535 

(525) 

Warden Roberta 

Sept* 

1370 

(1330) 

1.27 

(127) 

Warner Howard 

Sept 

8.01Q 

(2.780) 

212 (1.925) 

Youghal Carpets 

Jul* 

2,170 L 

(1.690 g 

- 

(-) 


(Figures In parentheses are tar the corresponding period.) 

•Dividends are show net pence per stare, except where otherwise Indicated. L 
loss. V “ Ft Burns quoted hr Irish pounds & pence. * - Tilted quarter Bfluree. # 1 
Available revenue. 4 =* Net Income. + - Figures lor nine months. 


RIGHTS ISSUES 

TUtes a Britten la to raise £24.4m via a rights Issue at 466p. 


RESULTS DUE 


Company 


Dividend (p)* £ 

Announcement *** ™» *™ r ' 


PMAL MVRMDUM 

BOC Group 

Capital Radio 

Foreign & Colonist EurotnrM .. 

rul er um kiv Tot 

Garten orv Europ ea n kw 

Glasgow Income Tat 

Henderson Strata to* 

Neaco Inv 

Rodim 

Sftanl Group 

Skttaw Group .... 


Monday 

Tuesday 

Tuesday 

Friday 

Wednesday 

Friday 

Wednesday 

Thursday 

Monday 

Thursday 

Wednesday 

Wednesday 

Friday 


ACT Group — 

JUiflOan Group 

BarSog Stratton tew Tat 

Black Arrow 

Bristol Evening Post 

British Airways 


British Steal 

Origin (A F) 

Cable A Wireless 

Cater Allen 

CML Microsystems 

Commerc i al Union 

CourtaoMa __ 

Drayton Blue Ctrip 

European Mater 

Foreign t Colonial Patman 

Forward Group 

Gown American Endeavour faL. 

Groat Portland Estates 

Kastawood Foods 

Heath (CE) _ 

Hfcttog Itonte ce r l 

Hogg Robin sow 

Jam* Porter 

J er ome (S) g sons 

land So cra tes* 

Lacker (Theme*) 

Martin Currie Euro Inv 

Meyer ton 

MU Income Inv Tst .... 

MAG Recovery tmr Tst 

National Power 

Pena* 

Ptaflgnum 


Property Partnerships 

RraScnt tori L 

Rhw A Mercantile Amor -Cep .. 
Save & Prosper Return Assets . 

AaKosuflpb hrgim 

wuuunrwv %afvUB mi — — — 

attain* 

Storehouse 

TR Property Inv Tst j 

Untgeto 

Vfcroptaat 

Vote* Group 

Vesper Thurny c rott — _.~ 


WMtogsto Lataura . 
York Waterworks .. 


Thursday 

Wednesday 

Monday 

Monday 

Thursday 

Tuesday 

Thursdays 

Monday 

Friday 

Thursday 

Thursday 

Tuesday 

Wednesday^ 

Wednesday 

Wednesday 

Tuesday 

Friday 

Thureday 

Monday* 

Tuesday 

Tuesday 

Thursday 

Tuesday 

Thursday 

Monday 

Wednesday 

Wednesday 

Thursday 

Wednesday 

Tuesday 

Wednesday 

Wednesday 

Tuesday 

Thursday 

Wednesday 

Wednesday 

Wednesday 

Tuesday 

Thursday 

Thursday 

Tuesday* 

Thursday 

Thursday 

Friday 

Wednesday 

Monday 

Monday 

Tuesday 

Wednesday 

Monday 

Thursday 


tot 

Final 

102 

102 

1.76 

3.5 

4.2S 

63 

~ 

1.18 

. 

1.1 

OJB 

1.4 

- 

1.4 

18 

24 

33 

5.7 


1 A 

13 

3.0 

. 

1.7 

03 

1.6 

3.75 

7.75 

204 

724 

425 

6.0 

3.0 

1.5 

- 

0.1 

425 

g.o 

68 

20.0 

- 

3.7 

926 

14.4 

3.65 

935 

260 

549 

_ 

0-4 

1.0 

1.5 

6.99 

5.52 

3.4 

63 

22 

3.9 

78 

18.37 

12 

22 

2.5 

32 

1.4 

38 

1.0 


8.0 

15.75 

035 

035 

• - 

02 

42 

123 

- 

- 

m 

_ 

3.0 

6.1 

12 

12 

335 

62 

22 

42 

0.63 

281 

- 

- 

• 

_ 

42 

83 

4.1 

53 

22 

25 

02 

0.85 

6.7 

9.8 

122 ' 

268 

63 

103 

4.1 

92 

4455 

124 

* 

_ 

23 

5.7 


•OMdonds art Shown rW pence par share and art adjusted lor any intarveninB 
scrip Issue, i - Third quarter figures, t - Figures quoted^ per'sharoto US 
corns. 
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FINANCE AND THE FAMILY 


As you would expect, such positions of 
responsibility carry commensurate rewards: your 
salaries average $126,000 ($104,000), 60% (54%) of 
you have two or more cars, 56% (50%) a computer at 
home and 24% (19%) a camcorder. 

But it’s not all spending: 81% (86%) have 
invested in shares, and 70% (74%) have a bank or 
building society savings account. 27% of our 
Saturday readers have investments, excluding the 
main home, of over $450,000, and a second home. 

You are an active group: not surprisingly 
given an average age of 45. Of the 78% who play 
sport, 48% go swimming, 21% jogging or running 
and 19% play tennis. Justification perhaps for the 
92% who drink wine, 76% whisky and 58% 
champagne to recover from these exertions. 

It is a fascinating and comprehensive 
picture which will be invaluable to us in planning 
the FT’s future development. 

Thank you once again to everyone who took 
the time to contribute. 

* Figures in brackets arc for the Saturday paper. The main figures quoted arc for weekday readership. 


Planning Your Pension /Debbie Harrison 

A DIY fund that pays 
double dividends 


S MALL family busi- 
nesses struggling to 
survive the UK reces- 
sion could be forgiven 
for ignoring their pension plan- 
ning in the light of more press- 
ing financial needs. However, 
under a small self-administered 
scheme (SSAS), it is possible to 
provide for directors’ pensions 
while simultaneously using the 
fund to develop the business. 
In particular, the fund can be 
used to purchase business 
premises and to provide a size- 
able loan to the company. 

SSASs are extremely tax effi- 
cient and offer considerable 
investment scope. The direc- 
tors of the company, as trust- 
ees of the scheme, can select 
and control the investment 
portfolio themselves or appoint 
a stockbroker to manage it 
These schemes are complex 
and require expert help to 
ensure the company complies 
with Inland Revenue and 
Department of Social Security 
(DSS) regulations. Non-compli- 
ance could lead to the loss of 
tax approval. 

The schemes became popular 
in the late 1970s: today more 
than 30,000 small businesses 
use an SSAS as their main pen- 
sion arrangement Member- 
ship, which normally is 
restricted to a maximum of 12, 
can be extended to any 
employee but generally is lim- 
ited to directors of the com- 
pany. This makes sense if the 
fund will be used for commer- 
cial purposes, since tbe agree- 
ment of all members is essen- 
tial, particularly where 
self-investment is concerned. 

As an occupational scheme, 
the employer's contributions 
are tax deductible and the 
employee’s contributions, if 
applicable, attract tax relief at 
the highest marginal rata. 
Advisers usually recommend 
that the scheme is funded 
solely through employer con- 
tributions since this reduces 
the National Insurance bOL 
Other attractions include 
tax-free growth of the fund, a 
tax-free sum of up to tour 
times annual salary on death 
before retirement, and- a tax- 
free cash sum at retirement 
worth up to VA times annual 
salary. Spouse and dependants’ 
benefits are automatically 
included and the scheme can 
also provide a tax-free lump 
sum on death during retire- 
ment. The pension, worth up to 
two-thirds of final salary, is 
taxed as income. For SSASs 
established after March 1987, a 
maximum pension can be built 
up after 20 years. 

Although the pension is 
linked to final salary, the SSAS 
fund grows on a money pur- 
chase basis and therefore its 
value will depend on the suc- 
cess of the investments. At 
retirement, the SSAS fund is 
used to purchase an annuity 
which provides income for life. 
One attraction of the SSAS is 
that you can choose to buy the 


annuity at the most advanta- 
geous time during the five-year 
period after retirement 

Where the employee does 
pay contributions, these are 
limited to a maximum of 15 per 
cent of salary. Some higher 
earners may be caught by the 
“earnings cap” which was 
introduced in the 1989 Budget 
For the current tax year, the 
cap restricts to £75,000 the sal- 
ary that can be taken into 
account for contributions and 
the pension itself. 

This limits maximum 
employee contributions for 
1992/93 to £1L250 and the maxi- 
mum pension to £50,000. It 
affects those who joined a new 
occupational scheme set up 
after March 14 1989, and new 
members who joined an exist- 
ing scheme after June 1 1969. 

The Revenue does not 
impose a limit, as such, on 
employer contributions to the 
SSAS. Instead, the contribution 
is based on the projected final 
salary at retirement This flexi- 
bility is useful during years of 
profit when high pension con- 
tributions can be paid to offset 
corporation tax. 

However, there is a concern 
that the threatened Revenue 
clampdown on executive pen- 
sion plan (EPP) contributions 
might also affect SSASs. EPPs 
are similar to SSASs but the 
entire contribution must be 
invested in insured funds. 

At present, under an EPP 
and SSAS it is possible to jus- 
tify employer contributions of 
over 100 per cent of salary for 
employees in their twenties. 
This would he cut to about 25 
per cent of salary if the pro- 
posed EPP rale change extends 
to SSASs. 

Under Revenue rules, you 
can only run one SSAS at a 
time which makes the choice 
of provider extremely impor- 
tant There are two options. 
Fully self-administered 
schemes are generally offered 
on a foe basis and are available 
from about 60 firms of solid- 
tors, actuarial consultants and 
life offices. 

These provide all the admin- 
istration and legal require- 
ments Including audited 
annual accounts, three-yearly 
actuarial valuations and a 
“pensioned-'’ trustee service. A 
pensioneer trustee is a 'profes- 
sional trustee approved by the 
Revenue, whose chief function 
is to oversee the winding up of 
the scheme if it Is terminated. 
If the trustees appoint a stock- 
broker as manager there will 
be an extra fee. 

The second , option is a 
“hybrid" SSAS offered by. 
about 30 insurance companies. 
Under this, a significant 
annual contribution - usually 
about £5.000 in total - must be 
paid into an insurance fund, 
while contributions in excess 
of this can be self-adminis- 
tered. The insurance compa- 
nies deduct a percentage of 
contributions and may also 


have other fixed charges. 

As a rule of thumb, hybrid 
SSASs which charge on a per- 
centage basis are thought more 
cost-effective for annual premi- 
ums of less than £10,000 to 
£12,000. Where contributions 
exceed this amount, the flat 
rate fees charged on fully 
self-administered SSASs look 
attractive. 

The decision to go the wholly 
self-administered route is not 
just a matter of cost but also 
depends on the extent to which 
the directors of the company 
want to have control over their 
investments. 

SSASs can invest in .quoted 
stocks and shares, pooled 
investments such as unit and 
investment trusts, cash foods, 
and commercial property. 
Occasionally it may be possible 
to invest in mixed commercial/ 
residential properties. It is also 
possible to Invest in unquoted 
shares but strict guidelines 
must be followed. In fact, most 
SSASs are predominantly 
invested in cash and property. 
Trustees cannot buy an invest- 
ment from, or sell an invest- 
ment to, a scheme member. 


In August 1991, the Revenue 
issued new Investment rules 
for SSASs. In particular, com- 
panies must report and submit 
documentation to the Revenue 
within 90 days if there is any 
investment or sale of property 
and unquoted shares. Report- 
able transactions also include 
any loans to connected compa- 
nies and borrowing. 

Adrian Wad d Ing ham, part- 
ner with actuarial consultants 
Barnet Waddingham, warned: 
“It is essential that directors 
are aware of the investment 
transactions that must be 
reported, and the time limits, 
otherwise they could inadver- 
tently lose Revenue appro vaL” 

Also in 1991, the Revenue 
limited loanbacks from the 
pension fond to 25 per cent of 
the fond value during the first 
two years of the scheme, and 
50 per cent thereafter. Previ- 
ously, tbe limit had been 50 per 
cent from tbe outset Apart 
from the loanback facility, it is 
also possible for trustees to 
borrow against the scheme’s 
assets provided Revenue rules 
are followed. Property is 
important to small companies, 


many of which use their SSAS 
fund to purchase business 
premises. This most be done 
on an arms-length basis and a 
commercial rent must be 
charged. 

In March this year, tbe DSS 


introduced regulations that 
restrict self investment to 5 per 
cent for most pension schemes. 
SSAS funds are exempt from 
the rules, provided: 

■ All members of the scheme 
are trustees 


■ All members agree in writ- 
ing before the self-investment 
is transacted. This includes 
property let to the company. 

Finally, Schedule D taxpay- 
ers such as professional part- 
nerships and practices cannot 


set up an SSAS but similar 
facilities are available through 
a self-administered personal 
pension (SAPP), run by several 
life offices and stockbrokers 
and through “private funds”, 
only run by a few life offices. 


m 
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...to the 21,103 readers of the Financial 
Times worldwide who completed our reader 
questionnaire recently. 

The results produced a wealth of 
information about our readers; some we might have 
predicted, some we certainly did not. 

We were not surprised to see that 48% 
(44%*) of you are company directors but we were 
intrigued (and gratified) to see the range of decision- 
making you cover: 38% are responsible for banking 
services, 30% for advertising, marketing and PR and 
22% for executive recruitment 

When it comes to company purchases, 51% 

■ of you decide which computers to buy, 23% company 
vehicles and 22% business premises and sites. 
And you work for companies of all sizes: 20% for 
under ten employees, 15% for over 1,000 employees, 
for example. 

Reflecting the FT’s international coverage 
and readership, 79% of you are involved in your 
companies’ international operations. 




VI WEEKEND FT 


FINANCIAL TIMES WEEKEND NOVEMBER 14/NO VEMBERJ5_1992^ 

FINANCE AND THE FAMILY ' 


FIXED IN TEREST OPPORTUNITY 

P! 




Dipping a toe into foreign waters 

Philip Coggan looks at funds that allow British investors to keep part of their portfolios overseas 
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T HE big international 
investment trusts, 
such as Foreign & 
Colonial and Edin- 
burgh, are the doyens of the 

industry. 

But in the world of unit 
trusts , the international 
growth sector is still some* 
thing of a backwater. Admit- 
tedly, there was around 
£&25bn of funds invested in the 
sector as of November 1. How- 
ever, just under £920m of that 
money was in the Standard 
Life Overseas Larger Compa- 
nies Trust which, with a mini- 
mum investment of £50,000 and 
a bid-offer spread of 7.86 per 
cent, is hardly aimed at the 
private investor. 

There are good reasons why 
a unit trust investor should 
consider the international 
growth sector. For a start, the 
recent weakness of the UK 
economy and the decline in the 
pound has emphasised that the 
smart British investor would 
be wise to keep at least part of 
his portfolio overseas. 

And the small investor who 
ventures overseas might be 
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wise to rely on the diversifica- 
tion provided by a broadly- 
based international trust. 
Short-term performance tables 
are often dominated by single 
country trusts as markets go in 
and out of fashion. But picking 
the short-term winner can be a 
dangerous strategy. 

Take the Schroder Japanese 
Smaller Companies Fund, for 
example. At the end of last 
year, it regularly appeared in 
the lists of top performing unit 
trusts over a five-year period 
and in one newspaper survey 
of Investment experts was 
selected as a tip for 1992. 

In fact, over the year to 
November l, an investor who 
had backed tbe fund would 
have lost 31.5 per cent of his 


capital This is no particular 
fault of Schroders, since the 
fond is still top of the sector 
over three, five and seven 
years. The Japanese market, 
“undervalued” according to 
many experts at the start of 
1992 with the Nikkei 225 at 
723 00 has fallen sharply. 

An international growth 
fund would have only a small 
proportion of its fond in Japan 
and so would have avoided the 
worst of these problems. 
Broadly speaking, one would 
expect most of these funds to 
have a portfolio spread across 
the major markets - the US, 
Japan, Europe and the UK. 

But not all funds are broadly 
spread. The Framlington 
Health fund, top of tbe sector 


over two. three and five years, 
is really a specialist trust, with 
a large exposure to the US, 
over-the-counter stocks and 
biotechnology. 

Framlington features rather 
strongly In the tables with two 
more general funds - Interna- 
tional (fifth in the sector over 
three years) and Recovery 
(fourth in the sector over 10 
years). The tables are based on 
Finstat figures and reflect 
offer-to-bid performance, with 
net income reinvested. 

According to George Grdg, 
investment director at Fram- 
lington. the International fond 
starts with an asset allocation 
approach and has benefited in 
the last few years from being 
overweight in the US (although 


Top performing international growth funds 


Fund 

% rise 
over 3 yrs 

Fund 

% rise 
over 10 yrs 

Framlington Health 

108.6 

St James PI Int - 

461.4 

Perpetual PEP Grth 

53.6 

Mart Currie lnt Grth 

451.9 

Prolific Techno 

53.3 

Merlin Jup Inti 

435.8 

B of 1 Wldwide 

141.8 

Framlington Recov 

395.7 

Framlington Inti 

36.6 

St James PI NAm & Int 

370.3 


this has changed in 199%) and 
underweight in Japan. 

The recovery fond looks for 
companies which are in turn- 
round situations and has had a 
heavy concentration is US and 
UK stocks. Charges on the 
funds are five per cent initially 
and L25 percent annually. The 
minimum investment is £900. 

The other fond management 
group which stands out from 
the table is St James's Place, 
which has two out of the top 
five funds over ten years. 
These funds used to trade 
under the Blshopsgate label, 
with the international fond a 
regular star of the long-term 
performance tables. (The for- 
mer Bishopsgate Progressive, 
another long-term star, was 
merged with a special situa- 
tions trust and is now in the 
European sector). 

Minimum investment in the 
St James’s Place funds is 
£L500, with the initial charge 
at five per cent and annual at 
1.5 per cent 

Consistency can be more 
important than topof-the-table 
performance. Those funds with 


above average records in the 
sector over one. two, three, 
five, seven and 10 years are: 
Allied Dunbar International: 
panic of Ireland British Over- 
seas; Fidelity Managed Interna- 
tional; GT International; M&G 
International Growth; Martin 
Currie International Growth: 
Perpetual Worldwide Recovery; 
and Prolific Technology: 

But what international unit 
trusts really need is a general 
improvement in performance. 
The average trust in the sector 
has grown 235.6 per cent over 
ten years but fallen by 0.2 per 
cent over three years. That 
compares with growth of 449.9 
per cent and 30.7 per cent for 
international general invest- 
ment trusts over the same peri- 
ods. (The method of calculation 
slightly favours investment 
trusts, but nowhere near suffi- 
ciently to account for the dif- 
ference). 

Investment trusts may have 
benefited from a narrowing of 
discounts in the 1980s but 
international investing still 
seems one area where they are 
a hea d of their unit trust rivals. 


Every year, no matter how poor the market, some 
technology shares sparkle. Thai is because the fertile minds 
of engineers and scientists are forever dreaming up new 
products and better ways of doing things. 


Fair shares 
for employees 


This can mean big profits for those to first spot the 
opportunities. 


Published monthly since 1984, Techinvest is the only 
investment newsletter dedicated to technology shares on the 
London market. Each year since, Techninvest has highlighted 
most of the biggest winners in this exciting sector. 


Every Issue updates a portfolio showing how a typical 
investor could have fared. Just using the tips in 
Techinvest. The present position - a tenfold Increase 
over the past seven years. 


Far a FREE sample copy and details of special introductory 
offer (new enquiries only) send name and address (block 
capitals please) to: 


TECHINVEST (FT11), Mill House, Mlllbrook, 
Naas, Co Kildare, Ireland. 


S HARE OPTION 
schemes have become 
very popular with 
employees in the UK 
But what happens when the 
scheme ends and employees 
try to claim the profits? How 
can they stop the tak- 

ing a rfnink? 

There are two types of share 
option scheme in which the 
special ‘‘approved’’ status con- 
fers tax privileges on employ- 
ees. Savings-related share 
options are available to all 
full-time staff hut those wish- 
ing to ta ke up the offer must 
enter into a five-year savings 
contract, the proceeds of which 
will be sufficient to pay for the 
optioned shares. 

By contrast, participation in 
an executive share option 
scheme is at the company's dis- 
cretion and there is no require- 


ment for a linked savings 

gir 

The crucial feature common 
to both schemes Is that no tax 
is payable when an option is 
converted into shares. This 
contrasts with the position 
under non-approved schemes 
where the exercise of an option 
triggers an immediate income 
tax liability. 

The fiscal immunity of 
approved options comes to an 
abrupt end once the option- 
holder has become a share- 
holder. Although this is obvi- 
ously not a problem for as long 
as they are happy to remain as 
shareholders, employees will 
frequently wish to cash in 
some or all of their shares. 

A sale of option shares is 
just as much subject to capital 
gains tax as any other share 
disposal. Avoiding 40 per cent 


THE GILT-EDGED 
CHALLENGER 




F 



No.l IN THE 
PERFORMANCE TABLES 


WHI'iTlNGDALE: The Official Coaching Sponsor of the England Cricket Team 


w 



GILT-EDGED EXPERTS 


For further information on the Whittingdale Challenger Fund, an authorised unit trust, please contact your usual Financial Adviser or call 
i aonOri 6063/32. Remember the price of units and the income from them may fluctuate and may be affected by exchange rate movements. 
Whittingdale Umt Trust Management Limited is a Member of IMRO and LAUTitO. Vfhittiirgdale Limited is a Member nfIMRQ. 


income tax at the point of exer- 
cise will be a rather hollow 
achievement if the option- 
holder suffers 40 per cent capi- 
tal gains tax On diigpnsai 

The first line of defence 
against such a melancholy out- 
come Will be the animal CGT 
exemption - currently £5.800. 
Although a single allowance 
will only shelter small-scale 
gains, a much more robust 
shelter can be constructed by 
spreading disposals over more 
than one tax year and using a 
spouse’s exemptions. ' 

Suppose that Mr Z has an 
approved option to buy 12,000 
shares for £1 each and that he 
exercises it in November 1992 
when the share price has risen 
to £3. Full CGT on Z’s gain of 
£24,000 (12,000 X £2) would 
amount to £9,600, reducing his 
net profit to only £14,400. 

This £94500 tax charge can be 
virtually eliminated by a com- 
bination of patience and mari- 
tal teamwork. The first step Is 
for Z to give 64)00 shares to 
Mrs Z. An inter-spouse transfer 
is CGT-neutraL so no tax will 
be payable, but Mrs Z will be 
deemed to have acquired the 
shares for the original price. 

The next stage - which 
must be implemented by April 
5 next year - is for Z and his 
wife to sell 34)00 shares each. 
Assuming the price has stuck 
at £3, the Zs will each realise a 
gain of £6,000 - all but £200 of 
which will be taken care of by 
their annual exemptions. 

As early as April 6 next year 
the same exercise can be 
repeated - this time, taking 
advantage of the 1993/94 
exemptions. These manoeu- 
vrings will have whittled down 
the taxable g ain from £24,000 to 
a mere £800 and boosted the 
residual profit from £14.400 to 
223,680 - a 64 per cent rise. 

While this technique «m be 
equally effective for both exec- 
utive and savings-related 
schemes, executive holders 
who use it must beware of an 
insidious statutory trap. 

Whereas the exercise of a 
savings-related option is a 
once-and-for-all event, execu- 
tive options can be exercised in 
several slices. So. if Mr Z holds 
an executive option, he may be 
tempted to save on finanring 
costs by not taking up the sec- 
ond tranche of shares until just 
before he is ready to sell them. 

This is a temptation to be 
resisted. The exempt status of 
executive options is predicated 
on the basis of no more than 
one exercise every three years. 

If Z breaches this role, his 
second exercise will drop 
straight into the income tax 
net Gone will be the prospect 
of exploiting doable CGT 
exemptions. Instead, the 
£124)00 gain in April 1993 will 
suffer the full rigours of 
income tax. The moral is: 
“Stagger your sales but not 
your exercises." 

Finally, a fresh angle for 
savings-related participants to 
explore is the single company 
personal equity plan (SCP). 
Since the start of 1992, inves- 
tors have been able to contrib- 
ute up to £34)00 per year to an 
SCP, with the holders of 
savings-related options able to 
make their inpnts In shares 
rather than cash. Provided 
shares are transferred within 
90 days of emerging from the 
scheme, the transfer will he 
tax-free. From then on, the 
SCP provides complete protec- 
tion from income tax on divi- 
dends and CGT on disposal. 

Although the concept is 
appealing, the prospective tax 
savings will often be insuffi- 
cient to justify the complexity 
and expense involved. Employ- i 
ees such as Mr Z who have ' 
other, simpler, ways of avoid- 
ing CGT may well find that the I 
tax saved on dividends is out- I 
weighed by plan managers' 
charges. I 


David Cohen 

n Demid C often is a partner in 
the City lau firm of Pa isner St 
Co. 


Belt and braces for 
new personal pensions 


THE growing fashion for 
investment guarantees made 
its mark on the personal pen- 
sions market this week. Three 
separate policies were 
launched, each adding refine- 
ments to the formula “stock 
market growth, or your money 
back”, which has been the 
basis for many products in the 
savings market 

Skandia Life has a policy 
which offers the capital growth 
of the FT-SE 100 Index, or a 
deposit-based return, which- 
ever is the greater over five 
years. The deposit return offers 
a rate equivalent to three- 
month Libor minus 24> percent- 
age points (which currently 
works out at 44> per cent). 

The plan is lir msnal, com- 
pared with other guaranteed 
products, in that it allows for 
regular as well as single premi- 
ums, and that it offers a 
“rolling guarantee”. At the end 
of each five-year period, the 
guarantees will be applied and 
the fond will then begin a new 
five-year term, under the same 
conditions. 

If the fund matures within 
five years of an individual's 
retirement, the money will 
automatically be switched into 
Skandia’s deposit fund. 

There is a bldoffer spread of 
five per cent, which means 
that the guarantee effectively 
applies to only 95 per cent of 
your investment There is an 
ann^ mi management charge of 
0.75 per cent and an invest- 
ment charge of 0425 per cent 
The minimum investment In 


the personal pension plan is 
£25 a month, £250 annually, or 
a lump sum of £14W0. 

Legal & General’s new pen- 
sion fund offers a different 
choice; the capital rise in the 
FT-SE 100 Index, or the rise in 
foe Retail Prices Index, which- 
ever is the greater. The guar- 
antee applies over the five-year 
period to April 29, 1998. 

The fund is more limited in 
scale than Skandia's - it is 
only designed for lump sum 
investments and will close by 
January IS. When the guaran- 
tee period expires, the policy- 
holder will have to switch into 
a new fund, where a guarantee 
may or may not be available. 

Legal & General says the 
fond Is suitable for self-admin- 
istered funds, and for lump- 
sum personal pensions and 
free-standing AVCs, particu- 
larly where a policyholder is 
within five to ten years of 
retirement. The minimum 
investment is £14)00. 

There are two further points 
of note. For the purpose of the 
guarantee, the change In the 
RPI will be that between May 
1992 and August 1997 - not 
the same as the investment 
period, and there is a risk that 
the policyholder wOl suffer if 
inflation is high between 
August 1997 and April 1998. 
The second point is the famil- 
iar one that the policyholder 
will not benefit from the yield 
on the FT-SE, an important 
component of long-term equity 
performance. 

Moores Marr Bradley, an 


independent financial advisory 
group, has arranged a scheme 
with Provident Life which 
offers the capital sum indexed 
in line with the RPI over five 
years phis 50 per cent of the 
FT-SE 100 Index's growth. 

The fund is available for 
trustee investment plans, per- 
sonal pensions and pension 
transfer plans, with a mini- 
mum contribution of £10,000. It 
has a subscription period of 
November 9 to December 10, 
and a maximum size of £2 .5m. 
• Following the article 
headed “Pension Pitfalls** on 
pIV last week, a number of 
people have written in to dis- 
pute the basis of life Associa- 
tion of Scotland’s campaign on 
the poor death benefits of sec- 
tion 226 policies. 

“In my experience** wrote 
Ian Chalmers, director of Mlnet 
Consultancy Services, “the 
vast majority of retirement 
annuity policies cany a return 
of full fund death benefit Very 
pearly all unit-linked policies 
have return of full fund death 
benefit so the main problem is 
with profits policies.” 

LAS maintains that large 
numbers of s226 policies were 
sold on a return of premiums 
(or premiums with Interest) 
basis. As the article stated last 
week, it will do no harm for 
s226 policyholders to check 
what the death benefits wfll be, 
and for them to consult an 
independent financial adviser, 
if the answer is unsatisfactory. 


Philip Coggan 
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Choosing a PEPL.make sure you 
look at both sides of the coin 


Performance • 


However low the charges and however 
valuable the lax relief, it's tbe performance 
of the underlying Investment which 
will determine the value to you of 
your PEP in the long term. 

That's where Murray Johnstone's near 
century of investment experience 
comes into Its own. 


Tbe Murray Investment Trusts have a 
solid record of achievement in capital 
and income growth. 

Your PEP can be In one of three Tows: 
Murray Income Trust PPC 
Murray Split Capital Trust PLC 
Murray Eu r o p e an Inv estment Trust HjC 

For example, £1.000 invested in 
Murray Income Trust ten years ago 
would now he worth £6 ,3 78-, and the 
last year's dividends would have been 
£296.48 or 29.65% of the original 
investment. 

And remember, as a PEP -c<*C 

investor future dividend 

income and capical 

gains would be jf 

free of all tax. ■- 


Charges 

The charges for the Murray Johnstone 
Investment Trust PEP are among the 
lowest you will find. 

A straightforward initial £35 t+VAT), 
and the same amount annually tor 
1 .25% + VAT if this is lower). 

There are no redemption or exit 
charges. 

All of which will ensure that more of 
your money Is working for you, tax free. 

How to Invest 

You can invest up to £6,000 U12.000 
for married couples), in any of the 
three Trusts by lump sum from £3*000 
(with £1,000 top-ups) or through regular 

savings of £100 - £500 per month. 

You can take out only one PEP per 
year, but you can exchange an exist- 
ing PEP- or stocks anti shares - into 
the Murray Johnstone investment Trust 
PEP through our Transfer Facility or 
Share Exchange Scheme. 

For further information, call us free on 
0800 289 978 or Freepost the coupon, 
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FINANCE AND THE FAMILY 


Diary of a Private Investor/Kevin Goldstein-Jackson 

Still cautious over Clinton 


lor 

Pension 


L ast week’s us 
presidential election 
result did not come as 
much of a surprise to 
me. Last December, after a 
brief visit to New York and 
talking with some “average” 
Americans, I commented in an 
FT article: "President Bush 
appears to be more popular in 
Britain than at home,” and 
' “the Democrats might win." 

However, ! also mentioned 
that the Republicans coaid win 
if President Bush stood down 
"in favour of someone thought 
more likely by the voters to 
tackle tbe problems of the 
economy and the country's 
rapidly decaying infrastructure 
and educational system. This 
might result in a more protec- 
tionist president which would 
have consequences for export- 
ers in the UK and elsewhere.” 

It was these same domestic 
issues which resulted in a win 
for Bill Clinton. It also appears 
likely that the US will adopt an 
increasingly protectionist posi- 
tion in order to lower its unem- 
ployment rate, reduce foreign 
debt and try to improve the 
economy and the average US 
citizen's standard of living. 

It has been said that Bill 
Clinton and his supporters are 
"a new type of Democrat" In 
my view, they are almost 
Republican. This could well be 
good for America, but for other 
nations this could produce 
problems. 

As a private investor, I am 
seeking ways of avoiding 
losses and trying to make prof- 
its as a result of Bill Clinton 
and his team 

It is likely to be more diffi- 
cult for non-US companies to 
take over American firms. This 
could hit companies such as 
Hanson, unless it decided to 
split itself into two and. float 
off the US side as a separate 
US quoted company. Reduced 
takeover activity could also 
affect tbe profits of merchant 
banks. 

During the campaign there 


were allegations that non-US 
companies were not paying 
their fair share of corporate 
taxes on their US activities. It 
could be that some UK compa- 
nies will be affected if the US 
tightens tax regulations. 

However, it is to be hoped 
the UK will not negotiate on 
such matters via the EC 
bureaucracy but will come to 
an unproved individual agree- 
ment with the US. The UK 
could point out that US compa- 
nies' activities in the UK gain 
significant benefits from the 
UK's corporate taxation system 
- benefits which are much 
better than can be obtained 


cut This will not help compa- 
nies like British Aerospace 
which will face much greater 
competition in overseas mar- 
kets with those markets also 
showing a decline in growth. 

However, not everything is 
negative. The new administra- 
tion will provide extra opportu- 
nities for well-run UK compa- 
nies which can market 
themselves effectively in the 
US. For example, there are 
plans for an overhaul of the 
health care service in the US to 
ensure universal coverage and 
value for money. Perhaps UK 
companies operating within 
the National Health Service 



from many other co untries 

In order to protect jobs in the 
US, Bill Clinton could well Ini- 
tiate "buy US” fiscal encour- 
agements and provide extra 
incentives for US exporters. 
This means that UK companies 
like Rolls Royce will not only 
face increasing competition in 
the US market but also extra 
co m petit i on in other overseas 
markets form incentlvised US 
companies. Other UK compa- 
nies, such as British Airways, 
mnlri alan suffer. 

Rill Clinton has said that the 
defence expenditure will be 


could sell some of their exper- 
tise in the US. . 

The US education system is 
overdue for a shake-up. More 
money is likely to be spent on 
education and US businesses 
wili .be required to increase 
their tr aining programmes. 
This ahnniij mwtn more money 
spent on schoolbooks and 
training manuals and this 
could lead to increased oppor- 
tunities for UK publishers. 

The new vice president, A1 
Gore, is a committed environ- 
mentalist I think this could 
have important implications 


for oil companies and, eventu- 
ally, there might be a new levy 
on petrol and increased import 
duties on oil from overseas. 
However, there will also be 
opportunities for companies 
involved in creating "environ- 
mentally friendly" products 
and new techniques for dispos- 
ing Of various Waste material 
safely and efficiently. 

As to the US stock market, l 
feel it is still too high. Tbe 
average price earnings ratio of 
the companies in the S&P 500 
Share Index Is now around a 
similar level to that seen just 
before the 1987 crash. 

With increasing unrest in 
Russia, what would happen if 
president Yeltsin was 
“removed" next month? Bill 
Clinton will not be inaugurated 
as president until January 20. 
Until that time, any US 
response would have to come 
from president Bush: how 
quickly could Bush and rain , 
ton agree on a joint response? 
It is this "hiatus" period that 
most concerns me. It would be 
the ideal time for unrest In 
trouble spots around the world. 

A number of US banks look 
as if they will go tbe same way 
as many of file savings and 
loan institutions: into adminis- 
tration. And Is not now the 
best time for a cathartic 
Upheaval in the financial mar , 
kets so that both the outgoing 
and incoming presidents can 
disclaim responsibility for it? 

Thus, although I like a num- 
ber of US companies, such as 
Dole Food, I will continue to 
avoid investing in the US mar- 
ket. I am also wary about pros- 
pects for other stock markets 
after Clinton’s inauguration. If, 
as expected, he encourages 
Americans to invest even more 
In the US by providing tax 
incentives, then will some of 
the US investment funds over- 
seas be repatriated to take 
advantage of those incentives? 
If so, it could cause a drop in 
the share price of a number of 
non-US companies. 


The taxman’s error 


THE Inland Revenne has 
recently insisted that .when 
losses have been created in. a 
previous year and carried for- 
ward to the following year, 
any profits earned in that fol- 
lowing year must be deducted 
from the losses. However, it 
was my understanding that 
the limit, presently £5,800, 
was available for use before 
gains should be deducted from 
losses. Am I right? 

■ We suggest that you write 
to the District Inspector at 
your tax office (marking both 
the letter and the envelope 
“For the attention of the Dis- 
trict Inspector”), asking him or 
her to draw section 3(5) of the 
Taxation of Chargeable Gains 


Act 1992 (formerly section 5(4) 
of the Capital- Gains Tax Act 
1979) -to tile attention of - the 
officer who signed the recent 
letter to you about old years’ 


The law says: 

a) where the amount of 
chargeable gains less allowable 
losses accruing to an Individ- 
ual in any year of assessment 
does not exceed the exempt 
amount for the year, no deduc- 
tion from that amount shall be 
made for that year in respect of 
allowable losses carried for- 
ward from a previous 
year . . . shall not be greater 
than the excess. 

Yon could ash the District 
Inspector also to check other 


cases handled by the officer 
concerned, in .accordance with 
the Taxpayer's Charter, to 
make sure that nobody else 
had had allowable losses 
wrongfully restricted. 

Expatriate’s 
lump sum 

Z HAVE a question about the 
taxation of the lump sum paid 
to expatriates on retirement. 

I remained abroad on retire- 
ment on July 31 1991. My 
employer, a UK company, paid 
my lump , sum deducting 

income tax - as, it seems, it 
was required to do by law. 
Does this mean that I may 


Q&A 
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HIGHEST RATES FOR YOUR MONEY 




MoOca/ 

lOatem Rata 

lat 


Account 

Tataphooa 

ten* 

depoaff % 

pate 

mvEsmemr Arc*, and bonds (Omm) 

Scarborough BS 

First Post 

0800 590578 

Instant 

£250 7.90% 

Yly 

Northern Rock BS 

Go Direct 

0500 505000 

Instant 

£2,000 9.50‘ 

Yly 





£10,000 9.75” 

Yly 





£20,000 10.00* 

Yly 

Cheshire BS 

Premium 100 

0800 243278 

100 Day 

£50000 1050* 

Yly 

Sklpton BS 

Imperial Bond 

0756 700500 

7.834 

£5.000 lO.OOf 

Yly 

Chelsea BS 

Premier V 

0800 272606 

31.1.95 

£10,000 10.754 

Yly 

TESSAs (Tax Free) 

Allied Trust Bank 


071 826 0879 

5 Year 

£9,000 10.58% 

Yly 

St Pancras BS 


071 794 2331 

6 Year 

£1010.00% 

Yty 

Dudley BS 


0384 231414 

5 Year 

£10 10.00% 

Yfy 

Holmesdale BS 


0737 245716 

5 Year 

£1 10.00% 

Yly 

HIGH INTEREST CHEQUE A/C* (Qroee) 

Caledonian Bank 

HICA 

031 556 8235 

Instant 

£1 6b50% 

Yly 

American Express 

High Performance 

0444 230230 

Instant 

£6.000 6.75% 

Mly 

Chelsea BS 

Classic Postal 

0800 717515 

instant 

£10,000 7.60# 

Yly 


* 



£25,000 8.10# 

Yly 

OFFSHORE ACCOUNTS (Oras) 

Woolwich Guernsey Ltd 

tnU Gross 

0481 715735 

Instant 

£500 7.75% 

Yly 

Yorkshire Guernsey 

Key 90 

0481 719898 

90 Day 

£10,000 8.40% 

Yly 

Yorkshire Guernsey 

Key Extra 

0481 719896 

180 Day 

£25,000 9.40% 

Yty 

Yorkshire Guernsey 

Key Term Share 

0481 719898 

31.8.93 

£50.00010.10% 

Yly 

GUARANTEES INCOME BONDS (Net) 

Prosperity FN 


0800 521548 

1 Year 

C25J000 5t90% 

Yly 

Prosperity FN 


0800 521546 

2 Year 

£25,000 5.55% 

Yly 

Liberty Life FN 


081 440 8210 

3 Year 

£50.000 0.40% 

Yly 

Financial Assurance FN 


081 867 6000 

4 Year 

£5,000 6.20% 

Yly 

Financial Assurance FN 


081 387 6000 

5 Year 

£5,000 6^5% 

Yly. 

NATIONAL SAVINGS A/C* A BONDS ((tones) 

6.25% pa wef 26.11.82 

Investment A/C 


1 Month 

£5 7.25% 

Yly 

7.0% pa wef 26.12.92 

Income Bonds 


3 Month 

£2,000 8.00% 

Mly 

on sale from 7.12.92 

Capital Bonds G 


5 Year 

£100 7.75%F 

OM 

NAT SAVINGS CERTIFICATES (Tax Am) 

from 7.12.92 

40th Issue 


5 Year 

£1005.75%F 

OM 

from 7.12.92 

6th Index Linked 


5 Year 

£100 3^6% 

OM 

from 7.12412 

Childrens Bond E : 


5 Year 

£25 7.85% F 

OM 


This covers major banks and'Buifcfing SocJaflss only. All rates (except Guaranteed Income Bonds) are 
shown Gross. Hxsd - Fixed Rate (All other rates are variable) OM =» Interest paid on maturity. N => Net 
Rale. B = Bond, t - Rate fixed iinUI 31.1.33. # - Rale g uaran tee d to 12-2.93. * - Rata fixed unllf 1.1.93. + 
= Rate fixed until 1 JL83. 

Source- MONEYFACTS, Die Monthly Guide to Investment and Mortgage Rates, Laundry Loke, North 
Walshem. Norfolk, NR28 0BD. Readers can obtain a complimentary copy by phoning 0692 600677. ' 


expect to obtain a refund of 
the tax? 

■ Tax deducted by UK com- 
panies when making lump sum 
termination or commutation 
payments are recoverable by 
the employee only to the 
extent that he can show, by 
reference to Section 188 of the 
Taxes Act, that the true liabil- 
ity Is less. 

There are de facto advan- 
tages which are sometimes 
gained when such .payments 
are made to British employees 
of foreign companies overseas. 
Although there may be a liabil- 
ity under the legislation, the 
foreign company, being beyond 
the reach of British jurisdic- 
tion, cannot be required either 
to deduct tax or to declare the 
fact of the payment to the 
Inland Revenue which will, 
therefore, be unaware of it. 
The liability cannot - be 
enforced against the individual 
either if he remains overseas. 


Taxing 

policy 


THE BANK TESSA TO BEAT 


10-58% 

I*. A. GKO^s [ ROM t’KLUn-U TIGS \ 


Amount* l uufcn ri ht Piwaw TESSA. StA* h 0,006; pia 1 
U 4: 0^00; veil 5: LbOSL Tout £9,000. Feeder Ammlpap 
83% n imt, 8.17% h set. latent! ntw my «uy. 
- - "l V7-10I CtBBOB Shwt Lmuloo EC4N 5AD. 


p» 

Alltel Ti 


Tiwt Sink, 17-lOf Cannon Stmt Lmufcw I 


Invest the maximum of £9/100 at the outset and enjoy an 
exceptionally high tax-free return from our Premier TESSA 
• Maximum annual amounts transferred from Feeder 
Account to Premier TESSA automatically. 

For full details telephone 071 626 0879 at any time. 


ALLIED TRUST BANK 


... putting your interest first 


MY WIFE and I recently sur- 
rendered a single premium 
policy held in our joint names. 
The difference between the 
premium and the surrender 
value is several thousand 
pounds. Will my wife’s half 
affect her over-65 age 
allowance? 

Without her half of the 
profits her Income does not 
exceed her personal allowance 
limit for the age allowance. 
Therefore, although she would 
not be liable to pay tax on her 
half of the profit directly, 
would she Indirectly have to 
pay tax on whatever position 
exceeds the age allowance 
limit? 

■ Yes: the whole of your wife’s 
share of the chargeable gain is 
taken into account in 
calculating her age-allowance 
clawback, so there may be an 
effective 12 K per cent tax 
charge. 

You will be eligible for 
topslicing relief in nalmilaKiig 
any 15 per cent higher rate 
liability, but there Is no 
top-slicing for age allowance 
clawback. 

If you provided the fends to 
pay the premium, it may be 
that section 547(lXa) or section 
674A of the Income and 
Corporation Taxes Act 1988 
requires the whole of the 
chargeable gain to be treated 
as your own income. 

■ An incorrect version of the 
above question appeared in the 
issue of October 31. We 
apologise for the error. 


WEEKEND FT VII 


PLANS SEEM TO FIND 
ONE QUESTION 
A LITTLE 
TOO PERSONAL: 
HOW OLD ARE YOU? 


Hven though they ask your age, most pension plans do little about 
it. Yet it’s you who could be financially embarrassed. 

With Gartmore’s Life Plan your investment automatically shifts 
away from higher- risk, higher- return equities to safer bonds and cash 
deposits as you approach retirement. OT*^ 

For a personal pension that acts your msionai pensions 

age, please call free of charge on 0800 289 336 or send off the coupon. 


Please send me more Information. 


. Telephone No. 


Garimore Pooled Pensions. Limited. Gartmore House, PO Box 65. 16-ia Monument .Street, London 
F.C3R «QQ- The information provided may l»e used for our marketing purpose*. 


Please remember, the value of units of the Pensions Funds tnay_go down as. well as up. and you may noi gel hack the amount Invested. THU 
advertisement has been issued and approved by Garunore Investment Limited, a member of IMHO. 


Living Away Froi 



Home? 

Now 


There’s An 
Easy Way To 
Trade In 
Markets Worldwide. 

Fidelity International Investor Service 

Fidelity’s new Internationa! Investor Service is unique and well suited to the needs of expatriates and 
international investors. It offers independent-minded investors access to a broad range of mutual funds plus 
securities trading worldwide, ail through one convenient brokerage account And all this at a discount over Hill 
cost stockbrokers. 

Uninvested cash balances are automatically swept into a Money Market Account and earn competitive interest 
rates in the currency of your choice. 

As part of one of the US’s largest investment management groups, you can trust Fidelity 
Brokerage to have the resources and expertise you need. 

For more information and the free Yowr Guide to World Stockmarkets call Fidelity NOW 


Discount commissions over lull cost 
brokers 

Securities and mutim ) fund tradiig; 

US, UK, European and other major 
stockmarkets 

Multi-currency Money Market Account 
Dedicated dealers 


Call (44) 732 838811 

I K Cailfree 0800 414191 
9am - 9pm IK time (7 days) 
Fax (44) 732 838911 anytime 


lb: Fiddity Brokerage Services 
Limited, 25-26 Loral Lane, 
London EC3R8LL 



(Mease prim). 
Address 


.Postodc 


W No 

(so to answer aBT questions jwi ray fowl 

Nationally 


Fidelity 
Brokerage 

TOs abatisemn is fcsucd by Hdetty Brai^Scr^ United, 

number tilfe London Stodcfiriange and flieSA. 1026 







VIII WEEKEND FT 


FINANCIAL TIMES WEEKEND NOVEMBER 14/NOVEMBER 15 1992 


HOW TO SPEND IT 


A Bavarian 
Christmas 


From Scotland to Nepal... 


Carpets from India, sweaters from Guatemala or edible goodies from the National Trust, 


T he streets of nut- 

emberg from the 
Hauptmarkt to the 
railway station will 
be festooned with white poles 
carrying garlands and lights on 
November 27, the Friday before 
Advent. 

Surrounding a Christmas 
crib in the centre of the mar- 
ket, fir-clad stalls will be sell- 
ing decorations, elaborately 
decorated candles, the work of 
local craftsmen and women, 
and comical little figures made 
of dried fruit and crepe paper 
called Ztoetschgenmdnnle or 
plum people. 

On that Friday at 5.30 pm an 
elected "Christchild" will pro- 
claim the start of the city's 
annual Christkmdhnarkt from 
the balcony of the mighty 14th 
century church of Our Lady. 
The sun sets, the lanterns of 
the stalls are lit and the 
church is floodlit So is Nurem- 
berg's stupendous fountain, 
the gilded Gothic Sehoner 
Brunnen which is nearly 20 
metres high and decorated 
with statues of the German 
electors, Teutonic heroes and 
nine Old Testament prophets. 
Around this fountain chil- 
dren’s choirs and brass bands 
will regale the visitors 
throughout the Christkin- 
dlmarkt. 

By the time the market ends 
on Christmas Eve, 25m guests 
will have visited Nuremberg, 
some 30,000 of them brought in 
by 50 special trains put on by 
the German railways, not to 
speak of 50 extra flights from 
Switzerland. They come to eat 
the city’s pork sausages which 
are the size of one's little fin- 
ger, and another Nuremberg 
speciality, the honey and gin- 
gerbread cakes known as Leb- 
kuchen. They wash down the 
grub with mulled wine spiced 
with cloves and cinnamon. 

Nuremberg’s Christkin- 
dlmarkt is Germany's oldest 
Christmas fair. Its origins lie In 
the mid-1550s, when the 
Lutherans of the city took to 
giving their children presents 
around Christmas. Their canny 
religious compatriots spotted 
the chance to make a profit 
from this pious habit, and by 
the beginning of the next cen- 
tury traders were bringing toys 
to sell in the city from as far 
away as Holland - in particu- 
lar, the Dutch sold dolls here, 
known as Docken. These are 
probably the originals of the 
Christmas angels made of 
golden foil which, nowadays, 
you find throughout Germany. 

Initially all this commerce 
and festivity took place at Nur- 
emberg's normal markets, but 
in 1529 the city fathers decided 
to set up special stalls in antic- 
ipation of a pre-Christmas 
spending spree. Since then the 
Christkindlmarkt has never 
looked back. Special events 
this year Include a lantern pro- 
cession from the Hauptmarkt 
to the Olberg on December 12. 
beginning at 6.15 pm, and fol- 
lowed by a Nativity play. Two 
days later the celebrated boys’ 
choir of Regensburg cathedral 


(the “cathedral sparrows") 
arrives to sing in the Haupt- 
markt at 4 pm. 

This Chrisikmdlmnrkt is the 
benchmark for a cluster of 
other fairs which make the run 
up to Christmas a treat else- 
where in Bavaria. At Munich 

the Christkindlmarkt, lasts 

from November 28 to Christ- 
mas Eve, developed out of the 
medieval celebration of the 
feast of the patron saint of chil- 
dren. Santa Claus (St Niko- 
laus), which falls on December 
6. Later, the stallholders of its 
thriving vegetable market 
cashed in on the festival to 
host a long-running fair. 

Since 1972 the Christkin- 
dlmarkt of Bavaria’s capital 
has centred on the exquisite 
Martenplatz and its surround- 
ing pedestrianised zone. An 
enormous Christmas tree 
decked with countless lights 
dominates the square with its 
maze of booths and stalls. The 
air is redolent with the scent of 
mulled wine and burnt 
almonds. On November 28 and 
29, Advent carols will be sung 
here, and on December 17 
Christmas carols in the monas- 
tery church of St Anna. 

Not far away at Augsburg, 
weekend visitors to the Chri- 
stkmdlmarkt (which starts on 
November 27 and ends on 
Christmas Eve) are offered, a 
treat that verges on the kitsch. 
In 1493 Hans Holbein the Elder 
painted some angel musicians 
for its cathedral high altar. 
Today modern Mddchen, 
winged like these an g el s. their 
long tresses curled, play lutes 
for the spectators at the Chri- 
stkindbnarkL And even Augs- 
burg’s Lebkuchen are baked in 
the shape of angels. 

Splendid though these 
Bavarian cities are, none can 
matr-.h xn glamour the town of 
Rothenburg ob der Tauber, 
perched above the river Tauber 
and surrounded by medieval 
walls. The stalls of its annual 
Christkindlmarkt, selling can- 
dles, gingerbread cakes and 
every conceivable Christmas 
decoration, are set up in the 
Marktplatz, shaded by an 
arcaded town hall which is 
half -Gothic, halT-Renaissan.ee. 
On November 27 the Burger- 
meister and a brass band con- 
cert will inaugurate the mar- 
ket, after which festivities will 
continue till December 20th. 

Every day either a brass 
band or a group of singers will 
perform in the Marktplatz. On 
Sunday December 13 the slen- 
der, late-14th century basilica 
of St Jakob will host a concert 
by the Windsbach boys’ choir, 
one of the finest in the region. 
It’s already a sell-out A week 
later the basilica is the venue 
of a Bach trumpet gala, per- 
formed by the Trumpet ensem- 
ble of Munich. 
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ILLUSTRATIONS: ASHLEY LLOYD 


Top row, left to right 


■ For a much-loved grandson 
or godson, an enamelled beaker 
embellished with enchanting 
scene of childhood games, drawn 
by Barbara Brown, 2 % in high, 

£73 from Halcyon Days 

■ A classic, strong dean-lined 
pepper mill designed by Nick 
Munro, 4 ins by 2% Ins, £39.95 
from The Royal Academy at Arts 

■ Cherry sewing box with a swing 
handle and lid, lined with 
homespun fabric, useful as a 


sewing box, £69-95 from Shaker, 
25 Harcourt Street, London W1H 
IDT 

■ Old-fashioned English Teddy 
bear, made in Yorkshire from 
distressed mohair fur, with suede 
pads on hto paws, 13 cm high, 
£48 

Middle row, left to right 

■ Hand-made photograph album 
from Florence with fine leather 
comers and creamy card pages 
interleaved with tissue, £45.50, 
from The General Trading 
Company 


■ Simple pewter boxes with 
beautifully fitting concave lids, 
hand-engraved monogram. Small, 
£17.95, medium, £21.95 and large, 
£2445 from Barclay A Bodie 

■ Blue and white ceramic bowls, 
set of three, £14-95 from Barclay 
A Bodie 

■ Victorian bunfoot tapestry stool, 
cover made from woven cotton 
tapestry from Flanders, 14 ins 
square and 6 Ins high. £89.50 from 
Past Times 

■ Wooden tray with folding legs, 
useful tor those whose dally or 


weekly treat Includes breakfast 
in bed or for the Inevitable day 
when somebody Is ill In bed with 
flu, £19.95 from Scotts of Stow 
Bottom row, left to right 

■ Hoi- water bottle made from 
fine while cotton and embroidered 
with tiny blue bows, £20, from The 
General Trading Company 

■ The toaster no serious design 
buff would be without — the Dualit 
Combi Toaster, a classic of the 
kitchen, this version has an 
extra-wide, slot for making toasted 
sandwiches or toasting waffles, 1 


bagels and the like. £12445 from 
Scotts of Stow 

■ Genuine ex-Post Office 
telephone, a modern classic made 
in Bakelfte, designed by Jean 
Heiberg In 1936, in production 
until 1952. Each telephone has 
been reconditioned and is ready 
to use. £85 from The V A A 

■ Rustic watering-can shaped 
flower pots, in three different 
sizes, 5 In high (£8.50), 6 In high 
(£1445) and 9 In high (£2445) from 
Barclay A Bodie 


■ Bavaria's Christmas markets 
are this year being specially 
promoted by Lufthansa and 
DER travel service. 


CHRISTMAS is coming and the 
thud of catalogues landing on 
the doormat is getting louder Jf 
you feel you are still busy 
enough with your non-Christ- 
mas shopping (it was the 
writer Keith Waterhouse who 
first noticed that long before 
December he could not buy a 
thing that wasn't gift-wrapped 
or topped with holly) try and 
remember what it was like last 
year . . . and probably the year 
before that. Hectic, was it? 
Lists blank, mind blanker? 
Take heart. With this week's 
How To Spend It guide in one 
hand, a drink in the other, you 
can do it all from the peace 
and comfort of your armchair. 


chocolate coins for stockings 
(ten for £4.95), Dickensian 
advent calendars (£245), Flor- 
entine crackers (£1445 for six). 
An original copy of The Times 
on any day of your choice 
since 1900 will cost you £1945, 
the Chatsworth trays are 
pretty and just £1045 each. 


Barclay & Bodie, 7-9 Blenheim 
Terrace, London NW8 OEH. 
Tel: 071-372-5705. £2. 


James Bentley 



The General Trading Com- 
pany, 144 Sloane Street, Lon- 
don SWlX 9BL. Tel: 
071-730-0411. £L 


As always, beautifully pres- 
ented, lots Of full colour pages 
and almost everything is taste- 
ful. The company seems to 
have made a real effort to pres- 
ent lots of Ideas at £20 - blue- 
rimmed glasses from Mexico at 

£5.90 a time, plain initialled 
tumblers at £7.55 a time, 
scented candles in frosted glass 
containers at £5.75 and a really 
pretty sauce ladle with a fruit 
and leaf embossed bowl for 
£10.75. Those who fancy spend- 
ing more will have no trouble 
- a soft, wool, blue and white, 
checked Welsh blanket is £106, 
some pretty nightshirts, £47 
and a charming doorstop, a 
teddy bear copied from a Victo- 
rian original, £72. 


Relatively new to the catalogue 
scene, Barclay & Bodie is an 
enchanting shop filled with 
seductive ideas for the house. 
Plain dark green pin board is 
£43 for a small size, £54 for 
large. A neat little device for 
measuring the height of the 
tennis net (vital now that the 
heads of racquets are so big) at 
£14.95 would make a good 
stocking present For bridge 
fanatics there is a wildly 
extravagant (but beautiful) 
hand-embroidered bridge doth 
(£395), padded and frilled nee- 
dlework baskets at £25 and 
some exceptionally pretty 
band-embroidered, lace- 
trimmed cotton guest towels 
(£2440). 


style jasper and jade necklace 
(£75). Then there are some clas- 
sically styled verdigris candle- 
sticks, £1945 the pair, a small 
but good selection of children’s 
toys (nice old-fashioned drum 
and top, a jack-in-the-box, a 
penny whistle and a series of 
wooden nesting cats). There is 
a really beautiful hand-quilted 
patchwork bed cover - a copy 
of a 19th century ring design 
with a scalloped edge. All in 
pure cotton, it costs £199. An 
innovation this year is the 
introduction of 48-hour deliv- 
ery (£640 extra thoaghJ) and 
fax ordering services. 


and soup bowls to a set of 
stainless steel copper-based 
saucepan, to more esoteric gad- 
gets like the Atlas Pasta 
Machine and Le Saucier (an 
automatic sauce maker). If you 
are looking for small things 
there is the Robert Welch Gar- 
lic Press (all sturdy cast-iron, 
green, red or white, £1445), the 
Parmesan cheese mill (£1445), 
Robert Welch’s cast-iron salt 
and pepper mills, (£1645 each). 


what is on offer. New this year 
are some pure cotton throws - 
choose from Bear Paw Throw 
in navy and cream or red and 
cream or the Lovers Knot 
Throw (both £47.95) or the 
Country Friendship Throw in 
cranberry, navy and cream 
(£55.95). There is a beautiful 
pure Shetland wool navy and 
white blanket at £79 but also 
lots of smaller things. 


gnamgfa - boxes embellished 
with everything from flowers 
to endearing messages. The 
smallest is £3040, bigger ones 
are from £55 to £75. 


Teddy Bears, 99 High Street, 
Witney. Oxfordshire OX8 8 LY. 
TeL 0993 702616. £2. 


Shaker, 25 Harcourt Street. 
London WIH IDT. Tel: 
071-724-7672. 


Halcyon Days, 14 Brook Street, 
London W1Y 1AA. Tel: 
071-629-8811. £1.50. 


The Royal Academy of Arts 
Gift Catalogue, Royal Acad- 
emy Enterprises, 8 Forge 
Court, Beading Road, Yately, 
Camberley GU17 7RX. £L 


If you like Shaker-style then 
this slim leaflet lists most of 


There is a fine selection of tiny 
one-off antiques - all expen- 
sive hut exclusive. Then there 
are the famous Halcyon days 


The catalogue for anybody who 
is planning on giving a teddy 
bear this Christmas . Teddy 
Bears has been specialising in 
traditional teddy bears for 
seven years and has estab- 
lished a good reputation. There 
are now some 92 different 
bears, 30 of them exclusive. 
The shop prefers telephone 
orders and inquiries. 


The V & A Museum Catalogue, 
Freepost SU361, Dept. 5316, 
Hendon Road, Sunderland, 
SR9-9AD. 


For those who are tired of nos- 
talgia, this catalogue is a splen- 
did antidote - resolutely con- 
temporary images appear on 
plates, jugs, scarves, mugs, 
many by emin ent names such 
as Ike Michael Rothenstein 
(who has embellished a jug, a 
plate and a scarf), Hugh Cas- 
son, Paul Hogarth and Michael 
Kenny. Influenced by the Tibet 
exhibition at the academy 
there are some really enchant- 
ing papaier mfiche bowls 
(£1445 embellished with an ele- 
phant or a horse, friHian minia- 
ture-style). There is a good 
selection for the cook and a 
small selection of stationery, 
ail beautifully designed. 



BREITLING 
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Traidcraft, Klngsway, 
Gateshead, Tyne ft Wear, 
NEll ONE, OK. Tel: 
091*491-0581. 

Traidcraft believes -ardently In 
trading fairly with the third 
world and, although almost all 
its prices do seem exceedingly 
reasonable, it is at pains to 
point out that cheap goods at 
the cheapest possible price is 
not the point of the exercise. 

It aims always to pay a fair 
price for the work Involved and 
hopes that its customers will 
look to it for some of the handi- 
work that it is difficult to 
obtain In the west, rather than 
simply look for low prices. One 
problem is that although the 
craft element is obviously still 
there, many of designs lack the 
sophistication and finish that 
richer countries have become 
accustomed to. 

This autumn Traidcraft 
offers four different catalogues. 
Alternatives homes In on cloth- 
ing. jewellery and accessories, 
all of which have a strong eth- 
nic feeL There are hand-woven 
fabrics, batik block prints, nat- 
ural dye knitwear and tradi- 
tionally embroidered fabrics 
such as the mirrorwork from 
Bangladesh and the cross- 
stitching from the hill tribes of 
Thailand, all worked into cos- 
metic bags, evening bags, 
scarves, shirts, dressing-gowns 
or boxer shorts, many of them 
charming. 

Nicest to my mind are the 
softer bags made from the 
hand-worked or hand-embroi- 
dered fabrics, like the small 
cotton bag embroidered with 
Gujerad mirrorwork (just £4), 
and the Red Akha Knapsack (a 
splendid present for a teen- 
ager) made from band-woven 
cotton with Akha hill tribe 
embroidery, £12-95. 

Interiors has some of the 
best ideas, dhurries at good 
prices (from £13.95), padded 
cotton bedspreads, antique 
carved mirrors (£22.95), gold- 
leafed candlesticks, carved per- 
fume pots, blue and white 
china, or an enchanting hand- 
painted papier-mache bowl 
(£18.95). 

Handmade & Recycled Paper 
offers some truly charming 
cards, wrapping paper and 
recycled paper, . while " the 
Christmas Cards & Gifts cata- 
logue has a collection of cards 
with traditional Christmas 
images. 

Oxfam Trading, Murdoch 
Road, Bicester, Devon 0X6 
7RF. 

Oxfam. too, believes in helping 
poorer countries by trading 
rather than by simply giving 
aid. Its catalogue offers pots 
from Nicaragua, carpets from 
Tibet, papier mache from 
Kashmir, brass from India, and 
sweaters from Guatemala; 
there is hardly a needy country 
in the world that it has not 
visited and traded with. 

Most readers by now are 
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FROM the bottom left, clockwise: 

■ Accordian file with five ivory 
coloured pockets, a ribbon tie and 
a bold Navajo-hmpfred cover. 
£7.95 from Unfeef 

■ Dream about summer with a 
tough hammock from Chandpur . . 
Cottage Industries Bangladesh. 1 
207 cm long with strong 
wooden, ends, £16.95 from 
Tearcraft 2 A ‘ ' 


■ Recognise your luggage quickly 
with this personalised adjustable 
luggage strap, woven with the 
name of your choice. 58 In long, 
up to 20 letters, £6.50 from British 
Heart Foundation 

M- Heavy duty leather-look garden ' 
gloves with a fleecy lining and 
elasticated fabric cuffs, £14.99 
from the NSPCC. For slightly 
lighter UfpriL there is a so-called 


ladtes’ version tor £1139 

■ For the ardent gardener who 
insists on telling you that a weed 
Is only a plant In the wrong place, 
six terraco tta sticks reading 
dandelion, dock, thistle, daisies, 
weeds and nettles, £539 from 
Save the Children 

■ Wooden candlesticks with 
antiqued gold leaf finish. 20 cm 
high, from Toll In Indonesia. £9.95 


each from Traidcraft Interiors 

■ From Scotland, a solid silver 
jam spoon, 16 cm long, with a 
heart-and-dart finlal. £37.95 from 
National Trust for Scotland 
Plywood and pine softwood 
rocking pony, painted in bright 
red with green rockers, 28% In 
high, rockers 44 ins long and 14% 
In wide. ETC from Oxfam 

■ Trug basket made from British 


willow in three different sizes, 
from £17 to £20.75 from 
Countrywide Workshops 
Charitable Trust Also fishing 
baskets, hampers and pet baskets 
In willow. 

V Checked waterproofed 
Vlyelia fabric used to make a 
weekend bag with detachable 
leather straps, 22 in by 10 in by 
10 In, £85, from The National Trust 


familiar with the standard 
Oxfam range but it is only fair 
to say that It has gone to great 
lengths to improve quality. If 
you prefer to do your Christ- 
mas shopping this way you 
really ought to be able to find 
something for almost every- 
body. 

For example, a beaded even- 
ing bag at £1735 is both rea- 
sonably priced and very attrac- 
tive, a 34in square table cloth 
with four napkins, all embroi- 
dered by women of the Garo 
tribe with Innocently sweet 
birds and flowers, is just 
£2635, and a colourful Takka 
work bedspread is £4935. 


Save The Children Borne Shop- 
per, PO Box 40, Bnrton-on- 
Trent, Staffs. DEM 3LQ. 

Another perennial with plenty 
of cards, ribbons, crackers, 
wrapping paps' and other tra- 
ditional festive delights to 
choose from. 

It is a bit thin on actual pres- 
ents, although if you look hard 
enough there are a few things, 
such as a rather fine fountain 
pen, finished in red lacquer, for 
just £439, or some carpet bowls 
for £2630 that I would not be 
dismayed to find in the stock- 
ing come Christmas morning. 



I like best the old-style 
monks' hat, straight from 
Tibet, in bright cotton from 
Bhutan - at £12.99 It would he 
a wow on any of the costas. 
The selection of children’s toys 
has something for most age- 
groups but is not large. If you 
really want to help this partic- 
ular charity yon might find the 
food section at the back more 
inspiring. 

British Heart Foundation, PO 
Box 45 Burton-on-Trent, DEM 
3LQ. Tel: 0283-512040. 

A selection of cards, all of 
which can be personalised and 
a few of which are really lovely 
(especially two from the 
Museum ft Gallery selection), 


ribbons, wrapping paper et al 
(although much of the et al is 
not, if I may put it this way, 
quite to my taste). A small 
selection of proper presents of 
which the nicest seem to me to 
be a sturdy weekend holdall in 
a good green with leather 
straps for £2435, some useful 
gadgets for the DIY set and 
some exceptionally pretty pad- 
ded hangers. 

NSPCC, 67 Saffron Hill, Lon- 
don EC1N8BS. 

Lots of cards, in every size, 
taste and mood, wrapping 
paper (some stunning in plain 
gold and black and gold) and a 
range of gifts from an eye- 
catching marble-faced watch 


(£2235) to a Jaunty selection of 
satchels, duffle-bags and - other 
paraphernalia for children. 
Some nice silk ties for the 
chaps Qust £1439), small toys 
for children (nice elephant 
bookends and a really charm- 
ing wooden wagon packed full 
of animals). 

Tearcraft, PO Box 777, Car- 
lisle, Cumbria, CAS OQS. 

Another or the charities that 
trades with the Third World, 
believing passionately in the 
dignity of work. Goods come 
from Peru, Thailand, India, 
Bangladesh. Lots here that is 
very nice - I am a bit tired of 
T-shirts personally and yet we 
all wear th em all the Hmn 


Tearcraft has two rather 
charming ones, one embel- 
lished with a parrot and palm 
leaves, the other a faux naif 
aquataic scene of dolphin, sea 
and underwater life. Both are 
just £12.95 each. There are 
bright and cheerful wooden 
toys for children, a sweetly 
embroidered children’s wall 
tidy, some leather for chaps, 
which may not be of the same 
quality as our big Western 
names but are an awful lot 
cheaper (black wallet for £835, 
credit card holder for £5.95). 

Unicef - UK, Unit 1, Signals 
Lane, Chelmsford, Essex CM2 
8TU. Tel: 0245-76315. 

A small catalogue mainly hom- 


WEEKEND FT IX 


... a catalogue of the best gift ideas 

Lucia van der Post has been searching the Christmas brochures for interesting and attractive presents for the entire family 


GIORGIO ARMANI 


178, Sloane Street, London 


Exhibition 


TOURB1LLONS 
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ing in on cards, paper and sta- 
tionery but there arc some" 
exceptionally attractive cards 
and those of a modernist turn 
of mind who have trouble find- 
ing cards to their taste ought 
to find something here (a par- 
ticularly nice range by Michael 
Gaumnitz of France). 

Countrywide Workshops Char- 
itable Trust, 47 Fishcrton 
Street, Salisbury, Wiltshire 
SP2 7 SU. Tel: 07234126886. 

Countrywide Workshops fea- 
tures the work of handicapped 
people all over the country but 
this does not mean that the 
work is substandard - much 
of it has especial charm. For 
instance the selection of cooks’ 
and gardeners’ aprons, house- 
hold bags (for linen, pegs, 
shoes), dishcloths, oven gloves 
are really very pretty indeed, 
the leatherwarc is excellent 
value (a woman's handmade in 
real hide, while not in the 
Kelly bag class is nicely made 
and wonderfully priced at 
£39.75). There is lots of willow 
ware and some sturdy wooden 
toys for children including 
old-fashioned things like black- 
boards, cribs and nativity 
scenes. 

The National Trust for Scot- 
land, 5 Charlotte Square, Edin- 
burgh, EH2 4DU. Tel: 
031-243-9355. 

A very small catalogue but 
with a distinctly Scottish 
flavour, which does at least 
mean it stands out from all the 
others, many of which buy 
from identical sources. Lots of 
tartan - choose from Royal 
Stewart, Dress MacDuff, 
Hunting Scott. Tartan 

crackers, rugs, ribbon, 

hangers. Some sterling silver 
pieces - jam spoons, salmon 
pate knives, honey spoons, all 
with a distinctly Celtic air. A 
beautiful pure silk scarf with 
hand-rolled edges, richly 
coloured after the style of the 
painted ceilings at Crathes 
Castle, also caught my eye. 

The National Trust 

(Enterprises) Ltd, PO Box 101, 
Melksham, Wiltshire SN12 
8EA. 

Of all the charity catalogues 
this one probably bas more 
things that most of us would 
really like to find at the bottom 
of the tree. Lovely simple 
wooden picture frames (from 
£1435). a set of six absolutely 
plain pure Irish linen napkins 
taken from an 18th century 
design at Wimpole Hall 
(£64.95), a sterling silver 
christening spoon for a lucky 
baby (£45), some English 
pewter hair and clothes 
brushes (£25.50), good 
waterproof travelling bags 
(sponge, shoe, dress covers 
etc), lots of attractive cards, 
games, diaries and address 
books. There are also some 
nice games for children and 
the usual National Trust 
selection of edible goodies. 


Clctsstcgold 
watches, 
ladies anti 
gentlemen, 
interchangeable 
gold and leather 
straps, 
invisible clasp. 


Les montres 

BOUCHERON 


BOUCHERON 


ISO, New Bond Street - W 1 Y 9PD LONDON -Tel.: (071) 4930983 
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Minding Your Own Business /Nicholas Lander 


Muesli for the masses 


As they say in Europe 

Pick your sides: 
peasant or cop 


H AD YOU been 
able to track 
down Michael 
Foxen 20 years 
ago to his bicy- 
cle mending shop in north 
Africa and told him that today 
he would be chairman of The 
Real Food Group with a turn- 
over of £6m and a staff of 100 
he would not have believed 
you. 

He would also have had con- 
siderable trouble hearing you. 
Scarlet fever as a child left 
Foxen with Impaired hearing. 
At 18 he was told that he 
would almost certainly be deaf 
by the time he was 25. Foxen 
had won a scholarship to Lon- 
don University, but he decided 
to see the world Instead. 

Thanks to warmer climates 
and a changed diet his hearing 
did not deteriorate and in 1975 
Foxen returned to the cleaner 
airs of Edinburgh. With bis 
wife, Charlotte Mitchell, Foxen 
now sits atop an extremely 
healthy organic and natural 
health food empire. 

The empire includes two 
bustling retail shops in the 
centre of Edinburgh; a 40,000 
sq ft warehouse on the out- 
skirts full to the gunnels with 
the 5,000 different lines they 
carry for the shops, national 
wholesaling; and mail order 
business and a franchised 
supermarket chain, specialis- 
ing in health food, which has 
12 outlets in England, Scotland 
and Northern Ireland, 

Foxen opened Real Foods, 
Natural and Organic Victual- 
lers in a shop so small that no 
more than three customers 
were allowed in at one time. 
But he opened with strong con- 
victions and a customer- 
friendly approach. He believes 
passionately that food does not 
have to be expensive to be 
good for you and that packag- 
ing adds little value but great 
expense for the consumer. He 
bought directly and displayed 
his wares in bulk which meant 
that the more customers 
bought, the lower the price. 
Queues soon formed outside 
the shop. 

His timing was excellent, 
hippies, communes and Old 
Aged Pensioners formed faith- 
ful customers and the mail 
order side was soon turning 
over £1,000 a week including 
regular despatches to central 
London (today Real Foods 
exports to the Falkland 
Islands, Iceland and Hong 
Kong). In 1976 Foxen found a 
second retail site in Broughton 
Street above which lived Char- 
lotte Mitchell, then at the Scot- 


tish Craft Centre. Mitchell had 
contracted multiple sclerosis 
and was trying to explore the 
possibilities of a gluten-free 
diet. Foxen first advised her on 
how to expand her diet, then 
gave her a job. Eventually they 
married. 

As the business grew they 
imported more and more pro- 
duce directly; black mission 
figs from California, red lentils 
from Turkey, pumpkin seeds 
from China, brown rice from 
Italy and pasta from Greece 
and Italy. Their range of mues- 
lis has been consistently the 
biggest sellar and In their 
Edinburgh warehouse is a mix 
machine which blends a stag- 
gering one tonne of muesli an 
hour. 

There have been failures. 
The very mention of apricot 
kernel butter from China - 
considered in the late 1970s to 
be a cure for cancer - still 
makes Foxen and Mitchell 
wince. Their biggest organisa- 
tional mistake also stemmed 
from over-enthusiasm. As the 
business grew they found that 
it attracted like-minded indi- 
viduals who were not necessar- 


ily the most suitably qualified 
for the specialised jobs the 
organisation demanded. Their 
most effective management 
decision showed no such weak- 
ness: at the very beginning 
they employed a chartered 
accountant who, after nine 
years with Real Foods, has 
turned restaurateur. 

For the first ten years profits 
were consistently ploughed 
back to allow the business to 
grow. By the mid-1980s the 
business had not only estab- 
lished Foxen and Mitchell's 
livelihoods but had given them 
different avenues down which 
to pursue their own particular 
interests. 

As a food buyer Mitchell 
would visit the huge annual 
French organic food and wine 
fair, Rouffach, in Alsace. She 
became fa«ranatpd by organic 
wines, then almost unobtaina- 
ble in the UK, and udth her 
own staff as a loyal customer 
base, began to import her own 
range of organic wines. A 
throwaway line to a publisher 
friend over dinner one night 
led In 1987 to her writing The 
Organic Wine Guide (Main- 


stream Publishing). 

Moving on from wine she 
approached the Caledonian 
Brewing Company in Edin- 
burgh to see if they would be 
interested in producing an 
organic beer. Originally 
rebuffed, she was invited back 
when a new management team 
took over. The resulting brew. 
Golden Promise, has trans- 
formed the fortunes of the 
brewery out of the red and into 
profit Mitchell is now chair- 
man of the Soil Association, 
the charity founded in 1946 by 
Lady Balfour to promote the 
health of the soil, and conse- 
quently, the health of those 
who live on its produce. 

Foxen has pursued his own 
philosophy but operates more 
in a manner befitting a com- 
pany chairman. By 1964 he had 
realised that the large super- 
market chains, in taking their 
produce more and more up 
market were losing sight of 
their original customers - those 
In the C2, D and E socio-econ- 
omic classes. Combining his 
commitment to natural foods 
with the realisation that it was 
now much, easier to find 


equally committed individuals 
to act as franchisees, Foxen 
launched Sooop-A-Market as a 
no-frills supermarket operation 
aimed at supplying good qual- 
ity foodstuffo at low prices. 
The concept has been success- 
ful for franchisees and for the 
Real Foods group. The fran- 
chise system saved the com- 
pany from the nightmare of 
heavy bank borrowings. 

Having progressed in so 
many directions the company 
could evolve in any number of 
different ways. Foxen believes 
that the future lies in niche 
marketing and tal ks enthusias- 
tically of new opportunities for 
selling natural and organic 
foods which he personally 
would like to pursue. Mitchell, 
on the other hand, prefers the 
pleasures of a well-stocked, 
well managed shop, and would 
like to find more retail sites 
and continue to educate the 
public to the pleasures of food 
that is good for the body and 
the soil which produces it 
■ The Real Foods Group, 14, 
Ashley Place, Edinburgh, EH6 
5PX. Tel: 031-554 4321. fax 
031-555 0550. 


T his week i was 

reminded of an 
incident of some 20 
years ago when I 
emerged from a south London 
pub with a friend of Irish 
ancestry at 11pm. He went 
up to 'a policeman a few feet 
away and asked what he was 
doing. The policeman said he 
was checking that customers 
left the pub on time. 

My friend detected a Belfast 
accent and replied, “It’s a free 
country over here you know. 
We can't have any of your 
police state customs in 
London.” 

I stole off into the night but 
was later reprimanded by my 
friend for having left him the 
lurch. M I would have stood 
by yon if yon had been in 
trouble," he said. 

Thus the French papers 
turned on their partners, 
especially Germany, for 
having left France in the lurch 
over the Gatt row. 

FranceSotr had a cartoon 
showing Germany and Britain, 
supporting the world's 
policeman, the OS, by stabbing 
France in the back. 

In Le Figaro Alain 
Peyrafitte, a prominent 
peasant worshipper, criticised 
his government’s weakness: 
“Why did we wait so long to 
show our partners that France 
attaches an essential 
importance to the need for 
the indispensable compromise 
not to damage our agriculture? 
Why did the Community give 
way in advance to American 
demands without having 
received anything in 
exchange?” 

The view that the French 
have been excessively diffident 
In the defence of their 
interests is not one that finds 
much of an echo elsewhere. 

But It is Jacques Defers, and 
his supposed dedication to the 
Interests of his motherland, 
who has become the target 
of an upsurge of anti-French 
sentiment Handelsblatt of 
Dusseldorf wrote, “It is 
extraordinary that Defers, one 
of the leading campaigners 
for European Integration, 


should hear the main 
responsibility for the biggest 
crisis the Community has yet 
faced." 

The Paris correspondent of 
the Borsen-Zeituug said Defers 
was among the losers of the 
present row. Jorg Posting 
shared the British view that 
the EC-President was putting 
his ambition to become 
President of France ahead of 
European Interests. 

PoUtiken of Copenhagen 
sounded even more British: 

“If, in a kindergarten, one 
small bullying child Is intent 
on dominating other children, 
causing trouble with other 
classes, sabotaging unity and 
able to see things from only 
one perspective, the good 
teacher enters the fray and 

James Morgan is 
reminded of a 
. confrontation . 
outside a pub 


makes that child behave. But 
that does not happen in the 
European Community. No, 
we are not talking about 
Denmark, but France . . 

Bat Is it the British, the 
Danes or the French who are 
the most unpopular In the 
Community today? The Dutch 
business paper NRC- 
Hdndelsdlad ran two editorials 
on this disruptive trio In 
tandem. 

The first concluded: “France 
has done everything it can 
to torpedo an agricultural 
agreement with the United 
States. In France agrarian and 
anti-American sentiments go 

hand in hand ." 

The second consisted of a 
critical account of how British 
domestic politics had damaged 
the process of Maastricht 
ratification and asked if the 
majority “really want - if 
they wish to save the Union 
- to poll the Community from 
the downward spiral into 
which it has fallen because 
of the Danes and British.” 


In southern Europe, there 
was less fury bnt what there 
was was directed at Britain. 
The delay in ratifying the 
treaty became the main 
international headline in the 
Madrid paper, ABC on 
Tuesday. The paper’s Brussels 
correspondent, Francisco de 
Andris said the promise of 
the British foreign secretary, 
Douglas Hard, that the 
Edinburgh summit would 
clear up outstanding questions 
would no t allay the fears of 
Britain’s partners. "Nor would 
the platitude ‘better late than 
never, 1 which refers implicitly 
to the delaying agreement 
reached with the 'Eurosceptic' 
wing of the party, and which 
is the only way of assuring 
that Britain will ratify 
Maastricht in its present 
form.’' 

On the other hand the 
British believe they have made 
a new friend this week. 
President Yeltsin's welcome 
was about as lavish as any 
such occasion could be. But 
the Moscow press looked 
cooUy at the event. 

I make no apology for 
ending this column yet again 
with Komsomolskaya Pravda : 
that one-time organ of the 
communist youth organisation 
combines limpid prose with 
Lateral thinking In an unusual 
manner. 

"London streets saw no-one 
rejoicing at the Russian 
president’s arrival In Britain. 
And the press reported the 
visit in quite moderate 
terms. . . Yeltsin definitely 
managed to produce a 
favourable impression on the 
British MPs even though he 
overdid his thesis on the 
collapse of communism. But 
then the British were putting 
too much stress on Yeltsin’s 
heroic ascent of the famous 
August 1991 tank. 1 * 

The president is not quite 
the hero in Moscow that he 
is In London. But that is 
nothing new. 

■ James Morgan is economics 
corres po ndent of the BBC World 
Sennce. 


Secrets emerge of west’s 
cover-up of Iraqi arms deals 


■ From Page I 

of the Atlanta affair they 
looked shocked. Although they 
said they knew nothing of the 
Iraqi loans, the Italian govern- 
ment removed both from BNL 
within weeks. 

What none of us knew in 
1989 was that press reports of 
the military side of the affair 
were having an impact on the 
ability of Washington and Lon- 
don to continue to assist Iraq. 
At a time when Iraq's credit- 
worthiness was very poor. Its 
main financial pipeline in 
Atlanta was being stopped. 
Only now do the available 
declassified US and British 
documents tell this story, some 
of them citing FT reports. 

James Baker, then Secretary 
of State, was even harangued 
about western press coverage 
by Tariq Aziz, then Iraq’s for- 
eign minister, at a meeting on 
October 1989. 

Then something extraordi- 
nary happened. On November 
6 1989 the CIA sent a report on 
BNL and the Matrix Churchill 
network to the State Depart- 
ment and National Security 
Council at the White House. 
Some 48 hours later, on 
November 8 1989, senior US 
officials in the White House, 
citing the personal wishes of 
President Bush, approved $ibn 
of US government loan guaran- 
tees for US farm exports to 
Iraq, no doubt partly in 
response to the demands Aziz 
had made of Baker. 

Numerous memos show that 
some officials feared that Iraq 
was deeply implicated in the 
BNL affair and that since some 
of the BNL loans were backed 
by government guarantees 
they should not blithely hand 
over another Sibn of US guar- 
antees. As one senior Bush offi- 
cial admitted to a joint investi- 
gation last year by the FT and 
ABC Television’s Nightline; 
"We knew the BNL thing was 
stinking. There had been 
enough yellow flags to make us 
worry about BNL. But an aide 
to Baker told the meeting that 
terminating the Sibn of guar- 
antees would be contrary to 
the president's intentions.” 

By early 1990, we now know, 
the Italian government sent its 
Washington ambassador to see 
US officials, including Dick 
Thornburgh, then the Attor- 
ney-General, in an effort to 
lobby the Bush administration 
not to indict BNL. Thornburgh 
said recently that he could not 
recall the meeting, although it 


is detailed in internal BNL 
reports, 

In February I960, according 
to Federal Reserve memo- 
randa, Thornburgh stopped US 
investigators from travelling to 
Istanbul and Rome to pursue 
the BNL case. By April 1990 
the Fed's Corrigan was told in 
a memo that prosecution of the 
BNL case in Atlanta was being 
made difficult “by what Is per- 
ceived as interference Cram the 
Justice Department in Wash- 
ington." 

From the autumn of 1990 a 
lone Democratic congressman, 
Henry Gonzalez, chairman of 
the House Banking Committee, 
joined the chase. He ignored 
Thornburgh’s written demand 
in September 1990 to drop BNL 
hearings on "national secu- 


rity" grounds. Over the past 18 
months he has stood many 
times before an empty House 
of Representatives, late at 
night, placing into the Con- 
gressional record a series of 
secret Iraq-related documents. 

Among the revelations docu- 
mented by Gonzalez was the 
story of how BNL helped to 
finance and how Matrix affili- 
ates co-operated with Iraq's 
“Super Gun” project, the 
1,000mm cannon designed by 
the late Dr Gerry Bull, the 
Canadian rocket scientist who 
was murdered in Brussels in 
1990. Gonzalez's staff discov- 
ered that the Bush administra- 
tion, contrary to stated poli- 
cies, approved export licences 
for Dr Bull's Space Research 
Corporation to send equipment 
to places already identified by 
US intelligence as Iraqi mili- 
tary sites. This week the Ital- 
ian Senate voted to re-open its 
BNL/lraqgate investigation 
which by 1991 had been run- 
ning out of steam. 

On February 28 1991, hours 
after the end of Operation Des- 
ert Storm and some 19 mouths 
after the FBI raid in Atlanta, 
the Bush Administration 
finally brought Indictments in 
the BNL affair. It argued that 
the BNL/Matrix affair had been 
single-handedly orchestrated 
by Christopher Drogoul, the 
Atlanta branch manager who 
had been dealing with officials 
In Baghdad and with Hender- 
son in Coventry. 

It took until June 1992 for 


Drogoul's trial to be scheduled 
and then, at the last minute, 
the US authorities agreed to 
drop many of the charges in 
exchange for a guilty plea on 
others and the pledge of his 
co-operation. 

By July 1992, Gonzalez had 
been joined by five other Con- 
gressional investigations and 
Democrats on the House Judi- 
ciary Committee demanded 
that a special prosecutor be 
named to Investigate Iraqgate. 
The committee even cited pos- 
sible criminal wrongdoing by 
senior Bush officials alleged to 
have joined the cover-up of the 
arming and financing of Iraq. 
These possible crimes Included 
obstruction of justice, perjury, 
financial conflict of interest 
and falsification of documents. 


William Barr, who replaced 
Thornburgh as Attorney-Gen- 
eral and is himself a former 
colleague of Bush from his 
days as CIA director in 1976, 
has so for refused to appoint a 
special prosecutor. Instead he 
has named Frederick Lacey, a 
retired Republican judge from 
New Jersey, to investigate fur- 
ther and report to him; Barr 
however, will tell Congress on 
Monday that there are suffi- 
cient allegations that members 
of the Bush administration 
have committed crimes, to 
warrant moving toward the 
next stage: a further enquiry 
that could lead to the appoint- 
ment of a special prosecutor. 

Two months ago the global 
dimensions of ..the Iraqgate 
saga became even clearer in 
Atlanta when Judge Marvin 
Shoob, a fiercely independent 
federal judge, presided over 
what wee to have been brief 
hearings aimed at establishing 
a prison sentence for Drogoul 
By then Drogoul had got 
himself a new lawyer - a 
clever Southerner named 
Bobby Lee Cook. Cook 
promptly turned the Bush 
administration's case on its 
head by Introducing evidence 
and testimony that suggested 
BNL’s Rome head office was 
implicated in the Iraqi affair 
and that former US intelli- 
gence agents might have been 
involved as welL 
Midway through the Atlanta 
proceedings two former top 
BNL executives in Italy 


detailed how they and six 
other Rome executives had 
been involved in the Atlanta 
loans to Iraq. So much for the 
argument that Drogoul acted 
alone. Then Judge Shoob said 
in court that he had read CIA 
documents that "definitely 
proved" Rome was involved. 
Soon afterwards the Bush 
Administration asked for the 
Atlanta hearings to be halted 
and said Drogoul would be 
allowed to change his plea to 
Innocent and face a full trial 

Last month an even stranger 
twist occurred when CIA and 
Justice Department officials 
told a Senate committee that 
they had deliberately misled 
the Atlanta prosecutors by con- 
cealing US intelligence reports 
on Rome's involvement. CIA 
and Justice then engaged in an 
unusual public argument over 
which agency pressed the 
other to lie. As opprobrium 
was heaped on the Bush 
Administration by Congressio- 
nal Democrats each agency 
then agreed to investigate 
itself. Finally, the FBI was 
called in to investigate both. 

Judge Shoob then summed 
up the affair In a judicial order 
stating: “it is apparent that 
decisions were made at the top 
levels of the United States Jus- 
tice Department, State Depart- 
ment, Agriculture Department 
and within the intelligence 
community to shape this case 
and that information may have 
been withheld from local prose- 
cutors seeking to investigate 
the case." 

Strong words, and the col- 
lapsed Matrix trial in London 
mirrors the Atlanta case in 
many ways. 

Where is Iraqgate heading? If 
tiie Bush administration does 
not name a special prosecutor, 
it will soon be up to President 
Bill Clinton to fulfil his cam- 
paign pledge to name one. 

I, among others, am con- 
vinced that there is a strong 
chance that if and when the 
matter is investigated by a spe- 
cial prosecutor, Bush adminis- 
tration officials will be indicted 
for taking part in a a cover-up. 
Like Watergate it may ulti- 
mately be the cover-up rather 
than the underlying offences 
that proves derisive. 

The trail has been long - 
many miles and documents 
and years long. But it shows 
no sign of petering out not in 
London, not in Rome and cer- 
tainly not in Washington. 
These scandals take a long 
time to unfold. 


As with Watergate the cover-up rather 
than the offences may prove decisive 
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FASHION 


As the Suits crumple the creative 


Jackets take over at the top 


W HEN Private 
Eye, the 
satirical mag- 
azine , 
launched a 
cartoon called The Suits, you 
knew that the tide had really 
begun to turn. Now, it is The 
Jackets who are making the 
most creative business 
decisions. 

In the late 1980s, the classic 
suit became the symbol for 
every kind of professional 
achievement. Both style and 
status were captured in the 
designer interpretations of the 
traditional City two-piece. But 
□ow that finance no longer has 
its gung-ho image, the suit is a 
symbol of the drab money men 
who come and pore over the 
books - men for whom the 
word cut has more to do with 
Costs than r.lnthing . 

To describe someone as “a 
suit" is an insult. And so, cre- 
ative professionals have been 
turning away from the suit, 
towards combinations of jack- 
ets and trousers for business 
wear. From Jasper Conran's 
jackets in vivid orange and 
add green, to Marks & Spen- 
cer's range of soft, woollen 
mouflon jackets in rich colours 
from blue to raspberry, men 
swear right across the design 
spectrum is turning its atten- 
tion back towards jackets - 
pnrf for business rather thaw 
pleasure. The suit is no longer 
the be-all and end-all of the ■ 
professional wardrobe. 

In September, Dunhfll pres- 
ented to the press their new 


mens wear range. Alan Duddle 
has been brought in as director 
of merchandise to bring the 
label Into tine with, the 1990s. 
And as part erf his strategy, he 
explained, the company's 
range of suits was being 
ignored for the time being. 
Instead, the energy was going 
into developing the separates, 
the jackets and trousers which 
have traditionally been 
reserved for weekend wear. 

He explained that The suit 
is a required portion, but no 
longer a pivotal portion, of a 
man’s wardrobe.” 

Just two autumns ago, 
Anthony Buttomley, managing 
director of , Hermes GB, pres- 
ented a mens wear collection 
which contained no suits at all 
“It reflects.” he said The 
increased Europeanisation of 
our dress sense.” 

And at the same time, Bur- 
berry’s similarly acknowledged 
that The blazer and slacks 
have been accepted In the 
office on the continent for 
more than ten years, and it 
could catch on In the UK. We 
are certainly selling more blaz- 
ers than before.” 

If the Italians were the big- 
gest continental Influence on 
the suited look of the 1980s, 
then the French have more 
responsibility for the rise of 
the 1990s separates. For years. 
Fren chma n have done business 
in sports- jackets and trousers, 
wearing in the boardroom a 
look which the English would 
reserve for the bar room. 

Not, of course, the heavy 



Checking tt out Hemes’ Jackal from its spring 1B93 range 


Stocking up 
on accessories 


W HEN you hang 
up your stocking 
for Santa -this 
year, make sure 
it is a matt, black, opaque one. 
Into such a voguish receptacle 
the modem Father Christmas 
(wearing red biker's leathers 
trimmed with white fake for 
and riding a Harley Davidson 
instead of a reindeer sleigh) 
will he unable to resist pouring 
all your accessory requests. 

With many women 
exercising a strict moratorium 
on serious fashion buys, this 
year it Is the essential 
accessory or inexpensive basic 
item that updates your 
wardrobe and most of them 
are not too pricy for the 
present list 
Start with jodhpurs - 
although you may need a 
pillowcase rather than a 
stocking if that is what you 
really want 

Jodhpurs are this year's 
advance on leggings to go with 
last winter's comfortable loose 
sweater or shirt, hut also good 
with dandy-style equestrian 
jackets. Best in basic black, 
they are £4996 by Huntsman 

from Fenwick, £29-99 at 
Stirling Cooper and from £1939 
to £34.99 at Miss Selfridge. 

Black leather jeans are every 
designer collection’s 
must-have, but Top Shop’s are 
only £5999, Miss Settridge’s 
£89.99. 

The new long-skirted or 
slim-trousered silhouette 
demands a new shoe shape, 
with more of a heel, perhaps 


a slight platform (do not 
overdo it unless you. think 
Minnie Mouse is elegant) and 
a higher cut such as lace-up 
or elastic-sided ankle boot 

Red or Dead's styles in this 
vein go from £60, Pied-a-Terre’s 
from £39 to £99 and Russell 
and Bromley have wonderful 
long-toed lace-up ankle-boots 
for £95^0.. 

Bored with the plain white 
shirt that has gone under your 
suit jacket for the past three 
seasons? Then abandon the 
jacket and try a cobwebby 
black crochet waistcoat as the 
first salvo in the 1370s fashion 
war. 

Costing £25 at Miss Selfridge, 
and £24 j 99 at Top Shop, the 
black crochet will also see you 
through party evenings over 
velvet or chiffon. Printed 
waistcoats are a big part of 
the dandy look for women and 
men - from £25 at Marks and 
Spencer to £89 and £99 (this 
one in silk) at Fenwick. 

Another variant on the white 
shirt is an old-fashioned men's 
white sflk evening scarf (from 
antique shops or new version 
at Fenwick, £1935) tied 
stock-style on the neck. Newest 
in scarves, and a pointer for 
next spring, is the long, 1920s 
style, in shimmery pale printed 
panne velvet, £69, or soft plain 
silk with contrast border, £85, 
from Georgina von Efczdorf 
(who can match the print in 
ties and scarves for your man). 

Avril Groom 


tweed jackets of the English 
country weekend; rather, jack- 
ets in cashmere and linen, with 
subtle patterns and checks, or 
in plain but rich and sophisti- 
cated colours. 'It Is this style of 
jacket which is being accepted 
as business dress in advertise 
tug, architecture, retailing and 
design - the creative profes- 
sions which always spearhead 
changes in the executive dress 


The English sports jacket 
emerged in the 1920s. As the 
lounge suit began to replace 
formal, morning dress as 
proper professional attire, the 
tweed jacket worn with flan- 
nels became its casual counter- 
part It was a sign of status to 
have a separate jacket for 
“sports” with its suggestion of 
a country estate on which to 
pursue them. 


Paul Keers looks at a welcome change 
in fashion for the business elite 


code. 

In response, companies like 
Punhlll and Hennfes are put- 
ting their energies into jackets 
rather than suite. Hugo Boss, 
the designer label responsible 
for many of the sharp-shoul- 
dered suits of the 1980s have 
switched their advertising 
images to portray men In 
relaxed jackets instead. George 
Bush was prepared to make 
policy statements in his Kenne- 
bunkport wardrobe of preppy 
sports jackets, worn over cot- 
ton chino trousers. 


That Is why, to the English- 
man, the jacket has always 
been a country item, out of 
place in business. And its col- 
ours and patterns have been 
predominantly those of the 
country. 

But the French, In spite of 
their fascination with le style 
Anglais, never relegated the 
jacket to the countryside. In 
Paris, the jacket retains the 
metropolitan chic of the Intel- 
lectuals and creative types who 
wear it. Jackets, or blazers, 
with separate trousers, are 


acceptable business dress in all 
but the most formal French 
professions. And the concept is 
spreading- 

Beraard Lanvin, who works 
most days in a cashmere 
blazer, explained his look to 
Americans when he took on 
Lanvin, the DS wing of his 
family’s designer label 

“Whereas I have suits for 
specific occasions,” he said, 
“my blazers are for the office, 
for travelling and for the coun- 
try." (He did not elucidate on 
the specific occasions which 
that did not cover.) 

Hermes designer Vero tuque 
Nichanlan was more direct. 
“You don't need to wear a suit 
to look smart,” she declared. 

Combining separates does 
give men a greater opportunity 
to combine colours and pat- 
terns in an individual way. 
“People’s personality comes 
through more,” insists Duddle. 
“Business dressing today is 
much more about enjoyment 
and about putting different 
things together in a personal 
way. The days of every man 
looking like a clone have 
gone.” 

Which does make dressing a 


little more difficult Gone may 
be the simple choice of a plain, 
dark suit each morning. The 
US financier Ivan Boesky wore 
a black, three- piece suit with a 
white shirt to his office every 
day. Asked why It never var- 
ied, he replied “I have enough 
decisions in my life already.) 

Of course, if you are wearing 
separates for business, you do 
have to wear them with the 
formal accoutrements, the 
proper shirt, tie and shoes, that 
would accompany a suit 

Mark McCormack, the sports 
agent, often wears a sports 
jacket as opposed to a suit but 
with a formal shirt and classic 
tie. He recalls correcting 
another executive who 
matched a blazer with grey 
slacks and an open silk shirt 
“Many of our clients are in 
their twenties, and many of 
them, particularly the tennis 
players, show up for meetings 
dressed casually. But many of 
these 20-year-olds are also mil- 
lionaires, and we handle their 
money. 

“They want our executives 
to look more like bankers than 
like tennis players - even 
nicely dressed ones.” 



Casual look: Alfred Dtuihill Informal jacket (£375), fro users, shirt and tie 



* 






CUNA 


THE UNMISTAKABLE 
COLOURS OF 
THE ENGLISH ROSE. 


Words cut never do justice to the fair and gentle complexion of the English rose. But with 
the rich and eloquent hues of the famous DAKS house chock, clothes most certainly can. 
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Rugby Union 

The prodigy returns 
to say his farewell 


O NE afternoon a 
dozen years ago, a 
photographer and I 
drove in a pick-up 
truck to an appointment in 
Pretoria, South Africa. 

The truck was the only 
vehicle we could rent in the 
dorp, or two-horse town, of 
Potchefstroom where we were 
staying while accompanying 
the 1980 British Lions on their 
tour of the Republic. 

Our rendezvous was with 
one of the most important men 
in South Africa. His name was 
Botha, a normal-enough sur- 
name in the i vjrffail city and 
the seat of government ft was 
not PW, the prime minister, 
nor Piet the foreign minister. 
It was Hendrik Egnatins 
Botha, otherwise known as 
Naas, South Africa’s new find 
at stand-off. 

Naas Botha was a prodigy in 
1980, the great white hope of 
South African rugby. He had 
first played for his country a 
few months earlier in a Test 
series against the Argentinians 
and made his name with some 
prodigious kicking. Though he 
was under 6 ft and weighed 
less than 11 stone, he could 
punt, drop and place-kick a 
ball ten or 15 yards further 
than anyone else. Distances of 
65 yards were commonplace, 70 
yards not exceptional. 75 yards 
not unheard oL Even In the 
rarified atmosphere of the 
veldt, this was big Weiring , as 
beefy as, and even more accu- 
rate than, the New Zealander. 
Don Clarke, 30 years earlier. 

But it was not just that 
Botha was extraordinarily long 
and uncannily accurate. 
Starting in that Test series 
against the Argentinians and 
refining it against the 1980 
British Lions, Botha re-in- 
vented the drop goal as a scor- 
ing ploy. 

He dropped three goals in 
one Test against the Argenti- 


nians, a world record. It did 
not matter that he conld kick 
only wifh his right foot. He 
was so quick on his feet that 
he was capable of dropping a 
goal from anywhere in the 
opposition's half. 

Twelve years ago Botha's 
voice was firm, his handshake 
soft, his manner confident, his 
English mangled. Sitting in his 
parents' house he spoke or his 
two greatest heroes, Frik du 
Preez, the Springbok second 
row forward, and Welshman 
Phil Bennett: “Frik were a 
character in South African 
rugby and Phil is the best fly 
half i have ever saw,” he said 
before scooping up half a dozen 
balls and going out to practise. 

Then he was beginning his 


kicking remains prodigiously 
long but criticism of his reluc- 
tance to tackle, to do anything 
but kick, has taken a toll 

This afternoon's game will 
almost certainly be the last 
Botha plays for his country. 
The career that began in Pre- 
toria early in 1980 will end on 
the most famous rugby ground 
in the world at tea-time today. 
Form points to victory by 
England yet the speed with 
which the South Africans have 
recovered from their ten years 
of sporting isolation suggests 
the match will be dose. 

“For a side that has been out 
of action for ten years, they 
have done remarkably well,” 
says Don Rutherford, the 
Rugby Football Union’s techni- 


John Hopkins recalls the young Botha 
and anticipates seeing him play again 


career as a Springbok. Be was 
just 22. Now he is at the end of 
it, captaining the Springboks 
against England at Twicken- 
ham. this afternoon. 

In between, Botha spent ten 
years out of international 
rugby. That 1960 tour was the 
last visit by the British T.imw 
before South Africa was cast 
into the wilderness by the UN 
ban on sporting links. For a 
decade Botha’s only appear- 
ances for his country were half 
a dozen games against artifi- 
cial. sanction-breaking teams. 
He flirted with American foot- 
ball as a specialist kicker, 
played five seasons for Rovigo 
in Italian rugby and, all the 
while, remained the pin-up boy 
for Northern Transvaal, the 
heartland of the Afrikaner's 
laager. He has scored 306 
points in international rugby, 
including 18 dropped goals. 

Now his face Is fuller, his 
manner more defensive. His 


cal adviser. “Had we [England] 
been out of international rugby 
for that length of time we 
would not have become so 
good so quick." 

Roger Uttley, formerly the 
England coach, spent a month 
in the repnblic last summer 
coaching rugby at Stellenbosch 
University. “What I thought 
then was that though they had 
some talented footballers, they 
lacked a sense of purpose. 
Their isolation bad led to rival- 
ries and they had to leant to 
play cohesively again. They 
were very set-piece oriented. 
There wasn't a lot of system. 
They applied pressure, won the 
ball and gave It to Botha to 
kick the leather off it 

“Physically they are big and 
strong but they lack the mod- 
em techniques for recycling 
the ball and they, do not have 
the levels of fitness that are 
necessary to play today’s 
dynamic rugby.*? 


When South Africa were 
well-beaten in the second Test 
by France last month. It 
seemed as though they still 
had a lot to learn. But since 
arriving in England, the 
Springboks have improved 
beyond measure. They are hap- 
pier because they can speak 
the language. The French quar- 
tered fogm in noisy hotels and 
gave them liaison officers who 
spoke little English. By con- 
trast, the RFU have made their 
visitors feel welcome. 

In this improved atmosphere 
the South Africans have 
worked on their weaknesses. 
The result was convincing vic- 
tories over the Midlands and 
North divisions without a try 
being scored against them and 
a thrilling, though not 
emphatic, victory over England 
B at Bristol a week ago. 

“If we [in Britain] are as 
strong as we think we are then 
the Midlands should have been 
able to take care of the Spring- 
boks,” said Uttley. “That vic- 
tory was comprehensive even 
allowing for the new points 
structure. What we saw then 
was that if you allow the 
Springboks to move the ball 
wide, they can wreak havoc. 
Give them space and they will 
knock holes in any defence. 
They are very competitive and 
very strong." 

Twelve years ago Botha 
explained how important it 
was to adopt a routine for kick- 
ing and to stick to it. He 
always put the ball down the 
same way with foe seam point- 
ing at the target, he said, and 
he was very precise in his 
movements. He kept his head 
down, swung his right foot 
back slowly and then followed 
through smoothly. 

It worked then as it works 
now. Watch him this after- 
noon. fie is. a master of this 
particular art and you will not 
see many better. 


Sailing/Keith Wheatley in Rio de Janeiro 

Amateurs who learnt how to 



Plain Sailing: Heath Insured finished third In the first leg of the British Steel round-the-world challenge 


T HEY CALL it port-rot. Too 
much time alongside the 
harbour wall rots men and 
ships, say the old salts. 
The 10 yachts of the British Steel 
challenge leave Rio tomorrow on 
the next leg of their round-the- 
world race. For most of the 140 sail- 
ors it cannot come too soon. 

Seven weeks ago the fleet sailed 
out of the Solent, crewed by enthu- 
siastic amateurs. After 5.000 miles 
of racing these doctors, managers 
and firemen now hang around the 
waterfront bars with the authentic 
mien of deep-sea boat bums. All 
agree they have changed as people. 

At Easter this year I visited foe 
newly launched Heath Insured, 
sponsored by the eponymous City 
brokerage. Snug in Brixham marina 
the crew were strangers to one 
another, the voyage ahead of them 
merely words in Chay Blytb's bro- 
chure. All they had in common was 
a willingness to spend £15,000 and 
the courage to walk away from ordi- 
nary life for nearly a year. 

This week, sail-testing in the 
shadow of Sugar Loaf mountain. 
Heath's crew had more about them 
than just deep suntans. Coming 
third in a highly competitive leg 
had hardened them up and made 
them realise they had signed on for 
a race rather than just a physically 
challenging round-the-world cruise. 

“A lot or the crew's personalities 
were not the same after a few weeks 
at sea,” said Lisa-Marie Wood, in 
normal life a superintendent of a 
Cambridge nursing home. “We wer- 
en't as caring of one another. We 
shouted, and Pleases and Thank 
Yous disappeared. 

“i lost ray temper and flew at 
someone for the first time in 14 
years. 1 couldn't bring myself to say 


sorry the next morning. It wasn’t 
until we got to sea that 1 felt how 
much everyone on board, especially 
our skipper, wanted to win this 
thing.” 

Blyth is himself surprised at how 
intense foe competitive ethos has 
become. “We thought we were put- 
ting together a round-the-world 


adventure, within the structure or a 
race,” he observed in the Yacht 
Club Rio de Janeiro. “With hind- 
sight we might have put in a few 
more controls to keep the pressure, 
both from sponsors and internally, 
at bay." 

Adrian Donovan, skipper of Heath 
Insured, is experienced both in the 


charter and racing world. He is 
accustomed to having paying guests 
aboard; surprised at what happens 
when they start wanting to win. 

“They could all sail to a greater 
or lesser extent when we started 
this leg,” said Donovan. “What 
they've acquired Is foe focus to race 
hard with total concentration for 


weeks on end. I probably didn't 
steer for a total of five hours out of 
the five weeks at sea. 

"One of our crew. Bill Vincent, is 
the most placid man you could 
meet. But when another yacht 
would look like catching us he 
would glare at it with total hatred 
for minutes at a time. The Vincent 



Glare is now a legend on the boat; 
we summon it up like voodoo.” 

The sub-plot running along the 
Rio waterfront this week has been 
foe 7,000 miles of sailing between 
here and Hobart Every crewman 
will tell you he knows dozens of 
others who are deeply apprehensive 
about facing nearly eight weeks in 
the fleering cold and rough seas of 
the Southern Ocean. 

As far as Cape Horn the leg is 
likely to be a gentle broad reach, 
with the yachts able to fly their new 
asymmetric spinnakers. Once they 
turn to foe west foe average wind 
speeds will creep towards 35 knots, 
with steady oncoming 60 ft rollers. 


for the craws described it thus: 

“Imagine standing outdoors for 
four hours in a founder storm on a 
very cold day. Rain is sheeting 
down. Every 30 seconds someone 
throws a bucket of water over you. 
Even in oil sk i ns and wellies you are 
going to get very wet indeed. 

“After four hours on watch yon 
will be allowed to rest in the coldest 
room in a small cramped building 
nearby, and then back outside for 
another four hours of wetness. Oh, 
and it will be dark for much of the 
time.” 

Perhaps surprisingly the dropout 
rate after one leg has been tiny. The 
heaviest casualties have been 
among the 10 skippers; an profes- 
sionals hired by Blyth to lead bum 


the front. In the past eight weeks 
one has been fired and two quit for 
. “personal reasons”. It has begun to 
.resemble & nautical Agatha Christie 
noveL 

“We'd prefer to have had 10 skip- 
pers start and the same 10 finish," 
admitted Blyth. “Perhaps we should 
have had them In place even earlier. 
It’s our mistake as organisers if 
things do go wrong in that area. 

“However, the fact that we've 
only had one crew member quit is 
amazing. Remember these aren’t 
yachties; they’ve got stuff back at 
the ranch; wives, families, busi- 
nesses.” 

Blyth mentioned one crew-mem- 
ber, self-employed as many of them 
are, with a business in possible ter- 
minal trouble back in the UK. “He’s 
agonising about whether to go back 
or keep on with the race," he said. 

" The most recent skipper to arrive 
is Devon yachtsman Peter Phillips, 


crew who have had two skippers in 
just over a month. “They’re about 
to learn that this isn’t a nice game,” 
said Phillips. “If anyone gets off this 
boat in Hobart it isn’t going to be 
me." 

Meanwhile, aboard the calm and 
well-scrubbed Heath Insured, 
Adrian Donovan was about to take 
some sponsor’s guests - Peruvian 
insurance executives - for a sail 
around Copacabana Bay. “I look at 
some of these boats and wonder If 
they’ve got it in them to battle on,” 
he mused. 

Chay Blyth designed the Chal- 
lenge as 10 identical boats racing 
around the world. Already the 
immutable facts of h uman nature 
are showing that, as Orwell wrote, 
some are more equal than others. 


charged with foe task of gingering 
On deck it will be cold and nasty; up a demoralised Rhime-PmUenc 
down below far worse. One briefing 


Motoring/Stuart Marshall 

High marks from the high 


C ARS ARE often cat- 
egorised. A purple 
metallic Ford Escort 
or VW Golf cabriolet 
is. a hairdresser’s can a Por- 
sche 911 a yuppy’s car (what- 
ever happened to yuppies?); a 
Nissan 200SX a florist's car; a 
Volvo 340. Honda Civic, Nissan 
Sunny or Toyota Starlet a 
pensioner's car. 

Yes, it is unfair. But life is 
unfair, to motor manufacturers 
as it is to everyone else. The 


biggest category of all, though, 
into which many a car is dis- 
missively consigned, is that of 
the woman's car. 

But what is a woman's car? 
Is there really such a thing? Or 
is it a mythical concept, put 
about by men fighting a rear- 
guard action against what they 
perceive as a female assault on 
a male bastion? And 1 must 
make the point that those who 
use the term "woman’s car" 
pejoratively often reckon any 


car taking longer than eight 
seconds to hit 60 mph (96 kmh) 
from a standstill is a mechan- 
ised shopping trolley - and a 
fairly arthritic one at that 

When 1 say I have been 
researching what makes an 
ideal woman’s car, I really 
mean that I have asked my 
wife. She is not a typical 
woman motorist in that she 
drives more cars each year 
than most people do in a life- 
time. But this, I would argue, 
makes her better qualified 
than the woman who has 
driven nothing hut Minis since 
passing her test in one 30 years 
ago. (Yes, they really exist). 

So. what features would foe 
thinking woman driver expect 
of a car? 

First comes reliability, 
because women have good rea- 
son to fear the danger as well 
as the inconvenience of a road- 
side breakdown. Next is safety. 
The car must feel and be 
strong. There must be good 
all-round visibility from the 
driving seat. Windscreen pil- 


lars must not be too obstruc- 
tive. There should be 
see-through rear quarters. A 
rear window wtpe/wash system 
is useful on a saloon, essential 
on an estate or hatchback. 

Ideally, the car will have 
anti-lock brakes and the ride 
will be fairly firm for confident 
handling. Power steering is 
essential, automatic transmis- 
sion desirable. The turning cir- 
cle should be small 

Seats should be soft and 
cloth-trimmed and the outside 
mirrors adjustable from inside 
the car. Controls must be light 
with all foe minor ones as near 
the steering wheel as possible. 
I am told a treadle-type acceler- 
ator pedal makes driving in 
high-heeled shoes much easier. 

Other female desirables are a 
good-sized lockable glove box. 
door panniers and net pockets 
for maps in the front seat 
backs- (“I cannot”, says my 
wife, “bear loose things mov- 
ing around on the seats or 
floor"). The boot must be as 
large as possible, with a flat 


MOTORS 


IT 


1992 Bentley Continental R Turbo 

Black with tan interior. A very rare car with low mileage. 

1992 Rolls Royce Corniche Convertible 
While with tan interior & a white top. Less than 300 miles. 
Both are reduced to sell. Telephone; 915 673 1861 (US) 


SMB iff HUmneKBMRE Bn h/U WTO ot 
Sufis and pnmaNy no largest Mloc- 
lua o» supanar used Sosas M UMlanda. 
Limn Qarago Lid. naval. Lommlnoioa 
Spa.Tof. OKC 423521 


TO ADVERTISE ON THE Motan Pag* 
pleas* call Uark Hall-Smliii on 
071 -407 575 


heeled 

sill to make It easy to lift 
things into. 

Four wide-opening doors are 
preferred to only two. In any 
case, they must have strong 
stays to keep them open - “I 
want to get tn and out of a car 
parked on a steep camber with- 
out fear of having my legs 
amputated.” 

Nothing should reflect in the 
windscreen; there should be an 
interior release for tailgate and 
fuel filler flap and the filler cap 
must be easy to take off and 
replace. (“On some ears, they 
have been so stiff and awk- 
ward that only a gorilla could 
have managed them without a 
struggle”). 

The car must be nippy 
enough for quick, safe overtak- 
ing. Statistics promising neck- 
jerking standing-starts and 
licence-losing maximum speeds 
cut little ice with women driv- 
ers. Excess muscularity comes 
a poor second to perceived 
strength and safety - and foe 
car must still have reasonable 
value at trade-in time. 



So what might be a typical 
1992 woman’s car? The latest 
£10,995 Daihatsu Applause 
LSGXi that my wife and I are 
now taking it in turns to use 
gets her approving nod on 
most counts. 

True, it does not have a trea- 
dle-type accelerator and the 
door stays could be stronger. 
But the 16-valve, 105 horse- 
power engine is lively, even if 
it becomes a bit buzzy when 


cruising on a motorway, and 
the five-speed gearbox and 

clutch are light 
It has central locking; power- 
operated windows and door 
minors and - most unusually 
- front and rear seats that 
recline. Around 40 mpg (7.06 1/ 
100 km) is achievable on a jour- 
ney. Tailgate and ftiel flap are 
released from the driving seat 
and foe filler cap is as easy to 
manage as the top of an 


a 

Applause is reall; 
and, yes. the \ 
which lifts with 
has a wash-wipe, 
exciting as a fo 
hut just as us 
comes with a thn 
lied mileage wan 
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Will Carling turns professional. 


No joke, England’s Rugby Union Captain 
really has delected to the professional ranks. 

Now for the good news: The agent pro- 
vocateur was David Bailey, and Will Carling’s 
new status is down to a camera, not Wigan. 

It happened this way. While posing for a 
portrait (all part of an amateur’s daily grind), ' 
Carling wondered out loud why photographers 
often cany colossal amounts of gear. 

“Beats me,” said Bailey, “this is like having 
a total SLR System in one camera.” He handed 
Carling the new Olympus IS3000. 

“Look at the zoom, 35-lSOmm, that’s a 
fantastic range.” 

(Most dealers offer part exchange on 
redundant lenses, incidentally.) 

When Bailey began eulogising about the 
IS3000’s unique “ED glass lens” Carling’s 
puzzled look was understandable, if notan ideal 
expression for a portrait.' 

“Extra-Dispersion, it gives you incredible 
optical clarity” 



Absolutely. It ensures all the 153000 will 
ever blur is the distinction between amateur and 
professional. 

The camera’s built-in flash (“The most 
powerful in the world,” quantified Bailey) 
automaticallyprovides the rightiight for almost 
any situation; like ‘soft flash’ for portraits, or 
‘fill-in flash' for back or side lit shots. 

In Portrait mode the camera 
blurs the background while keeping 
the ‘model’ in sharp focus. Another 
nice professional touch, as one glance 
at Bailey’s work will verify. 

In- Landscape mode the whole 
shot remains in focus. (Pro’s aren’t 
the only ones lucky enough to shoot 
people, in front of exotic scenery, are they?) 

I 0 . Carling was especially curious 

NSl about the Sports mode - actually it’s 
1 ideal for tackling England’s three- 

quarter line in full flow. 

"The camera selects a faster shutter speed 


fbrtnut 



Sparft 


and shoots continuously- up to twice a second,” 
explained Bailey, who by now had slipped 
seamlessly into persuasive mode. 

“Say you want to play around with 
different depths of field, which you really 
should try, you can control the F-stop and leave 
the camera to choose the right shutter speed. Or 
if you want to change the shutter speed, the 
camera will select the right aperture. Am I going 
too fast for you?” 

In an impressive display of bravado, 
Carling shook his head. 

“Or you can put the camera into manual 
mode, then you’re well and truly on your 
own . . 

Implausible though it may seem, Bailey 
had only given Carling an edited highlights 
version of the IS3000. 

But it was quite enough to convince him. 

With every feature dearly displayed on a 
large LCD panel, and each function within easy 
reach, the IS3000 is likely to stimulate the 


imagination of any photographer. 

(The corporate blurb says the camera puts 
‘professional performance at every amateur’s 
fingertips ’ For once, corporate blurb is right.) 

Remarkably the IS3000 weighs just 2 lbs, 
and costs only £549. Only? To buy all the 
camera’s features in conventional SLR format, 
Carling would have to turn pro. 

Right now, he’s more than happy to settle 
for taking good professional pictures. 


The IS range of cameras starts from £329. For more 
information contact the Olympus IS Department, 
Olympus Optical Co. (UKJ Ltd., 2-8 Honduras Street, 
London ECl QTX. Telephone 07M90 7373. 


Name. 


Address. 


.Postcode. 


THE OLYMPUS IS3000. 

A total SLR system in one camera. 
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FOOD AND DRINK 


Christmas with 
Uncle Sam 


B RITONS in search of 
American foods for the 
holidays, to give as gifts 
or serve on their own 
tables, are in luck this 

year. 

Technology is making it easier 
and faster to mail-order food from 
the US. and there is a widening 
variety of mail-order companies 
front which to choose. But Britons’ 
best and easiest source for Ameri- 
can foods this holiday season is 
Harrods, which has chosen ’’Christ- 
mas in New England" as the theme 
of its annual holiday promotion. 

Housewares, furniture, clothing, 
accessories, toys, as well as food 
products From the New England 
states of Connecticut. Rhode Island, 
Vermont. Massachusetts. Maine, 
and New Hampshire are Featured. 

Harrods has constructed a 5,000 
sq ft New England-style village and 
a miniature version of Boston's his- 
toric freedom trail, for children in 
its Knightsbridgc store. 

Harrods worked with the Massa- 
chusetts Port Authority to locate 
not only well-known companies 
such as Ocean Spray cranberry 
products. Cross Pens and Dexter 
shoes, but US cottage industries. 
(There really is a Dave, for example, 
behind “Uncle Dave's Vermont- 
Made" sauces and cocktail mixes.) 
All the food products usually associ- 
ated with New England are avail- 
able at Harrods including tinned 
Boston baked beans and Vermont 
maple, blueberry, raspberry, and 


boysenberry syrups. New England’s 
famous seafood is represented by 
Olde Cape Cod’s tinned soups, 
chowders and bisques, as well as 
fresh clam chowder made from Bos- 
ton-based Legal Seafood Restau- 
rant’s recipe. 

New England's reputation as a 
source for homemade sauces and 
spreadable products is growing in 
the US. Among those available at 
Harrods are Underwood barbecue 
sauces. Atwood and Cooke’s honey- 


Koren Fricker looks 
at some US food 
favourites obtainable 
by mail order 


cinnamo n, chocolate-raspberry, and 
banana flavoured peanut butters, 
and Gourmet Products’ com relish 
and honey mustard sauces. 

Specialty sweets on offer include 
Lake Champlain Chocolates from 
Vermont, Renee's Vermont Butter- 
crunch candies (toffee centres 
dipped in chocolate and rolled in 
nuts), and lobster-shaped chocolate 
lollies from Massachusetts’ VIP 
Sweets. 

Harrods Food Hall has Long been 
a mecca for homesick Americans in 
search of familiar rood products, 
and many essential components to 
American holiday dinners can be 
found there: fresh cranberries for 


cranberry sauce, pink and yellow 
fleshed sweet potatoes, and home 
baking ingredients including tinned 
pumpkin (a 16 oz tin is £1.66), Karo 
brand com syrup (16 oz jar, £3.05). 
and whole pecans for pecan pie. For 
those who prefer their baking done 
for them, Harrods' patisserie has 
fresh-baked pecan pies (£6.50 for a 
six-portion pie). 

Selfridge's Food Hall Fortnum 
and Mason, Partridge's in Sloane 
Street, Hampstead Food Halls and 
Cullen's food stores throughout 
London are also well-stocked with 
American food products. 

Many American food companies 
will ship their products. Credit 
cards, fax machines and express 
mall services expedite mail orders, 
but it is important to order as soon 
as possible given the holiday rush. 

Overseas shipping charges are 
heavy, sometimes doubling the pur- 
chase price, and make sure to 
Inquire about duty and taxes before 
placing your order, as they do add 
additional costs. 

Pepperidge Farm makes some of 
America's most popular cookies and 
crackers; Pepperidge Farm's Gold- 
fish crackers are the quintessential 
American snack food, served at 
superior cocktail parties and colle- 
giate beer bashes alike. Some Pep- 
peridge Farm products are available 
at Harrods. 

A selection of cookies, nuts, choc- 
olates, snack mixes and crackers, 
many in decorated tins and gift 
boxes, can be mailed to Bri tain from 



Pepperidge Farms’ Connecticut HQ. 

Fruit cake is an American holiday 
standby - the ultimate “you either 
love it or hate it" food. Quips about 
there only being 10 fruit cakes in 
America, constantly handed on 
every holiday season but never 
eaten, are as common as moth- 
er-in-law jokes, but there are as 
many people who- find the chewy 
nut-and-preserved- fruit concoctions 
(denser, less boozy versions of 
Christmas pudding) delicious. 

Fruit cakes, althoagh not particu- 
larly easy to transport, do have 
good keeping qualities. A good 
source is the Collin Street Bakery in 
Corsicana, Texas, which has speci- 


alised in mail-order pecan fruit cake 
for 96 years. Also familiar to 
Americans are Oregon-based Harry 
and David’s gift baskets of fresh 
and dried fruit, cheeses, sausage, 
and sweets. 

Many of Harry and David’s prod- 
ucts can be shipped to Britain - 
cakes, candies, preserves, and even 
a vacuum-packed north-west 
smoked salmon (£26 for a lib 4oz 
portion, plus 30 per cent shipping 
charge). 

Freeport, Maine’s L.L. Beau, 
which has raised catalogue sales to 
a high art, ships New England-style 
foods including muffins, pancalms, 
bread mixes, syrups and honey 


products. Using Federal Express, 
IkL. Bean can rush orders to Britain 
in two weeks - regular air mail 
takes a month. 

Addresses; 

Pepperidge Farm: Gift box prices 
range from £10-£15. Pepperidge 
Farm’s deadline for shipments to 
Britain is December 4; for ship- 
ments within America, December 
U. Tel: (203)6694000, ask for mall 
order department (800)-243-9314. 
FAX: (203)6094401 address: PO Box 
917 Clinton, CT 064236917. 

Collin Street Bakery: Its cakes 
range in price from £860 to £2050 
each and orders must be placed by 
November 20 to reach Britain by 


Christmas.Tel: <903)-872-8lll/(800) 
248-3366. FAX: (903)6726879 (their 
five fax machines are on 24 hours a 
day) Address: PO Box 79 Corsicana, 
TX 75151. 

Harry and David: Orders to Britain 
take six to eight weeks to process. 

Tel: (50^-776-9990/(800)345-5655. fAX: 
(503)776-2194 address: PO Box 712 
Medford. 

L.L. BEAN: Tel: (207)6656161, 
extentton 3736 or (800) 221- -4221 
FAX: (207)678-2104 address: Casco 
Street, Freeport, ME 04033. 

■ The companies which have toll- 
free phone numbers, that is those 
with the 800 area code, cannot be 
accessed from Britain. 


F 


OOD shopping can be 
great tun, particularly 
it you go with an open 
mind as to what you 
will eventually cook. 
But at Christmas, when menus 
are less flexible and the numbers 
to be cooked lor considerably 
larger than normal, struggling 
home with the raw ingredients 
can be tough going. 

What follows is a guide lo some 
ol this country's lop food produc- 
ers and retailers who will deliver 
to your door via carrier or poet 
and help take the strain out of 
shopping (or the festive season. 

MEAT, POULTRY and GAME 

Fletchers Fine Foods, Reedtehill 
□eer Farm, Auchtermuchty, Fife 


Armchair shopping guide for sybarites 

Nicholas Lander compiles a list of top food and drink retailers who will deliver goodies to your door 



KY14 7HS. Tel: 0337-28369, lax 
0337-27001. Joints o( venison, 
veniburgers (sicj. Juniper berries 


and recipes for cooking venison. 

Goodman's Geese, Walsgrove 
Farm. Great Witley. Worcester 
WR6 6JJ. Tel: 0299496272. The 
source ol Philippa Davenport's 
Michaelmas goose. 

Green Label Poultry, Suffolk. 
Tel: 0473-38466, lax 0473-358867. 
Gressingham and Luneadale 
ducks. 

Heal Farm, Kings Nympton, 
Umberleigh. Devon EX37 9TB. 
Tel: 07695-2077, fax 07695-2839. 
Top quality meats at top prices. 

Meat Matters, 081-442 0656. A 
very personal service of elegantly 
wrapped organic meet tor London 
only. Excellent hamburgers. 

Rannoch Smokery. Klnloch 
Rannoch. Pitlochry PH16 5QD, 
Perthshire. Tel: 08822-344, fax 
09922-441. Smoked venison for a 
delicious first course. 

The Pure Meat Company. 
Meadow Lane. Cardington, Bed- 
fordshire MK4 3SB. Mall order 
line and lax 0345-581 463. Free 
range turkeys, wild blue pork (a 


cross between wild boar and 
domestic pig) and cured ox 
tongue ready for cooking. 

The Rea] Meat Company Ltd. 
East Hill Farm, Heytesbu ry, War- 
minster, Wiltshire BA12 0HR, tel: 
0985-40436, tax 0985-40432. And 
tor overnight delivery Real Meat 
Express. Tel: 0985-40501. 

Somerset Ducks Ltd, Tel: 
0278-682656. Boned, stuffed and 
cooked ducks, duck sausages and 
P&t6s. 

Swaddles Green Farm. Hare 
Lane, Buck! and SL Mary, Chard, 
Somerset. Tel: 0460-234387. fax 
0460-234591. The full range ol 
organic meats but the American 
bronze turkeys and their jam bon 
cru are distinctive. 


339. Smokers of all cuts of 
meaLflsh and cheeses. Particu- 
larly renowned tor their smoked 
Herdwick mutton hams and 
Intersmofce - similar to Interflora 
- which sends smoked foods as 
presents. 



FISH, SMOKED FISH 
SMOKED MEAT PRODUCTS 


and 


Ashdown Smokers. Skellerah 
Farm. Corney, Cumberland LA19 
5TW. tel: 065-78 324. (ax 065-78 


James Baxter & Son. Thornton 
Road. Morecambe. Lancs LA4 
5PB. Tel: 0524-410910. More- 
cambe Bay potted shrimps, one of 
Britain's great undiscovered deli- 
cacies. 

Carew Oyster Farm, Tything 
Barn, West Williamston, K1 [potty, 
Pembrokeshire SA88 0TN. Tel: 


En 



ttffiuis 



S/?elf 



Tb&v tin fait with En Primetuv - 
premium wine*. bought pre-bottling, at 
pre-premium price* - will recall they uoed 
to l*e iheprovittccof only tbe mo*t dedicated 
devolee*. Not only nw payment extracted 
year.* in tidvance of delivery but nununvu 
extraneous expert*** - insurance, duty, 
VAT - atkt detained the unwary. 

Buying En Primeunt the Oddbin* 
way u< fir mart vendible. Simply order any 
of the wine* lifted here at your local 
Oddbin*, and whether you oummon a 
bottle, a cave or even a mixed com, you 'U 
wait week* not year * for your En 
Pruneur*. Belter otili the price you oee i> 
the price you pay when, atidonly when, you 
have the wine in your pooMAfim. 

1990 it w “ mother outstanding 
« -ullage for Bordeaux ", according to ' The 
Wine Spectator'. With 1991 * and 1992 * 
picking* looking not a patch on theje, our 
off the *belf En Primetuv <«tVy may be 
shelved next year . : Our current crop won ‘t 
*tay on the obelf for long. *o catch than 
while you. tlill can. 



Red 

Cbdteau Beau-Site St.-Eatipbe 
Cm Bouryeoi* Fjnrptuwut 639 

Chateau Livereeut 

Haut-Af&tx Cru Grand Bouiyevu 7.99 

Chateau Ciuae Haut-Mtdoc Cru Grand 
BMiytMi Exceptuninel 7.99 

Cbdteau La Taar-de-Jlun* 

Jfanjaux Cru Baunjeou 8.99 

Chateau Pbdlan-Sigur St-Etfipbe 
Cru Grund Boungenr Exceptutand 899 

Chateau LynehMouua* 

PauUlac Stme Cm Chut/ 899 

Chateau PaujenuxAleulu 

Cru Grand Bourgcou Excepfwnnd 899 

Ch ate a u te & n-Rmhet 

St.'Eitipbe dime t re Clou/ 9.49 

Chateau BataiUey 

PauUlac 5cme Cm Clout 939 

Cb&teua. Grand- Poatet 

St.-Emilwn Grand Cru Claud 9.99 

Chateau l** Ormee-de-Pez 

St.-lulipbe Cm Grand Bauryau 9.99 

Chateau La Loantre 

Prune, rjrgnan 9.99 

Cbdteau Pibean 

PauUlac Cru Bmrgevv 10.49 

Cb&beanGrand-liayne 

St. -Emil inn Grand Cru Claud 10,99 

Chateau IPAmuuIhac 

PtiuilLic 5hne Cm Clout 11.49 

Chateau Clere-dtilon 

PauilLic Smr Cru Clout 12.49 

Chateau St-Pierre Sevautrc 

Sl.-Julhn dime Cru Clu.K’* 13.49 


Chateau NtnutPomervl 

Chateau Itaeille-Barian 

12.99 

SL-J alien 2imc Cm Claud 

13.49 

Chateau de Ftetaal 

Grave* Cru Clout 
PaeillaaRaMfedu Chateau 
Maiyaax A.C. Maiyaux 

13.49 

1499 

Chdteau Talbot 

St.-Juiien Cru Clout 

1399 

Chateau Piehan-Barou 

PauUlac 2ime Cru Clout 

19.49 

Chateau Jtaueau-Sada 


Chateau lyneh-Baaej 


Chateau Cat dTEatammel 
St.-EMpbc2lme Cru Clout 

19.99 

Chateau Dacru -Benamtl/oa 

St -J alien 2tme Cru Clout 

21.49 

Chateau Puben-Lalaude 

PauilLic 2tme Cru Clout 

21.49 

Chateau La ConuiUante Pomttvl 

2939 

Grave* lerCru Clout 

4300 

Chateau Matyaux ler Cru Clout 

4730 

Cbdteau dfaaian-RotheehiB 
Pamllac ler Cru Clout 

47.50 

Chateau Lafite-RatheehiO 

Pauillae ler Cm Clout 

47.50 

White 

Cbdteau dfayae de* Cannes 
Suuteme* 

half 5.99 

Chateaude Malle Soutane* 
Chateau LaTour Blanche 

half 739 

Sau/eme* ter Cru Clout 

half 1039 

Soutane* JcrCnt Clout 

Cbdleau deFietacal f 

half 1339 

Grave* ^ 




Sant A [but mdorj riMarrir at tbe rm year. llevevrr you may 
pLxc y t u r v r X -rnfwmaii mi m \yr AS mmjartju&fKl 

taonuLUtify Mt/ofirrtbaumr. 


0646-651452. Delicious Pacific 
oysters bred in the Carew river 
and priced for the oyster lover - 
the more you order the cheaper 
they are. 

Ounkeld Smoked Salmon, 
Springwells Smokehouse, Brae 
Street, Dunkeld. Perthshire PH8 
OB A. Tel: 0350-727639. fax 
0350-728760. A most distinctive 
range ol smoked salmon, fanned 
and wild, and gravad lax. 

Ghillie and Glen, 8urghmuir 
Drive. Inverurie, Aberdeenshire 
AB51 9FS. Tel: 0467-25700, fax 
0467-24209. 

Heritage Foods. Bristol, tel: 
0275-462878, fax 0275-462279. For 
the excellent Glenarm salmon, 
fresh and smoked, from Northern 
Ireland. 

Highland Choice, The Alnes 
Smokehouse, 19-22 industrial 
Estate. Alness, Scotland 1V17 
0XS. Tel: 0349-884125. (ax 
0349-884074. All things Scottish 
including haggis by poet 

Highland Taste, Glenogle Farm, 
Lochearnhead. Perthshire FK19 
8PT. Tel: 05673-378, lax 05873-380. 
All things smoked: smoked 
salmon, kippers and smoked wild 
boar. 

Kllveravagh Smoked Foods, 
Hedgend Industrial Estate. Bir- 
c hlnglon, Kent CT7 0NB. Tel: 
0843-47006 .tax 0648-48000. 

Lang Geo Oysters, Lang Gea. 
Fins town, Orkney KW17 Telefax 
0856- 76544. Oysters, mussels, 
king scallops, lobster and crab. 

Loch Fyne Oysters Ltd. Clachan 
Farm, Cairndow PA28 8BH. 
Argyll. Tel: 04996-264. fax 
04996-234. 

Mlnola Smoked Products, Ken- 
cot Hill Farmhouse, Fllklrts, Lech- 
lade. Gloucestershire GL7 3QY. 
Tel: 038-7860 391. fax 036-7860 
544. A distinctive range of meats 
and fish smoked without artificial 
flavours or colourings - quail, 
venison and guinea fowl - that, 
make ideal party food. 

North Isles Shellfish Ltd. Crow- 
nesa Crescent Kirkwall, Orkney 
KW1S IRE. Tel: 0856-876161. (ax 
0856-873303. 

Taskmasters and Co, The 
Tel:agraph House, Lockerley, 
Romsey, Hampshire S05i OJE. 
Tel/lax: 0794-41082. A good range 
ol all types ol produce, particu- 
larly line kippers. 

Richard Woodall, Lane End, 
Waberth waits, Millom, Cumbria 
LAIS 5YJ. Tel: 0229-717237. tax 
0229-717007. Delicious Cumber- 
land hams, Parma-styie air dried 
ham and first class bacon. 

CHEESE 

The 1990 Food Safety Act makes 
it impractical for the Increasing 
number of quality conscious pro- 
ducers ot farmhouse cheeses to 



reach their customers directly by 
mail order. What follows is a list 
of some of the country's top 
cheese retailers who will supply 
by post 

Abergavenny Fine Foods, Mamhi- 
lad. nr Pontypool, Gwent NP4 
BRG. Tel: 0673-880844. 

Horsham Cheese Shop. 20 The 
Carfax, Horsham, West Sussex, 
tel: 0403-54272. 

La Fromagerie,. 68 Talbot Road, 
London N6 4RA, tel; 081-348 5819. 
Italian and French cheeses deco- 
rated for a dinner party. 

Langmans Fine Cheese. 1 
Johns Street, Bath, Avon. Tel: 
0226- 486403. 

Langmans Fine Cheeses, 13 
Wood Street Stratford-upon-Avon, 
Warwickshire. Tel: 0789-415544. 

Neals Yard Dairy, 17 Short's 
Gardens. London WC34 9AJ. Tel: 
071-379-7646, tax 071-379 7646. 
The biggest' selection of British 
and Irish farmhouse cheeses. 

Paxton & Whitfield, 93 Jermyn 
Street London SW1 6JE. Tel: 
071-930-0259. 

Pygsons Food and Wine, Cliff 
House. 6 Terrace Road, Buxton. 


Derb yshir e SKIT 6DR. Tel: 
0298-77896. An interesting range 
ot wines and cheeses. 

The Cheese Hamlet 706 Wllms- 
low Road, Didsbury. Manchester. 
Tel: 061-434-4781. 

The Mousetrap, 3 School Lane, 
Lampeter. Leominster, Hereford- 
shire. Tel: 0432-615512. 

Tlcklemoro Cheese Shop. 1 
TicWemore Street Totnes. Devon 
TQ9 5EJ. Tel: 0803-865926. Been- 
lelgh Blue. Blue Vlnney and a 
range of Farmhouse Cheddars. 

Godfrey C. Williams & Son. 9-11 
The Square. Sand bach, Cheshire. 
Tel: 0270-762817. 

HERBS aid DRIED 
MUSHROOMS 

These French dried, mushrooms 
are of an excellent quality. A 
good, reliable source ol herbs 
can make a great difference to 
your cooking, particularly during 
the winter months. 

Gourmet By Post 13 Hawthorn 
Road. Sutton, Surrey. Tel: 
081-395-2391. Dried wild mush- 
rooms from France - cOpes. 
glrolles and morels - and black 
truffles. 

Arne Herbs, Limeburn Nurs- 
eries. Limeburn Hill. Chew 
Magna, Avon BS 18 SAW. Tel: 
0272-333399. 

Candles by Herbs, Cross Keys, 
Candlesby, Spllaby, Lines PE23 
5SF. Tel: 075-485 211. 



Iden Croft Herbs Ltd. Frittenden 
Road, Staplehurst Kent TN12 
00H. Tel: 0580-891432, fax 
0580-892416. 

Malvern View Herbs. Longdon 
Hill End, Upton on Severn, 
Worcester WR8 ORN. Tel: 
0884-592681. 

Old English Herbs. Bluebell 
Wood, 31, Woodlands Avenue. 
Teignmouth, Devon. Tel: 
0626-774978. 

COFFEE, TEAS, CAKES and 
CHOCOLATES 

Ackermans Chocolates, Goldhurst 
Terrace, London NWS. Tel: 
071-642-2742. A wonderful source 
of all things chocolate, especially 
slocking tillers. 

Algerian Coffee Stores Ltd. 52 
Old Compton Street London. Tel: 
071-437 2480. lax 071-437 5470. 
Excellent teas and coffees and. 
from Calabria In Italy, chocolate 
coated tigs and walnuts. 

Bagatelle, 44 Harrington Road, 
London SW7. Tel: 071-581-1551. 
For all Christmas sweetmeats. 8 
la franpaise. 

Bendlcks of Mayfair. 48 Curzon 
Street, London W1Y 7RF. Tel: 
071-629-4389. 



Charbonnel et Walker, 28 Old 
Bond Street London W1X 3AB. 
Tel: 071-491-0839. 

Eclair Fondant, 97 Old Bromp- 
ton Road, London SW7. Tel: 
071-584-5505. 

Monmouth Coffee Company, 27 
Monmouth Street London WC2H 
ODD. Tel: 071-838-5272, fax 
071-240 2442. Arabics coffees 
from around the world and gift 
boxes. 

Meg Rivers Cakes, Middle 
Ysce, Warwickshire CV35 0SE. 
Tel: 0295688101. fax 0295-68799. 
Traditional English and Christmas 
cakes and a monthly Cake Club. 

Rococo Chocolates. 321 Kings 
Road, London SW3. Tel: 
071-352-5857. 

The Chocolate Society. Bar 
Lane. Boroughbrldge, Yorkshire. 


Y05 9LS. Tel: 0423-324114. fax 
0423-322335. The finest cooking 
chocolate, Vairhona. prunes from 
the Garonne and chestnuts from 
the AnJOche. 

Tod Holdings Ltd. 18 Bridge 
Street, Kirkwall. Orkney.- Tel: 
0856-873165, fax 0856-873655. Tra- 
ditional Scottish biscuits and oat- 
cakes. 

The Toffee Shop. 7 Brunswick 
Road. Penrith, Cumbria CA11 
7LU. Tel: 0798-62008. Probably the 
beet British fudge. Made to a 
secret recipe, from £2.90 per ^Ib 
inc post end packing. 

The Village Bakery. Melmerby, 
Cumbria CAIO MH6; Tel: 
0768-881515. Christmas cakes, 
puddings, hampers, Cumberland 
Rum Nicky and. more surpris- 
ingly. delicious Russian sour- 
dough bread. 

Ye Olde Chocolate Box. Prest- 
bury. Cheshire SKlO 4DG. Tel: 
0625-629645. Chocolates and 
cigars as presents. 

OUVE OILS/ 

MISCELLANEOUS 

Berrydales, 5 Lawn Road, London 
NW3. Tel: 071-722-2868. fax 
071-722 7685. Christmas recipes 
and ingredients for those on 
restricted dfeis. 

Brlndlsa, Winchester Walk. Lon- 
don SE1 SAG. Tel: 071-403- 0282. 
fax 071-403-5044, for cheeses 
from Spain, olive oils and spicy 
chorizo sausages. 

Carluccio's. 28A Neal Street, 
London WC2H 9PS- Tel: 071-240- 
1487. lax 071-497-1381. The wild 
mushroom specialist, also Italian 
food and a range ol hampers. 

Exotic Speciality Food Ltd, 20 
Berkeley Street Hull HU3 1PR. 
Telefax 0482-25238. For Chinese. 
Indian, South East Aslan and 
West Indian ingredients. 



The Fresh Olive Company of 
Provence, Coronation Road. Lon- 
don NW10 7PG. Tel: 081-986-6193. 
For an extensive range of fresh 
olives cured and aromatised in 
Provence, olive oils, anchovies 
and capers. 

Julian Graves Ltd, Unit 18 
Delph Road, Industrial Estate, 
Brierley Hill, West Midlands. Tel: 
0343-480493, fax 0384-482287. For 
dried and exotic fruits and nuts. 

Leafhams Larder. Suppliers of 
smoked salmon, smoked meats, 
olive oils and other foodstuffs to 
the restaurant trade, now supply- 
ing private customers. Contact 
Belinda Hadden, tel: 071-371 8268, 
tax 071-371 8269. 

Real Foods, 37 8roughton 
Street Edinburgh EH1 3JU. Tel: 
031-6S7-1911. For wholefood and 
organic foods and "green" prod- 
ucts. 

Tbe Oil Merchant 47, Ashcurch 
Road, London W12 9BU. Tel: 
081-740 1335. fax 081-740 1319. An 
extensive range of French oils 
and Italian balsamic vinegar. Riz- 
xoif anchovies and sardines, 
pastes and sauces. 

Taylor and Lake, Park Farm- 
house. Sandford SL Martin, 
Oxford OX5 4AK Tel: 060-883388. 
fax 060-883650. A tip top range of 
oils, vinegars and pastes as well 
as sun dried tomatoes, capers 
and sauces. 

The Wiltshire Tracklement 
Company. High StreeL Sheraton. 
Malmesbury, Wiltshire SN16 OLO. 
Tel: 0666-840651, fax 0686-840022. 
A delicious range of different 
mustards, condiments end Jellies 
for all dishes. 

Winoceiiars, 153-155, Wand- 
sworth High StreeL London SW18 
4JB. Tel: 081-871-3979. lax 
081-871 2668. Italian olive oils, 
pasta and chestnut flour and 
aspretti, fruit vinegars that are 
sensational on Ice cream, as well 
as a tap range of Italian wines. 

Panzers. 13-19 Circus Road. St 
John's Wood, London NWS. Tel: 
071-4354)165, fax 071-586-0209. 


Tailor-made hampers in wicker 
baskets. Plus wines and spirits in 
presentation boxes. 

WINES and SPIRfTS 

Most wine merchants are organ- 
ised, and only too pleased, to 
despatch a case of wine by post 
or carrier. However, the following 
are the most consumer-friendly 
either because they have given 
special thought to the quality of 
the cartons to minimise break- 
ages or because they have cre- 
ated a wide range of gift packs. 

Adnams. The Crown. High 
StreeL Southwoid. Suffolk IP18 
6DP. Tel; 0502-724222, fax 
0502-724805. 

Berry Bros and Rudd. 3 St 
James StreeL London SW1A 1EG. 
Tel: 071-396-9600. (ax 071-396 
9611. 



Flndlater Mackie Todd. Deer Park 
Road. London SW19 3TU. Tel: 
061-543-7528 

John Harvey, 31 Denmark 
StreeL Bristol. Avon 8S1 500. 
Tel: 0272-268882, fax 0272-253380. 

Justerinl & Brooks. 61 St 
James's StreeL London SW1. Tel: 
071-483-8721 and 39 George 
StreeL Edinburgh. Tel: 031-226 
4202. 

Lay and Wheeler, Culver Street 
WesL Colchester, Essex C01 1 JA. 
Tel: 0208-764446. 020M64488. 

Laymont and Shaw, The Old 
Chapel, Millpool. Truro, Cornwall, 
TR1 1EX. Tel: 0872-70545. fax 
0872-223005. Spanish wines. 

James Nicholson, 27a Kllly- 
leagh StreeL Crossgar, Co Down, 
N Ireland BT3Q 9DG. Tel: 
0396-830091. fax 0396-8330028. 

The Nobody Inn, Doddlscombs- 
(eigh, near Exeter, Devon EX6 
7PS. Tel: 0647-52394. 

Thos Peatllng, Wastgate House, 
Bury St Edmunds, Suffolk. 1P33 
IQS. Tel: 0284-755948. fax 
0204-705795. 

Reid Wines, The Mill, Marsh 
Lane Hallatrow, near Bristol Avon 
8S18 5EB. Tel: 0781-52645, fax 
0781-453642. 

Tanners Wines. 26. Wyle Cop. 
Shrewsbury, Shropshire SY1 1XD. 
Tel: 0743-232400, fax 0743-344401. 

La Vigneronne. 105 Old Bromp- 
ton Road, London SW7 3LE. Tel: 
071-589-8113. 

The Wine Society, Gunnels 
Wood Road. Stevenage. Hertford- 
shire SGI 2BG. Tel: 0438-741177, 
fax 0438-741392. 

The Scotch Malt Whisky Soci- 
ety, The Vaults, 87 Giles StreeL 
Leith, Edinburgh. Tel: 
031-554-3451, lax 031-553 1003. 
Annual membership £40 which 
includes an introductory bottle 
worth £30. The most extensive 
range of individualistic, and 
potent malt whiskies. 

Madeleine Traheame Partners. 
20 New End Square. London NW3 
1LN. Tel: 071-436-6310. Hand- 
Picked oils, honey and French 
country wines in pretty hampers. 


SMQKH) SCOTTISH SALMON 
THE VERY BEST QUAUTY 
8 02 sliced pack £ 8.65 

1 T» to sficetf side £15.95 

2 lb sliced side £2255 

1 fc sSced pack + 1 bottle 

The Macallan Malt Whisky £26.85 
Vac-Pac 1st Class Post Paid 

Vlsa/Access/Cheqtie to 

Lochengower 
Kampleton Mill 
Kirkcudbright 
Scotland 0 G 64 fM 
Tel: (7 daYsV0557 30361 



THE ULTIMATE GIF 

from 

The Antique Wine Com)] 

A Hoc riougc wine from the ytn 
tiw recipient-* birth, accompanied 
original uno nempaper from tit* 
day of buth. presented in an eng* 
pnsowatiai cm. WcuUwMo Ddl 
Call or fax tis-widi ihe due 
birth on UK lot; (0827) 6411 
ha (0*27) 64175 Or fax loll 
from the USA on I 800 827 : 
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Grand Hotel 


Y OU COULD, tf you were 
so minded, spend a week 
or more without ever 

leaving the genteel envi- 
rons of Reid's Hotel, Madeira. There 
you could move effortlessly, from 
room to balcony, from balcony to 
swimming pooL 

You could summon tea, cucumber 
sandwiches and the ritual Madeira 
cake, some freshly-squeezed orange 
juice or something much more 
exotic and it would all come, 
exactly as you asked. 

You could pass your days sitting 
under the palms or the dr agon trees 
in among the pelargoniums, the 
plumbago and the bougainvillaea. 
You could toy with the cold buffet 
by the pool, spend the afternoon 
pondering the weighty matter of 
which of the restaurants you fan- 
cied that night 

„ Should it be and informal 

in the Villa Clift? Or black tie, posh 
frocks, foie gras and a particularly 
line Pullgny-Montrachet in Les 
Ftumes? Or, depending whom you 
Stogtitt are with and why. maybe room ser- 
vice with dinner on your own bal-» 
cony overlooking the pool, the 
palms and black, black night? 
Ah . . . decisions, de cisio ns . . . 

You could, as 1 say, Idle the days 
away. But I do not advise it. 
Cocooned in comfort, surrounded 
by fellow sybarites, you would 
never know that up In the moun- 


Walking in the air 
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Raid’s Hotel: jet-satters can clay away. Go there to relax 
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tains is another world, a world of 
mists and clouds, of laurel woods 
and forests of eucalpytus and pine, 
of rivers and banks of flowers. 
Higher still, above the forests, there 
is an open moonscape of grey lava 
stones and lonely roads, of scrub 
and heather, wild bilberries and 
rocky hills. Here you can walk and 
be alone with nothing but you, your 
companions and this strange land- 
scape. 

We were lucky, we were taken 


unpack the wine, the Madeira ham 
and cheeses, the fruit and the cake 
and then we walked again ... all 
day long. It was a perfect day. 

But, although everybody should 
be so lucky as to have Richard 
Blandy as a companion, it is possi- 
ble to walk the levadas without 
him. Buy the classic book land- 
scapes of Madeira, by John and Pat 
Underwood, when you get there. 

Once a week Reid’s Hotel takes a 
small group of guests walking. 


Lucia van der Post concludes our hotel 
series with a visit to Reid's in 
Madeira, a personal favourite 




there by Richard Blandy. an old 
family friend, whose family owns, 
among much else. Reid’s Hotel. Up 
we drove from Funchal, through vil- 
lages, round bays, past forests, until 
we came to the start of one of his 
favourite walks, alongside a Levada, 
an irrigation chann el 

We saw no-one else at alL What 
we saw were hawks flying high over 
the hills, butterflies fluttering 
among the heather, goats scamper- 
ing away and skies that changed 
from cloudless blue to cotton-woolly 
mists and back again. 

We walked until it was time to 


packing an Edwardian-style picnic 
for the traditional lunch-time stop. 
But then Reid's will make every- 
thing easy for you. It will take you 
to museums, to wine tastings, to 
embroidery factories. It will organ- 
ise barbecues by the pools and eve- 
nings of that rich, mysterious quint- 
essential Portuguese outpouring of 
the soul known as Fado. 

There is no getting away from it, 
if you judge a hotel by the company 
it keeps then Reid’s Hotel moves in 
the highest circles. Kings and 
queens, princes and consorts, 
counts and pretenders, empresses 


and film stars have stayed tiiere. 
Lingering in the corridors is that 
indefinable sense that history gives, 
a sense of an hotel that believes 
Itself to be the best. 

The days have passed since pas- 
sengers arriving by liner < . . ."the 
best hotel is Mr Reid's" . . . said the 
London Fortnightly Review) were 
ushered ashore. Today the regular 
shipping lines no longer call but at 
Funchal airport there Is still the 
sense that those who are heading 
for Reid's are heading for the best. 

In the summer l daresay Madeira 
has its rivals. But in the European 
winter Madeira and Reid's come 
into tbeir own. Where else do you 
know that is almost certainly warm, 
sunny, balmy even, within 3 Is 
hours Hying time from London and 
Involving no jet-lag? 

For those who are looking for a 
trendy, jet-set kind of place, Reid's 
is not It. Reid's is quiet, almost 
sedate ... but if you are in need of 
unfrazzUng. it is perfect. 

■ GB Airways flies direct to Fun- 
chal on Tuesdays and Saturdays for 
about £246 return, depending on 
the time of year. 

Several companies, among them 
Thomson Holidays and Cadogan 
Travel offer Inclusive deals which 
include flights and 7- or 10-day 
stays. A single room with a balcony 
and sea view starts at about £125 
per day. 


Treat for the 
bank manager 

Nicholas Lander goes in search of 
proper Christmas puddings 


S UMMER HAS gone and 
taken with it the tour- 
ist trade. The onset of 
winter means fewer 
visits from those who have sec- 
ond homes in the area. What 
do restaurants, which have 
relied on these two sources of 
income, do to generate cash- 
flow through the winter? 

Some restaurateurs, such as 
Rick Stein of the Seafood Res- 
taurant in Padstow, Cornwall, 
open a delicatessen with a bak- 
ery and wine shop to feed the 
locals. Those with smaller 
overheads lay off staff and 
hope to weather the cash-flow 
crisis that will inevitably be at 
its worse from January to 
March. 

At the Carved Angel in Dart- 
mouth. Devon they wait for the 
Dart Regatta to draw to a close 
at the end of August. Then 
they pull out a well-thumbed 
copy of Eliza Acton's Modem 
Cookery for Private Familes, 
first published in 1855, a large 
Hobart mixer and a battered 
steamer and start making 
Christinas pu ddings. 

Their total production of 
1,000 puddings with, on quiet 
nights in the kitchen, two 
batches going through. Mar- 
gins are smaller than In the 
restaurant but the process does 
not involve extra overheads or 
expensive raw ingredients. 
More importantly, the large 
cheques from the shops arrive 
early in the New Year to keep 
the bank manager happy and 
allow Joyce Molyneaux, the 
Carved Angel’s widely 
respected chef-proprietor, to 
take off for six weeks rest and 
relaxation. 


and all things Devonian and 
edible were a success. The 
margins, however, were not 
enough to justify Jaine’s 
expenses - although he spent 
the two weeks under canvas - 
and the people of Caen ate the 
Carved Angel's puddings only 
once more. In 1977. 


M olyneux has 
managed to fit 
the production of 
these puddings 
into the normal working hours 
of her commercial kitchen 
because of the organisational 
philosophy she implements. 
Although she hires cooks and 
waiting staff with impeccable 
professional training, no one is 
allowed to remain in any one 
job. All jobs are 
interchangeable. The biggest 
organisational barrier in any 
restaurant - the perennial 
conflict between chef and 
waiter does not seem to exist 
here - and to symbolise this 
the Carved Angel has no swing 
door between the kitchen and 
the dining room. 

So. from early September, as 
the evening service is coming 
to an end, one member of the 
kitchen staff possibly from the 
pastry section or the person on 
the cold starters, will assemble 
all the 15 ingredients and make 
the mixture. 

Then, using a flavourless nut 
oil, they grease 12 plain 21b 
pudding bowls (with which, 
after Christinas, you can make 
steak and kidney puddings or 
pigeon pies), and fill them with 
the mixture, finally wrapping 
them in fofl. The puddings are 
then loaded into two steamer 
trays and await the maestro's ! 
touch. 

This comes at about Ram or 
6am the following morning 
when Molyneux goes 
downstairs for a cup of tea. She 
then puts the steamer across 
two gas burners and the 
paddings on to cook. 

They are ready by midday, 
conveniently just before the 
lunch service. When next there 
is a lull in the service these 
puddings will be checked, 
cleaned, wrapped in calico, tied 
and labelled. Tbey are stored 
upstairs until ordered by 
shops. 

Molyneux admits to one 
change from Acton's original 
recipe - the addition of 
crystallized ginger, of which 
she is very fond. 

Although the making of 
these puddings is now on such 
a scale that It could not 
possibly permit the personal 
washing and pipping of dried 
fruit such as muscatels or the 
grating of butcher's suet, they 
do retain the essential 
ingredient which initially 
attracted Molyneux to the 
recipe - its lightness. 

This Is not generally thought 
of as a Victorian quality but, 
as Molyneux, puts Ik "Bully for 
Eliza Acton!” 

The Carved Angel’s 
Christmas puddings are priced 

at £7.95 from: David Mellor 
Shops London SWl (tel: 
071-730-4259), SE1 (407-7593) and 
In Manchester (061-834-7023); 
Clarke’s London W8 (221-9225), 
VUlandry Wl (224-3799), 
Sonny's SW13 (081-748-0393) 
and locally from the 
restaurant, 2 South 
Embankment, Dartmouth, 
south Devon. (0803833165). 


L ike so many good 
ideas in the restau- 
rant trade, the mak- 
ing of these puddings 
was born out of desperation. 
Molyneux opened the Carved 
Angel in 1974 with Tom Jaine, 
who is today editor of the Good 
Food Guide. Both had worked 
at the Hole in the Wall in Bath, 
the most innovative British 
restaurant in the 1960s and 
1970s. She admits today that 
they displayed their first 
menus with a touch of arro- 
gance and merely sat back and 
waited for the crowds. 

The crowds came, looked but 
walked on. During the winter 
of 1974-75 the restaurant’s cash 
position was criticaL It was 
Jaine who suggested the pud- 
dings, primarily for local cus- 
tomers. and Molyneux who 
reached for Modem Cookery. 

They quickly found a good 
London outlet in the David 
Mellor kitchen shops. The 
shops have remained loyal cus- 
tomers in spite of a mouldy 
pudding, opened by Mellor, 
that had gone sour because 
someone had put too much 
apple in the mixture. 

The same year also saw the 
puddings’ first export success. 
Devon is twinned with 
Calvados and Jaine joined a 
delegation of local 
businessmen on a stand for the 
two-week Caen agricultural 
fair armed with puddings. 
English fruit cakes, preserves, 
lemon curd and Chewton 
Mendip Cheddar. 

In spite of the fact that the 
French did not understand 
what was meant by suet - an 
essential animal fat ingredient 
in this recipe - the puddings 


Single Highland Malt Scotch Whisky. 

GLENMOBANGIE 

GEORGE THOMSON. Assistant Manager. 


A MILE FROM THE DISTILLERY, up a lane 
and along a path past a woodsman’s 
cottage, lies the tree-fringed pool that supplies 
Glcnmorangie’s water. Here George Thomson, 
a contemplative man, walks in all weathers to 
observe the level of the water which comes 
welling up in lazy bubbles as if puffed by a 
spirit below. 

This water, mineral rich, purified by lime- 
stone in cool tricklings underground, derives 
from rain that fell at least two generations 
and possibly two centuries ago. George enjoys 
this sense of antiquity. Tf we bottled the water, 
we could probably sell it at Christie’s,’ he 
chuckles. ‘But it’s far too valuable for that.’ 



Handcrafted by the Sixteen Men of Tain. 
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travel 


Merzbacher 


the world’s weirdest lake 


In Kirghizstan, Giles Whittel buys a motor cycle and goes in search of a lake famous for its disappearing 


“Welcome to our sunny republic", 
chirps the poster on dehydration in 
the tourist hotel in Urgench. the 
town with the ugliest name in 
Uzbekistan. But Uzbekistan is more 
than sunny. 

I N JUNE, at any rate, it is 
terrifyingly hot. The heat 
mugs you the moment you 
step out of the shade. To cool 
down, you have to heat up 
first by drinking tea. then sweat 
There is often a wind taut never a 
wind chill factor. It is like being in 
a fan-assisted oven. 

Forgive me, then, for racing 
'through the imm ortal cities of Bok- 
hara and Samarkand on a night bus 
bound for Bishkek, the renamed 
capital of neighbouring, and very 
much cooler, Kirghizstan. I was 
meant to be slogging through the 
desert in the footsteps of an eccen- 
tric correspondent of The Times 
who walked this way in 1914. But he 
was tougher or madder than me. 
For the time being 1 had given up. 

Russian colonists nsed to escape 
the c entr al Asian summer In the 
mountains behind Bishkek rather 
as the British did in Simla. But 
since the collapse of the Soviet 
Union Kirghizstan ’s Russians have 
been returning to the Motherland in 
their thousands. Nikolai Shchetni- 
kov, a geologist-turned- travel-agent 
with a quiet and efficient manner 
belied only by his screw-topped 
m etal briefcase full of vodka, is one 
of the minority staying on. 

We were watching his video, Holi- 
day in Kirghizstan, in his flat in 
Bishkek. An orange helicopter 
banked steeply over a glacier 
against a backdrop of bleakly beau- 
tiful mo untains . It flew down the 
glacier past a series of dark triangu- 
lar buttresses, each about 3,000ft 
high. Suddenly, we saw a lake, fill- 
ing the mouth of a neighbouring 
valley, pushing against the flank of 
the glacier, studded with icebergs. 

“Merzbacher”, said Nikolai, and 
pressed frwse.' Merzbacher was a 
German geographer who penetrated 
the Central Tien Shan several times 
early this century and discovered 
what may be the world’s weirdest 
lake: 15,000ft up and extremely 
remote, the lower Merzbacher fake 
is held in most of the time by the 
second biggest glacier in the CIS. 
But every summer its ice-plug melts 
and in three days of furious gurgl- 
ing it disappears. 

It is hard to get to, but not impos- 
sible. Nikolai will take you there on 
a 16-day trip Including high-altitude 
sightseeing by helicopter and some 
trekking for about £450 excluding 
travel to and from Bishkek. 

I preferred to travel indepen- 



act 

occasionally at the scabs on their 
swollen faces. 

During this time l bad a go at 
Ehan Tengri myself, and was a 
mere vertical mile from the summit 
when my heart (“motor" in Rus- 
sian) had had enough. Then Nikolai 
informed me that the three 
Siberians who could still walk (one 
had had part of a big toe removed 
with a pair of scissors but no anaes- 
thetic) were to form my escort to 
I.»fce Merzbacher. 

None of them had been there 
before, but Nikolai said the route 
was easy: descend the main g la ci er, 
pairing its first three tributaries - 
glaciers Dikki, Komsomol and 
Proletarian Tourist - and camp 
under Pik Frunze Technical 
College. It would take six hours. 

We left at 8am and were still 
gning 14 breakneck hours later. By 
the end I was gasping like a bad 
actor and my “motor” was hurting 
Pgatn I cursed the Siberians for 
being so fit after seeming so nearly 


Upper Menbactiar Mr, 15,000 ft up in nrgMzstan. The kw*r Menbachar «nptto« Hm« each yur 


dently as far as possible, so we 
arranged to meet at a distant heli- 
pad. 

To get there, I bought a motor- 
cycle. Throughout the former Soviet 
Union the military police and many 
others ride motorcycles called 
Urals. Based on a 1946 BMW 650cc 
machine with spoked wheels and a 
sidecar, they have tremendous char- 
acter bat as much oomph as an Ql 
cameL Mine was nearly new and 
cost £300. 1 called It UraL 

Ural and I were pulled over five 
minutes into our maiden ride. The 
policeman, checking the first 
English driving licence of his 
career, decently ignored the para- 
graph which says its holder may 
not ride a motorcycle. But his finger 
stopped at the word “Pro visional-” 

“Professional, da?" 


“Da." It was the first of countless 
checks, but the closest any Kirghiz 
traffic cop came to speaking 
English. More often, convinced of 
alcohol’s warming properties, they 
would simply offer vodka or 96 per 
cent pure spirit. 

The road passed another fake. Ear 
more famous than Merzbacher. This 
was Issyk-Knl, 100 miles long, 
ringed by snow-capped mountains 
and fed by 70 rivers (though none, 
mysteriously, flows out). It is the 
Late Geneva in president Akayev's 
vision of Kirghizstan as the Switzer- 
land of central Asia. 

But it is somehow disappointing. 
T-anrena van der Post wrote in 1966 
of people still living nomadically 
and hunting with eagles on the 
shores. They don’t now. Wlde-boys 
and hypochondriacs come from all 


over the CIS to its half-built con- 
crete sanatoria. And mafiosi whose 
poppy-growing is no longer sup- 
ported by the regime smote, discon- 
solately, tobacco. 

Beyond Issyk-Kul, the road 
turned south up a wide alpine val- 
ley and the weather changed to 
snow. Herdsmen retreated into 
round felt tents while their horses 
and the great red screes higher up 
turned white. At the pass, the arc- 
tic-looking Eknn Tengri range came 
briefly into view, still 190 miles to 
the east Late Merzbacher was up 
there somewhere In the ice. 

Then the road dived into a long, 
twisting canyon which ended at an 
almost deserted tin-mining town. 
Nikolai was waiting there with 
some Spanish climbers - his only 
doflar-paying clients of the year - 


and a cauldron of ibex stew. 

Where central Asia resisted Sovle- 
fiff pHnn Mam, not mountains, did 
the resisting. In fact, the Russian 
enforcers of Soviet imperial role 
seem to have relished defying geog- 
raphy in the highest, coldest out- 
posts of their empire. 

Enter the Mi-8, a five-rotored 
beast of a helicopter. Its orange 
Aeroflot paint-job is always 
streaked with soot from its two 
dpflfpning turbines. It was the stan- 
dard Soviet mountain helicopter for 
doctors, vets, engineers and climb- 
ers. Now it serves western beds- 
Jriers too, at $400 (£245 J0> an hour. 
It is king of tiie wilderness, operat- 
ing from lonely roadheads up to a 
staggering celling of over liMWOft 

We flew 50 miles up the Inylchek 
riscier with the windows open. 


landing on fresh snow amid yawn- 
ing crevasses an hour’s walk from 
Nikolai's base camp. The camp 
faced the awesome north wall of Pik 
Pobeda, the highest mountain In 
the Tien Shan. Behind the tents, a 
spur of rock rose steeply towards 
Pik Maxim Gorky, where some of 
Nikolai's proteges were in training 
for a rfimhing competition. 

Tacking money, Russian climbers 
pay heavily for their thrills in both 
lives and frostbite. Four Siberians 
from Tomsk were recovering In the 
ramp after a stormy ascent of Khan 
Tengri, a legendary marble moun- 
tain further up our side of the gla- 
cier -winch is said to glow-pink on 
fine evenings. It seemed to take, 
them three days to warm up, sittin g 
hke zombies in the dining tent in all . 
the clothes they owned, picking 


There were three more hours to 
do Tte** morning to the lake. Within 
sight of its icebergs we were 
stopped by an especially sinister 
and serpentine crevasse. 

“How much longer?" I asked, 
unfairly. 

“Forty minutes." The Siberians 
conferred on how to jump the 
crevasse. “No. Maybe two hours." 
We backtracked but still found no 
way through. 

“Is it impossible?” 1 asked. 

“It is possible, but this year. . . 
maybe two days from here.” Two 
days to do a quarter of a mile? We 
ate some bread and cheese and 
turned back. 

Two days later the lake began to 
drain. 1 knew because by that time I 
was down near the snout of the 
glacier trying to take a mineral 
bath in a hot spring, but the spring 
was under 9ft of cold grey water 
surging angrily towards China. 
Here were tens of millions of tons of 
ex-lake thundering down an 
ex-Soviet canyon only to evaporate 
in a vast and uninhabitable desert, 
the dreaded Takla-Makan 
depression - Mars -on-Earth. It 
wasn’t the lower Merzbacher Itself 
. but it was extraordinary enough, 
and coder than Uzbekistan. 

■ Nikolai Shchetnikov runs 
Dostuk Trekktrig from 42-1 18th 
Street, Bishkek 720053. fax: 
(010-7-33 12)-2239 42, . tel: 
(D10-7-3312M27471/414129. Ask for 
Vlca, who speaks fluent English. 

. Giles. Whittel fa . writing The j 
Cadogan Guide to .Central Asia, and _ 
a book about following in Stephen 
Graham's footsteps from the 




Swaying across the shimmering plains 


S IX WHITE, black and 
tan wild dogs, the 
rarest and most endan- 
gered of Africa's carni- 
vores. reluctantly rose to their 
feet and disdainfully stepped 
aside as we pushed into the 
thic k thorn scrub where they 
were resting in the heat of the 
day. 

For the first time In my life 1 
felt quite Invisible, my univer- 
sally feared human form sub- 
sumed Into that of the African 
elephant on which l was rid- 
ing, for the dogs had no 
inkling of oar presence. All 
they noticed were the great 
grey ghosts padding almost 
silently past This magic was 
to be repeated again and again 
daring our safari. For almost a 
week, I became an elephant 
Even giraffes with small 
calves and notoriously grumpy 
lone bull buffaloes allowed us 
to come much closer than 1 
had believed possible. 

Sadly, the only animals it 
was necessary to avoid were 
wild elephants and we had 
more than our fair share of 
encounters during our five-day 
elephant-back safari from 
Aba’s camp, run by Ker and 


Downey In Botswana’s Oka- 
vango Delta. 

Generally speaking, distant 
animals would be easily 
deterred by the sight of Ran- 
dall Moore, the owner of the 
three riding elephants, Abo, 
Bennie and Kathy. He accom- 
panied us on foot and was 
armed in case of problems. 
Twice, though, we were fol- 
lowed. On the first occasion a 
troubled Kathy repeatedly sent 
deep, rumbling growls far into 
the forest from her vibrating 
body; on the second, it needed 
two shots, fired over the head 
of a persistent boll, before he 
would retreat 

Each of tiie three adult ele- 
phants carried two passengers 
on its back, sitting In a mix- 
ture of saddle and play-pen 
with the handler or mahout 
riding astride the elephant's 
neck. From here the animate 
were controlled with verbal 
commands, prods from the 
bull hook and rewards of cat- 
tle nuts. 


African elephants are 
reputed to be impossible to 
train, being larger and suppos- 
edly of more uncertain temper- 
ament flion their Tfidian coun- 
terparts. While Randall Moore 
has proved this to he a fallacy, 
I always frit our trip was con- 
ducted on the elephants* 
terms. 

Once, when they worked 
themselves into a frenzy of 
tear over a non-existent dan- 
ger and finally bolted with us 
on hoard, there was little 
Abu's handler could do about 
it, in spite of beating him over 
the head with the boll hook 
until its fibreglass handle 
shattered, sending the busi- 
ness end spinning into the 
undergrowth. The elephants 
simply came to a halt when 
they fait it was safe to do so. 

Riding an elephant In these 
condithms was a little like sit- 
ting upstairs in a silent, invisi- 
ble, all-terrain, open-top, dou- 
ble-decker bus driven by an 
ever hungry, somewhat obsti- 


nate and slightly unpredict- 
able eight-year-old guided by 
calls and prods from the top 
deck. They are an Ideal form 
of transport in the intricate 
web of sandy islands and shal- 
low, clear waters of the Oka- 
vango, Ear they are undeterred 


by all but the thickest thorn 
scrub and the view from high 
on their backs is unsurpassed. 

Our expeditions were enliv- 
ened by the presence of seven 
baby elephants, aged between 
three and five, orphans of cull- 
ing operations in Kruger 
national park, which turned 
each outing from a gentle 
walk into a foray with a gang 
of vandals, tearing branches 


from trees, uprooting grasses 
and shrubs and generally leav- 
ing a trail of destruction 
behind. 

When we walked along the 
channels which snake through 
the delta, the babies would 
Indulge in serious feeding. 


matching succulent rushes as 
they passed or pulling down 
with their small trunks the 
carefully selected fluffy seed- 
heads of reeds. 

Although tiie water is rarely 
more than 6ft deep, occasional 
pools exceeded that, and then 
the youngsters would com- 
pletely disappear. First a 
trunk tip would come questing 
above the surface - followed 


by a little elephant, black and 
giewminp , which would bob up 
before slipping under again. 

Now and then a spirit of 
abandon would overtake the 
babies and they would thrash 
and beat the water with their 
trunks, throwing spray high 
into the air with great exuber- 
ance. Once, we came to a small 
mud wallow and this they 
could not resist, failing on to 
their sides and working their 
way into the dark morass, or 
puking up gouts of mud and 
tossing them over their backs 
ami under their bellies. 

The activities at Abu’s Camp 
are not restricted to elephant 
riding, and keen fishermen 
may fake a mohoro (a canoe 
panted by a local guide) out on 
to the water where the catches 
can be prolific. Game drives 
are also on offer, and one 
afternoon I escaped with a 
driver and a safari trade to 
look for the wild dogs again. 

After a two-hour search, we 
came across them lying in 


long grass and stayed with 
them as they began to grow 
increasingly restless, greeting 
one another and preparing for 
an evening's hunt With the 
sun sinking in tiie sky. they 
rose as a group and trotted off 
to look for supper. 

Ever the showman, on the 
last morning Randall Moore 
found it impassible to conceal 
his drens roots and treated ns 
to a whole series of elephant 
film stnnts, from mock 
charges to babies crawling 
through the sand. This, 
together with the occasional 
need to fire over the heads of 
wild elephants and tiie slow 
acting sedative administered 
to Kathy after her nervous 
bolt on the first day, left me 
slightly uneasy. 

On the other hand. I trea- 
sure the memory of riding 
with a slow, steady elephant 
rhythm across a shimmering 
plain of waving golden grass, 
studded here and there with 
copper-leaved mopane trees 


African elephants are reputed to be 
impossible to train . But three of them 
carried Michael J Woods through 
the Okavango Delta — on their terms 


and bordered by a frieze of 
rustling lala palms, their 
bine-green foliage making 
feathery rosettes against the 
clear blue sky of the Kalahari 
winter. 

■ Michael Woods’ elephant- 
back safari was arranged by 
Twickers World; of 22 Church 
Street, Twickenham. TW1 
SNW, 081-892-7606, and was run 
from Abu’s Camp in the Oka- 
vango Delta. Botswana. The 
camp has en-suite facilities and 
includes such luxuries as a 
dally laundry service and hot 
water bottles. 

Elephants make unstable 
platforms for photography, so 
keen photographers could com- 
bine an elephant-back safari 
with a stay at one of Ker and 
Downey's photographic safari 
camps in the delta. The winter 
weather is dry, pleasantly 
warm during the day but 
rather cold at night Potential 
elephant riders should note 
that they will be required to 
sign a comprehensive release 
form, and agree not to sue, 
before being allowed to ride. 
From London, elephant-back 
safaris cost from £3,037 per per- 
son for a total of nine days. 
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TRAVEL 


The greatest 
show on girth 


M ost surveys that 
compare costs for 
business and tourist 
travellers put Tokyo 
at the top of the world 
league. But If you want to get a feel for 
Tokyo, there are a number of attrac- 
tions that will not cost an arm and a 
leg. In fact, they are free. Two of them 
will entail getting up early, but what 
the heck. 

Start with a three-mile walk around 
the Imperial Palace. Once on the perim- 
eter of this green oasis you can walk 
round in perfect safety, as no public 
roads are allowed to cross the 285 acres. 
Even the subways are not allowed to 
pass beneath the Emperor’s temporal 
home, which makes some subway jour- 
neys complicated. 

A walk around the palace, anti-clock- 
wise from the British Embassy, will 
reveal a microcosm of a city that has 
been dubbed the “safe monster." Rea- 
son: the chances of being magged in 

Tokyo is pricy . But 
some of the best sights 
are free , says 
Christopher McCooey 

Tokyo are extremely slim. There is 
crime, but it is well-organised and disci- 
plined (protection rackets, prostitution) 
and not random, confrontational and 
drug-related as in the US or, increas- 
ingly, some parts of Europe. 

In any event there are so many secu- 
rity police in the area that the walk can 
be made at dawn or dusk or at any hoar 
of the day or night The Japanese word 
for policeman is omawarisan, which 
translates, roughly, as “honoured Mr 
Plod." and their presence on the street 
and in their police boxes with a red 
light on top will reassure the faint- 
hearted. 

On the walk, to your left is the mas- 
sive. impassive stone walls of the Impe- 
rial Palace, overhung by gnarled pines; 
steep grassy banks fkll away to the 
moat, which in winter is home to thou- 
sands of ducks from Siberia. 

As you walk around, you go between 
massive guarded gateways and cross a 
great gravelled open space, something 
extraordinary to find in one of the den- 
sest conurbations on Earth. Its purpose 
remains the same as when ft was desig- 
nated four centuries ago, by the shogun, 
the supreme military dictator, as a ref- 
uge for when the unthinkable happens. 
Visitors could well experience an earth- 
quake, though hopefully not one of the . 


magnitude of that that devastated 
Tokyo in 1923. 

To your right is the National Theatre 
where bunraku (poppet theatre) and 
kabuki are regularly performed, and 
then the Diet and the ministries »nd the 
soaring and (supposedly) earthquake- 
proof buildings of the great trading 
companies. At dusk the contrast is stri- 
king: on one hand Tokyo’s dark, dra- 
matic past, with the Emperor bidden 
away; on the other, the confident 
dynamic future, with businessmen and 
bureaucrats in their office blocks and 
serried ranks of lights blazing. 

Tsukiji (pronounced skee-ji ) is the 
world's busiest fish market, and is well 
worth getting up early for (or not going 
to bed). It is located on the wa terfront 
south of fixe Ginza, where the Sumida 
river spills into Tokyo Bay. Most of the 
fish, however, arrives by road and rail, 
from all over Japan and abroad. Porters 
using yellow motorised carts or hand- 
pulled wooden barrows whizz the fish 
to the auction rooms and dealers in a 
cavernous, open-sided just inland 
from the waterfront 

On any one morning as many as 3,000 
tuna fish, most frozen stiff and white- 
frosted, are laid out corpse-hire. Men 
move among them silently, shining 
torches, taking notes. The impression is 
of medical staff taking details of casual- 
ties on a battlefield, hi reality they are 
prospective buyers checking for quality 
and assessing how much to bid at the 
5am auction. 

A fresh 6ft tuna can sell far -as much 
as Y4m (£20,000), which helps explain 
why Tokyo heads most "expensive city" 
lists. (For the cheapest and freshest 
sushi in Tokyo, breakfast with the por- 
ters and mongers at one of the numer- 
ous tiny bar-restaurants adjacent to the 
fish market). 

The aproned fish-mongers use samu- 
rai-sharp knives to swish the bones of 
the fish from the flesh at extraordinary 
speed while yelling to potential custom- 
ers. In the manner of market traders 
worldwide, porters engage in banter 
with everyone, particularly foreign visi- 
tors. There is all wumnwi* of marine life 
here; and death. Eels have their throats 
cut and are then dumped in tin buckets 
to thrash around in thalt death throes; 
mottled stone fish sulk in tanlw and 
grotesque sea slugs await a happy 
eater; fugu — the deadly poison fish 
that can only be prepared by approved 
restaurants - blow themselves out in 
an apoplexy of indignation when a cus- 
tomer seals their fate. 

Further up the Sumida river is 
Ryogoku. where the sumo wrestling 
hall and. museum is located. Most of the. 



Anything else, Sir? A sumo wrestler end Ms hairdresser 


sumo stables (the hostels where the 
wrestlers live and train) are located 
nearby. When the wrestlers are not on 
the road - there are six 15-day tourna- 
ments a year, three outside Tokyo - 
you can watch the greatest show on 
girth, for the daily training sessions are 
open to the public. 

The most junior wrestlers enter the 
clay ring first at about 6am. They are 
naked except for a coarse cotton loin- 
cloth and they perform bending and 
strengthening g™rity»i before cr ashing 
halo each other In practice bouts, life 
for the lower ranks is spartan not just 
because of the strict training discipline 
.but because they are obliged, to act as 


servant-valets to those above them. 
Those that make it to the top, like the 
40-stone Samoan, Konishlki, enjoy 
superstar status. The senior wrestlers 
waddle into the ring after 8am. 

Most of the stables have their own 
hairdresser who combs the wrestlers’ 
hair into the distinctive top-knot every 
day. One of the most lingering memo- 
ries of a trip to a sumo stable may well 
be an olfactory one, rather than the 
brute force on display and the rituals of 
a centuries-old sport The oil that wres- 
tlers use on their hair is a mix of waxes 
and oils, some of which are so strong 
and onpleasing that they have to be 
disguised by aloes-wood perfume. 


Practical Traveller /Michael Thompson-Noel 


Culture and jelly 
in Tripoli 


A YEAR ago I joined 

a nine-day Swan 
Hellenic art 
treasures tour of 
Tripolitania and Cyrenaica 
- Libya to you. It was 
extremely weU-rnn. 
Occasionally tiring, maybe, 
for someone like me, whose 
mind wanders easily and 
whose visits to archaeological 
sites have to be strictly 
rationed if 1 am not to die of 
ennui; but it pnrfred a great 
deal in. 

The visit was run in 
association with (he British 
Museum and offered keen 
value at £1,675 per person 
(single room supplement: £15 
per night). 

Slsde Chan, Swan Hellenic’s 
marketing director, was there 
to keep a minder’s eye on me. 
Every time I (lagged she gave 
me a book to read or ordered 
a plate of jelly. And I was 
constantly startled by the skill 
of the guest lecturer. Dr Susan 
Walker, assistant keeper of 
Greek and Roman Antiquities 
at the British Museum, in 
noticing that my attention 
could generally be revived 
with a bit of classical statuary 
or incongruous note-swapping 
on films and modem novels. 

fix addition, there was the 
itinerary itself: Tripoli. 
Sabratha, Leptis Magna, 
Benghazi, A1 Beida. Cyrene, 
ApoIIonia, Tripoli - all much 
enjoyed by the enthusiasts 
who jostle to join such trips. 

Swan Hellenic is the UK 
market leader for cultural * 
tours and cruises. It has 
nearly 40 years' experience, 
having organised its first 
Mediterranean cruise in 1954. 

It runs a well-rounded 
programme: cruises to 
virtually everywhere, 
including the Nile and 
E u ro p e a n rivers; and 
land-based art and natural 
history tours. It even has a 
brochure of Christmas and 
winter breaks covering 14 
destinations. Examples: eight 
days In Borne, December 21-28, 
£1490; eight in Madrid, same 
dates, £1*275; seven in Prague, 
December 21-27, £1,650; and 


ning [n Sri Lanka. February 
14-22 1993, £1,175. The single 
room supps are £15 per night 
(Rome). £39 per night 
(Madrid), £69 per night 
(Prague) and £16 per night 
(Sri Lanka). 

The company says it has 
combined new ports and sites 
with traditional itineraries 
for next year’s Mediterranean 
cruises. There are 18 different 
ones, ail accompanied by 
experts in history, art, 
architecture and archaeology. 
Prices start from £1,450, 
i ncluding flights, transfers, 
accommodation, meals and 
excursions. There is a 
no-tipping policy aboard its 
cruise ship, the Orpheus, 

One of next year’s cruises 


‘ Hardened culture 
vultures can easily 
organise their 
own breaks’ 


(June 16-30, from £1,580) is 
due to make a one-day stop 
at Tripoli for excursions to 
Sabratha or Leptis Magna. 

And there are two land tours 
of Libya pencilled in next year 
(13 days each. May 13-25 and 
September 16-28, £2,695). 

Swan Hellenic’s natural 
history tours next year Include 
Madagascar (14 days, £2,850), 
Tanzania (13 days, £2,450). 
Patagonia (19 days, £3,275), 
and Antarctica and the 
Falkland Wands (17 days, 
£5.495 for an outride 
twin-bedded cabin on 
Discoverer Deck of Clipper’s 
World Discoverer: other prices 
available). 

London tel: 071-831-1515 for 
Swan Hellenic Mediterranean 
and Nile cruises; 071-831-1616 
for land tours and European 
river crimes. 

The British Museum itself 
has a division, British 
Museum Tours (tel: 
071-323-8895 or 071-323-1234). 
which runs a full programme, 
drawing on curators’ expertise 
and covering art, archaeology. 


history and ethnography. 

All tours are accompanied 

by a museum-appointed 
lecturer and a tour manager. 
Examples next yean Easter 
Island and Tahiti (February 
7-21, £2,930, single supp £105); 
Medieval Bohemia (Hay 12-18, 
£1,180, single supp £195); 
Indonesia: Sumatra, Java, Ball 
(July 29-Angust 18, £2^04, 
single supp £372), and Syria 
(October 19-November 3, 
£1,950, single supp £342). 

Among larger operators, 
many of which try to include 
cultural jaunts somewhere 
in their brochures, is Bales 
Tours, owned and run by the 
experienced Bales family 
(George, Molly, Anthony, 
Joanna, Mandy, Jane), which 
has a frill range of escorted 
tours. Examples next yean 
Jordan and the Holy Land, 

19 days, £1,895; Moghul India, 
16 da^s, £1,695, and China, 
10-21 days, with various 
extensions and prices. All 
tours have numerous 
departure dates. Tel: 
0306-88599 1/876881. 

Two other specialist 
companies are Prospect 
(081-995-2151), which also runs 
opera and mnslc holidays; and 
Jasmin Tours (0628-850788). 

Hardened culture vultures 
can easily organise their own 
short or long breaks. Among 
the best city brochures is that 
of British Airways Holidays 
(44 cities on three continents; 
prices from £149 for two 
nights in Paris; new additions 
for 1993: Bruges. Faro and 
Salzburg, starting from £177, 
£187 and £279 for two nights 
respectively; 0293-615353/ 
061-493-3344). 

Another good city brochure 
is Travelscene's (081-427-4445). 
The company reports marked 
growth this year in 
short-break travel to 
less- well-established centres, 
partly because of boredom 
with longer summer sun 
holidays but also because 
oldies, many of them fairly 
well insulated by their 
pensions against recession, 
have been skipping off on city 
breaks. 


No oiks or 
Hoorays 


I T SEEMS to me that 
relaxation on holiday 1 b 
next to impossible if one 
cannot get on with fellow 
travellers. Who could enjoy a 
Caribbean strand if the beach, 
bar were frill of oiks ^willing 
lager? How many skiing holi- 
days have been made anxious 
by a careless chalet mixture of 
Hoorays lavishly employed in 
merchant hanking and salari ed 
civil servants anxiously count- 
ing their francs? 

The big barrier that compa- 
nies that sell camping holidays 
have to cross frith first-time 
punters is the pyschoiogical 
question: "Who else goes camp- 
ing?” Gut-reaction and histori- 
cal prejuice tend to suggest a 
mixture of the indigent and 
khaki-clad fresh-air fiends. 

Rumours continue to filter 
through that French camping 
is different, but it could just be 
good public relations. With 
four children under 10 who 
would willingly live on the 
beach If possible, I knew why l 
was at Camping de la Plage, 
just outside La Trinib§-sur-Mer, 
in southern Brittany. But who 
else was there? 

My eventual answer, and 
subsequent Theory of Conti- 
nental Camping, owes every- 
thing to the curious British 
practice of labelling car regis- 
trations with a letter revealing 
the vehicle’s age. Adjacent to 
virtually every tent or caravan 
seemed to be a Volvo or .similar 
respectable saloon with an E, F 
or G on the number plate: cars 
four and five years old. 

Where were the brand-new 
Sierras, the pristine Vauxhalls, 
the solid Rovers with only 
15,000 miles on the clock? In 
short, what had happened to 
the company vehicle? My new- 
found tennis partner, the Rev 
Henry Whyte of Kingston, Sur- 
rey, (C registration Volkswa- 
gen Passat estate), confirmed 
my observations. Company 
man was not & camper. 

These were families where 
the bread-winner was self-em- 
ployed, a partner In profes- 
sional practice, or in jobs such 
as teaching - people of modest 
affluence, smart enough to buy . 
a good car but not daft enough 
to suffer the punitive deprecia- 
tion on a new one. 

They were also extremely 
good company. Sitting next to 
a chap for an hour while one's 
toddlers explore the gravita- 
tional mechanics of the play- 
ground slide, a good deal of 
ground gets covered- Statistics 


from Eurdcamp confirmed my 
own evidence that three-quar- 
ters of their customers are on a 
second or third visit 

French camp-sites provide a 
matchless environment for 
small children. Enclosed, with 
a pool playground, companion- 
stop and usually adjoining a 
beach, they provide a context 
in which the Mg parental deci- 
sions are whether to eat out or 
light a barbecue. 

It may be fair to say that the 
tents, large and permanently- 
erected. are desi gne d to make 
the experience as comfortable 
as possible. Yet somehow a 
tent does not malm the kind of 
demands that even the most 
modest house can impose. 

Having twins still short of 
their second birthday, our fam- 
ily opted for a mobile home 
rather than a tent, on the 
grounds of easier washing 
facilities and wail-proof walls. 


Keith Wheatley 
and family enjoy 
a French mobile 
home holiday 


With double doors and picture 
windows, it came close to the 
ideal of outdoor living. 

It might not be the average 
adult’s perfect holiday, for it 
lacks even the minimum 
sophistication that makes 
everyone occasionally buy 
unsuitable Hnfhes or pick up 
The New Yorker at airports. 
But people shrewd enough to 
buy those cars are probably 
going to escape by themselves 
- minus children - later in 
the year. 

■ Keith Wheatley holidayed at 
La Trinite-sur-Mer c Jo Enro- 
camp: 28 Princess St, Knuts- 
ford, Cheshire. Tel: 
0565-633844. Enrocamp quotes 
prices which include campsite 
accommodation and return 
ferry crossing. Until December 
21, an early-booking offer for 
1993 is available, mostly at 
1992 prices. Example; Two 
adults plus car (tent, 14 
nights): £255-£719, depending 
on season; extra adult: £62- 
£95; each young adult (14-17): 
£3fr-£60; children under 14: 
generally free, except in high 
season; additional or fewer 
nights per party: plus or 
minus £8-£39; mobile-home 
supplement per night per 
party: £15-£32.75. 
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NEW ZEALAND 


NEW ZEALAND 

WHY MOT CRUISE THROUGH THE SOUTH 
PACIFIC ISLANDS THIS WINTER? 

Let NZ11S take you to pcvodbe. 

Request our brochure and mcke your dreams come 
hue. 

• Ntotothome & Car Rental • Self-Drive Hddays 

• Hotels & Motels • Famstays • Escorted Coach Tons 
•Trcwelpasseste Guided Trscto Inducing IheMVoid 

Track# Bcchidve lodges • Trout 8i Deep 
SeaRshkig 

• Excellent fares wRhQuantas&AIr New Zedand 

• Special rales tar Business Class travel 

• CnJses - Around the World or In the Podflc 

• UoreRuGtbyTourofNewZeckxxi 

NEW ZEALAND TRAVEL INFORMATION SERVICE 
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** I4fel Tel 081 748 4455 

Fax 081 748 2274 
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BOATING ABROAD 


^ BOWING IS RUSd 


Cruise On wonderful w ater wu r t of Prance and Holland. 
From Jmpppte. For your added choke. KING 0902 SO! SOI. i /noting 
K4051. or write to Hatmaons Abroad, K40S1. lowtetofi. NSUMT. 

HOSEASONS^C J KSS* 



FRANCE 


CHRISTMAS AND NEW YEAR 
BRRAKR - To personally selected 
hotels of charm and character in 
France. Celebrate Christmas 
tnaStwoally and New Year joyfully 
with gourmet food and fine wine. 
Fan for families or qtdot sectarian 
for couples- SdMriro and fly-drive 
options. French Expresses 

071-794 1 480 (UTO bond JOCJ. 


CHRISTMAS 

HOLIDAYS 


A Fairy Tate Christmas, 
and New Year In the 
Lake District National Pur*. 

■— T taumtanc C aa q^aa 
hom^epw leg fiiw. Suff mfljbto. 
Four poser beds. 5 bahrooun. 
Steeps 12. 

Hem eoowee 07 1-352 3676 or 
0539 72801 6 Pkj 071 352 4682 


To advertise in this 
section contact 
Mark Hall Smith on 
071-4075755 
or 

Scott Caislqy on 
071-4075751 


74 Champs Bysdes, PARIS 
LECLARIDGE 
lor 1 week or mote, high dess 
studio, 2 or 3 room apartments 
to let 

FULLY EQWPPBD - IMMEDIATE 
RESERVATIONS 
Tel (331)44 IS 33 S3 
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UK HOTELS 
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HOTEL 


Next to Hyde Park. T*ro Blocks from 
Qunensnay & Bayiwatcr Stations, 

Claee to Entertainment & Shopping 
Centres of Central London 

IDEAL FOR BUSINESSMEN 
60 En-Sulte Rooms 

• Bar* Coffee Shop 
• Room Service* Secretarial Service! 
Tickets for all Evcati Arranged 
SPECIAL RATES FOR FT READERS 
Valid nail 2Bih February 1993 
SinftVr.Ot Double £58 
Gowptimcouay of English Bicafcfea 
I lmlM A wDlhnM y 

CALL m 221 6622 
FOR A RESERVATION 

FAX: 071 792 9656 
74 Quccosboroogh Terrace 
London W23SH 


< OMltlM.l) l»l SIM NS WITH 
I'l.KASl KKIN LONDON 


Hi* fine cental London Had offer* 
midweek accaramMUtian u unbearable 
poeainchfcSng FREE THEATRE 
TICKETS TO WEST END SHOWS. 
“OrataokfogHydcPuk 

* Private car puk 

* ExceOaot icataermi and bar 
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SPECIAL INT E R E ST 


EGYPT & 
KENYA 


A wtefj cnast on the 9&e 
fotbm/ed By fl ■atttkjn bu/o 
in MomBasa or Safari 
- tAe perfect combination - 

14 nigba I9SRV 

from IZImXA 
CALL 081 *748 * 5050 

HflVtfon© . 
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SKIING 


SKI WEEKEND 

Mad mum Skiing, Minimum 
Time OH Work) 2, 3 and 
4 day weekends fn the 
French Alps. 

Tel 0367 241636. ATOL 2775. 


FRENCH 
IMPRESSIONS 
The French ski holiday 
specialists 

Fireeadvioatoooking service 
081 - 342-8870 

ABTA 01175 


SPECIAL INTEREST 


MAURITIUS 


!R?£a^iindertfu swaying 
paints of a tropicaC pcmuGse 

Le Grand Gaube 
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froPL 

CALL 081-748 5050 

HAVE* on© 
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£924 


FT RECOMMENCED W. CMa Spring t 
a mpVbMdiM. SCVfaga Hums.*!* B3 
pdoaa. ftaaCMtoOSI 7BOC07B. ATOL 2757 


BOTSWANA 
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T0DRS&SAEWB 

Simply ihc best for the most 
exciting safaris to 
BOTSWANA. Zambia, 
Zimbabwe and Namibia 

28 Bisham Gardens. 
London N6 6DD 
Telephone: 081 -341 9442 


AFRICAN EXPLORATIONS 

Spedefists In faacufy, indMduafy 
tailored safaris to to Okavango Dana 
and lha Kalahari, 
totaling elephant backed safaris, 
private tented and lodge safaris. 
Far a professional md personal sendee. 
Tafc 0993822443. HoM Manor Bom, 
Hohvall, Btnfofd, Oxon 0X18 4J& 


FLIGHTS 


JO'BUBG13DEC M64J1JAHFRE679 
ORLANDO 21 DECKIN'ING2JAN £359 


DELHI 

ZS9 

SINGAPORE 

429 

BANGKOK 

369 

SANTIAGO 

569 

MO 

489 

BOGOTA 

499 

BARBADOS 

399 

KINGSTON 

439 

HEW YORK 

199 

ORLANDO 

249 

U 

289 

NAIROBI 

399 

SYDNEY 

649 

P. OF SPAIN 

499 

APOOAn 

649 

HONGKONG 

499 


CHIUS fQI YOUR DtSCOWlED MJflNSSTMJfa 

AMERICAS: 071-495 5010 
WORLDWIDE 071 -495 5545 


TRAVEL SERVICES LTD 


THE TRAVEL EXPERTS 

SCHEDULED RETURN FLIGHTS FROM 
FAR EAST SPECIALS AMERICAS SPECIALS 

BANGKOK «0 IDSANQELES £79 

SINGAPORE 450 2^°° 

TOKYO 353 KAMI 240 

kTuUPAR «5 SAN FRANSI8CO 295 

HONGKONG 460 NEWVORK 199 

NO WDDEN EXTRAS - ALL FLIGHTS WITH LEADING AIRLINES 





HIIOE DISCOUNTS MFnST AND CLUB CLASS. WHITTEN ENQUIRIES WELCOME 
S3 PJCCADfliy LONDON W1V9HB 


4343 


vTl 1 -.:-E3r 


DISCOUNT FARES 

In lit Clan, dub 
& Economy On* 

Abo Concorde 

For die ben gntranieed deals 
Plesas contact U>e experts 

071-439 2944 
FW 071*734 2242 
Pan Express Travel 


CLUB CLASS 

First Class, Economy. 
Discount fares experts. 

Richmond Travel 
031-332 2283. 

ABTA S2I51 - 1ATA. 


BUSINESS TRAVEL 
DISCOUNTS 


All flights discounted 
Act Now! 

Fax us your itinerary 
and wc will quote you 
our best deal. 

Cruxton Travell 

Fax 0442 231402 or 
Tel 0442 217475 ReliJPl 


Mill I AT A ACCESS VISA 


TURKEY 



Break Away 
to Cultural 
Paradise 


Turkey is a land of 
unparalleled beauty and 
experiences. 

Istanbul Is its heart. 

A city where people 
find joy In life, from world 
famous cuisine to high ait. 

A short break holiday 
here Is to encounter some 
of the many unique charms 
of Turkey In just a few days. 

Inspiring architecture. 
Bustling bazaars. Exquisite 
restaurants. Sophisticated 
night dubs. The experi- 
ences are endless. 

You can fly to Istanbul 
In under three and a half 
hours. 


A break here, is to 
discover cultural paradise. 



TftRKEY 

Tou are welcome ac the 
Tixkhh information Office. 

Is Flooc, 170-173 PlcuiSfy. 
London WIV9DD. 

General enquiries 07 1 734 8681. 
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PROPERTY 


Flat owners roll out the welcome mat 


D isaffected leaseholders will 
soon, it seem, have somethin? 
to celebrate. Legislation going 
through parliament will give 
many of them the right to own their prop- 
erties outright. 

The Housing and Urban Development 
Bill, which amounts to a radical shift in 
power away from freeholders, passed its 
second Commons reading earlier this 
month in a blaze of controversy. 

Advocates such as Sir George Young, 
housing minister, said it will abolish a 
"feudal and unstable” leasehold system. 
Backbench critics described it as a Robin 
Hood Bill, which gave leaseholders the 
right to rob their landlords. 

Under the legislation, which is due to 
become law next summer, many landlords 
will be forced to sell their freeholds. Of the 
750,000 leaseholders expected to. benefit 
from the new law, many are flat owners 
who live in London and on the south 
coast. But the law will also embrace rela- 
tively expensive houses, mainly in central 
London, that were excluded from lease- 
hold enfranchisement legislation in 1967. 

The logic behind the legislation is two- 
fold: it will tackle the problem of wasting 
assets and it will give leaseholders more 


control over their property. 

The predicament of wasting assets arises 
because lenders are loathe to grant mort- 
gages on properties with leases of less 
than 70 years. That makes them, in effect, 
unsellable. This problem Is intensifying 
because large numbers of houses began to 
be converted into Oats with 99-year leases 
during the 1960s. 

Equally important is the proposed shift 
in power towards leaseholders, who com- 
plain they have limited rights over their 
property despite having paid a full price 
for their lease. "It is unfair that a £500 
freehold exercises control over a £100,000 
flat, giving leaseholders all the 'obligations 
of ownership but only the limited rights of 
tenants'”, says the Enfranchisement 
League, one of many pressure groups that 
has urged reform. 

Specifically, the measure will allow flat 
owners to take the management of their 
property into their own hands. Previous 
attempts to give leaseholders more control 
over the management of their property, 
such as the Landlord and Tenant Act 1987, 
have largely failed. Leaseholders have 
often found themselves powerless when 
they are faced with landlords and manag- 
ing agents who are negligent or corrupt. 


More controversially, leaseholders may 
gain financially from enfranchisement. 
Critics of the new legislation argue that 
leaseholders will he able to buy their free- 
hold too cheaply, a claim hotly denied by 
leaseholders. The Grasvenor Estate, the 
owner of much of London's Belgravia and 
Mayfair and a vocal opponent of the Bill, 
believes that leaseholder’s windfall gains 
could be as high as £100,000. 

Disputes over price seem inevitable. But 


worth more than the combination of the 
landlord’s and tenant's interests. Third, 
the landlord’s costs and compensation for 
any potential gains lost by the forced sale. 

There may be an additional boost to 
property values as a result of enfranchise- 
ment. Robert Orr-Ewing of estate agents 
Knight Frank & Rutley, said; -in the early 
days, a freehold flat will have a rarity 
value which will earn a premium.” 

Values may be enhanced, even If a lease- 


Vanessa Houlder looks at legislation which will 
shift power from freeholders to leaseholders 


unless the Bill Is changed In committee 
stage, the basis for calculating the cost of 
enfranchisement will be three-fold. 

First, the open market value of the prop- 
erty, which is calculated by capitalising 
the value of the ground rent. Second, at 
least half the "marriage value" of the free- 
hold and leasehold interests. The marriage 
value arises because the whole is. worth 
more than the sum of the parts. Freeholds 
with vacant possession (which may have, 
for example, development potential) are 


holder does not take advantage of the new 
law. "Many purchasers of short leaseholds 
in the future will be investors looking for 
added profit through the prospect of 
enfranchisement,” says estate agent Sav- 
ills. It believes that prospective gains will 
depend on location. Marriage values in 
prime areas will be lower than in non- 
prime areas, because short-lease values 
hold op more strongly when purchasers do 
not need mortgages. 

But the new law is bound to disappoint 


some leaseholders. The Commonhold Flats 
Campaign, a lobby group, says that the 
government proposals will only help 38 per 
cent of long leaseholders. (That said, in 
many of the cases where long leaseholders 
cannot enfranchise, they may. be able to 
extend their leases). 

Leaseholders will only be able to enfran- 
chise IT 40 per cent or more of the floor 
area is residential, if two-thirds of the flats 
are on leases of 21 years or more and if 
two-thirds of those flats vote in favour of 
enfranchisement Moreover, the ground 
rent must be less than two-thirds of the 
rateable value if the lease was granted 
before April 1 1990 or less than £1,000 in 
Greater London or £250 elsewhere if it was 
granted after April 1990. The aim is to 
exclude people who are renting rather 
than leasing. 

Exemptions include properties owned by 
the Crown, charitable trust housing 
already let at a discount and conversions 
with four or fewer flats, one of which is 
occupied by the landowner. 

In any case, the new law will not be a 
parww»- Flat owners in large blocks of 
flats may well find it diffi cult to agree on 
repairs and service charges amongst them- 
selves. "In some cases the lack of profes- 


Yorkshire peaks and troughs 


T HERE ARE not many 
buyers in the York- 
shire Dales these 
days, but this does 
not seem to be getting through 
to (hose owners who have been 
chasing the market downwards 
for the past three years. There 
are few country houses in 
Yorkshire worth more than 
Elm, but this does not stop peo- 
ple trying to get more. 

Earlier this year, the Mar- 
quess of Zetland thought he 
had found a buyer for his Copt 
Hewick Hall estate near Ripon. 
He had been asking £2m for his 
13-bedroom Regency house 
standing in 88 acres and he 
accepted an offer, only to have 
the buyer pull out Anxious to 
find a buyer before February 
1993. when he plans to move to 
the Zetland family seat. Aske 
Hall outside Richmond, North 
Yorkshire, the marquess 
reduced the price of Copt Kew- 
ick Hall to £1.25 m. 

"That is an extremely attrac- 
tive price and 1 am quietly con- 
fident that we will sell the 
property by Christmas,” says 
Johnny Jackson, of J H Jack- 
son & Co at Boroughbridge 


(0423-323171). Joint agent 
Henry Hoiland-Hibbert. of 
Lane Fox in London, confirms 
that there has been interest 
from overseas and the UK - 
but as yet no buyer. 

If Copt Hewick Hall cannot 
attract a buyer at £L2Sra, what 
chance does David Aykroyd 
have of finding one for the Pri- 
ory at Nun Monkton. near 
York, for which he is asking 
£4.5m? That price was placed 
on the property in June 1991, 
and still holds today. 

"I agree that it an extraordi- 
nary price,” says Johnny Jack- 
son. this time joint agent with 
Strutt and Parker in Harrogate 
(0423-561274). "But we have had 
several people interested in 
buying the whole estate, as 
well as those who just want to 
buy the main house.” 

The reason the Priory is so 
expensive Is that it is not just a 
magnificent William and Mary 
house, built some time 
between 1660 and 1690 and 
listed Grade II*'. Nor is It 
because it has 257 acres of 
farmland and parkland. It is 
because it represents the per- 
fect property for a business- 


man - a beautiful house with 
offices and warehousing in 
beautiful grounds. 

David Aykroyd inherited it 
from his father, Colonel George 
Aykroyd, who bought it in 1948 
for £25,000. The ll-bedroom 
house has been restored and 
remodelled internally under 
the architectural supervision 
of Sir Martyn Beckett In 1987, 
David Aykroyd built 5,000 sq ft 
of offices in the grounds in the 
form of a traditional country 
house designed by Malcolm 
Tempest Next to this he cre- 
ated 23,600 sq ft of warehouses 
in traditional materials. The 
offices are let to the Yorkshire 
Fine Wines Company, which 
David Aykroyd used to own 
until he sold it to Bibendum 
Wine of London. 

The Yorkshire Fine Wines 
Company occupies the offices 
and warehouses on a 25-year 
lease from 1987 at a rent of 
£69,307 a year, with upward- 
only rent reviews every five 
years, the first of which is due 
on November 23. It is this com- 
mercial element that accounts 
for some - but not all - of the 
Priory’s £4.5m price. 


What sort of properties are 
selling in Yorkshire? Strutt & 
Parker recently sold Cliff 
Lodge, a nine-bedroom Victo- 
rian house at Leybum, with 
four acres of gardens. The ask- 
ing price was £350,000. but it 
went for just over £300,000. 

”£300.000 will buy you quite 
a lot of property in Yorkshire 
at the moment,” says Philip 
Procter, of Humberts in York 
(0904-611828). When Crayke 
Cottage, a six bedroom late 
Georgian house, came on to 
the market In 1991, its asking 
price was £400,000. A buyer 
was found at £350,000 but fell 
through. When the property 
was remarketed in August at 
£297,500, a buyer was found 
within three weeks. 

Bryan Jarram, of Jacks on- 
Stops & Staff at York 
(0904*625033), who is offering 
Homlngton Grange at Bolton 
Percy, near York, at £295,000, 
32 per cent below its original 
price of £350,000, blames “stub- 
born Yorkshire client* who 
won’t lower their prices” for 
the glut of unsold properties. 
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Michael Hanson ne Priory at Nun Monkton, North Yorkshire, is lor sale at tAJSm with 257 acres plus' the offices of Bra Yorkshire Fine Wines Company 


LONDON PROPERTY 


WILSON, MORDANT 


OUTSTANDING BELGRAVIA FREEHOLD 

Magnificent newly constructed 

HOUSE IN PRIME RESIDENTIAL AREA TA7 e * , ?.? dl * W * d 

_ „ VV exciting opportunity to 

OF BELGRAVIA »Saira a meatiaiaas. newlv 



acquire a preitigiatu, newly 
constroctai low-baft residence, 
situated in the heart of 
Belgravia, a few minutes walk 
hum Harrodj, the luxury Hyatt 
Gufern Tower Hotel, and some 
of the matt exclusive shopping 
streets In London. The l loose 
lies at the cad of a quiet mews 
and boasts many attractive 
features Including; Indoor 
swimming pool, Tift to all 
floors, roof terrace with 
conservatory and a wailed, 
landscaped garden complete 
with fountain. 

Accommodation, arranged an 
four floors and spanning some 
430 Square Metres, comprises: 
Drawing Room leading <0 
Bar/T.V. Room. Study, Large 
Dining Room opening out to 
Gardens, Air-conditioned 
Master Bedroom with Ensuite 
Bathroom and Drawing Room, 
five further Bedrooms, five 
further Bathrooms (4 Ensuite), 
Large fully fitted Kitchen, 
Scrvery. Utility Room, 
Cloakroom, Passenger Lift, and 
Staff Entrance. 



Brochure available on request 
PRICE ON APPLICATION 


7, West Halkin Street, Belgravia, SWlX SJA 


WE WILL PAY YOU TO INVEST 
IN WEST END PROPERTY 


Good, consistent returns are being achieved from rented apartments, 
at Macready House, just 750 yards from Oxford Street. 


So much so that, if you choose to invest in three or more of the few 
remaining apartments, we will rent them from you ourselves. 


For one year... At 8% per annum... Net. 


For full details of this special opportunity telephone 
Gill Stanley now on 07 1 -724-S655. 


SALES OFFICE LA SHOW FLATS OPEN I l AM -6PM DAILY 
EXCEPT THURSDAY <v FRIDAY 


MACREADY HOUSE, 75 CRAWFORD STREET. Wl 


REGALIAN 


SOUTH KENSINGTON 
SW7 

3 Refurbished 2 Bed 
Flats and 2 Studio Mews 
Houses, feature double 
volume entrance with 
Atrium. 

Prices from £155,000 


I 





Td. No: 071-930 7321 ‘ 


Hathaways 


WHITEHALL SWl 


Ununtt 7W8A flow beds, 1 

tteef, ptfafad UWwatatt*. Iff a 12 not 
(anca.CH ♦ C-HW. Demode md tattoo* 
UemUrn.9tyemM 049^00 
Tt Backfoghnm Gate 
SWIB6PD 


TEL: 071-222 3133 


Wl Lux 4 bed. 2 bath mnn house, wood 
flooring through out, nr Hydo Pk. unhwn. 
£560 per. Efa» Co 071 734 1222 


LONDON RENTALS 


MANY HAPPY RETURNS... 


Excellent established rental returns available from 
residential investment properties. 

CROWN LODGE 

ELYSTAN STREET. LONDON SW3 


Six apartments let and producing £l 86,000 pa gross. 
Total price £2. 2m - will split. 

8% net return guaranteed. 


Telephone Eva Gunnarson 
or Roger Bishop on 07 ! 5S9 0045 

SHOW FLATS AND SALES CFHCi. OPEN DAILY I i A.V. - 6PM 


REGALIAN 


MANY HAPPY RETURNS... 


Excellent established rental returns available from 
residential investment properties. 

FREE TRADE WHARF 
THE HIGHWAY. LONDON El 


RENTING A 
3-STOREY 
TOWNHOUSE IN 
ST. PAULS MEWS, 


CAMDEN 


GOOD 

IDEA IF YOU 

WORK 


IN THE 

WEST END OR CITY 
BECAUSE IT S 
ONLY 5 MINUTES 
AWAY, 

FROM £300 PW 
FURNISHED OR 
UNFURNISHED 


Six apartments let and producing £172,000 pa gross. 
Total price £l.7m • will split. 

9.5% net return guaranteed. 


Telephone Vicky Bridges 
or Paul Warner on 07 1 700 5654 


SHOW FLATS AND SALES OFFICE OPEN DAILY ! 1 AM - 4PM 



REGALIAN 


THE -CITY 

ON YOUR DOORSTEP 


Them ft now me opportunity to rent at two outstandtag developments 
orUy a t&w minute* watte horn the City. 


Scotts Sufferance Wharf SET 
and Hermitage Court El 


WM appointed, 1, Z and 3 bedroemed apartments with porterage, 
secure underground parking and cowtyad gardens. 


Prices start from only £166 p/w. 

For further information telephone 
071-237 5260/071-4*1 2457 U* hours} 


LANDLORDS 


Ws urgently need good quality houses, flats 
& studio flats in all London areas for our 
good quality waiting applicants. 


Telephone our letting department on 

081 452 5069 


RENTALS 


We have a large selection of fully 
furnished and unfurnished houses, 
flats and studio apartments in 
all London areas. 


Tel: 081 452 5069 


SUPERB SELECTION OF 
UNFURNISHRD/FUI^^ 
HOUSES 
Central London 
JmmOOOptr»e*kU£TSOptrwak 
Greml Locations Close lo 
IboCHy eTLaortaa 
For feflber detail! please contact; 
Heauty Graham and Company: 
Rxsmsrmiu. Lsrrwo & Makaotmbtt 
Specialist 

071 3S4 3283 

or Fax number: 071 704 9590 




LEICESTERSHIRE/LINCOLNSHIRE BORDER 

Oakham 8 mOca, Mcfcen Mowbray 10 mOo, Grantham 10 miles, Stamford IS miles 
B filial] Ran, Grantham -King's Crons 1 hour 


SUPERB COUNTRY HOUSE OVERLOOKING OPEN 
COUNTRYSIDE TO BOTH FRONT AND REAR 




m*n> 


5 Reception Rooms, Full Size Billiard Room, 6 Bedrooms, 

4 with Ensuite Facilities, Indoor Leisure Complex with Swimming 
Pool, Shower/Changing Room, Jacuzzi and Steam Room. 

3 Acres of Gardens with Summerhouse and 2 Tennis Courts 
(l Floodlit). 


Offers in the Region of £395,000 


Tel: Daytime 0733 576195 Evcnings/Wcckends 0733 576849 


CHICHESTER - 2 MILES UMpolll rural setting - spacious and 


. • w *<*’ •' <•>* 

■■ ■ 'L&" ' * 


Unspoilt rural setting - spadous and 
beautifully presented. 3 main recaption 
moms, Eacollent domestic office*. 5/7 
bedrooms. Coaenhouse. Extensive B&F 
outbuildings. 2 acres (more land 
wafcftte} 


HENRY ADAMS 

AND r’Afll-.vgiis 


THE MANOR, DOHNINQTON 
FOR PRIVATE SALE BY PRIVATE TREATY 


A Newtown, CWtftester. P039 1UC- 

(0243) 533377 

Mitt Sole Agents: Stride & Son 
(0243) 782026 


TBMANsooflUKWWEsrsuesExgnuMy 
UPoMedoouMy MpffiMli bw^iuti 

prelfen. MadnstWHoas Mdwi Mg 
mom.3Mwr(ecqttonexsTB. Stpobtewd 
wtn rrtiq pod wUiScaxinsttan pool house. 
GfcsQam Tte ftwHOacettttaseSK 


AUCTIONS 


urn i a 1 1 ^ Tirm 


BY ORDER of the Mortgagees and others 
to be held on 

4th DECEMBER 1992 


160 LOTS 


AT THE ROYAL GARDEN HOTEL, 
KENSINGTON HIGH STREET, LONDON W8 




STICKLEY& KENT 


■ 11 0-1 12 Parkway, 

Regents Park, London NW1 7 AN 

071-2840181 


LUXURY 


APARTMENT 


HOMES 


BYTHESEA 



WOQL^i, 'MCRTHUJBERLAND SubffrtW 
J»i»o situated In the 
wavrfwtetd National Parfc. sRooapftn 
«XTO. areaMen Room. Butter* Pantry! 
Stotofl Roorn, Kitchen. UUDiy Room. S 
§«^»onts. Dressing Room. Bathroom. 
T^stftcomalned flats.- aa rawed out 
P*5*T Baagatoer. rented ovt. 

2^5“ PnddocWSfobte, 

S“ * « «W*wr. 3 acres, 




Id 


sional "caretakers” and the added nspon- 
sibillty of repair and maintenance could 
discourage potential purchasers especially 
those who arc away from their property 
for long periods," says Ms Yolande Barnes, 
head of research at Savills. 

Flat owners may also find it difficult to 
club together and buy the freeholds of 
tenants who do not want to buy their flats. 

Critics point to a plethora of other disad- 
vantages arising from the bilL The oppor- 
tunity to buy leases of varying lengths 
may disappear, restricting choice and pric- 
ing some people out of central London. 
The resurgence of the rented sector may 
be set hack by the fear of more anti-land- 
lord legislation. The appearance of some of 
the most exclusive parts of central Lon- 
don, which currently benefit from the 
long-term stewardship of the "great 
estates”, may deteriorate. 

But set against the unwanted effects of 
this new law is the prospect of hailing the 
erosion of the value of leases and ending 
the hostility between numerous leasehold- 
ers and their landlords. Even though the 
problems of flat owners will not disappear 
as a result of enfranchisement, leasehold 
enfranchisement will mean they have no 
one to blame but themselves. 
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GARDENING 


Wild and wet November 
reveals its glories 


T HE MOON has been 
scudding wildly above 
the spires of Oxford: 
everything is once more 
remarkable and 
received wisdom is being turned 
upside down by its light. 

In mid-November gardeners are 
supposed to be losing heart If yon 
believe what you read, you should 
be returning to gloom, cutting down 
the borders and wondering how to 
aerate the lawn. Nobody has a ki n d 
word for the season until it is time 
to write about catalogues. This 
year, however, the school of garde** 
gloom has got it all wrong. 

Naturally. FT readers do not 
believe all they read: go out there 
and check it take the scissors and 
look carefully. Gloom is not the 
word for it The past fortnight has 
been wonderfully mild and wet pro- 
1 viding us with pleasure which 1 last 
remember on such a scale in 1976. 

Spring-flowering plants, late flow- 
ering climbers and shrubs which 
ought to know better are opening 
their buds and still showing colour. 

The primroses are enjoying a 
postscript violas are ignoring the 
calendar; many of the roses have 
new buds long after the season. 
According to the books, the only 
certain Dowers for every gardener 
in November are universal pansies. 
Pansies may be creeping up on us, 
but these late encores In a garden 
are an opportunity. 

Wherever you see flowers or col- 
our, cut them and bring them 


indoors. Inhibitions are irrelevant 
During the high summer. 1 pick 
flowers with restraint, absurdly 
anxious that I will leave a notice- 
able gap if I take too much from the - 

main p lanting s 

I hold back, tell myself to econom- 
ise among profusion and never take 
an unopened bud. hi November, the 
game is quite different Flower-pick- 
ing becomes like shoplifting whoa 
the windows hav been smashed and 
the government has fled. 


berries which are better than ever 
on the sorb us trees. 

In November, a ceanothus has no 
right to be covered in buds, but the 
last fortnight has brought my Trew- 
ithen Blue into yet another cover- 
ing of flowers. This variety contin- 
ues to grow furiously up an exposed 
south wall but these flowers are 
best taken indoors before November 
remembers its bad manner. I have 
been relishing the paradox of these 
blue flowers from spring among the 


Robin Lane Fox has been picking all the 
flowers he can lay his hands on 


Whatever you leave behind, 
nature will soon take it instead, 
sending frost or a storm to ruin ft. 
For some weeks now, the weather 
has been as changeable as the high 
seas so nothing can be risked or left 
to its mercy. Whatever flowers 
appear end op inside the house: I 
have even been picking my best 
successes of this autumn, the pink 
schizostylis which open wonderfully 
if the stems are pirfepa in bud. 

From the window, all may look 
ravaged, quite unlike the experi- 
ence which I am reporting. Look 
closely, and yon will be amazed 
what is lurking among the leaves. 
In less than an hour, I have picked 
some crazy mixtures of spring and 
autumn, pinks, blues, whites 
against a backing of tire pearl-pink 


first scented mahonlas of winter, 
sprigs of the tireless winter Cherry 
and some faded buds from Rose 
New Dawn. 

Rosebuds are wonderfully suited 
to late picking because they will 
open folly in a warm room if picked 
irith the faintest flush of colour. 
Indoors, heating does the work of 
summer: I find that my favourite 
apricot-yellow climber. Lady Hil- 
lingdon, is second to none for its 

Iflte scattering of bodS which «ro be 
brought on under shelter. 

At this late season, whoever 
would expect pinks and double 
primroses, spring-flowering 
viburnas, perennial wallflowers, 
clouds of the low-growing 
gypsophfla or yellow potentilla in 
its herbaceous form called recta? 


The old-fa shioned pinks have gone 
on strike, but the newer hybrids 
from the West Country are 
flowering on and on as if in answer 
to those who find their too formal 
or too bright 

Pale peach flowers on the 
Cranmere Pool variety have lasted 
indoors for more than a week 
among great bunches of double 
lilac. The admirable small 
perahades have never stopped 
flowering in their charming shades 
of sky-blue and white. Their small 
evergreen bushes make a pleasant 
edging for low borders, although 
nobody seems to exploit their 
quality. With me, they have 
survived all frosts in the last five 
years 

Spring-flowering Viburnums in 
November are a supreme conceit, 
yet they are showing this year 
while their autumn relations are 
flowering madly in pepper-scented 
Shades of pink and white. of 
Viburnum carlesii smells even 
better in November among small 
bunches of musk roses, pink Selicia 
or the white Prosperity. 

As the air is so cold, the scents of 
these flowers are far stronger than 
in July. As backing, I have been 
using the clouds of tiny white 
daisies on the connoisseurs’ 
favourite low-growing Aster, the 
one called laterifoHus Prince the 
dark little leaves of which are 
notable throughout the summer. 

The connoisseurs’ oldie among 
chrysanthemums has also come 



The chrysanthemum: an autumn tavourtta 

into its own. Pink flowered Emperor 
of China won a first class certificate 
as long ago as 1889, but nowadays 
critical gardeners may well wonder 
why. The leaves turn to a strong 
beetroot red, but the flowers are 
small and spidery and the bushes 
are thin and straggly, whatever the 
conservation plantspeople like to 
claim in their favour. 

At the last of this season's flower 
shows even the nurserymen could 
not show this old variety in any 
better shape. The answer is to pick 


it, not show it Small vases of its 
pale pink flowers have the hazy 
delicacy of a Fantin Latonr 
painting. Buy it for this purpose 
and put it out of the main sightline 
where you can ignore it until its 
mid-November picking. 

Indoors, these details show up 
and individuality can be loved. 
Outdoors, November’s “antis" do 
have a point This year, the young 
wallflowers are almost all of a 
miserable size for bedding. Because 
the cold and wet weather hit them 


at just the wrong point in the 
summer. Accompanying 
flowerbulbs have now soared by 15 
per cent in price to cope with the 
pound’s collapse in Holland during 
this planting season. Spring 
bedding has never been so 
expensive, but late autumn budding 
has never been better. Adjust to 
November's encores, pick them 
without mercy and If it docs not 
freeze all winter, we will need Tar 
fewer of those hyacinths at ever 
higher prices. 


A FEW years ago most of 
my bamboos flowered 
and then died. To be 
more accurate, I presume 
they flowered, for 1 know of no 
other cause for their sudden extinc- 
tion andU bamboos often - though 
not invariably - die after produc- 
ing flowers. But their flowers are 
small and I did not notice them. I 
was only aware of trouble when the 
plants began to fofl. 

Now comes a fine book. Bamboos 
(Batsford £19.99) by Christine 
Recht, with flue colour photo- 
graphs by Max F Wetterwald, to 
throw light on these beautiful but 
neglected plants. It arrives directly 
after another book, written and 
admirably illustrated by Graham 
Stuart Thomas, entitled Ornamen- 
tal Shrubs, Climbers and Bamboos 


A beautiful but neglected plant 


(£25, John Murray), an excellent 
encyclopedia. Bnt Rechts’ book 
clearly has scope to deal with just 
one subject in greater detaiL Do 
not expect them to agree altogether 
on names for the genera and spe- 
cies, because accurate identifica- 
tion depends largely on flowers and 
bamboos flower very irregularly - 
sometimes not even once in 100 
years - so it is difficult for bota- 
nists to obtain material to confirm 
their studies. This need not deter 
anyone from planting bamboos 
which are, in general, beautiful and 
easily grown plants, some of which 
are small enough to be planted in 


tiny gardens or in containers. 

Recht has a lot to say about the 
cultivation of bamboos, which are 
happiest in moist soil and semi- 
shady places. A goodly number of 
species and garden varieties will be 
found in nurseries and sources of 
supply can be traced via The Plant 
Finder, a- book which makes things 
easy for gardeners. 

It is not always understood that 
bamboos are related to grasses. 
They are the tree and shrub mem- 
bers of the enormous gras s family. 
They are all evergreen. They 
spread, snmwHmp* rather too freely 
for comfort, by creeping roots 


known as rhizomes bat can be 
fairly easily restricted by chopping 
them back with a sharp spade. 
Detached portions of the root can 
be replanted elsewhere if desired. 

Nearly all the wild bamboos come 
from Asia. In Chinese art bamboos 
represent the male element — the 
yang - in contrast to the softer 
female element - the ying - of 
flowers such as the chrysanthe- 
mum or phnn blossom, two favour- 
ites with tiie Chinese. 

:. These are all matters that are 
dealt with in detail by Recht. Both 
text and illustrations give many 
ideas for p lanting . 


When grown in containers they 
need a good rich soil, a John bines 
type of mixture rather than peat, 
unless they are fed regularly and 
generously. Most plants are sold in 
containers from which they can be 
moved at any time of year. Recht 
recommends spring planting 
because new root growth Is strong 
and the plants can become well 
established by mids ummer. 

Spring is also the best time for 
plants moved from open ground, 
whether from nursery to garden, or 
from one part of the garden to 
another. Any newly transplanted 
plants most not be allowed to suf- 


fer for lack of water. Bamboos 
make a lot of leaves and are thirsty 
plants. 

Bamboos differ in size, leaf shape 
and the pattern and cokmr of their 
canes. There are varieties with var- 
iegated leaves, such as golden 
striped PleioUastus viridistriatus or 
silver striped P. fortunei, and there 
also kinds with coloured canes, 
such as Smanatdinaria nitida, in 
which the canes are deep, purplish 
grey. 

I have nothing but praise for 
Bamboos - except for the proof 
reading which seems to have been 
done by a machine, checking spell- 


ing bnt not able to consider the 
meaning of a sentence. There are, 
of course, no such shortcomings 
with Graham Thomas’s book, for 
he is too meticulous an author to 
allow anything like this to happen. 

His is a volume of 585 pages giv- 
ing a comprehensive account of 
hardy and nearly hardy shrubs and 
rilmMng plants - and a very ade- 
quate one of bamboos. It is clearly 
organised mod should have a promi- 
nent place in the libraries of gar- 
deners. His illustrations are from 
his own photographs, flower paint- 
ings and Una drawings - a marvel 
to consider for Christmas. Either 
book would make a handsome gift 
for any keen gardener. 

Arthur Hellyer 


COUNTRY PROPERTY 



Leigh Hill Road, Cobtuun, Surrey 

A superior development of The flexible family 


seven substantial houses of 
differing types, set in one of 
Cobham's most prestigious 
residential areas. These 
impressive new homes arc 
built to exacting standards and 
offer impressive character and 
features such as inglcnook 
fireplaces, winged staircases 
and galleries landings. 

LM <» rBCjV-^ 

Show llaua 
Open Wed to Son 


accommodation includes: 

I R vc/six bedrooms each with 
bathroom ca-snite. 

I Four excellent reception 
rooms, plus a playroom 
I Superb luxury fully fitted 
Idtchcn/brcakfest room 
I Conservatory (Eaton type) 

I Full size bHUards room 
I Leisure suite: Fitness area, 
sauna, spa and shower room 


1L30-4J8 


ForfiirtJur b^ofwuaioH or a brxhur* comma: 

ELMBRIDGE ESTATES PLC 

Tel: (04865) 5888 or (0932) 336528 Fax: (04855)5568 


ROY 

JAMES 

FANCY 

(0372)468636 


FIM 


WOODLANDS FOR SALE 

Royal Tunbridge Weils, Kent. 

Sweet chestnut coppice woods with oak standards 
nd some magnificent ancient beech available as a whole 
or in two lots. Sporting rights Included. 

Lot 1 , 46 acres, £44,000 Lot 2, 16 acres, C 16,000 


Forestry Investment Management 

Glebe Bam, Great Barnngton, Burford, Oxon 0X18 4US 
Tel: 045 1 844 655 Fox 045 1 844 509 


SALMON FISHING 

INVERY WATER, RIVER DEE, NEAR BANCHORY 
One of ilw pmno Mfcwn fidwg bests da thoRtw Dae. 
i*i rrngr 715 ffilmf 

Six rod* Qsiriag 14 aimed pools. 

dc and single bsak Sstdog. Very scccmMa sad mc opdsrd — » essay fefrod 
c. GhDEe employed. Three harm. Excdtaa StdlUtM. Ladled red wedes offered 
mder mantes offedeg syntficste lh*<* •*>»«» “i one todfr) « pndawntad 

SfSte'a*** PYGOTT DAYKIN & CO ESTATES DIVISION, 
21 NORTHGATE, SLEAFORD, LINOS NG34 7BH . 

Tel: SLEAFORD (0529) 414333 , 


LONDON RENTALS 


RUSSELL SO. Hofcam and down Gsnfcn 
ranul propsitin snltebte £130 pw to 
£460 pw. Fm fclMftabtoL Rank Kaifc 
a Co. 071 387 0077. 

LONOOH-MAVf AOMHSLSSA.MST ENA 
Uul Ffl M* 10. 3 bad «fl. bimwd. here 
C2B0 pH r Tab 0H-3E6.U&E. 


KNIGHTS BRIDGE Owe! WTltaL 
Exoatonl condMon. Owe Hyde PwK * 
3 bad*. 2 bah. 2 wp. W75iw 
Oft 325 MO 

MAYFAIR, CWLWJ AM** 8 Hd Ml 
Mil. unmaa. FtP- *■"> 880 pfe 

TM 071-666-1168. 


T H F A PA RT.N (ENTS 



INTERNATIONAL PROPERTY 


i— 


THE I TT AILS 


: -::?o :.r.c u .■ 
if-.*- H3Ilr h- . 


/m„ Lovell 


BELL-INGRAM 


STRATHCLYDE - CAMPSEE FELLS 
LENNOX CASTLE WOODLANDS 

Afim e t fMum tjmtKztmasubgmtidaKaofComtaaddVbodland 

IMMEDIATE INCOME, SPORTING POTENTIAL 
DEVELOPMENT POSSIBILITIES 

400 ACRES - FOR SALE AS A WHOLE 

OFFERS OVER £240,000 


DURN. IN A ROAD. PERTH, PH: 7HF. 
TEL: 0738 21 121. 


WNGSBflIDGE ^(XftfNCS SOUTH DEVON 

LUXURY TWO & THREE BEDROOM APARTMENTS ON 
THE SALCOMBE ESTUARY. 
ATTRACTIVE INCENTIVE SCHEMES 
PRICES FROM £135 BOO 
SALKS OFFICE OPEN DAILY: I1AM-5PM 
TELEPHONE: 0548 857549 

I JiAMPTONS 

RltlOlNTlAl DlVlLOBMINTI 

HAMPTONS. 6 ARLINGTON STREET. ST JAMES, 
LONDON SWI A IRB. TEL: 071 493 8222 


SALE A LEASE BACK 
Luxury Beachsuh Afaktoknt 

Market value In excess of 

£90,0001 

Cash needed on the basis of a 

rant froe lease bade to myself. 

- BaeA20Q0, FavBidd Thtus,Otte 
Soutimric Bridge, LorvknSElSHL 


COUNTRY RENTALS 


FR&mVAlE RE5SSCE Whan purctesJnq 
dBNfciMMaTCfznem. MUaaifte ■ 
botMabid MirifaCMSAMd-. 
Ten axMeuleay Qi to 'butp MT te pqwy 
<03)33805. 


COUNTRY RENTALS 


CHALLENGER INTERNATIONAL 

LIMITED 


Fhatab 
wcMdaeutiaa. 

Rant Croat ■ Luxutous aperuraq hi Utfe 
m»t prestige u« tocMfon. Mai far the 
W93 Concert Season. ,£2000 pan. 

CsaOo CoJWw ■ ChttrWng oottafie In Ow 
Mart tf tWs doUghtftd WUuNic vUoei. 
Ftagreena floors and lag Am thr o ugwu. 
.£1200 pern. 

Talap h o n a BATH (0225) 445445 


DORSET COAST VILLAGE Osliflluful 
Furnished Sum Hours olosa ta CUil 
Tap: Four Bsdroorai; Tannla Caurtj 
baala Kllehsn. £600 ppm negotiable. 
Allan S Bath (0202] 202000. 


mi World oi Piopsrtv 

OVERSEAS PROPERTY 

EXHIBITION 

lath - 15th NOVEMBER 
SANDOWN EXHIBITION CENTRE, ESHER. SURREY 

(Follow signa lo S endows Racaeoniie) 

10.00 - 6.00 Friday A Saturday 10.00 - 5.00 Sunday 


FREE ADMISSION AND PARKING 


ttnpcciy cidubko nu icrang agetm 
dnvelopcB offering property tor nle nc 
ysmiN ¥ PORTUGAL ¥ CYPRUS ¥ra*n» VnwticE ¥ s. Arrant ¥ halt a 
¥ ANDORRA ¥ GIBRALTAR ¥ COLORADO ¥ TURKEY ¥ SWITZERLAND 
¥ EXPERT FDINKZAL a LEGAL ADVICE ¥ REMOVALS ETC. 
Organised by Overseas Property 'Maid: 

INFO: 081 5434832/081 542 9088 


□■swiTZERUUID 1 3 

U 8 m h » to ft wwtonwi mumorimmeiWLM 


Lake O t nw & Mountain resorts 


Ytw can own ■ 


AfWKMENDCHtt£T i r»: MOffTREIA, MLLAA8, 

^M hwn; os tmp wu, CHAum ottri mA. 

«kl tom Sft. zotrooa— 


REVACSA 


C.uadiMonMM - CH-1202 
Tel 4122/734 1540 - Fax 734 12 20 


FOR SALE 
BUILDING FOR 
RESIDENTIAL USE 


Luxembourg 
Route (fArioo-Struaen 
IS apartments and 3 audios on 3 
levels 

consraaian starting aowl 
parking available 
* Usual banking guarantee * 
*Tax returns • 
PROMOTION by 
LAZZARA IMMOULIERE SA. 
495, Route de Lopgwy 
L-1941 Luxembourg 
teh 01 0352/45 5 1 04(452070) 
Cue 010352/4SS765 


EXCHANGE Newly Ranoiratad VBa. Coau 
Dorada. Qalat location Id protected 
yOasa: 4 Bads. 3 Racap. Mod. KlL, Fid! 
CH, far UK Property Value £176,000. 
Tel: 0903 21 22M or Fax: 0903207135. 


RETIREMENT 


GRANDCHILDREN 

WTTHOUT TEARS 

Ragtlab Comrytrf coaagc* apartments 
are nodeoUMy lesaoy. But o»oa a naiety 

borne might seem crowded whoa the 

gnudcbildrca coma to nay! At English 

Courtyard wo set oae Hal aside for year 

ytfton. It’S an ideal amngaamm that Hdraa 

away the press are and leaves yea the 

n lwfli f? of Arif compoay. 

nmol Court rt Lne End in dc CMura. 

mm mid mtw Im autsi MiM , 


traditional brisk and nisi. Prices Iran 
£183,000. Tb find ost more abew (hose and 
other proptrtie* throughout England, ring ns 
teatnetna 

The English Courtyard Association 
g Holland Street. London W84LT 
FREEFONE 0800 220658 


For the finest 
Retirement Developments 

throughout England & Wales 

Phone Pegasus, 

The Retirement Specialists, 
Bor details. 

CAU/FREE 0800 525386 


FOR SALE 
IRELAND 

Handsome Georgian mansion in 
Co. Tipperary with Trout and 
Salmon fishing. Amidst Ireland's 
best hunting country. Run as a 
Hotel with 19 bedrooms, gracious 
reception rooms. Owner’s and 
staff quarters. Leisure complex 
with swimming pool and squash 
court Courtyard development 
Lodge. Beautiful views and 
grounds. 9 bole golf coarse. In 
all 42 hectares. To be sold by 
Tender closing December 15th 
virtually complete with 
rumishings. 

Details: Jackson -Slops 
51 Dawson St. Dublin 2, Ireland 
Tel: 771177. Fax: 715156. 
or 

SoUicby’s International Realty 
Northern Ireland 
Tel: (024774)668. Fax: 652. 


VBiBCILAPAimENr FDR SALE A<MM 
enta d tecalpa 3rt Scat, Imrfetwd 13Snf.lag* 
mazartw. 2 tgrtirra. steepa 7. Prtca irdxlng 

MowarpaM«ea&oo09rtaB*n. T«t 
OMwrO344042iaOL Foe 071 371 9609. 

SOUTH OF FRANCE. VAR English 
Preparly -Saardwrs oBar vlneysrda. oM 
stony honsos, ruins to ream*, yillsa. 
WkN uriKOon wM advice and mb- Tst 
♦39 94044237. FtC +33940440 75. 


PARIS BEST AREAS High Clws SuRdhp. 
BuutHul (urnbhsd ftaa to tot I waefc/6 
■tenths. Tot: ♦(S3) (1) 45 30 OZ 61 . 
Fax: (1) 49 31 SO SO. 

PAftS BtENVEHUE Shortiarm wkh sarefca 
studios and tlata FumWtod rentals. In 
Central Paris. 1 Week ro 2 Tsars. Tel: 
(331)47539081. Fsk (331)47537299 

COSTA DEL SOL PROP&mB. Marbslb 
ofllcss. For littonnstton and price Qsi 
ring 011 903 3761 anytime. We haw 
a wide selection oi huoiy resale villas. 

FRQ4CH PROPBTTY NEWS. FreeHMlMy 
Old, n#w and * ptep.. NbsI eotaso ste 
Ptk taryw* boo espy new 061-942 MM. 





THE BEST 
OF THE ALGARVE 

Beautiful X, 2 & 3 bedroom freehold 
homes at the magnificent cliff-top 
location of Rocha Brava. 

Prices from only £73.000.* 

Trafalgar House Europe Resorts, a ; 
member of the world-famous Group ■ 
whose assets include the QE2 and The 
Ritz Hotel, has earned a unique measure 
of respect and trust for its developments in 
the Algarve. 

Rocha Brava is a mature, breathtaking location high above 
the Atlantic Ocean. 

• South-facing, sea views, private sun terraces, Bosch-fiticd 
kitchens, stylish cool interiors, satellite TV reception. 

• The superb location .assures long term capital appreciation. 

• When you’re not using it, your villa can also earn excellent 
rental through our superb on-site management company. 

• World class golf courses nearby. 

For liall details, please call 0483 771203 (24 bra). 

’Ptk* nmu ill tin •/ fnvling. 


TRAFALGAR HOUSE 
EUROPE 
Tried, tested, trusted. 



FRENCH PROPERTY BUYER 



• Pctrr Mayie'l Good feed guide 
. Fctpc'i Pimcncal rutreu 

• Ralph Steadman'* I jitonit 

. I Itmdrab of properties to bey or rent throughout 
Frame. 

They're all ill the current lane of French Property 
Buyer - the marine tor Klnuicc. 

Available now at WI I Smith. John Mcnricsaud ad 
Wading i KWMgtn ta. 

PLUSi 

Save LET* on Ktsup AwSbukc'i 
tTDcrjyi ay o>v<cr 


m^-:v 1 1 
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HUGO SKILLINGTON 

Estate agenu fat France since 1972 
A COTTAGE TO A CASTLE 
Your property tra n sac ti o n s in the 
Var tip to £0kms from SiTropez 
Telephone: 33 94 43 69 79 
Fax: 33 94 43 64 70 


U.S.A REAL ESTATE 


Opporturulks tixoughout U.SJL 
ftcc details contact: Rcalco, 
PO Box 520217, Longwood, 
Florida 32752, 

TcL (407) 767-4125 (24 hours) 
Fax: (407)330-1996 


FOR SALE - PALM BEACH, HwHa. USA 
BsauGul candy feu horns. Al amaiufas. 
Warm 6 sunny wasthsr ysar found. 4 
bfidreonw. 4 ba»uggnts. g wwyqing moL 
Mcurity. alarm system. Island across 
oesan. Golf. EscsBsnl Location. 
Intomallonal akpon osarfay. For dstnfa. 
Fas nnortkw CXA. USA 407.686-0794. 
Tot 407^88-6304 USA 


OUERNSEV - Shtehte Wlfllttewn « Co lid 
4 south Efplaaads, SL P. Port. Ths 
Iriands hrsssl hdspsndsre Estate AosnL 
TEL 0481 714448. FAX: 0481 713811. 


B VIIJLAKS SWISS alpsTJ 
SKI AND SUMMER RESORT 
70 orianus Ctom Geueva airport. 

A rimhiT t4 dhiatfsiMkiJ hwluM thuki 
jjunmmt mjxonr evhrlit 

private fUA Dosulnc de h Rfsldence, 
nt in the viHw nwr. 

Dirca sale from Uw developer 

Anraniw hm Wnw h»i» I'sumc 

Contact David cte Lam. 

15 Hartswood Hoad London Wi 2 9NE 

Toh OBI-749 21 §8 Fax 091-7490339 



PARIS 16TH - 3UCHET - PAS5Y 430 
mq.nL. ol which 140 sq.m, recaption. 6 
bedrooms, saxvani* - quanors. private 
parking. FF1S million - MAZEL 40 54 
83 42 - FAX 46 22 B3 34 


Weekend FT 

Residential Property 

To advertise your properties to 
an international market, 
contact: 

JoAnn Gredetl - New York - 
Tel 2127524500 
Fax 212 319 0701, or 
Sonya MacGregor - London - 
Tel 071 873 4935 
Fax 071 8733098 
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PERSPECTIVES 


Dying for a 




drink? Then 


die if you do 


M OSCOW. Alexis 
is dying for a 
drink. Vodka, 
perfume, chernl- 
cal fluid - the hardened alco- 
holic has drunk every possible 
liquid that ignites. But now. he 
would not even think of taking 
a sip of wine, even if his life 
depended on it. 

Alexie Rogozhin thinks hie 
life does depend on it. Last 
week, a drug was sewn under 
his skin, which, he is con- 
vinced, will kill him if he 
drinks any sort of alcoholic 
beverage. The treatment is 
administered to desperate alco- 
holics. Fear of death becomes 
the only way to prevent them 
reaching for the bottle. 

Of the thousands of Russian 
alcoholics who seek treatment 
in state-run clinics each year, 
Rogoidiin is one of about 5,000 
patients who receive one of 
two drugs designed to control 
the disease. 

The first, Esperal, comes in 
10-pack tablet form and is sewn 
under the skin near muscle tis- 
sue. A milder liquid version, 
dubbed the "torpedo”, is 
injected intravenously. 

Both stay in the body five to 
12 months and re main inactive 
untij alcohol intake. The 
widely administered drugs in 
Russia cause an allergic reac- 
tion if alcohol is consumed. If 
the alcoholic does drink, excru- 
ciating pain results. Ulti- 
mately, doctors say. the allergy 


cal fluid - 


can have fatal consequences. 

Although the method is 
highly controversial treatment 
at Moscow’s Narcologlcal Hos- 
pital No 17 seems to work. T 
don’t drink anymore, because I 
know it will kill me," Nikolai, 
a lanky 42-year-old engineer, 
explained seated on a bed at 
the clinic. A near-death experi- 
ence has convinced him that a 
torpedo is no laughing matter. 


Nanette van der 
Lann reports on 
a deadly 
treatment for 
Russia's drinkers 


At a different hospital four 
years ago, Nikolai was given 
an injection by a doctor which 
made him “ die". “I could 
hardly breathe anymore and I 
got incredibly hot," he says, 
turning red just thinking about 
it. The doctor resuscitated him 
and told him that next time he 
drank the same would happen 
to him, only there would be no 
one to bring him back to life. 

“It worked," says Nikolai, 
proudly pointing to his mouth. 
"For the past four years, not 
one drop has passed these 
lips." 

Rogozhin. too, has not come 
near liquor in a year. "I once 


sniffed at a glass of vodka and 
it made me sick right away,” 
the actor says. Tm cured, for 
life. I can’t remember the time 
that I wasn't drunk every day. 
I even ate bread drenched in 
shoe polish. If you leave it on 
the radiator overnight, scrape 
off the cream and eat the 
bread, you can get a buzz,” 
Rogozhin smiles. "But those 
days are over,” he sighs. He 
pulls a document out of his 
wallet, which testifies that he 
has an Esperal and that he is 
aware of the possibly fatal con- 
sequences. He points to his 
stomach and says: "There she 
is, right there.” 

Alcoholism has been called 
Russia's most serious ailment. 

and for many Wolfing the habit 

is basically impossible in a 
country where not raising your 
vodka glass at dinner is per- 
ceived as an insult to the host 

According to official reports, 
14 out of every 1000 people in 
Russia are alcoholics. Alek- 
sandr Sergeyev, deputy chief of 
the clinic, believes the actual 
number of cases to be much 
higher, however. Although he 
has no statistics, he judges 60 
per cent of the nation to have 
serious drinking problems. 

Although patients do get tit 
no one has (bed from torpedoes 
or Esperal. said Sergeyev. He 
added that over the past 10 
years 200,000 alcoholics have 
been treated at the clinic. 
Every fourth patient received a 



The controversial and potentially deadly treatment at a Moscow dbric tor alcoholism 


torpedo. What happens at pri- 
vate clinics, however, he says, 
is uncertain. "If a patient dies, 
then it is because of alcohol 
misuse of course, not the drugs 
we give them," Sergeyev con- 
tends. 

Sergei Golovin, a psychia- 
trist at hospital No 17, does not 
approve of the drug. "It is bad 
to stimulate fear and I discour- 
age the use of medication to 
treat alcoholism, but It is up to 


the patient to decide how to 
deal with it We only give tor- 
pedoes or Esperal to healthy 
people. If a patient has a bad 
heart, we would not think of 
it" 

Vladimir S, who considers 
himself to be an alcoholic 
although he ha-s not drunk In 
three years, nails torpedoes 
and Esperal "barbaric”. 

"The drinker simply fools 
himself, it's crazy," says Vladi- 


mir. He believes the Alcoholic 
Anonymous program, intro- 
duced to the clinic by a group 
of Americans last year, is the 
only sensible way to treat the 
disease. 

"This sort of thing is con- 
demned in the West and with 
good reason. An alcoholic with 
a torpedo simply counts the 
days until the drug wears off 
and then he starts drinking 
again, and harder. Although it 


may keep someone from drink- 
ing, ultimately it is not a real 
way to treat the problem." 

Ryastoslav Prochorov, a 
counsellor at the clinic, is cyni- 
cal, saying that drunks are 
smart and will not even be 
deterred by death. He clicks 
his thumb and middle finger 
against the side of his throat, 
the Russian gesture that 
imams “drank”. 

"Russians enjoy drinking, 


T 


HE British Council, 
the UK's cultural 
diplomacy outfit, has 
long been portrayed 


Britain trims its wise council 


as a bunch of ineffectual ama- 


teurs promoting decadent pur- 
suits abroad. There is unlikely 
to be much of an outcry, there- 
fore, over cuts in government 
spending announced in this 
week's Autumn Statement 
which threaten to curtail the 
council's activities. 

That will surprise many in 
eastern and central Europe, 
where the council is playing an 
important role in the transition 
from communism to capital- 
ism. Amid ail the gloom over 
the UK's diminishing role as a 
world power, there is a high 
regard for the old bulldog in 
the former Soviet bloc for 
which the British Council can 
take much of the credit 

In Czechoslovakia, the coun- 
cil could operate throughout 
the communist period only as 
the cultural section of the Brit- 
ish embassy. After the velvet 
revolution in 1969, the council 
expanded its activities, aided 
by resources provided by the 
Foreign Office for former 
Soviet bloc countries. 

"There was a pent-up hunger 
for the sort of cultural contact 


John WiUnutn on a UK agency respected abroad but forced to scrabble for money at home 


with the west after years when 
such contacts were disap- 
proved of," says the UK ambas- 
sador, David Brighty. 

The council moved out of the 
embassy and into offices in the 
centre of Prague which used to 
house the East Germa n trade 
mission. These, refurbished 
and equipped with the latest 
technology, establish "a public 
presence that flaunts itself, an 
excellent shop window for 
Britain", says Brighty. 

When Vaclav H&veL then 
president, opened the new cen- 
tre in April, he recalled that in 
his childhood, his mother’s 
twice-weekly nights out at 
British Council events in pre- 
communist days had been the 
highlights of her life. 

Milos Brunclik, now the 
Czechoslovak news agency 
man in Bratislava, also hag 
fond memories: "I was at a 
British Council lecture in 1948 
which broke up when a boy 
burst in to warn us that the 


secret police were parked out- 
side,” he recalls. "Most of those 
present slipped out of the back 
door to avoid harassment, but I 
escaped by Unking arms with 
two formidable English women 
who worked for the council 
and walking out through the 
front door - the police 
assumed I was British." 

In Czechoslovakia the coun- 
cil has seven resource centres 
in provincial cities to underpin 
the teaching of English in 
schools. These offer books, 
tapes, videos, teaching aids. 
Information on examinations, 
courses and advice for teach- 
ers. Specialists are seconded 
from the UK to train the thou- 
sands of new English teachers 
who are needed, and to retrain 
Russian teachers whose skills 
are redundant 

The council is also a channel 
for development aid from the 
Know-How FUnd, a programme 
for developing the skills of 
budding capitalists and demo- 


crats. These range from bring- 
ing top managers over to study 
business in the UK to helping 
create sustainable manage- 
ment training institutions in 
Czechoslovakia. 

But why should the people of 
this central European country, . 
of which those in Britain 
famously know little, want 
anything to do with a sec- 
ond-rate lading offshore island? 
After all, there is little doubt 
over who is the regional power 
at the heart of Europe, as the 
flood of German tourists and 
businessmen crossing the 
Czech border attests. 

The answer appears to be 
that the Czechoslovaks are 
reluctant to become a mere 
appendage of their powerful 
neighbour. Bill Jefferson, the 
council's man on the ground, 
says there is stiff competition 
for further council centres 
between mayors who offer 
prime sites at peppercorn rents 
to see the Union Jack flying in 
their towns as a rejoinder to 


the EC. But the government 
grant and contracts for UK 
development aid provide the 
bulk of the Income, and both 
are threatened. 

The smoke has not yet suffi- 
ciently cleared from Thurs- 
day’s Autumn Statement to 
discern whether the council 
will face immediate cuts in 
either grant or contractual 
work. However, there are cuts 
in future years* spending plans 


which could threaten its role 
in some of the 90 countries it 
now works in. The impact of 
this week's direct cuts Is at a' 
time when the disintegration 
of the Soviet empire has cre- 
ated some 20 dew countries, all 
needing encouragement 
through the transition to 
democracy. 

But there is also the slow- 
burning fuse of the govern- 
ment’s market-testing pro- 


gramme. This requires the For- 
eign Office's Overseas Develop- 
ment Administration to put 
out to tender development 
work currently done under 
contract by the council 
John Hanson, the council's 
new chief executive, is confi- 
dent that it win win most of 
those contracts. But already 
the council has lost some to 
outside competitors. As Sir 
Martin Jacomb, the retired 
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the power of the D-mark. 

There is also an interest in 
British arts and culture which 
the council meets through the 
customary programme of cul- 
tural exchanges and visits - 
such as a much talked-about 
tour by the Royal National 
Theatre 18 months ago. Ironi- 
cally, the tour was sponsored 
by a Japanese bank, Nomura. 

Council revenue from spon- 
sorship has risen from £1.7m to 
£5 .5m since 1990. More than 
£4Qm, around 20 per cent of 
total income, comes from the 
fees charged for English lan- 
guage teaching. 

There are other sources of 
income which the council has 
become adept at tapping, such 
as contracts for development 
work from the World Bank and 



E veryone needs a 

hobby, a consuming 
but frivolous means 
of escape from work, 
career, decorating the house, 
staring lugubriously at the 
bank statement and other nec- 
essary but uninspiring aspects 
of life. Without such a passion 
we become dull and stale. 

This applies as much to poli- 
ticians as to anyone else. One 
of the more dispiriting charac- 
teristics of the current breed is 
bow hard they all work, and 
how little interest they seem to . 
have in anything else. If the 
health and happiness of the 
nation increased in proportion 
to the hours devoted by Cabi- 
net ministers to their papers, 
we would now Uve in Nirvana. 
But we do not, so the whole 
approach is obviously flawed. 

1 am aware that prime minis- 
ter John Major loves poring 
over the cricket averages and 
cheering on Chelsea football 
club. But that Is insufficient 
and far too passive. He should 
beware the example of his hob- 
by-less predecessor, who might 
have done well to take up hot- 
air ballooning or clay pigeon 
shooting. At least Edward 
Heath had his sailing and tin- 
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Fishing/Tom Fort 


The premier pastime 


kling at the piano, while Har- 
old Wilson had golf as well as 
his famous affection for Hud- 
dersfield Town. 

Actually, I hope Major does 
not take up golf. Too many of 
our prime ministers have pro- 
fessed a fondness for this wor- 
thy but dull game - among 
them Asquith, Bonar Law, and 
Ramsay MacDonald. In any 
event, I believe the dicky state 
of his knees would preclude it 
This handicap is a shame, for 
walking is a respectable pas- 
time for a PM. Baldwin com- 
bined it with what the Dictio- 
nary of National Biography 
calls "an affection for the 
atmosphere and simple fare of 
old country inns." 

Somehow, I cannot see Major 
emulating Palmerston, who 
loved horse-racing and kilting 
animals In equal measure. 
Lord Aberdeen’s passion - 
otter-hunting - would hardly 
be acceptable today, Pitt the 


Younger drank port, and Can- 
ning wrote poetry - neither of 
which seems quite in character 
for the present premier. Bal- 
four listed motoring as his 
recreation, but no one could 
motor for pleasure In this age. 

It is a disturbing feet that 
only two of our prime minis- 
ters were serious fishermen - 
Neville Chamberlain and the 
former Sir Alec Douglas-Home. 
I fancy that MacMillan may 
have dabbled a tittle, for the 
other day I found a photograph 
of him in tweeds and flat cap, 
rod in band, beside a famous 
Irish salmon river. But 1 sus- 
pect that shooting creatures 
was more In his line. 

The fact that Chamberlain 
had a 6lb Test trout to his 
credit suggests that he was no 
mean performer. There is a 
touching account in a book by 
John Bennie of a weekend by 
the Test, at which Chamber- 
lain was a guest. The PM 


fished all day for salmon and 
trout, caught the biggest fish, 
drank several glasses of port, 
and "in his enthusiasm 
reminded me much of a school- 
boy on a weekend holiday." It 
was. May 19S9; war, resigna- 
tion, and death were just 
around the comm:. 

A few months before that 
weekend, Chamberlain had 
returned from Munich waving 
his piece of paper. Hardy 
Brothers, the tackle-makers, 
presented him with a io ft 
Rogue River fly rod - "as a 
mark of esteem and apprecia- 
tion for his determined efforts 
in averting a World War,” the 
Inscription on it reads. I han- 
dled the rod recently at an auc- 
tion in London (it was bought 
by a member of the Chamber- 
lain family for £2,000}, and 
wondered if that Inscription 
bad troubled , him. 

The champion prime ministe- 
rial angler is Lord Home of the 


HirseL In his volume of sport- 
ing memoirs. Border Reflec- 
tions, this most modest of 
demon fishermen hardly both- 
ers to mention the capture of 
salmon to 381b and sea trout to 
161b. He allows himself no 
more than one boast: an 
account of how. having left all" 
his baits at home, he carved a 
lure from a piece of driftwood 

and caught six salmon with it 


He is a trout man , too - "so 
give me a light trout rod, and 
the dry fly. and a stream which 
rises clear through moor or 
meadow, and I ask no more of 
the day.” Now, that is the 
prime minister for me' 
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it’s our national pastime,” he 
states matter- of-factly. He says 
he can cite many cases of 
"sewn-up” alcoholics who sim- 
ply took a bottle to the 
entrance of the clinic and 
drank there knowing they 
would be treated if things went 
wrong. 

“After all," he says, “neither 
the prospect of death nor any- 
thing else can keep a Russian 
man from drinking.* 1 
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banker who chairs the British 
Council, puts it "The loss of a 
contract can mean losing criti- 
cal mass In a country. And 
once you have bad to withdraw 
from a country, you will be 
seen to have turned your back 
on it forever." 

The example of Czechoslo- 
vakia is particularly apposite. 
After the communist coup, the 
restrictions on its operations 
might have led the council to 
cut its losses and write off this 
Soviet satellite. If that had 
been done, the contacts and 
influence which have made 
British aid and bridge-building 
so effective since the return of 
democracy would have been 
much harder to re-establish. 
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So, it is clear that Major 
should take up fishing. He 
m%ht find wading rivers after 
salmon and trout a bit ardu- 
ous, but he could sit comfort- 
ably in a boat, or by a lake; * 
and since he would be able to 
command access to the best 
waters, he would surely catch 
something if the detectives 
kept their heads down. Above 
an, the agonies and ecstasies of. 
fishing would surely provide 
aba with a new and enviable 
seuse of proportion about the 
cares of his great office. 
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Rough justice for women 

A.C. Grayling welcomes a book which demonstrates the shortcomings 
of the law when dealing with minority groups 


D O WOMEN get a fair deal at 
the hands. of the nriminai 
justice system In Britain? 
That is Helena Kennedy's 
central question. Her 
answer is an unequivocal “no". Her book 
is a sober and sobering explanation of why 
this is so. She puts her case, and suggests 
re m edi e s, with compelling clarity. This is 
an important book; if it gets the wide 
readership it deserves it will make a sub- 
stantial difference to public debate about 
Britain's legal system. 

Kennedy practises at the criminal Bar. 
There are more lucrative and mannerly 
regions of the law, but Kennedy's choice is 
governed by the fact that in eriminal pro- 
ceedings the liberty of the subject is at 
stake. Her achievements are not restricted 
to the courts; she is an active campaigner 
for penal and constitutional reform, and 
television has made her widely known. 

Women have to struggle to succeed in 
any of the professions, the Bar not least 
among them. But that is not Kennedy’s 
main point Her concern is with those who 
are at the receiving end of criminal jus- 
tice, especially women. Practising as a bar- 
rister has given her ample opportunity to 
experience the failure of the system to 
treat women and other disadvantaged 
groups fairly. 

It is a mere commonplace to say that the 
legal system was created by men for men. 
Relatively few women commit serious 
offences, and the assumptions and prac- 
tices of the courts reflect this fact They 
show It also when women come before the 
courts as victims of crime. In a host of 
ways the courts fail' to recognise the real- 
ity of women's lives, with unjust results. 
The same applies to members of ethnic 
minorities. Kennedy uses a wide range of 
cases to show how women are disadvan- 


taged, whether as victims of rape and 
domestic violence, or as defendants on 
charges ranging in seriousness from pros- 
titution to murder. Even though in a 
recent instance a woman was exonerated 
from a murder charge, the cases make 
grim but profoundly instructive reading. 

A salient example is that of battered 
women who appear before the courts 
either as accessories to the killing of a 
child, or because they killed their part- 
ners. There are widespread misconcep- 
tions about such women among judges 
and juries, who cannot understand why 

EVE WAS FRAMED: WOMEN 
AND BRITISH JUSTICE 
by Helena Kennedy 

Chatto and Windus £16.99. 285 pages 


they stay with their battering partners. Do 
they take perverse enjoyment in beatings 
- or are the beatings not really so bad 
after all (as if there were an acceptable 
minimum of domestic violence)? In the US 
the behaviour of tinned women has been 
recognised as a species of stress disorder, 
now called "Battered Woman’s Syn- 
drome”. Research shows Its devastating 
effects: victims come to be oppressed and 
controlled by the mere threat of violence, 
and find themselves frozen into an inabil- 
ity either to escape or resist - even, in 
some cases, into inability to protect chil- 
dren at risk, as in the Hedda Nussbaum 
case in New York. 

Battered women mask the physical and 
■mental of their u nffwring, flnd in 

court seem emotionally detached. Pro- 
found misperceptions result One concerns 
the crucial matter of provocation. A 
defence can attempt to reduce a murder 


charge to one of manslaughter by pleading 
provocation, but courts will only comply if 
the provocation was immediate - as when 
someone discovers his wife's infidelity, 
and kills her in a rage. There have been 
cases of women killing partners not in 
blind anger, but when the men were 
unawares, perhaps in drunken sleep. The 
cumulative effects on women of years of 
pe rsistent beatings and fear are still not 
understood by courts, who apply the stan- 
dard provocation test, with resulting injus- 
tice. 

These misunderstandings parallel many 
assumptions about women which distort 
the law’s treatment of them. Whereas “fra- 
grant” examples of femininity like Mary 
Archer prompt lyricism from judges, the 
case is otherwise for prostitutes, lesbians, 
and women with children in care, who risk 
condemnation as much for what they are 
as for the crime they have committed. 
Barristers team to urge women clients to 
dress and behave demurely in court; any- 
thing that challenges acceptable stereotyp- 
ings runs a risk. This applies as much to 
the rape victim as to the alleged murder- 
ess, and deeply affects the justice either 
can hope to receive. 

Kennedy describes case after case where 
these considerations apply. Her sober lan- 
guage cannot hide their shocking nature, 
and as they accumulate one has the sense 
that the law is truly a foreign country for 
women who find themselves in its toils. 
But the story is not entirely negative. 
Kennedy applauds the improvements - 
few and slow though they are - which are 
taking place, and suggests further reforms. 
These Include public scrutiny of judicial 
appointments, training forjudges, and pos- 
itive action to increase the number of 
women judges. As her book eloquently tes- 
tifies, reform Is long overdue. 
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Shades of real life 
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T WO VOICES are 
there; one is of a 77- 
year-old living novel- 
ist, the other of the 
son of a not-quite-so-famous 
dead short story writer. The 
latter, Benjamin Cheever, 
invites the description because 
of his inability - as a psychia- 
trist tells his fictional alter ego 
- to distinguish between 
where he begins and his father 
" ends. 

Because Cheever*? nqvel, . 
* The Plagiarist, is his first, it 
~ ■ might seem unfair to compare 
* his performance with that of 
-#the mature Bellow, but the 
book has been received with 
such acclaim in the US that a 
- closer look is needed. 

In real life Benjamin Cheever 
is of course the son of the Nezo 
Yorker writer and New 
England novelist John 
Cheever. The hero Arthur of 
The Plagiarist is the son of Ica- 
rus Prentice, a "famous 
writer". He gets a job on a 
digest magazine where every- 
one is paid a great deal of 
money for doing almost noth- 
ing. Bored, he writes a story - 
about a man who has a son 
called Arthur - and submits it 
ova: his father’s n ame . 

The turning-point in 
Arthur’s life comes with his 
confession that his father’s 
“contribution" Is actually his 
own work. Almost at the same 
time the cantankerous old man 
%who has ruled his career for so 
long dies and suddenly a new 
self-reliant life seems possible. 

The Plagiarist has a certain 
winsome charm because of the 
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very nakedness of the autobio 1 
graphical element. But 
Cheever JUs does not seem to 
have learnt the first role of 
novel-writing - a measure of 
detachment, even ruthlessness 
is needed to make what DU. 
Lawrence called “the one 
bright book of life" out of 
Intensely personal material. 
Merely setting down the facts 
Is not enough. 

By contrast Bellow's story 
entitled Something To Remem- 
ber Me By Is writing of a high 
order - although considerably 
different in tone from the sto- 
ries which precede it in this 
volume: A Theft and The Bella- 
rosa Connection , previously 
published on their own and 
reviewed here on publication. 

This new piece is set in the 
Depression in Chicago. One 
winter’s day, "armoured in 
gray ice", Louie, a teenage boy 
whose mother is dying of can- 
cer, is delivering flowers to a 
funeral. On his way hack he 
nails at the office of his broth- 
er-in-law a dentist, who is not 
there. He goes to find out 
whether he is with Marchak 


the doctor next door and dis- 
covers a naked woman on a 
couch. 

From her appearance - 
although he is no expert - 
Louie suspects that the woman 
has just had Intercourse. Her 
wrists are wired to a machine 
and he knows that Marchak is 
in the habit of getting women 
off the street to record their 
reactions to sex. Hie woman 
senses that Louie is excited 
and takes him back to her 
room where she tells him to 
take all his clothes off and get 
under a blanket. When be is 
undressed she throws his 
clothes out of the window and 
disappears after them. Louie 
rushes to the window and sees 
an accomplice gathering the m 
up. 

Louie finds a filthy dress and 
braves the killing Chicago cold 
outside dressed as a girL The 
local druggist sends hi m to a 
speakeasy where he is Interro- 
gated by a Creek and per- 
suaded to help a drunk back 
home to his two little girls. 
When Louie gets home himself 
and his fathwr hits him, the 
blow “fills him with gratitude”. 

In a sense, Saul Bellow’s 
story could also be thought of 
as autobiographical in that he 
was the same age as his pro- 
tagonist in February. 1933, and 
also lived in Chicago. There is 
also a seemingly personal note 
to bis son: “I haven't left a 
large estate, and this is why I 
have written this memoir, a 
sort of addition to your leg- 
acy.” 

In this case, however, it does 



Beniamlii Cheever 

not matter whether the sub- 
ject-matter is autobiographical 
or not The test Is that we are 
not invited at every twist and 
turn of the story to refer back 
to Bellow's own life. The style 
is conversational and personal, 
reminding us of that tradition 
of American literature which 
runs from Mark Twain to Sher- 
wood Anderson. In its theme - 
the transition from innocence 
to experience - it is also in the 
Anderson mould, reminding us 
of those moving stories “I 
Want to Know Why" and Tm 
a Fool". 

Although Something To 
Remember Me By does not 
have the pyrotechnic brilliance 
of A Theft and The BeUarosa 
Connection it is no less impres- 
sive. 

Geoffrey Moore 
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USAN Hill’s mastery of 
suspense In The Mist in 
the Mirror is more 
. valuable than any 
number of post-modernist gim- 
micks. Long established as a 
novelist who matters, she doss 
not have to try to be trendy. 
This ghost story looks back to 
the turn of the century for its 
inspiration - not only for its 
setting, but for its virtuoso pas- 
tiche style. 

Lts hero. Sir James Mon- 
mouth. is a distinguished- 
looking old gentleman 
^ regarded as something of a 
^ loner in his Pall Mall .club. 
Despite his self-contained exte- 
rior, tie is troubled by memo- 
ries, and the causes of his anxi- 
ety are revealed in an 
autobiographical manuscript 
which he bands to a fellow- 
member. 

Brought up in ignorance of 
his parentage in colonial 
Kenya, he went on, after the 
death of his guardian, to spend, 
the first 30 years of his adult 
life as a traveller in the Far 
East, emulating his hero, the 
great - though forgotten - 
explorer, Conrad Vane. Coming 
home to England, middle-aged 
and unattached, he sets him- 
self the task of writing Vane’s 
biography. But his very first 
night in London is marked by 
sinister disturbances - the 
pale-faced boy, the scream, the 
mysterious old woman - and 
when he starts making 
enquiries about Vane, he is 
warned off the trail by every- 
“ one he approaches. 

Shards of childhood memory 

begin to ming le with the super- 
natural, as the story moves 
through a series of coinci- 
dences towards its climax. 


Mysterious pasts 


maintaining its momentum tv 
repeatedly creating a sense of 
security only to shatter it Psy- 
chologically astute and disturb- 
ing in its ambiguities, Its 
impossible to resist the manip- 
ulative power of this finely 
constructed tale. 

By contrast, Zeph, a comedy 
by AX- Barker, has only a ram- 
bling sense of direction, despite ' 
its brevity. A series of scenes, 
loosely tied together without 
the reader-friendly conve- 
nience of chapter-breaks. It 
meanders around its epony- 
mous heroine and her megalo- 
maniac ambitions to become a 
great author. 

After her mother dies in a 
collision with A rubbish-bin, 
Zeph decides to turn their 
slightly surreal suburban home 
Into a writers' colony. No real 
authors apply to her carefully 
worded advertisements, so she 
has to make do with whomever 
is on offer sexy Nell, an old 
school friend with a crazed 
two-year-old son and a sullen . 
husband who makes sculptures 
out of chicken bones; Maria, 
Zeph’s father's black girlfriend, 
who daubs in oils and tells 
rather good fairy stories; and 
Toplady, failed seducer and 
maker of bine videos. 

Despite the odd startling one- 
liner, this novel never quite 
gets off the ground principally 
because its heroine is more 
exasperating than endearing. 
Her lunatic literary bumptious- 
ness can be funny, but you are 
never laughing with, her, only 
at her. This is the sort of fle- 
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tion that keeps its characters 
at arms length, and its off-beat 
humour is too brittle to satisfy. 

1 Angela Lambert, on the 
other hand, is not afraid of tell- 
ing a straightforward story and 
going right to the heart of her 
characters. A Very English 
Marriage contrasts two men, 
both in their seventies, whose 
wives die on the same day in 
the same hospital, and who 
move in together after the 
local vicar suggests they might 
provide mutual support in 
their bereavement 
At first glance, Squadron- 
Leader RegirwiH Conynghame- 
Jervte and ex-milkman Roy 
Southgate look like stereo- 
types. Reginald is an upper 


nia«g military chap with a rigid 
upper-lip and an inability to 
get through the morning with- 
out a snifter. Roy Is a loveable 
advertisement for old-fash- 
ioned wo rking -class family val- 
ues. But Angela Lambert han- 
dles their relationship with 
such sensitivity that they both 
emerge as living, breathing 

individuals. 

Straightforward, compassion- 
ate, and honest with himself, 
Eery is a foil to R eginald's more 
interesting, more pitiful per- 
sonality. Crushed by a lifetime 
of emotional self-repression, 
Reginald behaves on the sur- 
face like a parody of himself 
and only begins to see the 
truth about his marriage 
towards the end. 

A Very English Marriage is 
observant, wry, mid ultimately 

poignant. Successfully avoid- 
ing sentimentality, it offers a 
credible d ramat isation of cia*« 
tension and generational con- 
flict 

If Angela Lambert looks at 
British social history with the 
eye of a miniaturist, Julia 
O'Faoloin's massive novel 
paints its characters larger 
than life. The Judas Oath is set 
in 19th century Italy, and fol- 
lows the fortunes of Nicola 
Santi, a priest brought up by 
Jesuits, through the long and 
turbulent reign of Pope Pius 
IX, which saw the rise of Kal- 
ian nationalism and the dimi- 
nution of papal political power. 
Despite some slow and stodgy 
passages, Julia O’Faolain man- 
ages to bring the extraordinary 
complexities of this historical 
period to life. 

Lucasta Miller 
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Pearson’s second Lord 


C LIVE Pearson was 
the second son of 
Weetman Pearson, 
the first Lord Cow- 
dray. His father made a big for- 
tune as one of the most suc- 
cessful contractors in the 
world, building, among other 
successful projects, the Admi- 
ralty Harbour at Dover, the 
Tehuantepec Railway in 
Mexico and the East River 
Tunnels in New York which, 
an aggressive American 
matron told him, proved the 
superiority of American engi- 
neers over all others. He 
politely replied that he would 
make a point of inspecting 
them after his next transatlan- 
tic voyage. His assets were 
reckoned at £10m in 1921. 
When he died in 1927 he was 
said to be the sixth richest 
man in Britain. 

He certainly provided lav- 
ishly for his children. Later he 
diversified the company into 
Mexican oil and long after his 
death the Pearson Group 
acquired the Financial Times. 

Clive was his successor in 
the business. Because of the 
firm’s ^gating*! in Mexican oil 
- essential for the Navy - he 
was exempted from military 
service throughout the First 
World War. He was unhappy 
about this. The pointing finger 
in the famous Kitchener poster 
haunted him, as did the death 


in action of his younger 
brother, Geoffrey. The dilemma 
of ci vilian or military service 
vexed many people in both 
world ware. No one can say 
that Clive was wrong. 

This biography is written at 
the request of his three daugh- 
ters; Mrs Tritton, Mrs Smiley 
and Lady Gibson. Books with 
such a provenance can be 
bland and boring, uncritical 
works of piety like the marble 
effigies on tombstones commis- 
sioned by children in memory 
of much loved parents. The 
author’s task is not made 
easier by the existence of three 
overlapping earlier books; J-A. 
Spender’s biography of Weet- 
man Pearson, Desmond 
Young's Member for Mexico. 
and Mrs Smiley's account of 
life at the family home, A Nice 
Clean Plate. Of course they are 
useful sources, but biographers 
tend to prefer an untilled field. 
John Jolllffe has overcome all 
these difficulties and has writ- 
ten an entertaining, perceptive' 
and very readable book. 

Clive was concerned with a 
host of Important business 
transactions, first in conjunc- 
tion with his father and later 
on his own. He was much 
involved in Latin America, 
though oddly he never learnt 
Spanish - rather like the Brit- 
ish wine merchants in Oporto 
who disdained Portuguese till 


the revolution of 1974. In South 
America he ran into the peren- 
nial problem of Third World 
countries, their belief that capi- 
talism Is part of foreign exploi- 
tation and that the remedy for 
former colonies in search of a 
national identity must be 
socialism. This naturally suits 
their tyrannical populist dicta- 
tors but is invariably an eco- 
nomic disaster. Latin America 
is at last abandoning this 
Marxist nonsense. Africa has 

CLIVE PEARSON - A 
LIFE 1887-1965 
by John Jolllffe 

Michael Russell £1535 184 pages 


been ruined by it and may 
never recover. 

Clive Pearson commissioned 
Evelyn Waugh to write his 
least known book. Robbery 
under Law, attacking President 
Cardenas of Mexico, the chief 
expropriator. Waugh was not 
proud of it and excluded it 
from his collected works. In 
business Clive was meticulous 
and thorough. The Pearson for- 
tune had been created partly 
by the most careful calculation 
of costs and prices. But direc- 
tors of BOAC, of which he was 
part-time chairman, did won- 
der whether the width of mar- 
gins on the typed minutes of 


board meetings warranted so 
many hours of discussion. 

Lord Cowdray in 1921 
acquired for Clive two 
immense houses, Parham near 
Pull borough and Castle Fraser 
a few miles from Aberdeen. 
Clive's wife Alicia Knatebull- 
Hugeson was a bom collector, 
graduating from rabbits' front 
teeth at the age of nine to the 
antique furniture, splendid pic- 
tures and armorially bound 
books which forms such fea- 
tures of Parham. Before 1939 
the house was staffed by a but- 
ler, three footmen, a valet, a 
housekeeper, a cook, four 
housemaids, two kitchen- 
maids, a scullery maid, a still- 
room maid and a night watch- 
man, plus a nanny and nurse- 
maid to look after the children. 
Even the very, very rich could 
not live in this style after 1945. 

The Pearsons were among 
the earliest owners of stately 
homes to open them to the 
public, and they did it with 
great success. John Jolliffe has 
written an agreeably nostalgic 
life of a second generation 
tycoon who bridged the gap 
between the Victorian and the 
modem Elizabethan era. It is 
the perfect Christmas present 
for people - one must use 
words carefully - for people of 
a certain age. 

Robert Blake 


E veryone knows 
America has too 
many lawyers and too 
many doctors. 
Americans have long loved to 
hate the legal profession. 

Nowadays it is about doctors 
that Americans grouch most 
Why is it, they wonder, that 
they pay more for medicine yet 
receive worse health care than 
any of their industrial competi- 
tors? Why should medical 
insurance for workers add $900 
to the cost of every General 
Motors car? How is it that the 
280,000 strong American Medi- 
cal Association has torpedoed 
every effort at reform? 

Such are the concerns 
behind the health debate cur- 
rently raging across the Atlan- 
tia Jessica Mltford, who tack- 
led the DS funeral industry in 
The American Way of Death 30 
years ago, has predictably 
joined the fray. Her new work 
Is a survey of childbirth prac- 
tices that shows how expectant 
mothers are abused and over- 
charged by their doctors. 

When Jessica Mitfbrd wrote 
about the eccentricities and 


Mothers’ ruin 


bed for hours at a time. 

Stiff, this is a far cry from 
past practice. The earliest 
successful Caesarian (no 
relation to Julios; it comes 
from the la tin caesura meaning 
a cutting, we learn) was 
performed in 1500 by one Jakob 


Nufer, a Swiss plg-gelder. Over 
time, men increasingly 
intruded on the process of 
childbearing, so much so that 
in the 16th century midwives 
in Europe were executed as 
sorceresses. 

In America it is only in the 


past decade or so that 
professional women have 
begun to make inroads on this 
male preserve. Mltford is at her 
shrillest describing how 
midwives with spotless safety 
records have bad to fight for 
the right to practice. Yet 
slowly, she believes, home 
delivery is making a 
much-needed comeback. 

Max Rodenbeck 
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excesses of mortuary practices 
Ameriean-style, her revelations 
were fresh, shocking and 
funny. Perhaps 30 more years 
of California have dulled her 
experience, but this companion 
book. The American Way of 

Birth, seems less filled with 
pertinence that with granola- 
and-aerobic breathlessness. 

The typical American new- 
born, we find, costs over $2,000 
in obstetricians’ fees. Should 
the birth be Caesarean - and 
in America’s can-do hospitals 
it often is - the price doubles. 
Should the mother-to-be num- 
ber among the one in three 
Americans without insurance, 
she will give birth in an emer- 
gency room and receive no pro- 
or post-natal care. In many 
states, trained midwives have 
been hounded underground by 
the doctors whose prices they 
undercut 

Money is not the only price 
mothers pay. American medi- 
cine, Mltford tells us, treats 
pregnancy as a dangerous dis- 
ease. As a result women are 
said to be humiliated by being 
strapped to an electronic foetal 
monitor and tied to a hospital 
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Sing on demand 

Richard F airman reviews recent opera recordings 



Omnipresent star; Cheryl Sluder, together with Luciano Pavarotti In Ta travtata’ 


T rying to apply 

the usual economic 
theories of demand 
and supply to the 
world of opera Is a 
Humpty Dumpty business. The 
demand for the product is 
probably higher than ever 
before, but tbe supply of top 
singers to meet it is never 
likely to grow at the same 
pace. Show a record company 
an opera singer who can sing 
almost anything and the 
chances are she soon will. 

In the last few years the 
American soprano Cheryl Stu- 
der has become that omnipres- 
ent recording star. Mozart’s 
stratospheric Queen of Night. 
Wagner's noble Elsa, Rossini 
comic sopranos - Studer has 
had a go at them all and her 
voice has stretched up and 
down, this way and that, with 
a commendable degree of suc- 
cess to meet each In turn. 

It was inevitable that Verdi’s 
La traoiata would soon follow. 
Tbe role or Violetta Is among 
the most technically demand- 
ing in all opera and is often 
said to require three different 
voices, one for each act Her 
new recording for DG shows 
that she has no fear for its 
difficulties. Perhaps the vocal 
fireworks of the first act do not 
get airborne without an effort. 
But the lyrical music is filled 
out with bright and warm sing- 
ing. which is generous in its 
emotional openheartedness. 

Her Violetta sounds a 
healthy, outgoing young 
woman. Not a portrait always 
easy to reconcile with Dumas's 
fragile lady of the camellias, 
but it is of a piece with what is 
going on around her. James 
Levine, the conductor. Is only 
in his element as a Verdian 
when he can set the thunder 
and lightning ringing around 
the ears and the performance 
Is vague about what it wants 


to say until the big moments, 
where he lets hims elf go. The 
effect is of an all-purpose, 
generalised theatricality. 

By coincidence another set of 
the opera has turned up at the 
same time. The buyer has a 
real choice, too, as this Teldec 
recording is the mirror image 
of its rival. Where Studer was 
unspecific, Edita Gruberova is 
precise and detailed. Where 
Studer let her emotions open 
out, Gruberova closes up into 


Verdi: La traoiata. Studer, 
Pavarotti, Pons, Metropolitan 
Opera Orch/Levine. DG 435 
797-2 (2 CDs) 

Verdi: La traoiata. Gruberova, 
Shicoff, Zancanaro, London 
Symphony Orch/RizzL Teldec 
9031 76348-2 (2 CDs) 

Offenbach; Les Contes d'Hoff- 
mann. Lind, Norman, Studer, 
Araiza, Ramey, Staatskapelle 
Dresden/Tate. Philips 422 374-2 
(3 CDs) 

Poulenc: Dialogues des Carmel- 
ites. Dubose, Dupuy, Gorr, 
Orchestre de l'OpGra de Lyon / 
Nagano. Virgin VCD 7 59227-2 
(2 CDs) 

Maria Cal Las Rarities. EMI 
CDC 7 54437-2 


studied unspontaneity. What 
the Czech soprano does man- 
age. however, is to use beauti- 
ful vocal phrasing in its purest 
form to convey her emotions. 

The setting of La traoiata is 
here plausibly Gallic, a world 
of delicate sensibilities and 
moral propriety. The Italian 
conductor, Carlo Rizzi, is gen- 
erally stylish, but not very 
theatricaL If Levine's way of 
showing his enthusiasm for 
Verdi's music is to hug it and 
shout his affection out loud, 
Rizzi whispers his intimate 
knowledge of its beauties in 
one's ear. He and Gruberova 
are at their best when Violetta 


is alone or in dialogue. 

A choice between the two is 
awkward and the supporting 
singers do not help. Nobody 
would generally buy a set of la 
traviata for the Alfredo, 
though they might when the 
tenor is Luciano Pavarotti (on 
DG). slightly less golden of 
voice than usual but still pref- 
erable to Teldec’s Neil Shicoff 
With the baritones the advan- 
tage is round the other way, 
for Giorgio Zancanaro on the 
Teldec set makes more of Ger- 
mont pere 's role than DG's dull 
Juan Pons. The Teldec. though, 
has the better recording qual- 
ity. That is the more stylish 
and would be my choice. 

For variety one might prefer 
to turn to Offenbach's Les 
Contes dHoffmarm - though 
not in the cast as Cheryl Stu- 
der promptly turns up again. 
She has had time to change her 
nationality, but not her profes- 
sion. Here she plays the Vene- 
tian courtesan. Giulletta, a por- 
trayal that lacks any distinct 
personality, though the music 
is more than capably song. 
Unfortunately, for other rea- 
sons entirely, her participation 
in this set has to be judged an 
opportunity lost 

The enticing question here is 
whether Hoffmann's three 
loves are, In feet three women- 
in-one, a fantastic triple vision 
of a single feminine ideal To 
have the multi-voiced Studer 
in the cast and yet restrict her 
to one of the rfiles Is a shame, 
azzd not least because Eva 
Lind's squeaky Olympia and 
Jessye Norman's grande dame 
of an Antonia are respectively 
inadequate and inappropriate 
in the other two. Francisco 
Araiza's Hoffmann aian lacks 
charisma; Samuel Ramey is 
vocally impressive in the bass 
roles. Jeffrey Tate conducts. 

The set may still yield some 
Interest, however. It uses new 


material from an edition of the 
score that is currently in prep- 
aration, which will utilise 
music found in Offenbach’s 
sketches. The additions and 
excisions that have been prac- 
tised here are by no means uni- 
formly successful the opera 
takes an age to get started and 
then finishes very abruptly. 
We are still feeling our way to 
a version which might be as 
true as possible to Offenbach's 
intentions and this is the latest 
step in that direction. 

The new recording of Poul- 
enc’s Dialogues des Carm&Htes 
also marks a step forwards, in 
this case towards securing for 
the opera a future at alL There 
are few chances to catch this 
piece in the theatre; the opera 
may be easy on the ear (Poul- 
enc was happy to clothe his 
religious scores In lasciviously 
sensual harmonies) but it is 
not easy on the intellect This 
is a drama of the mind; a good 


opera, in feet, to listen to on 
disc 

It is set in a Carmelite con- 
vent during the French revolu- 
tion, but all contact with the 
outside world is shut off by the 
thick convent walls. Inside, the 
nuns find themselves facing 
death, some through old age, 
others because of the political 
turmoil and the opera shows 
us the different feelings with 
which they go to meet their 
end. Some go in fear, others 
see it as the road to glory, one 
rejects her faith, another 
finally embraces it 

There are a lot of good riles 
and title new recording (only 
the opera's second) is well cast 
Catherine Dubose as Blanche, 
the fearful novice, heads a roll- 
call which includes many of 
the finest French-speaking 
singers of tbe day, Including 
Martine Dupuy as the hard 
Mere Marie, Rita Gorr as the 
wise Old Prioress, Josd Van 


Dam and Francois le Roux 
Only Rachel Yakar’s New Pri- 
oress is a disappointment 
vocally. The set is based on 
live performances in Lyon, 
conducted with evident sympa- 
thy by Kent Nagano. The 
recording quality is exemplary, 
the best of the mouth’s selec- 
tion. 

Finally to Maria Callas. To 
mark 15 years since the sopra- 
no's death, EMI has issued a 
new recital disc, featuring a 
few rare live recordings from 
her early years (exciting Moz- 
art and Rossini) and some 
rather sad alternative takes 
trim the later ones. The com- 
pany may be scraping the bar- 
rel but with Callas the dregs 
can still be as good as another 
singer’s champ agne. And what 
a range of music! With her 
vocal ability to shine in riles 
of so many guises, whatever 
operas might she be recording, 
if she were alive now? 


Heavy breathing syndrome 

Antony Thorncroft prefers Dylan’s latest to Madonna or Prince 


C HRISTMAS Is the 
time when boxing 
heavyweights dress 
up as Widow Twan- 
key and pop heavyweights 
release albums to catch the 
present mood. Often the music 
sounds as if it has been written 
to fulfil a recording contract 
(which it has) rather than a 
spontaneous creative impulse, 
and, having just signed a 850m 
deal with Warners, that must 
be especially true of Madonna's 
Erotica, the album of her book. 
Sex. 

One imagines that Madonna 
expects the world to sit at 
home breathing heavily, flick- 
ing through the photographs of 
her sexual fantasies while lis- 
tening to the album. I tried it 
out and it Is very much like 
being hypnotised: not unpleas- 
ant, in fact rather soothing. 
The pictures are for peering at 
rather than for generating 
pleasure and the songs on Erot- 
ica have that metronomic disco 
beat that says get up and 
dance or else nod off. 

At office parties throughout 
the land Erotica will doubtless 
kindle many morning-after 
embarrassments. Best not to 


listen to the words, which have 
an obscure suggestiveness, like 
a child trying to shod; just 
concentrate on the remorseless 
beat. It takes some skill for 
Madonna to be both soporific 
and rhythmic at the same time. 
On songs like “Where life 
begins” she seems to have 
Invented trance dance. 

You can hear the money 
shouting through what is 
really a disappointing album, 
lacking a leavening of the good 
natured pop songs like “Holi- 
day", or locker room sing- 
alongs, like "Like a Virgin”, 
which made Madonna's previ- 
ous albums notable. There are 
some infectious riffs, like 
"Words", but basically tills is 
just a cop out for disco DJ's 
who will be able to press the 
button and disappear for an 
hour while Madonna struts 
relentlessly and, ultimately, 
tediously, on. The sooner she 


stops being the sexual midwife 
to the world and gets back to 
escapist pop songs the better 
for everyone. 

Madonna is not alone in 
breathing heavily over her out- 
put Prince has also done quite 
well out of blatancy and bis 
latest album, packaged under a 
wonky looking male gender 
symbol, is almost a direct 
riposte to Erotica. Yet there is 
something tongue in cheek 
about Prince, his tiny, manni- 
kin body being sexually threat- 
ening in a decidedly controlla- 
ble way. Also his songs are 
strong enough to stand on 
their own, without the innu- 
endo. 

He starts his album with 
Madonna-like self absorption, 
with "My name is Prince", but 
really this is nothing more 
than an excuse for a funky rap. 
Then on to the no-nonsense 
“Sexy MJF.”. What separates 


Prince from Madonna is that 
his sound, lyrics and sexual 
politics seems directly to 
reflect black urban culture; he 
is the outlet for the fantasies of 
his generation. Madonna is 
alone with her fantasies. 

The new album hardly ele- 
vates Prince's work to a new 
creative plane, but it is beauti- 
fully crafted. Here the sound 
rides over the egomania, with 
hints of jazz and soul in the 
excellent brass backings. Both 
these albums are aimed at 
dudes, not prudes, and it is odd 
that pop, so late In its day, 
should be pandering so nar- 
rowly to the youth market 

For the most endearing char- 
acteristic of pop Is that it ends 
up embracing every artist who 
ever graced the charts. Critical 
disaster areas, like ABBA, can 
be certain of becoming the cen- 
tre of the largest cults. The 
only performer excluded from 


the party is perhaps the great- 
est pop star of them all Bob 
Dylan. Perhaps Dylan asks for 
it by his perverse concert per- 
formances where he performs 
badly and in the dark, but In 
file 1960s he gave pop music 
the cultural and intellectual 
respectability that it has never 
lost 

His latest album. Good as / 
been to you, has been massa- 
cred by the critics and yet it is 
fascinating. He has gone back 
to the traditional ballads which 
inspired some of his greatest 
songs (like "Boots of- Spanish 
Leather"), and records them in 
one take and with no over dub- 
bing. Even the most mundane 
of songs, "Frankie and Albert” 
(Johnnie, to you) somehow 
seems more real, more Immedi- 
ate in Dylan's hands, hands 
that fly over the guitar like 
demons. Sometimes he sounds 
like an old man howling on the 


comer, but always there is an 
intensity, a humanity in that 
nasal drone. Perhaps it is one 
dimensional but this is Dylan’s 
most accessible album in 
years, minimalist in format but 
bigin impact 

In contrast to Dylan, his can- 
temporary, Neil Young, eqjoys 
growing critical acclaim, per- 
haps because, in his old hobo 
stage act he has matured with 
wit and style. IDs latest album. 
Harvest Moon, is a clever par- 
ody of Harvest , a seminal 
album of 20 years ago which 
featured such pained classics 
as "Heart of Gold". He actually 
calls on some of the same 
musicians, notably James Tay- 
lor and Linda Ronstadt, to join 
him on Harvest Moon. 

The songs do not have the 
same aching grip as those of 
the previous generation, but 
they sound smoother, gentler, 
more reflective. There is a nos- 
talgic air of time passing, but 
the mood is more superficial 
even in the questioning “Fran 
Hank to Hendrix”. But perhaps 
that is the. difference between 
seamless CD and crackly old. 
LP. 
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Jazz with fire, 


I T IS 20 years since pianist 
Keith Jarrett teamed up 
with ECM producer/pro- 
prietor Manfred Eicher 
for the first in a series of 
intense solo explorations 
which Included The Kdtn Con- 
cert, reputedly the best selling 
solo piano record ever. The 
Vienna Concert (ECM 1481 513 
437) is the latest in this distin- 
guished line of improvised solo 
recordings from Jarrett. With 
characteristic passion, he says; 
T have courted the Are for a 
very long time, and many 
sparks have flown in the past, 
but the music on this record- 
ing speaks, finally, the lan- 
guage of the flame itself.” 

Certainly, “Vienna" is a 
spark-free zone whose appeal 
lies instead In drawing the lis- 
tener nearer to a warm fire of 
gentle melody which is given 
space in which to wax. His 
playing on this live recording, 
beautifully reproduced by 
Eicher, and his temperament 
are sublime. Coming in 
between his recording of Shost- 
akovich’s 24 Preludes and 
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Fugues and a tour with the 
Standards Trio in memory of 
Miles, gentle Vienna sounds 
almost an antidote to the two. 

Slow burning throughout its 
68 minutes of Intensity, Jar- 
rett’s tone is evenly burnished, 
the right hand fanning the 
melody, the left independently 
but daddy stoking the rhythm. 
In tiie background and thank- 
fully at a safe distance Jarrett 
moans and emits the 
anguished utterances which 
have become a controversial 
feature of his concerts. If, as Its 
accompanying notes Claim, the 
solo series is a diary that mir- 
rors Jarretfs progress as an 
improvisor, The Vienna Con- 
cert is a sign that tbe enfant 
terrible of the concert hall is 
beginning to mellow. Every 
home should have a copy for 
the cold winter nights to come. 

A new album you will not 
find lying around the Jarrett 
household is Pontius Pilate’s 
Decision (RCA Novas PD90669) 
Rom Delfeayo Marsalis. Jarrett 
has gone cm the record as say- 
ing he reviles the Marsalis 
dan, which comprises tenor- 
man Branford, trumpet playing 
Wynton, trombonist Delfeayo 
and drummer Jason in order of 
seniority. All of them appear in 
this saga, which charts Christ's 
progress to the cross, at one 
time and another contributing 
to a seriously swinging piece of 
work. 

That 26-year-old Delfeayo 
should already have three Bill- 
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faith and soul 


board No 1 albums under his 
belt as producer as well as film 
soundtrack credits (Spike Lee’s 
Do The Right Thing, Mo Better 
Blues and Jungle Fever) sug- 
gests hot-housed precocity. But 
Marsalis’s handling of a poten- 
tially cheerless theme like this 
is for from naive and features 
some inspired writing in its 70 
minutes. Although, like so 
many Marsalis family projects, 
Pontius Pilate’s Decision is a 
well wrought and highly 
organised affair both Wynton 
and Delfeayo’s mercurial horns 
compensates for any intermit- 
tent longueurs. 

British tenorist Courtney 
Pine, like Delfeayo Marsalis, 
found a following early in his 
career and, against the odds, 
has grown older gracefully (he 


is 28)- Like Marsalis, he is also 
a spiritual young man who 
makes vivacious and open 
music. 7b The Eyes of Creation, 
(Island 514044) his latest 
album, is a rich celebration of 
all that has gone towards 
moulding his peculiarly 
English jazz sound - from 
John Cohrane to Bob Marley; 
from psalms to soul singing via 
knees-up ska rhythms. Not 
only does the material give 
vent to Pine’s alternately aban- 
doned and melodious Improvi- 
sation on tenor and soprano, it 
also showcases many of his tal- 
ented British peers: pianist 
Julian Joseph, drummer Mark 
Mondesir and bassist Gary 
Crosby among others. 

Garry Booth 


All Simon, 
no rattle. 


Loudspeakers are the 
weakest link m a hi-fi system. 

Because they are mech- 
anical and not electronic, 
they have more distortion. 

The only certain way to 
minimise this is to Invest in 
the best 

ATC are the most high- 
ly specified, highly priced 
speakers in the world 

They are dedicated 
to producing Incomparable 
sound - with nothing added, 
nothing taken away. 

In fact, ATC have about 
as much In common with 
most other speakers as a CD 
with an old LR 

(Buy a pafr for Simon.) 

For price and details, can 
Ashley James on 0285 760601 
(fax 0285760683). 



Pianists and 
a bit more 


I HAVE been listening to a 
clutch of pianists in their 
middle years - for their 
own- interesting sakes, 
not to choose Best Buys among 
the works they have recorded. 
“Middle years" here covers a 
wide spread: at least 2D years, 
and more If Piers Lane is even 
I younger than Marc- Andre 
Hamaiin. (The sleeve-note for 
Lane’s Hyperion CD tells us 
j absolutely nothing about him.) 
But they are all past the teen- 
age-prodigy stage, while still 
short of Senior Authority sta- 
tus. 

The eldest of these, Stephen 
Kovacevich (sometime 
"Bishop") might by now have 
succeeded to that From tbe 
start he was a wise head on 
young shoulders, and the 
senior musical establishment 
seized him to its bosom; yet 
something nervy, even anx- 
ious, often sets his playing 
apart from those devout perfor- 
mances that aim at a definitive 
or monumental condition. That 
is what enlivens his new EMI 
recording of three late Beeth- 
oven sonatas (CDC 7 54599 2). 

Even the much-trodden Alle- 
gro of op. 1X1 refuses to be 
sculpted here. Instead hurtling 
away upon an urgent personal 
impulse. Nor is the Arietta 
movement treated as a sacred 
frieze; Kovacevich finds a vari- 
ety of subjective moods in it - 
and still allows the celestial 
heights of the music to float 
tunelessly free. The gentle, 
two-part op. 90 is natural terri- 
tory for him; the A major op. 
101 too. though tn the quick 
movements he snaps at 
upbeats so tetchily that we 
have to listen hard to hear 
them. It is pleasure and a relief 
to hear an artist who is not 
concerned to file a Document 
Nevertheless, his perfor- 
mance of young Brahms’s D 
minor Concerto with Wolfgang 
SawalUsch and the London 
Philharmonic (EMI again: CDC 
7 54578 2) is the quintessence of 
a “young man's reading” - 
exactly what is required; clean- 
lined, forward-pressing, 
directly felt. Sawaliisch 
matches that perfectly, even If 
they don't always coincide on 
the beat. Their strong, 
up-tempo Maestoso Is hugely 
satisylng. No concert-hall per- 
formance I have heard in years 
ha« sounded as alive as this 
recording of the concerto; and 
there is a lovely bonus in the 
fill-up - not solo piano pieces, 
but the mezzo Ann Murray 
delivering the two op. 91 lulla- 
bies with Kovacevich and 
Nobuko Imai’s viola (molto 
vibrato). 

More Brahms: Rian de Waal 
first noticed In tbe daredevil 
piano repertoire, joins the Alle- 
gri Quartet to make up the F 
Minor Quintet (Cala CACD 
1009). Surprisingly, he is the 
member who occasionally 
sounds a touch deliberate, 
while the Allegri are excitingly 
febrile; but they collaborate in 
rewarding many a passage that 
has come to seem routine with 
fresh attention. Better still is 
the Clarinet Quintet on that 
same CD, where the soloist 
James Campbell's opening 
phrase - a whole Romantic 
dream tn one breath - prom- 
ises poignant delights, and the 
entire performance fulfills the 
promise. In its exquisite twilit 
vein, it has no competitors. 

Campbell is also the soloist 
in Berio’s orchestrated version 
of the great F minor Sonata, 
op. 120 no. 1 (together with 
Schoenberg’s version of the G 
minor Piano Quartet on CACD 
1006), but the recording is far 
less happy. It sets Campbell in 
a dry foreground, sms ambi- 
ance, whilst Geoffrey Simon 
and the LSO make dignified 
noises from afar. The intimate 


duelling of the original clari- 
net-and-piano is much missed 
- and anyhow I think Berio is 
wrong to transfer some of the 
piano part to sustained winds. 
Like any pianist-composer, 
Brahms took full account of 
the inexorable “decay" of every 
note played on his instrument, 
and the Andante here is meant 
to trade hauntingly upon that 
deliquescent effect 

The pianist Andrei Gavrilov 
is admired as an athlete and 
co nsidera bly more, but on the 
strength of his new DG 
Schubert (D- 899 and 935, four 
Impromptus each: 435 788-2) we 
have no further evidence about 
the “more". His address is 
prickly, often aggressive. More 
discouraging still is the fact 
that Schubert's most 
delectably original passages of 
pure pianism (conceived, 
remember, for a mere 
wooden-frame piano) sound so 
lumpen and clangy on his 
modern machine. As an 
antidote 1 warmly recommend 
Katharina Wolpe's recent 
recording of D. 899 on an 1840 
fortepiano (cassette. 
Symposium 1082). a model of 
informed, lyrical sympathy. 

The young French-Canadian 
pianist Hamelin has made a 
great impression upon a few 
London audiences, especially 
the St John's, Smith Square 
audience who heard him 
traverse the unparalleled 
hazards of Alkan's solo 
“Concerto” with almost 
superhuman confidence. That 
blazing performance is 


David Murray on 
young musicians, 
some more virtuoso 
than others 


reproduced on Music & Arts 
CD-724: perhaps without the 
extra inspiration of a live 
audience, but if cooler no less 
staggering. There is also a rich 
Hamelin trawl through 
more-tb an-sho woff Liszt - the 
Don Atari and Norma fantasies, 
two of the most winning 
Etudes, the “Benediction de 
Dieu dans la solitude” - on 
CD-723. 

Hamelin has the Tring and 
the pantherish pounce of the 
true virtuoso, as well as a 
thoughtful musician's 
modesty: a rare combination. 
Piers Lane evinces as much 
sympathetic dedication in the 
complete roster of Skryabin’s 
Etudes, very early to very late, 
on Hyperion CDA66607. 
Musically, it offers a fine 
conspectus. Lane is never 
perverse (unlike many pianists 
who imagine themselves 
licensed by the Master’s 
cranky example), and he 
illustrates Skryabin’s 
extraordinary development 
with illuminating care. 

As a technician, however, he 
earns only a beta-plus. Hands 
too weakly synchronised 
(which means loss of clarity in 
intricate passages), the left - 
which has to deal with 
Skryabin's skittery basses - 
not very fluent; his theatrically 
abrupt changes, like subito 
piano and tight dynamic 
"hairpins”, either shrunken or 
too heavily signalled in 
advance. You might find 
Lane's trek through Skryabin a 
repeatable pleasure, but later 
be amazed every once in a 
while by so-and-so's properly 
brilliant account of this or tha t 
Etude, In feet I t hink that an 
enviable position to be in; get 
to know the music, and then 
relish the live-action potential 
of Skryabin’s piano- writing 
when a real virtuoso fastens 
upon it 
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Poetry in performance 

Oppression as 
the muse 


P OETRY seldom 
impinges upon politics 
in the western world. 
This is not so, how- 
ever, in many other parts of 
the world; and if there was one 
theme that recurred over and 
over again during this year’s 
lOday Poetry International fes- 
tival at London's South Ran if ; 
it was that of the importance 
of poetry to writers who have 
lived and suffered under 
oppressive regimes and the 
threat that those in authority 
believed the writing of poetry 
to represent And, related to 
the problem of writing under 
duress, was a second theme: 
what happens to poetry when 
regimes of that kind disappear. 
Does it continue to flourish? 

But first, a few of the har- 
rowing details. Jack Mapanje 
was imprisoned without trial 
In Malawi's notorious Mikuyu 
prison for four years. No 
charges were laid, though the 
authorities had, it seems, taken 
exception to a poem conceived 
on the day that Sergeant Doe 
took power in Liberia, and 
therefore written in criticism 
of a different regime. No read- 
ing or writing was allowed in 
the prison, though there were 
three bibles to be shared 
amongst the 90 detainees. In 
order to stimulate the mind , 
Mapanje and his fellow 
inmate devised indexes - on 
how many occasions, for exam- 
ple, did a raven manifest itself 
between the taffinning of the 
book oT Genesis and the end of 
Revelations? This exercise in 
survival later developed into a 
remarkable poem entitled “The 
Famished Stubborn Ravens of 
Mikuyu Prison”, in which the 
biblical ravens meld with the 
crows that used to hammer on 
the rooftops of the prison each 
dawn. Mapanje’s sombre and 
dignified reading manner occa- 
sionally rose to a pitch of fero- 
cious denunciation - under- 
standably enough. 

Irina Ratushinskaya, impris- 
oned without trial in Russia in 
1983 for “anti-Soviet agitation 
and propaganda” (which meant 
the writing of poems) resorted 
to writing : on soap with 
matchsticks. She was released 
on the -eve of the* Reyjkavik 
summit as a gesture of 
appeasement. Her reading of 
the poems written during her 
captivity was remarkable for 
Its lack of querulousness. 
Delivered without the incanta- 
tory ferocity or any of the his- 
trionic gestures that one usu- 
ally associates with Russian 
poets, the poems seemed to tes- 
tify to a new serenity. Had she 
transcended all that suffering? 
Or was this merely a remark- 
able act of emotional contain- 
ment? The only evidence of 
pain appeared when she spoke 
of the difficulty of emigrating 
from the Motherland. 

Later that same evening, the 
short, ebullient Irish poet 
Brendan Kennelly whipped up 
a storm by reading from The 


Book of Judas, a ferocious and 
often blasphemous denuncia- 
tion of the backwardness of the 
Church, the ridiculous, 
self-serving behaviour of politi- 
cians. and of the way that soci- 
ety maltreats its children. 
Speaking with a gloriously 
manic, almost hysterical fer- 
vour, Kennelly managed to 
give a good deal of offence to 
those in the audience who had 
come to bask in the reflected 
glory of Ratushinskaya’s hero- 
ism. And yet who but a fool 
would not delight in a playful 
account of James Joyce’s din- 
ner with the Holy Family? 

Miroslav Holuh, the leading 
poet of post-war Czechoslo- 
vakia, is also one of the world's 
most eminent immunologists, 
and much of the subject matter 
of his poetry is derived from 
the practice of science. His 
poems are sly parables, written 
in spare language which is 
almost entirely stripped of 
adjectives or even metaphors. 
His speaking manner, too, has 
a ciininaT exactitude that helps 
tO point Up the hum our- His 
heavily accented English is a 
marvel to listen to. A sceptical 

man , he had this to Say Of life 

after the “velvet revolution" of 
1989 (embedded in a poem enti- 
tled “The Moth”): “Freedom 
makes the moth tremble for 
ever. That is, 22-hours.” 

Freedom after communism is 
a difficult matter - as we were 
reminded by the four Slove- 
nian poets. The Slovenes are a 
small nation of two million 
people, amt their language »*>d 
its literature have lived in the 
shadow of more powerful 
neighbours. According to the 
young poet Ales DebeUak, it is 
precisely this sense of having 
been overlooked that has 
caused the pervasive mood of 
loneliness and existential anxi- 
ety in Slovenian poetry, traits 
shared by Debeljak himself, 
whose reading style was emo- 
tionless and strangely 
abstracted. Bat the poems 
themselves make a powerful 
impact when read on the page. 

English Is a multiplicity of 
tongues, spoken by not a few 
but a diaspora of peoples. But 
can it become .a universal lan- 
guage for poetry? Not without 
obliterating the traditional cul- 
tures of the people who are 
often yearning to learn it, 
according to the English poet 
James Fenton, who delivered 
this year's Poetry Book Society 
lecture. 

Seldom can a festival of 
poetry have thrown up such 
difficult and challenging 
themes, and that is a measure 
of its success, leaving aside the 
fact that approximately 5,000 
people listened to almost 50 
poets in the space of 10 days. 
Perhaps poetry is after all 
beginning its long trek hack 
from the margins of our cut 
t u r e . 

Michael Glover 


Jazz/Garry Booth 

Betty Carter 


I T’S Sot About The Mel- 
ody, according to the title 
of jazz singer Betty Cart- 
er’s new album on Verve 
(513870). Listening to Ms Cart- 
er’s vocal technique, most peo- 
ple would surely agree that it 
is her distorting treatment of 
the melody which picks her 
out from the crowd. 

It was not always so. Carter 
came to notice in the 1950s 
with Lionel Hampton and later 
with Ray Charles in the the 
1960s. Hampton nicknamed her 
Betty Bebop for her frag- 
mented scatting style which, 
however, was considered too 
strong for a wider audience. 
Her own enterprise and arrang- 
ing skills saw her through the 
leaner times which followed 
with the formation or Bet-Car 
Records and live work with 
classy piano trios. But tastes 
Change and sticking to the for- 
mula of attentive accompani- 
ment ar|f i an almost instrumen- 
tal vocal delivery has paid off. 

Appearing at Ronnie's in 
London for two weeks, fol- 


ST, JOSEPH’S 
HOSPICE 

MARE ST. LONDON E84SA. 
(Charily Ret Na 231323) 

“God's nobility - was how 

our foundress described 

the dying poor of long ago. 
The poverty has declined 
but the sick and the suffer- 
ing are with us always. So is 
your Inspiring support in 
these anxious times. May 
God reward you for your 
vital gifts. 

Skter Superior.^ 


lowed by a week at the Bir- 
mingham club, Betty Bebop is 
on song, if not entirely on the 
prescribed melody. A well 
meshed trio is in a tt e nd a n ce, 
dominated by the large figure 
and vigorous runs of pianist 
Cyrus Chestnut and driven by 
Clarence Penn (drums) with 
Christopher Thomas (upright 
bass). What a difference atten- 
tive accompaniment makes to 
a singer. 

With hooded eyes, and a vel- 
vet timbre which can resonate 
like a tenor sax, Carter slipped 
through a selection of originals 
and Cole Porter standards, her 
rubbery vocalese forcing mel- 
ody and lyric out of shape. She 
walked the front of the stand 
and made pleading eye contact 
daring emotional numbers like 
“You’re Mine, Yon”; she 
stretched and knea de d the oth- 
erwise familiar melody of 
"Every Time We Say Good- 
bye”, leaving the lyric wholly 
intact 

This matured but mannered 
vocal style may yet be too rich 
for some mains treamers, but 
set against the overdone facial 
contortions of new singers 
such as Rachelle Ferrell or the 
blandness of Sade say, it is a 
joyful thing. 


Ronnie Scott’s London dub 
until November 21 
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Off the Wall/Antony Thomcroft 

Out go new initiatives 


B AD. BUT it could have 
been worse, is the fairly 
predictable reaction to the 
real cuts in funding for 
the arts, the museums, 
and the heritage generally, 
announced in the autumn statement 
The new Heritage Secretary, Peter 
Brooke, Is reported to be well pleased 
with the outcome. 

The sad thing is that as theatres go 
dark; museums sack staff, and dance 
companies close, ringers can be 
pointed at innocent scapegoats. The 
obvious one is the British Library. In 
a desperate attempt to finish off the 
job the Government is pumping an 
extra £30m over the next three years 
into this benighted project If things 
had gone according to plan British 
Library expenditure would be an his- 
torical blip by now. As thing s stand it 
is absorbing the resources which 
could have saved the performing arts, 
eating up £136m in 199546. 

Also in the firing line must be the 
costs of setting up the new Depart- 
ment of Heritage. The move to the 
new building, and additional staff, 
means that 250 civil servants will con- 
sume £26m next year from a £991m 
total budget 

For the Arts Council there is a brief 
reprieve. Next year it will receive 
almost 2 per cent more, at £225.63m, 
and chairman Lord Palumbo has 
p ledg ed that existing clients will be 


taken care of. But out go new initia- 
tives; new inspirations; new artists. 
Then the Government starts axing 
like a lumber jack, and four years 
from now the Council is set to receive 
marginally less than its current year’s 
grant, a massive cut in real terms. It 
will mean a choice between withdraw- 
ing subsidy from many smaller arts 
groups, or chopping one or two major 
arts flagships - or doing away with 
the Arts Council as we know it 

Of course there are alternative sce- 
narios. Lottery money should be trick- 
ling through by late 1994, which will 
be a £100m plus annual lifeline for the 
arts. And this week's planned expen- 
ditures may be fattened op in subse- 
quent years. It is an interesting foot- 
note that since Arts Minintw Richard 
Luce introduced three year funding 
for the arts in 1989 In an attempt to 
enable coi ri pawipg to plan with confi- 
dence, not once has a planned budget 
become a reality. 

For the museums the misery is 
now. They are invariably getting cuts 
in real terms. To distract them Brooke 
has changed their funding so that 


instead or special allocations for 
maintenance, running costs and pur- 
chase grants, the museums will 
receive a lump sum to spend at their 
discretion- At a stroke he has elimi- 
nated the plaintive and embarrassing 
criticism that the Government has 
frozen purchase grants since 1985. 


The sad thing is that 
fingers can be pointed 
at innocent scapegoats 


But few directors will be buying 
another Picasso at the expense of 
redundancies, or patching up the roof. 
The expectation is that the museums 
will survive because around 90 per 
cent of their r unn ing costs are 
absorbed in wages and the 1.5 per 
cent freeze in public sector pay will 
reduce this burden to less than the 
sums budgeted. The staff will be pay- 
ing for the new Stubbs or the new 
gallery. The grand plans to shore up 


the museums by 2000 and make them 
a national glory look tarnished. 

The heritage is the biggest loser 
from the cuts. English Heritage Is 
actually getting less money next year, 
while the National Heritage Fund, the 
last bulkwark against losing arts trea- 
sures overseas, sees Its grant cut from 
glam to £8 .2m in 1994-95 and even less 
in the next year. Or is it Lottery 
money again? After three fht years 
the arts are to be skinned. Lets hope 
they stored away some provisions. 

* 

The sigh of relief at Christie’s’ Park 
Avenue saleroom on Wednesday night 
reverberated around the art world. At 
last there were buyers again for 
expensive pictures. The most impor- 
tant auction of Impressionist and 
modern pictures for over two years 
went weU, with 59 out of the 76 lots 
finding buyers and the total of $70.6ni 
(£46.7m) safely within Christie’s pre- 
sale estimate. 

There was even an important 
record when Matisse’s colourful inte- 
rior of his model asleep sold for 
$14 .5m (£9.6m). The decline of the art 


market has been built around a lack 
of confidence and an unwillingness of 
owners to sell. This week death forced 
on to the rostrum major pictures, and 
American private buyers, obviously 
confident that the recession is ending, 
were buying again. 

Not all are confident. Dealers are 
not around to underpin the bidding 
and no Japanese were visible in New 
York. Christie’s did much better than 
Sotheby’s - whose sale totalled 
$35.6m. and was over 30 per cent 
unsold - mainly because it attracted 
better pictures but also because it per- 
suaded sellers to place lower reserves. 
Only the good pictures are moving, 
like a rare complete version of 
Monet's waterlilics which made 
812.1m at Christie’s, but the folk wis- 
dom is that the fall out from a good 
Impressionist sale in Manhattan trick- 
les quickly down to Portobello Road. 
* 

Meanwhile back in London Christie's 
best Victorian picture sales for some 
time saw disappointment after disap- 
pointment yesterday. Lord Leighton's 
"Moorish garden”, a young girl lead- 
ing two peacocks, was unsold at 
£340,000; so was “The Bracelet", also 
by Leighton; and Alma-Tadema’s 
cheeky nude, “The Sculptor's Model”. 
Even Watts famous portrait of Tenny- 
son failed to sell. Perhaps the poten- 
tial buyers do not quite believe in Mr 
Lamont’s economic miracle. 



Dream of personal (tight: OdBon Radon's *Le Mmon Add’ 


Paris saleroom/Nicholas Powell 

No reserves 


A FTER a drab start 
to the season Paris’s 
salerooms are wak- 
ing up this month 
with a flurry of top quality 
modem art sales with low esti- 
mates and, in one case, no 
reserve prices. 

Meanwhile abroad, Paris 
auctioneers Dronot stands 
poised to hold its first sale of 
icons and jewellery in Moscow. 
Joel-Marie Milton, the compa- 
ny's chairman, spent a week in 
Russia last July negotiating a 
sale with the minister of cul- 
ture and Art 2000. Millon is 
waiting for a final ministerial 
go-ahead. 

Drouot failed, however, to 
seize extensive premises across 
the street from its own over- 
crowded salerooms. Auctioneer 
Guy Loudmer opened there 
this month. BDs 72 lot sale of 
19th-century and modem paint- 


ings on November 23 features 
works by Gericault - seven 
drawings, including a study for 
"Le Radeau de la Mediae” and 
nine oils, ran g in g from small 
seascape to a fine portrait of 
Alfred de Dreux as a child esti- 
mated at FFrs4-6m (£413,500- 
£620,300). 

Jacques Taj an, meanwhile, 
of France's largest auction 
company Ader-Tajan Is exper- 
iencing financial problems 
largely because a recalcitrant 
Japanese businessman owes 
him FFrs30m an art nouveau 
glass sale in November 1990. 
Tajan's plans to re-anction 


them in Japan last July were 
vetoed by his bankers, and sell- 
ers are still waiting for their 
money. Meanwhile the goods 
have lost 70 per cent of their 
value. 

Tajan’s former partner Jean- 
Lotds Picard holds his big mod- 
em art sale of the season on 
November 25. it Includes draw- 
ings by Degas and Bonnard, 
two fine works on paper by 
Vuillard pins a remarkably 
atmospheric view of Paris by 
Marquet of 1904 (estimate 
FFrsl.7-2m, £200,000-£206,000) 
and a 1906 view of Rotterdam 
by Signac (estimate FFrs2- 


Theatrej Andrew St George 

Mobile ‘Measure’ 


M easure for 
Measure has 
increased its pop- 
ularity since it 
opened in 1604. Coleridge was 
first to recognise its strengths, 
finding here “the permanent 
politics of human nature.” 
Twentieth-century theatre has 
called it a problem play and set 
about finding solutions. Ian 
Forrest’s production of Mea- 
sure for Measure at the Chester 
Gateway succeeds In making it 
-new, adding portable phones 
and personal stereos. He deliv- 
ers an inventive rendering of 
an intractable play: illumina- 
ting, instructive, but rarely fas- 
cinating. 

The production's greatest 
asset is the set (Juliet Watkin- 
son), a compact between Dante 
and Hieronymus Bosch, all 
stairs and levels in brutal grey. 
Below, institutional fluorescent 
light shines up from Claudio's 
prison; above, soft stained 
glass represents Isabella clois- 
tered world. Angelo’s court 


slides between them. 

Each scene moves towards a 
debate: justice against law, loy- 
alty against virtue, reason 
against emotion. The difficulty 
with Forrest’s direction lies in 
leaving the actors to reinvent 
themselves with every speech: 
within them, the scenes lack 
momentum, and between 
them, cohesion. 

The action turns on two 
encounters. Isabella’s plead- 
ings to Angelo for her broth- 
er's life, and then her forgive- 
ness of him In the final scene. 
Peter Brook used to make Isa- 
bella pause before kneeling for 
Angelo, stopping the play for 
as long as two minutes. This 
production finds no hesitation. 

Angelo (Mark Spalding) 
starts out buttoned-up and bril- 


liantined, hiding behind his 
desk, pretending to work. 
Opposite him, Isabella (Ruth 
Gemmell) is uncertain in her 
petition but resolute against 
compromise: “Isabel, live 
chaste, and brother, die: More 
than our brother is our Chas- 
tity.” But Gemmell finds frailty 
in a gesture, making her excess 
understandable. 

Around them, the Duke 
(Stephen Ley) has all the 
authority of a man running 
kte to a meeting; he makes an 
improbable lunge to reveal Isa- 
bella’s brother, and bound 
across the stage to propose 
marriage. His second, Escalus 
(Geoffrey Banks) has all the 
authority of Ross Perot’s run- 
ning mate. Old-style liberality 
cedes to new-style rigour tern- 


No fear of flying 


P ETER Greenaway is 
that most perplexing 
of types to a fellow 
Englishman: a film- 
maker who would sooner be 
known as artist and intellec- 
tual - a man more interested 
in ideas, and the exploration 
and extension of the possibili- 
ties of his craft, than in any 
mere pleasuring of his audi- 
ence. His films, with their pre- 
tentious titles ( Drowning by 
numbers, A Zed and two 
noughts) their affected music, 
their obscure jokes and art-his- 
torical references, tease when 
they do not shock, shock when 
they do not bore, and bore 
when they do not Infuriate. He 
is, in short taken more seri- 
ously abroad than at home. 

Two nuqor European institu- 
tions have lately bad the 
bright idea of Inviting his col- 
laboration, not in the making 
of a film , hut in the prepara- 
tion of exhibitions intended to 
test tiie idea of what an exhibi- 
tion may be, or do. Under- 
standing his predeliction for 
lists and categories, and to 
mark its own tercentenary, the 
Academy of Fine Arts at 
Vienna recently asked him to 
nominate, as the title puts it, 
100 Objects to represent the 
World, which ended last week. 

I did not see this exhibition, 
but I have the catalogue, with 
its inventory of objects and 
images, and its instructions for 
their display - a shadow, a 
fallen tree, a gate, a wheel- 
chair, fire, ink. a gibbet, a pig. 
a kiss, Adam & Eve. "Exhibit 
ISO will he the catalogue of the 
exhibition . . . open at the page 
that comments on Exhibit 100 
that shows the Exhibition Cat- 
alogue open at the page that 
comments on Exhibit 100 
that . . Pretentious? Perhaps, 
but intriguing too, and an exhi- 
bition I wish I had been able to 
see for myself. 

His current exhibition at the 
Louvre in Paris, is, on the sur- 
face, rather more orthodox, yet 


2£m, £206, 000- £257,500). 

The star sale, however, is 
Alain Lesieutre’s collection of 
modem paintings by auction- 
eer Frauds Briest on Novem- 
ber 24. Paris art dealer Les- 
ieutre, already forced to sell off 
his substantial Art Deco collec- 
tion in December 1989, is obey- 
ing a court order to auction his 
paintings. There are no reserve 
prices and the 54 lots confirm 
that, whatever his business 
shortcomings, Lesieutre had 
great taste. The works Include 
an ink drawing by Gericault 
and a a fishing boat painted in 
1880 by Toulouse-Lautrec at 
the age of 16 . There are also 
paintings and drawings by the 
French cubist Roger de La 
Fresnaye, three oils by Nicolas 
de StaeL three Degas bronze 
sculptures, a Sisley, a Pissarro 
and a fiery fauve Vlaminck of 
1906. 


pered with clemency. 

The low lifers gain most 
from being transplanted for- 
ward 400 years. Pompey 
(Nicholas Murche) uses his 
mobile to call out from prison, 
making a dull monologue come 
alive as a telephone conversa- 
tion. His friend Lucio (James 
Duke) is a delight Their adver- 
sary, Constable Elbow (Peter 
Rylands) is the 1990s’ model 
stage police officer a violent, 
shift I pcr, opportunist. 

Measure too often presents 
itself as a war between liberty 
and restraint - lust on the one 
hand and anti-sex legislation 
on the other. Here, Forrest 
hints at a discussion about two 
kinds of government; one has 
“dark deeds darkly answered"; 
the other operates in the light 
Of legal process and open infor- 
mation. Both have drawbacks. 
The US election last week was 
a step from one to the other. 


Gateway Theatre, Chester 
(0244-340392) until 28 


here, too, the glossing and test- 
ing of ideas, the personal rumi- 
nations, the propositions and 
self-justifications, the striking 
of attitudes - these lists are 
habit-forming - soon declare 
themselves. Greenaway was 
given the freedom of the 
Department of Drawings at the 
Louvre, to make a choice on 
any theme. He took as his sub- 
ject man’s earth-bound envy of 
the birds and the dream of per- 
sonal flight. Le bruit des 
images of the exhibition's title 
- the sound of the clouds - is, 
he says, “what 1 eventually 
wish to bear when I am truly 
airborne.” 


William Packer is 
intrigued by Peter 
Greenaway's choice 
at the Louvre 


It is not a large show, 93 
works in all, from the 15th to 
the 19th centuries and passing 
from the humane classical fan- 
tasies of Mantegna to the dark 
psychological symbolism of 
Odilon Redon. To break off at 
more or less the moment of 
man’s mastery of powered 
flight was quite deliberate. But 
the arrangement is not chrono- 
logical: rather it brings appro- 
priate images from all periods 
together in nine sections, 
under headings subsidiary to 
the main theme. The first of 
them, indeed, deals not with 
flight at all but with man’s 
earth-bound condition, borne 
down by gravity, against 
which he struggles to lift him- 
self. 

so the dream of flight begins. 


Turn by turn we consider the 
angels, and the imaginative 
release of a spiritual ecstasy. 
We explore the clouds and 
skies and the upper reaches of 
the air. And as sure as we 
approach unto heaven Itself, so 
as surely are we damned by 
our presumption, and the great 
fell begins. Down wc go, with 
Phaeton and Icarus, down into 
hell or. at the very least, down 
to earth, that the whole cycle 
may begin again. 

The quality of the work, it 
need hardly be said, is wonder- 
fully high but it is the variety 
within the common theme that 
is the point FTOm Van Dyck's 
St Francis receiving the stig- 
mata to studies of cloud effects 
by Delacroix, Constable and 
Whistler, it brings together, in 
this stimulating melange of 
fantasy and objectivity, spiritu- 
ality and the mundane, works 
that more orthodox scholar- 
ship would never think of see- 
ing by the same light. And by 
doing so, Greenaway says 
much that is useful, unex- 
pected and intriguing of our 
common human aspirations 
and spiritual longings, that 
speak to us still, through all 
the differences of time and cul- 
ture. 

We have such collections in 
the UK that might readily be 
plundered and illuminated in 
just this way. by any suitably 
educated, free and radical eye. 
The Artist's Eye exhibitions at 
the National Gallery have long 
offered an admirable example, 
within their necessarily limited 
scope. Would that others would 
only follow. 


“Le bruit des Nuages**: Louvre, 
Paris, until February l 
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S IX YEARS ago direc- 
tor Ridley Scott 
declared: M A lot of 
people don't talk 
about production 
design nearly enough. Blade 
Runner was well photo- 
graphed. but what was being 
photographed was what had 
been built, over a period of 
months, and carefully thought 
about and selected by the 
designer (Lawrence G. Pauli). 
For me, the designer is as 
important as anyone else on a 
Glm, bar none." This month 
Blade Riuma * s visual glories 
are about to go on show in the 
films restored! version. In the 
intervening years, though, lit- 
tle has changed in terms of 
credit and kudos for the 
unsung craftsman in movies. 

Ten. years ago, when I first 
researched film design, I dis- 
covered that nearly all the 
great coup de foudre visual 
moments wc remember In cin- 
ema - the ghostly Xanadu in 
Kane, the Babylonian ele- 
phants of Griffith's Intolerance 
- were the designer's inspira- 
tion more than the director’s. 

Who gave The Wizard Of Oz 
its fantasyland charm: the 
film's four chop-and-cbange 
directors or its two stay-the- 
course designers (Cedric Gib- 
bons. William Horning)? And 
who imprinted the epic tab- 
leaux of Gone With The Wind 
on our minds? As much as the 
two directors and their capri- 
cious producer (D. Selznick), it 
was surely William Cameron 
Menzies. fresh from Britain, 
where he had designed and 
directed Things 7b Came. 

Every craft guild fanfares its 
own importance. But the film 
designer's Cinderella status 
has been a long-lived Injustice. 
Patrizia Von Brandenstein 
( Amadeus , The Untouchables. 
Billy Bathgate) was supervi- 
sing set-building on the new 
Robert Bedford film Sneakers. 
which opened in Britain this 
week, when 1 visited her on a 
noisy Universal soundstage. I 
began as a devil's advocate. 
Film has long been fanfared as 
the most realistic of the arts, a 
“window on the world.” Why 
do we need production design 
at all? 

“It is very hard to tell a dra- 
matic story except in the bar- 
est documentary terms without 
someone interpreting It visu- 
ally. Design is an emotional 
reinforcement to the story. It is 
giving the audience visual 
clues; it is leading them In and 
fooling them a little or illumi- 
nating them. A screenplay is 
like a novel with three quar- 
ters of the words missing and 
wc have to All them in.” 

So here she was, building 
this loft where Radford and his 
surveillance cronies will pore 
over their computers and data- 
banks. Brandenstein soon gets 
metaphorical about her work 
on Sneakers, whereupon the 
designer's job shifts up yet 
another gear. 

“The interest in this set” - a 
wave at the Piranesi pattern of 
girders and struts - "comes 
from the geometrical complex- 
ity. The strength of the beams 


T HE LONG days and 
nights of closure are 
done: the Wigmore 
Hall is back in action. 
In the last few days, as the 
date of the Gala Reopening 
Concert approached ever 
nearer, there have been out- 
bursts or anticipatory excite- 
ment, in print and on the air - 
quite out of character with the 
normally sober, reticent 
demeanour of the loyal Wig- 
more audience. 

This audience embodies the 
most knowledgeable and un- 
glitzy aspects of London’s 
“serious music” public. For the 
past 16 months during the 
Hall's refurbishment it has 
been forced to behave like the 
Messiah sheep: “gone astray, 
and turned everyone to his 
awn way”. No wonder there 
has been a palpable air of disaf- 
fection and no wonder this is 
now being replaced by torrents 
of enthusiasm and joy. 

For no other hall in London 
offers soloists or chamber 
ensembles the same encourage- 
ment, in equal parts acoustical 
and atmospheric, to freely 
inspired performance; no other 
promotes the same intimacy of 
communication between execu- 
tant and audience; and no 
other has developed a program- 
ming policy so intelligently 
balanced, so full of artistic 


A QUARTER-century 
ago, Pier Paolo Pasoli- 
ni’s Teorema {"Theo- 
rem") was not only a film but a 
novel; and now, thanks to a 
commission from Henze for the 
Munich Music-theatre Bien- 
nale, it is a “musical parable" 
too. The composer Giorgio Bat- 
tiste lli’s version is for a silent 
cast "of actors or dancers", 
with the musical burden car- 
ried by a 22-strong orchestra - 
the Officina Musicale Italians, 
at Wednesday’s performance in 
the Queen Elizabeth Hall. 

Many filmgoers will recall 
Pasolini’s story. A wealthy 
nuclear family, with peasant 
maidservant, is descended 
upon in their Milanese suburb 
by an attractive, vaguely 
Christ-like guest (originally 
Terence Stamp); each of them, 
male and female, succumbs to 
him in turn. Then he departs 
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Designer magic from Richard Sylbert: the cemetery in ‘Dick Tracy * 


Screen/Nigel Andrews 


The great deceivers 


and girders are strong and 
sheltering, but they’re also 
part of our theme of 'rectan- 
gles.' We talked a lot about 
painters who used squares and 
rectangles In their images - 
Chuck Close, Jasper Johns - 
and what interested me was 
the motif of squares a circuit- 
boards: squares representing 
pieces of information, because 
data-banks feature so much in 
the story." 

So the designer's job is not 
just a craft, it can be an art 
with its own poetic encodings. 
Note Brandensteln's work in 
SWaoood, where she “wanted 
the nuclear plant to be very 
clinical and claustrophobic like 
a modern prison, while the her- 
oine's home was more dose to 
nature, almost a log cabin.” 
And in The Untouchablesr. “All 
that Beaux Arts architecture in 
Chicago weighed down the 
characters who were trying to 
rise. So you had the motif of 
weight: In the buildings. In A1 
Capone, in the weaponry, even 
in the clothes designed by 
Armani" 

Richard Sylbert (The Gradu- 
ate, Chinatown, Reds, Dick 
Tracy) takes Chinatown, the 
broad-daylight film noir he 
designed for Roman Polansld. 
as an example of a through-de- 
signed film. “What are the 
basic elements of the story? 
Drought, 1939. Los Angeles. No 
clouds. The sun must beat 


down. You make a choice that 
your palette will be variations 
on burnt grass. Beiges, ochres, 
browns. The actual wallpaper 
we bought to use In the Water 
and Power Building is called 
‘Burnt Grass.' What’s the hot- 
test colour?” 

Er - red? “White. If it is hot 
every building must be white. 
And if the hero is a detective, 
every building most be above 


Hitchcock. He carried it on 
right on into the 1950s. Just 
about the whole of Vertigo was 
shot on stages. Even the loca- 
tion' scenes were mostly actors 
acting against back-projec- 
tion." 

Bumstead also remembers 
his search for a perfect street 
in Hitchcock’s Family Plot the 
eerie, sloping city street with 
the lock-up garage. He found 


‘We know what a scriptwriter does , 
or a cameraman or a director . But 
what does the designer do?’ 


eye leveL” Why? "Because he 
is searching, he is struggling, 
and it is always harder to go 
uphill" 

We are a long way from slap- 
ping paint onto six-by-ten can- 
vas fiats, which Is bow Sylbert 
started, a 1950, In the infancy 
of live television. Henry Bum- 
stead (Vertigo, The Sting, Cape 
Fear, Unforgmen) started even 
earlier. In the glory days of 
1940s Hollywood, where he was 
schooled in the even bolder 
artifices of pre-TV cinema. 

“Everything was done on 
soundstages" he says. “If you 
wanted to make Gone With The 
Wind you made tt in Culver 
City (MGM’s Los Angeles 
home). The master of this was 


such a street; the players were 
assembled and the lights and 
camera set up; then Hitchcock' 
said the actors were too cold 
and ordered everyone bads to 
the studio. Here, at enormous 
cost, Bumstead had to build an 
exact duplicate of the location. 

But Hitch may have had 
more than his cast’s warmth at 
heart. There is something tan- 
talising about a set that looks 
slightly unreal. Bumstead 
achieved the same effect with 
the one-street town he built for 
Clint Eastwood’s Unfbrgiven: a 
collage of clapboard buildings 
that Bumstead put up “in just 
32 days”, for which he was 
given complete artistic licence 
by the director. The result, like 


Loyal audience returns 


nous, and - as a direct conse- 
quence - so assured about 
attracting and retaining the 
services or the International 
singing and playing elite. 
(Indeed, for a previously 
unknown or untried artist or 
ensemble, a successful Wig- 
more debut recital - such as 
the ones given by Olaf Baer in 
1983. the Carmlna Quartet in 
1987, or Sergey Leiferkus in 
1989 - often results in immedi- 
ate access to that elite.) 

The auditorium has not been 
tampered with: that was never 
the aim of the refurbishment 
The 550 seats; the plush red 
carpets; the mahogany sur- 
faces; the air of Edwardian 
ease - all are untouched. The 
frieze In the cupola, an art nou- 
veau allegory of Music break- 
ing free of Materialism, has 
been restored to gleaming 
brightness; the wallpaper has 
been changed, the paint 
renewed. Yet, to the regular 
Wigmore-visitor, the opening 
minutes ot Thursday's concert 
proved almost strange in their 
sense Of reassuring familiarity. 

Soon it wds as though no time 
at all had elapsed between July 
1991 and November 1992, as 


though one had never been 
away at alL 

ft is in the exterior areas 
that the changes have been 
made - the foyer and greatly 
expanded basement, with Its 
enlarged cloakroom and toilet 
facilities and brand-new wine 
bar and restaurant The classic 
Wigmore characteristics of the 
past were “luxe, calme et vol- 
uptd” in the concert-hall, and 


Max Loppert 
attends the 
Wigmore Hall 
reopening gala 


crush, traffic gridlock and 
spilled coffee and ice-cream in 
the foyer. The latter will now 
be considerably modified - 
though It must be recorded 
that on Thursday the coffee 
bar produced scenes of opera 
buffa chaos as staff struggled 
with an intractable till and a 
wildly dysfunctional espresso 
machine (they had only been 
allowed In for the first time 
that morning). 


The Gala concert (transmit- 
ted live on Radio 8) was a 
splash of festive fore, a bril- 
liantly calculated and excel- 
lently achieved reopening fan- 
fare. Indeed, it concentrated 
Into summary form what 
under William Lyne's 26-year 
directorship, has come to beto- 
ken everything that is most 
enlightened about Wigmore 
Hall artistic planning. It was a 
"Celebration of Shakespeare” 
programme - in song, and in 
the interleaved readings by JHI 
Baloon. Two pianists, Graham 
Johnson (newly appointed the 
hall’s Song Advisor, and pro- 
gramme-deviser of the evening) 
and Geoffrey Parsons were in 
charge, superlative perfor- 
mance-masters both. 

In order to commence pro- 
ceedings with the Vaughan 
Williams 16-voice Serenade (in 
a two-piano arrangement con- 
ducted by Matthew Best), 
Lyne, Johnson and Parsons 
had gathered for the occasion 
16 of the many fine recital-ring- 
ers - American, Austrian, 
French and Icelandic as well as 
British - with Wigmore links 
already established, albeit of 
different degree of dar&tioh. 


All need to be named: the 
sopranos Barbara Bohncy, 
Margaret Price, Dawn Upshaw 
and Lillian Watson; the mezzos 
Felicity Palmer and Sarah 
Walker, the contralto Cather- 
ine Wyn-Rogers; the counter- 
tenor Derek Lee Ragln; the ten- 
ors John Mark Ainsley, 
Gunnar Gudbjflmsson, Keith 
Lewis and Adrian Thompson; 
the baritones Wolfgang Holz- 
malr, Kurt Oilman and Fran- 
cois Le Roux; and the bass 
Alastair Miles. 

It was a programme of pro- 
fuse pleasures - some familiar 
(Mr Ainsley ravishing in 
Schubert's "Who is Sylvia?"), 
some rare (Finzi’s “Fear no 
more the heat o’ the sun” sung 
with regal gravity by Miss 
Wyn-Rogera), some operatic 
(the Act 2 duet from Thomas's 
Hamlet, the Willow Song from 
OteUo), some popular (Miss 
Palmer and Mr Oilman deli- 
ciously droll in numbers from 
Kiss Me Kate). Everything 
seemed to flow, in context no 
less than performance, from a 
common basis of artistic 
understanding; everyone 
caught up in it, audience no 
less than performers, seemed 
glad to be there, and glad to be 
alive. 


Concert sponsored by National 

Power 


Tuned to erotic possession 


abruptly; whereupon they 
become variously exalted, 
depressed or demented, and 
the fable ends with the father 
howling naked in a wilderness. 
Some mythic significance is 
intended, though at ground 
level this is so plainly a piece 
of stuff-the-bourgeoisie wish- 
fulfilment by a radical Left gay 
that one might not feel the 
need to delve further. 

Yet the action has a satisfy- 
ing shape, and one which 
leaves sympathetic room for 
exploring the facets of abject 
erotic possession. Some of us 
found Pasolini’s cinematic ver- 
sion risibly portentous; 
protracted, stagey images, but 
the editing apparently done 
with a meat-axe and bathetic 


lapses - like signalling a 
seduction with the camera 
tracking discarded garments 
from the bedroom threshold 
down to the smalls at the bed- 
end. 

Here, Lucy Bailey’s staging 
was hypnotically slow but 
always Quid, often beautiful. 
As lit in chiaroscuro by David 
Lawrence, Simon Vicenzi’s 
lofty-but-ftail set was a visual 
pleasure in itself. Impeccable 
Eurocast, this being a Euro- 
pean Arts Festival affair - 
British. Irish, Belgian and 
French, but all of them would 
have passed muster with Vis- 
conti or AntonlonL 

Lacking Stamp's laser gaze, 
Philippe Giraudeau mimed the 
Guest as a languid upmarket 


gigolo, with detachable clothes 
and hints of tender, protective 
wisdom while he accepted 
everybody's overtures. In slow 
stages he undressed to his 
briefs, dressed a gain, and then 
stripped altogether for the final 
seduction. That image seemed 
deeply British: a naked actor, 
decently flaccid. In symbolic 
congress with another man In 
a suit. As for the saintly maid- 
servant, whom the film showed 
actually levitating at a great 
height, Rena Vets here got 
more of a downer, being 
interred alive in a man-shaped 
hole on the stage floor. 

So Car, so wistfully 1960s; but 
Battistelli’s score infuses the 
proceedings with non-vocal 
singing fife. Each of the 


Guest's successive prey is 
twinned with his or her instru- 
mental Doppelgdnger. a violin 
or cello, a harp or a bass clari- 
net, with their own expres- 
sively wrought cadenzas. 

While their intricate flights 
are faithfully up-to-date, elu- 
sive and a-rhythmic - real 
“school-of-Henze”. though rem- 
iniscent of Bartok's sexy clari- 
net in The Miraculous Manda- 
rin too - Battls trill sets them 
against simpler brass fanfares, 
and broader percussion- 
rhythms: a sultry waltz-beat 
through all the seductions, a 
lusty Latin-American pulse for 
the climactic Expressionist 
throes. It is a clever, effective 
compromise. Much more than 
Just film-music, this score may 
inspire many more produc- 
tions. 


David Murray 
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Simon’s subtle 


sentimentality 


Malcolm Rutherford reviews ‘Lost in Yonkers 


N eil Simon’s Lost 
m Yonkers looks a 
better play in 
London than it 
does in New York. The piece 
won the 1991 Pulitzer Prize for 
Drama and is still running on 
Broadway. The main reason 
why I disliked it there was that 
it suffered from excessive 
se ntimentality , it still does. On 
the other hand, that is plainly 
why so many people throng to 
see it. And the the London 
production has a redeeming 
virtue in a remarkable 
performance by Maureen 
Lipman. 

Simon is frequently 
compared with Alan 
Ayckbourn for two reasons. 
One is that they have an 
equally prolific output - about 
a play a year. The other is that 
they tend to be better received 
on their own side , of the 
Atlantic. Here Simon' is best 
known for works like Barefoot 
in the Park and Brighton Beach 
Memoirs. 

Lost in Yonkers is 
ostensibly more serious in that 
it is about the strains of an 
Amerlcan-Jewish family in 
New York in 1942. The old 
mother Is a refugee from the 
Nazis. In her enforcement of 
family discipline, however, she 
has become more Prussian 
than the Prussians: no-one in 
this household is allowed to 
cry. Her iron rule extends to 
her grandchildren. 

This old battle-axe is played 
by Rosemary Harris, just as 
she was in the early months of 
the New York production. Ms 
Harris, has lost none of her 
stage presence, although she 
does not have to say very 
much. For the most part, she 
just stands or sits there 
looking fierce, but capable 
of shedding the odd tear 


a hilltop ghost town come 
insidiously to life, imparts its 
haunting neo-Gothic mood to 
the whole movie. 

Backlots masquerading as 
landscapes; DIY timber lands as 
real Western towns. The 
designer's art is a deceiver’s 
art and Richard Sylbert thinks 
the deceptions prove the rule: 
that these pieces of visual 
magic and metaphoric enrich- 
ment give a movie its power 
and personality. So if the 

desig ner is this all- influe ntial 

force on a film’s making, why 
is he so undervalued? 

Sylbert: “There is a great 
confusion about the parame- 
ters of his role. We know what 
a scriptwriter does, or a cam- 
eraman or a director. But what 
does the designer do? "The 
other job descriptions are 
clearer. So is the patronage fac- 
tor. The cameraman works half 
as long on a movie as . a 
designer, but he gets paid 
more. Why? Because he is 
attached to the star’s ego. An 
actress does not say, 'I want 
So-and-So to design my movie.’ 
But she might want So-and-So 
to direct her or So-and-So to 
costume her. And sure as hell 
she would want a cameraman 
she knows to photograph her. 
So the job kudos follows the 
money; and the money in Hol- 
lywood - it hasn’t changed, 
whatever they tell you - still 
comes with the star.” 


herself. 

In New York Ms Harris 
seemed to have the leading 
adult role In the play. In 
London there has been a shift 
Quite the most interesting part 
is that of Bella, her 35-year-old 
retarded daughter. Here is the 
triumph of Ms Lipman. which 
presumably owes something to 
David Taylor’s direction. In 
New York Sella was, like 
most of Simon's characters, 
pretty flat. In London she 
develops. 

She starts as amiably 
backward, a child despite her 
age, with sudden retreats into 
temper and moodiness. Then 
she reveals her feelings as a 
woman. As the play goes on, 
she becomes increasingly the 
focus of attention. By the end 
It is clear that it is the mother 
who is dependent on her rather 
than the other way round. Ms 
Upman’s Bella has come to 
look attractive, self-confident 
and quite grown up. The role 
reversal is very cleverly done: 
it makes Lost in Yonkers seem 



MaunaM Lipman: ranurftatii 


Strand Theatre. (071) 240 0300 


Radio/B.A. Young 

All change at work 


R ADIO 4’s concern 
with personal dis- 
tress moves into 
industry. All with 
Smiling Faces, "ganging along 
the Scots wood Road to see the 
Biaydon Races,” recalled when 
Vickers Armstrong employed 
20,000 men and there were 54 
pubs in four miles - In 1862. 
Wendy Pllmer's moving fea- 
ture presented people who had 
known a happy Scotswood but 
felt "the heart had gone out” 
Riots, theft, joy-riding were the 
news. "You get accustomed to 
things, you have to live with 
it” But building has begun. 
The Newcastle Business Park 
may employ 5000. but in desk 
jobs, not engineering. The 
future Scotswood will be office 
blocks and housing estates. No 
one will sing about that on the 
balls. 

Come the Revolution on 
Wednesdays concerns change 
in workday life. Last week Its 
presenter Neil Walker dealt 
with the dockers of Hull, their 
pay ensured, even without 
work, by Attlee's Dock Labour 
Board scheme. Not now. The 
scheme was repealed in 1989. 

This week Walker met the 
rallwaymen. Like the dockers, 
they reckoned theirs was the 
only trade, for themselves and 
their sons. Nationalisation in 
1948 meant that blaming the 
railways for anything was now 
blaming themselves. Sir Brian 
Robertson could be lived with; 
even the change from steam to 
diesel, though this meant 
redundancies. But Dr Beech- 
ing, who preached "make it 
pay or cut it out”, was too 
much. He closed 5000 miles of 
track, nearly 2000 stations, and 
It was little help to the man on 
the footplate when the General 
Secretary of ASLEF wrote to 
the Press in his support The 
oldfashioned loyalty to the rail- 
ways, that began at school, 
was no more. 

In Striking Out on Thursday 
we joined the miners in the 
1984 strike, or rather their 
wives. They learned for the 
first time that they were not 
just “somebody’s something” 
but independent folk. They 
made speeches, they organised 
committees - one, who had 
never before been further from 
her Sheffield home than Barns- 
ley, went to Belgium to talk to 
the women there. A wave of 
feminism engulfed them. Their 
men had to look after them- 
selves; and when the strike 
was done, they had learned to 
be properly cooperative. 

Presenter Chrys Salt got 
women from Yorkshire, Kent 
and Wales talking cheerfully, 
even singing what I take to be 
their own songs, about their 


awakening. They were pleas- 
ant company, but there was a 
down-side - “Before the 
strike," one said, "l did not 
know what Td missed, so I was 
happy.” 

Industry has a bright side 
too, and an Sunday we learnt 
who had won the Radio Times/ 
Radio 4 Enterprise ’93 Awards. 
The £10,000 Category 1 prize 
went to Tina MagdaMnsky for 
her Pretzel's Continental Bak- 
ery in Cambridge; the £5000 
Category 2 award to David 
Whyatt, who now heads his 
Glossopdale Bus Company in 
Cheshire. Both winners praised 
t hei r hfl yiic managers. 

Classic drama this week 
from both Radios 3 and 4. that 
I have left too little space for. 
On Sunday. Radio 3’s fine pro- 
duction of Webster’s The Duch- 


ess of Malfi had been recorded 
by director Alison Hindeli in 
Uancalach Fawr Manor, and it 
gave a three-dimensional qual- 
ity. The Duchess was beauti- 
fully played by Fiona Shaw, 
and there was a telling Bosola 
by Roger Allam. The perfor- 
mance was worth every second 
of its 140 minutes. 


Monday evening brought Of 
Mice and Men, by John Stein- 
beck. The grim friendship of 
simple Lennie and watchful 
George in the Californian form- 
lands was persuasively traced 
by Kerry Shale and Peter Whit- 
man under Richard Worthy's 
direction. On Saturday eve- 
nings, the eponymous classic is 
Bulgakov's The Master and 
Margarita, but this goes On for 
three weeks more. 
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a more subtle play that I first 
thought 

For those who enjoy 
sentimental theatre, there are 
further pleasures; notably, 
child-acting. As the younger of 
the two grandsons deposited in 
the old gorgon's house, Benny 
Grant has such self-assurance 
that it Is brave of the adults to 
appear on the same stage. 
Grant also played the part of 
the 13-year-old in New York. 
In London he will alternate 
with Matt McGuire whom I 
have not seen. Of course, 
everything is loaded in his 
favour: he has some of the 
best lines and the best 
opportunities to show off. 
Precocity is written all over 
him, but he does it with great 
charm. I doubt if a British 
writer would think of creating 
such a part. This is a tribute to 
Simon’s professionalism. 

One small part stands out - 
Janette Legge as Gert, the 
daughter who speaks the first 
half of a sentence sucking out 
and the second breathing in, so 
that the latter is unintelligible. 
The technique of the speech 
defect is picked up from force, 
but is another sign of Simon’s 
eclecticism. 

Still, sentimentality prevails 
and cloys. Like the line: ”1 love 
this country because it took in 
the Jews. There are lots of 
Germans over here fighting for 
America, but there aren't any 
Americans over there fighting 
for Germany " Even Louie, the 
c riminal son, goes off to join 
the US air force in the Pacific. 1 
also wonder if Jewish families 
have to be so needlessly cruel 
in order to be kind. This Is 
formula writing: nothing really 
surprises. But perhaps that is 
the key to its popular success. 
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Chess No 949: 1 Nf6+ Kh6 
(Kg7? 2 Nd7+ or Kh8 2 Qxg5) 2 
Qxg5+j Kxgs 3 Nh7+ and 4 
NxfS wins. 
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TELEVISION 


WEEKEND FT XXV 


CHESS 


SATURDAY 


7.00 Champion On Wonder Horse, 7.28 Nows. 

7*30 Spider. 7-33 Animal World. 745 Quick 

Draw McQraw. 7X8 UW’ Bits. LIS ChucMsvt- 

sion. L3s Bwky (/Haro. LOO Going Uvei mg 

Lord Mayor's Show. 

12.12 Weather. 

12.19 Grandstand. Introduced by Steve 
Rider. Including 1220 Football: 
Bob Wilson reviews the week's 
World Cup qualifying matches. 
12.45 Racing from Cheltenham: 
The 12.50 Rowers Original Handi- 
cap Chase. 1X0 News. 1.0S 
Rugby Union: Previewing 
England v South Africa. 1.20 Rac- 
ing: The 1X5 Whitbread White 
Label Handicap Hurdle. 1X5 
Rugby Union. 1X0 Racing: The 
2.00 Mackeson Gold Cup Handi- 
cap Chase. 2.10 Rugby Union: 
England v South Africa live from 
Twickenham. 4.10 Boxing: 

Britain's Andy Holtigan v Ameri- 
can Jose Castro from Everton 
Park Leisure Centre. 4.40 Final 
Score. Times may vary. 

M3 News. 

8.15 Regional News and Sport 

5-20 Dad's Army. 

5.50 Big Break. 

8-20 Noel’s House Party. 

7.15 Bruce Forsyth’s Generation 
Gama. 

0.18 Casualty. A teenager mixing 
drugs and alcohol is rushed to 
Halby City Hospital. Sandra's 
affair with Julian attracts idle 
gossip, and the team treat an 
unlicensed boxer with a detached 
retina. Starring Nigel Le Valllant 
and Maureen Beattie. 

0LO8 News and Sport; Weather. 

«-28 Rim: Blind Date. Bruce Willis and 
Kim Basinger play unlikely lovers 
In this romantic comedy about a 
dinner date that goes from bad to 
worse (1987). Co-starring John 
Larroquette, William Daniels and 
George Coe. 

11.00 Match of the Day: The Road to 
Wembley. Ray Stubbs introduces 
highlights from two of the day's 
FA Cup Hist round games and 
goals Irom the other fixtures. 

1LOO Film: Friday the 13th Part VNh 
Jason Takes Manhattan. Knlfe- 
wl elding mass murderer Jason 
Vo rheas wreaks more blood- 
curdling havoc on a cruise ship 
destined for New York. Horror, 
starring Jensen Daggett, Scott 
Reeves and Peter Mark Richman. 
(1989). 

1AO Weather. 

1A5 Close. 


7X8 Film: War of the WWdeatt. 9.10 News. 9.15 
Start Your Own Religion. 9X0 This [a the Day. 
10.09 See Hearl 10X0 inside English. 1645 
Italian tool mo. 11.00 Careering Ahead. 11X0 
Winning. 

12X0 Advice Shop. 

1 2X0 CountryRIe. John Craven 

introduces the final of the Radio 
Tlmao/GountryFile Photo *92 com- 
petition. 

12X8 Weather for the Week Ahead; 


On the Record with Jonathan 
Dlmbleby Is the Chancellor of the 
Exchequer. Mr Norman Lament . 


i Eldorado.. 

1 Colombo: Lovely But Lethal. 
BHebadE. Sue Lawley talks to 
Alan Yentofa. Controller of BBC2. 
about television schedules. Writer 
Maurice Gran and the BBC's . 
.Head of Comedy, Martin Fisher 
‘respond to criticism that the new 
comedy Get Back Is inappropri- 
ate In recession-hit Britain. Plus, 
a debate about the Screen One 
spoof documentary. Ghostwatch.. 
The Clothe* Show. Top student 
designers show off their cre- 
ations and compote for a two- 
year scholarship at a leading 
London college- The show also 
profiles past finalist Sally Curtis, 
who Is now a fashion writer for 
The Independent 
The Borrowers. 

Weather Watch. 

tleiMS 
IW Ml* 

Songs of Praise. 

Last of the Summer Wine. 

The House of BML 
Birds of a Feather. 

News mid Weather. 

Ten Tale Hearts. The final epi- 
sode of Steven Lowe's three-part 
psychological thriller. 

Everyman. Exploring the effects 
on a family of a young girl's 
attempted suicide. Approximately 
one per cant of girls aged 
between 15 and 19 try to end 
their own lives. Everyman exam- 
ines the causes of one such case 
and discusses the wider soda! 
Implications of this frightening 
slabs Uc. 

Doogle Howser, MD- 
Off the Bade of a Lorry. Mike 
Scott meets a Lincolnshire 
brewer whose alee needed a 
change of Image before they 
could be marketed In Germany. 
Tanhalyan. 

Weather. 

' Close. 


8X0 Open University. LOS Rim: Our Relations. 
10-15 Him: Berlin Express. 1140 Travel Show 
UK Mnl Guides. 11.45 So You Want to Play 
GoH with Peter Allbs- 12.18 pm Rim: ifa a 
Great Feeling. 

1X5 Animation Now. 

1X0 N etw o r k East An Interview with 
Hindi film producer Gulsham 
Kumar, and a report from the 
Asian Trader Awards at London's 
Savoy Hotel. 

2- 20 Tanhalyan. (English subtitles). 

9M> Arthur Magus Enjoys. The 

antiques of Luton Hoo. 

3- 20 Ftinc Double Indemnity. Barbara 

Stanwyck plays a ruthless woman 
who attempts to murder her hus- 
band with the help of her lover. 
Also starring Fred MacMurray 
and Edward G Robinson (1944). 

BX5 The 8ky at MghL Patrick Moore 
visits the summit of Mount Hop- 
kins (n Arizona to examine the 
multiple mirror telescope. Shown 
last Sunday on BBC1. 

0X5 Late Again. 

8.10 Scrutiny. 

6- 40 News and Sport; Weather. 

0X5 Pole to Pole. Michael Palin visits 

drought-stricken Sudan and 
encounter* the intense heat of 
the Nubian desert His route to 
the South Is blocked by the dvfl 
war raging between different 
tribes. At the vital crossroads of 
Khartoum, he faces a difficult 
decision. Shown Wednesday on 
8BC1. 

7- 45 Rattle’s Rite. Simon Rattle con- 

ducts the City of Birmingham 
Symphony Orchestra In a perfor- 
mance of Stravinsky's Rite of 
Spring, in which the 12 dances 
are represented by shapes and 
multiple TV effects. 

8X16 Have I Got News for You. Rory 
Bremner and Ken Livingstone 
MP. Join team captains Paul Mer- 
ton and tan Htatop. - 

LOS Performance: Tales from Holly- 
wood. Jeremy Irons and Alec 
Guinness star In Christopher 
Hampton's drama which charts 
the lives a( German-speaking 
writers who escape Hitler by trav- 
elling to 1940s Hollywood. Also 
starring Sinead Cusack and 
Charles Duming. 

11X0 FUm: Claire’s Knee; A 

soon-to-be-marrfed French diplo- 
mat becomes obsessed with a 
teenage girl he meets on holiday. 
Starring Jean-Claude Brialy 
(1970). (English subtitles). 

12-48 Saturday Night Uv*. 

UO does. 


7X0 Felix the Cat 7.19 Ptaydaya. 7X0 Smog- 
goal 0X8 Tailing Talas. 8X0 Orville and Cud- 
dies. 0X5 Bites. 0X5 Die Legend of Prince 
Valiant LID Dm Wetter the Better. 0X0 Thun- 
dorate. 10X0 Kevin and Co. 10X5 Blue Pater 
Omnibus. 11.15 The O-Zona. 11X0 Shake- 
speare: Die Animated Tales. 1UI Thunder- 
blnfs/iaxo pm The Invaders. 

1- 40 The Staggering Stories of Fard- 

- Stand Da Banjos. . . 

9X0 Around Weato to wter. . 

2- 30 CfMttanham Nrtfonal Hunt Meet- 

ing. Julian Wilson Introduces cov- 
erage of the first National Hunt 
' 'Sunday race meeting.* 

4X0 Qlm Millar. America's Musical ' 


Rugby SpacfaL England v South 
Africa (highlights of yesterday's 
historic dash at Twickenham) 
plus Uanelll v Australia. 

Travel Show Gu id e s . Visiting the 
Greek Islands. Carol Smllile sam- 
ples the night-life of Kefalonia 
and Paddy Haycocks relaxes on 
Ithaca. 

The Money Prog r a mme. 

The Restate of the Russian Bear. 

New series. Exploring the natural 
history of the former Soviet 
Union. 

City of Stranger*. Last in the tril- 
ogy of films about the impact of 
European immigrants to 1940s 
Los Angeles. Fritz Kortner *nd 
Peter Lorre were among the refu- 
gee Jews who played screen 
Nazis at a time when their own 
race was being persecuted In 
Germany. 

Budding Sights Europe. Sculptor 
Juan Munoz visits the Museo 
Nacional de Arte Romano In 
Spain. * 

Old You-Soe7 Jeremy Paxman’s 
guests are George Malty, fashion 
editor of The Evening Standard 
Lowri Turner and Ian Talbot, 
artistic director of the New 
Shakespeare Company. They will 
be discussing Absolutely Fabu- 
lous; Shakespeare: The Animated 
Tales; and The South Bank Show: 
George Form by. 

A Word in Your Era. 

9lstar Wendy’s Odyssey. In a 
preview of bar new series 
starting on Friday. Staler Wendy 
Bocks if explains why she to leav- 
ing a life of solitude to go In 
search of art treasures. 

Rim: A Dry White Season. Donald 
Sutherland and Marion Brando 
star In the premiere of this anti- 
apartheid drama (1969). 
doss. 


8X0 TV-pm. 8X3 What's Up Doc? 11X0 Movies, 

Movies, Movies. 12.80 The ITV Chart Show. 

1.00 ITN New*; Weather. 

1X5 LWT New* and Weather; Hie 
Day. 

1.10 Hlghdays end Otherdays. Jenny 
Bristow presents a mouthwater- 
ing array of dessert*. 

1.40 Mattock. Starring Andy Griffith. 

2X5 The A-Team. With George Pep- 
paid and Mr T. 

UO WCW WoridwMe Wrestling. 

4.10 Dinosaurs. 

4*40 ITN Nsw* and Results; Weather. 

SyOO LWT News; IMMr. 

5X5 Cartoon Time. 

5X5 Boveriy MBs 90210. 

6.18 Gladiators, presented by Ulrlka 
Jonsaon and John Fashanu. 

7.18 Blind Date. 

8.18 Beadle's About. 

A48 ITN News; Weather. 

OjOO LWT Weather. 

04)5 HfaW FOOTS Goht The Story of 
(ho BrfcScVMat Robbery. Sean 
Bean stars in the premiere of this 
crime thriller about the country's 
largest robbery. He plays the 
South London villain whose gang 
netted £26m In gold bullion. With 
Trevor Byfield, Sharon Malden 
and George Jockos (1992). 

IIjOS International Boxing: European 
Flyweight Championship. From 
the Wales National Ice Rink In 
Cardiff, Welshman Robbie Regan 
alma to wrest the European Fly- 
weight title from Sardinian Salva- 
tore Fannl, who Is defending his 
crown for the fifth time. Ringside 
commentators are Reg Gutter- 
Idge and Jim Watt. 

11X0 Almost Grown. 

12X0 Get Stuffed; ITN News Headlines. 

l&OOTInBfgE. 

1-6B Cheap Thrifts; ITN News Head- 
One*. 

24)0 The Gig. 

2X5 Got Stuffed. 

3-00 Now Music. 

44)8 The Making of Dances WMi 

W ol v e s (documentary about the 
making of Kevin Costner's epic 
western adventure film). 

AM The Hit Man and Her. Hosted by 
Pete Waterman and Michaels 
Strachan. 


SUNDAY 


SXS TV-arn. SX9 The Disney Club. 1L4S Link. 
11X0 Morning Worship. 1286 The Human Fac- 
tor. 12X0 pm LWT News Weoksnd; Weather. 


ITN New*; Weather. 

Wa ld en . Brian Walden asks 
Transport Secretary John Mac- 
Gregor If the Government can ful- 
fil John Major’s promise to 
deliver economic recovery; The 
Day. 

BuUaoye. 

The London Match. MI 1 1 wall v 
West Ham. ton St John Introduces 
live coverage of the match, with 
commentary by Brian Moor*. 
Baywatch. 

Animal Country. Magazine for 
animal lovers. Desmond Morris 
and Sarah Kennedy encounter a 
magnificent stallion, a heroic dog 
and some angora rabbits. 
fTN News; Weather. 

LWT News; W eather . 

AppeaL Anna Ford appeals on 
behalf of the Family Planning 
Association. 

Highway. Sir Harry Secombe vta- 
fts the Wye Valley in Wales. 
Immortalised by Wordsworth's 
poetry and Turner's paintings. In 
Chepstow he meets actor Leslie 
Sands, who explains why he left 
London to lead a rural town life. 
Second Tho ught s. 

The Ruth Rondefl My*te r tai- Part 
one of Kissing the Gunner's 
Daughter. 

London’s Bunting- Blue Watch 
are called to the scene of a pet- 
rol-bombing at a London pub and 
mount a dramatic rescue opera- 
tion without breathing apparatus. 
ITN News; Waettier. 

LWT Weather. 

The South Bank Show. A profile 
of actor and director Sir Richard 
Attenborough to celebrate hto SO 
years In the film Industry. It fol- 
lows the shooting of his latest 
film about the Ilfs of Charlie 
Chaplin, and features tributes 
from friends, including Michael 
Grade, Sir John Mills and David 
Puttnam; Tbs Day. 

Cue the Mus ic . 

Get Stuffed; fTN Naws Headlines. 
The ITV Chart Show. 

Got Stuffod; fTN Now* ll o n d ffiiaa . 
ntac The I n h er fianc e. Melodrama 
eat In rural Italy. Anthony Quinn 
play* a wealthy farmer who disin- 
herits hto children but succumbs 
to the wiles of his devious daugh- 
ter-in-law (1976). 

Pick of the Week. 

Me mo ria e of 1970-1991. 


RADIO 


CHANNEL4 


sxo Early Morning. 11X0 KaWddi, 10X0 Gaz- 
ans Football Italia - With Paul Gascoigne. 
11X0 American Football: Play Action. 12X0 
Sign On - Deaf World. 12X0 pm Songa and 
Memories. 

14)0 Film: Jitterbugs (1943). Classic 
Laurel and Hardy comedy in 
which the pair star as Jazz musi- 
cians who attempt to help singer 
Vivian Blaine recover the money 
she has lost to a gang of con men. 

2X0 SlBy Little Goose (animation). 

240 FBm: Too Hof to Handta. Clark 
Gable and Walter Pldgeon star as 
rival newsmen trying to win the 
heart ol Myma Loy. With Johnny 
Hines and Walter Connolly (1938). 

4J88 Astronomy. A young girl and her 
mother struggle to cope with pov- 
erty. Starring Kathleen York and 
Hector Elizondo. 

84)8 Brookskfa. 

0X0 Right to R ep l y. Anne Ross Muir, 
producer of the Dispatches pro- 
gramme highlighting the harmful 
effects of pornography, discusses 
the programme with a viewer. 

7 JOO A Week to Politics. Treasury min- 
isters defend the Autumn State- 
ment, while Conservative voters 
In the suburbs give their opin- 
ions. Labour MP Nick Raynsford 
puts forward some Ideas about 
the strategy hto party leadership 
ought to be pursuing. 

8.00 StiartccaBers of Kontu. Looking at 
the ritual of catching sharks used 
by the coastal villagers of Papua 
Hew Guinea where the fish are 
lured into nooses by magic, skill 
- and coconut shells. 

04)0 Ladyboys- A portrait of two boys 
from rural Thailand who leave 
their homes to seek fame and for- 
tune as transvestite cabaret per- 
formers. Thailand has a 
traditional transvestite culture, 
but now the government Is trying 
to suppress this often despised 
lifestyle. 

10-00 Film: The Return of Martin 

Guerra. A young man (Gerard 
Depardieu) returns to hto medi- 
eval French village attar nine 
year*. He claims he has changed 
hto untrustworthy ways and to 
welcomed by hto wife (Nathalie 
Baye). But the villagers denounce 
Mm as an Impostor end he to put 
on trial (l982).(Engliah subtitles). 
124)8 LetTha Blood Run Free. 

12X0 The H a ppe ni ng. 

MS The Word. 

2X5 TwttfgM Zone: Stiver Amhrar- 
saiy. 


CHANNEL4 


0X0 Early Morning. 9X8 Laurel and Hardy. 9X0 

Dermis. MS Flipper. 10.15 y Wishes Were 

Horse*. IMS Voyage to the Bottom of the Se*. 

1149 Utile House on the Prairie. 

1&4S Rfaw Exodus. Otto Preminger's 
epic chronicling the early years 
of Israel. Paul Newman stars as 
on Israeli resistance leader who 
falls for nurse Eva Marie Saint 
With Ralph Richardson. Peter 
Lawford and Lee J Cobb (I960). 

4X5 For Whom the Buff Tolls. Craig 
Ferguson and Angelo Abe la wll- 
- ness the tradition of releasing — 
ferocious bulls into the streets of 
Pamplona, Spain. 

5.10 News. 

5.15 High Interest Hallo!, HsBol New 
series. Examining aspects of 
modern business In the UK and 
abroad. Spanish publishing 
tycoon Eduardo Sanchez Junco 
talks about the success and prof- 
itability of hJs magazine Holal 
and Its British counterpart Hello! 

04)0 The Miraculous Meflopa. Austra- 
lian scl-fi series. The vacuum 
cleaner turns Into a time-travel 
machine. 

0X0 The Cosby Show. 

7X0 Equinox: 21 st Century JaL The 
design and construction of the 
world’s newest jat airliner - the 
Boeing 777. Designed electroni- 
cally, the plane begirt assembly 
next year in America. Equinox 
talks to the engineers and 
designers who have been work- 
ing on the aircraft and follows the 
first stages of the project 

84K) The Royal Co Osetian. Looking at 
The Queen’s vast collection of 
Italian art Including canvasses 
by some of the greatest names of 
the Renaissance and later artists 
such as Canaletto, famous for hto 
panoramic studios of Venice. 

&XO American Footbati. Houston Od- 
er* v Minnesota Vikings and Phil- 
adelphia Eagles v Green Bay 
Packers. 

10.00 Rlac Sea of Sand. Richard 

Attenborough leads a plot by the 
8th Army to destroy Rommel’s 
desert fuel dumps. World War 
Two adventure, also starring 
John Greg son and Vincent Ball 
(1958). 

11X0 Fflm Hombre Mkando Al 

Sudsste. Offbeat drama following 
a doctor’s friendship with a 
patient who claims to be from 
another world. With Lorenzo 
Quinteros and Hugh Soto 
(1988). (English subtitles). 

14K> Close. 


REGIONS 


UV RttOIOftt AS LONDON ttXCSRT AT TNI 
FtMLLOWHfQ TW&- 

A urn re. 

1X8 Anglia News. 1.10 IJto and Times Of Griz- 
zly Adams. 2X5 McCloud. M5 WCW Worldwide 
wrestling, sxo Anglia News, Sport 8.16 Cartoon 
Time. 11X5 Hound of the Boskervlllsa. 

BORDBb 

1X5 Border Now*, l.io Kick OH. MO Van- 
geance Valley. (1931) 3X0 Granada Sports 
world. MB Border News. 5.15 Sports Results. 
11X8 The Graduate. 

CttHTRAL, 

1X5 Central News 1.10 Dm Ufe and Times of 
Grizzly Adams. 2XS Carry on Jack. (1803) 3X5 
Cartoon Tima. 255 WCW WOridwkte Wrastfing. 
5X0 Central News 5X5 The Central Match - 
Goal * Extr a. 11X5 Promise Her Anything. 
CHANML 

11X0 The Munslere Today. 1X5 Diary Dotes. 
1.10 TVS Sporting Decade. 1X0 The True Story 
of Jesse James. (IBS 6) 320 Zaire. MS Th* 
A-Team. 5.00 Channel News. 8X5 Puffin'* 
Pl«(0ce. 5.15 Cartoon. 11X5 Die Young Rldera. 
CBtAMPUUfa 

1.05 Grampian Headlines 1.10 Galptaan Plan- 
aid. 1X5 Adventures of Huckleberry Finn. MS 
Ute and Dmea ol Grizzly Adorn*. 340 Out at 
Limits. 3X0 WCW Worldwide Wrestling. 5X0 
Grampian Headlines, tub The Graduate. 
tHMWIUTfli 

11X0 Zorre. 1X5 Granada News 1.10 Kick Off. 
1X0 Vengeance Volley. (1961) 3X0 Granada 
Sports World. 5X0 Granada News 5.15 Granada 
Goals Extra. 11X5 The Graduate. (1007) 

HTVi 

1X6 WTV News. 1.10 Lunch Hour. (1982) 220 
Goth US PGA Tour Championship 1992. 3X0 
Men of Sherwood Forest. (1954) SXO MTV Naws 
and Sport 

scormsifa 

1.05 Scotland Today, l.io Celptean Pianald. 
140 Cartoon. 145 Made in Heaven. 3.15 High- 
way to Heaven. 4.10 Btrfleeye- SXO Scotaport 
Results. 5.10 Scotland Todey 5.15 Cartoon. 
11X5 Yanks. 

TSWi 

11X9 The South Wen Week. 1X5 TSW News. 
1.10 Off the Hook Special. 2X5 World Cup Golf. 
3X5 Nurse on Wheals. SXO TSW News. 5X5 
Qua Honey boa. 11X5 The Graduate. 

TVtit 

11X0 The Murat are Today. 1X5 TVS News. 1.10 
TVS Sporting Decade. 140 The True Story of 
Jesse Jamas. (1055) 3X0 Zorre. 345 The 
A-Team. 5X0 TVS News. 5.15 Cartoon. 11X9 
The Y oung Ri ders. 

1X5 Tyne Tees News. 1.10 The Charmon and 
Ball Video Show. 140 Motor Sport Special. 2X8 
Cactus Jack. (1979) 345 Baywatch. 5X0 Tyne 
Tees Saturday. 11X5 Hale and Pace. 11X5 The 
Onion Field. (1979) 
uum 

11X0 Zorre. 1X5 Ulster Newstime 1.10 Satur- 
day Sport 1X0 RdckaporL 140 Carry on Cobby. 
(1903) 3X0 Movie*. Movies, Movies. 3X0 Wres- 
tling. 4X5 Goats of the Week. SAO Ulster New*- 
Hms 8X5 Saturday Sport 9X0 Ulster Nswa Um s 
11X5 The Graduate. (1967) 


WORLD CHAMPION Gary 
Kasparov lias reacted coolly to 
Bobby Fischer’s 10-5 Belgrade 
come back win. over Boris 
Spassky, but has toned down 
their brisk trade of mutual 
insults. 

Kasparov said: "the quality 
of the games didn’t support a 
challenge to the world cham- 
pion. Fischer played at 
medium level but Spassky had 
a monstrous succession of ups 
and downs. IBs wins are of 
greater value than Fischer’s." 
He kept his options open by 
priding that he would agree to 
play if Fischer “improved". 

Fischer is negotiating for a 
12 -game, g&5m (£L65m) match 
against Jndit Polgar, the 16- 
year-old Hungarian. He is also 
considering matches with 
Short. Tlnunan, Anand or. . . 
Boris Spassky. Fischer once 
said he could give any woman 
a knight start But he would be 
only a narrow favourite 


against Judit, who has just 
beaten Jan Timman, the world 
candidates finalist, 2-0 in Paris. 

CHESS No 949 
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a b c d e I g h 

E Bareev v A Karpov. Paris 
Immopar 1992. White (to move) 
is a pawn up, but Karpov 
hopes for 1 . . . Bxg3 or 1 Qxg5 
Qxe 8 with drawing chances. 
What should white play? 

Leonard Barden 

Solution Pag? XXIV 


BRIDGE 


TODAY WE give the answers to the bridge quiz, and the names of 
the winners, lie questions assumed that you are playing rubber 
bridge using standard ACOL with neither side vulnerable. 

1. You hold: 4AQ103,VQ4.4864. + J108 2. 

Your partner opens with 1 V, 

you say l ^ and your partner rebids 2 +. 

What do yon say? 

a) Pass b)2V c) 2 NT d) 3 * 


d)4f 


11X0 The Mountain Bike Show. 1X5 Calendar 
Naws. 1.10 The A-Team. 2X5 Davy Crockett 
and the River Pirates. (1958) 345 Baywatch. 
5.M Calendar News 5,15 Cartoon Dm. 11X5 
Hals and Pec*. 11X5 Dts Onion Field. (1979) 


REGIONS 


mr MOKM5 AS LONDON KXCtiPT AT TH* 

miowwa timcss- 

SUM I*. 

12X0 Gardening Dme. 12X0 Angle News. 2X0 
Get WeL 2X0 Candid Camara Classics. 2X0 
The A-Team: Die Movie. (1963) 4X5 Baywatch. 
sxo BuUaeye. sxs Anglia News. 

12X0 Gardening Time. 12X5 Border News. 2X0 
Carry on Cruising. (1902) 3X5 Highway to 
Heaven. 4X0 Animal Country. 5X0 Scotaport. 
6X0 BuUaeye. 6X5 Border News. 
cm n tA ix 

12X0 Gardening Dme. 12X5 Central News 2X0 
Memories ol 1970-1980. 246 The Central Match 
- Uve. 0X0 BuUaeye. axs Central Newa 10X0 
Local Weather. 

CHAf to 

12X0 Reflections. 12X5 Les Francois Char- 
Voua. 12X0 Tala Jornal. 2X0 The New Adven- 
tures of Black Beauty- 2X0 Boy on a Dolphin. 
(1857) 4X0 Bulloeye. CSS Channel News. 

QRAMPlAlfc 

1045 Kekll. 11.15 Sunday Service. 1145 Unk. 
12X0 Elkon. 12X5 Grampian Headlines. 2X0 
The Nature ol Things. 3X0 Great Rones. 4X0 
Animal Country. 4X0 Bul la eys. 5X0 SootsporL 
■XO Scotland's War. 0X5 Grampian Headlines 
IWIfttlMfrfli 

12X5 What the MP* Say. 12X5 Granada News 
2X0 Granada Action with the A Teem. 230 
Cartoon Dme. 245 McCloud. (1974) 4X0 House 
Style. 5X0 Bultssye. 5X0 Coronation Street 
6X5 Grenada News 

HTVJ 

1240 The Nature of Things. 12X5 HTV News. 
200 Challenge of the Seas. 230 Cartoon Time. 
240 WCW Worldwide Wrestling. 3X5 Hall 
Dhrare, (1937 ) 6X0 Bullseye. 5X9 HTV News. 

IMS Glen Michael's Cartoon Cavalcade. 11.15 
Unk. 11X0 Sunday Service. 12X0 Elkon. 12X5 
Scotland Today. 2X0 Cartoon. 210 Around the 
World Hi 15 Minutes with Peter Ustinov. 2X5 
Carry on Teacher. (1959) 4X5 Baywatch. 5X0 
Scotaport. 0X0 Scotland's War. 3XS Scotland 
Today 
T**h 

12X0 TSW Farming Week. 12X5 TSW News. 
209 fiocksport. 220 Gus Introduces Frootie 
Tootles. 2X0 Highway to Heaven. 3X5 Faces In 
the Dark (1960) 5X0 BuUaeye. 5X0 Cobble- 
stones. Cottage and Cestiaa. 0X5 TSW News. 
10.00 TSW Weather. 

TVS* 

12X0 TVS News. 1235 Agenda. 2X0 The New 
Adventures of Black Beauty. 230 Boy on a 
Dolphin. (1957) 4X0 Buftseye. 5X5 TVS Newa. 

TY« m* 

12X8 WIM World of the East 1256 Tyne Tees 
News. 2X0 Arte on the Move. 3X0 The Tyns 
Teea Match. SXO Animal Country. 5X0 Bul- 
lseye. 0X0 Parents. 3X5 Tyne Tees News. 

ULKTKJfc 

12X0 Gsrdenl rig Time. 12X5 Ulster Newstime 
2X0 KannJbaL (I960) 4X5 Baywatch. 5X0 Bul- 
lseye- 5 XO Coronation Street 6X5 Ulster News- 
time 10X0 Water News 

YOMCSHHUb 

1228 The Uttiest Hobo. 1250 Calendar News. 
2X0 Highway to Heaven. 2X5 Cartoon. 3X5 
Guna at Bates). (1964) 5X0 Animal Country. 
5X0 Bultssye. 6X0 Calendar. 6X5 Local 
Weather 10X3 Local Weather. 


2 . You hold: + 72, T K 10 83, + K 9 S, + A 10 85. 
Your partner opens with 2 V. East doubles. 
What do you say? 

a) Redouble b)3 f c) 2 NT 


3. Youhold* A9 642. *AKQ5, ♦ AK4.+6. 
What do you bid? 

a)l* b) 2 ♦ c) 2 NT 


4. You hold 4K642.VA > + K762,4A84 3. 

If your partner opens; 

a) 1 NT, do you bid 2 + or 3 NT 

b) 2 4, do you bid 3 4 or 3 4 

c) 3 4. do you pass or bid 4 4 

d) 4 NT. do yon bid S NT or 5 f 

e) s 4 , do you bid 7 NT or 7 V 

f) 1 4. do you bid 2 4 or 44 

Hie answers: 

1 2 4. 2 2NT. 3 14. 

4 a. 2 4, b. 3 4. c Pass. d. 5NT, e. 7NT, t 2 4 . 

The winner was Julia Brett of Harpenden, who wins the Pro 
Bridge 500 Computer. Bottles of late-bottled vintage Offley Port go 
to runners-up: Mrs Daly of Forest Bow. DJH Cameron of Lancas- 
ter. CS Rivington of Ipswich, P McCoIl of Cardiff, Mr W illiams of 
Halesowen and JJPJK Hlnde of Esher. 

Thanks to the Bridge Computer Specialists (0258-840285) and to 
Offiey Port. 1 composed the quiz but the bard work of reading the 
1J»0 entries was done by Bridge Plus. All competitors will 
receive the current issue of Bridge Plus magazine. 

Any reader who wants a copy of Bridge Plus should send 34p in 
stamps to: Bridge Plus, Ryden Grange, Blsley, GU 21 2 TH. 

E P C Cotter 


CROSSWORD 

No. 8,003 Set by DINMUTZ 

A prize of a classic PeUkan Souveran 800 fountain pen for the 
first correct solution opened and five runner-up prizes of £15. 
Solutions by Wednesday November 25, marked Crossword 8,003 
on die envelope, to the Financial Times, Number One Southwark 
Bridge, London SE1 9HL Solution on Saturday November 28. 



ACROSS 21 Indicates affluence (5) 

1 Sauna's out of order - the 22 Juniper Irom old Penny Lane? 


to sub-tropicall 



SATURDAY 


SUNDAY 


BC RADIO 2 
M Barbara Sturgeon. 8X6 
tan Matthew. 10X6 Anne 
iblnaon. 12.60 Nick 
irractough's New Country. 
» I'm Sony I'll Read That 
lain. 1.30 The News 
iddllnes. 2.00 Ronnie 
ton. 3X0 Sieve Baca, 
n Peter Young Beside the 
Side, sxo Die Movie Hour. 
10 Bob Hotness Requaste 
• Pleasure. 7.00 Back 
imbere. 7X0 The Light 
torts In moot. Show. 9.00 
*y Does IL 10.00 Arte 
ogrammo. 12X8 Ronnie 
ton. 1X0 John Terrett. 4X0 
/tiara Sturgeon. 


BBC RADIOS 

0X3 Open University- 
4X8 Weather. 

7X0 Record Review. 

1X0 News. 

1X5 Borodin Quartet 
220 Alteon Weils. 

3X0 Vienna: The 
PtilltiannonJc Years 
1540-1992 

SXO Jazz Record Requests. 
SXS Third Opinion. 

SXO Lowes and Jenkins. 

7X5 Etektra. 

9.05 LaCor from Muizenberg. 
9X5 SzymanowakL 
10.10 Pgraoon Ensombto. 
11.15 bnpreastoM. 

1230 Newa. 

1238 Ctooa. 


BBC RADIO 4 

8X0 News Briefing. 


&10 The Farming Week. 

0X0 Prayer tor the Day. 

7X0 Today. 

8X0 News. 

9X5 Sport on 4. 

9X0 Breakaway. 

10X0 Loose Erato. 
ttXO The Week In 
Westminster. 

11X0 Bnrophlla. 

1200 Money Bex. 

1228 I'm Sorry I Haven't a 
Clue. 

1X0 News. 

1.10 Any Questions? 

2X0 Any Artftwere? 071-680 
4444. 

230 Saturday Ptayhouse- 
4X0 Age to Age. 

4X0 Science Now. 

5X0 Costing the Earth. 
VsjOhen Purvte and two 
scientists investigate a 
Hue-known relation hazard 
In central London. 

SXS Tea Junction. 

8X0 News and Sports 
Round-up. 

6XS Week Ending. 

0X0 The Locker Room. . 
7X0 Kaleidoscope. 

7X0 Classic Serial. 

8X0 Work Talk. 

8X0 Music In Mind. 

8X0 Ten to Ten. 

10X0 News. 

10.15 Open MM. 

16X5 A Short History <4 ifce 

Cold Shower- 
11X0 Mirrored in Music. 
11X0 Fourth Column . 
Revisited. 

12X8 News. 

1230 Clou. ' 


BBC RADIO 0 

6X0 World Service: 
Newahour. 

0X0 Weekend Edition. 
9X0 Get Set 
1330 Tales of the Texas 
Ranger*. 

11X0 Go! 

12X0 Sport on 4 Phis 1. 
1230 SportecalL 
1X0 Sport on Five 
5X0 Sports Report 
OXOSfatOttx. 

7X0 Le Too. 

9X0 Afropop worldwide. 
1215 On the LeveL 
12X0 Ctoee. 


WORLD SdtVICK 
BBC for Europe ran be 
re ce ived to Western Europe 
on Medheo Were 646 hHZ 
(463m) at be tetowlng tim es 

own 

7X0 Newsdeak. 7X0 People 
and Politics. 8.00 News; 
Words at FoHt; A Jolty Good 
Show. 9X0 News: Bustoeoa 
Report Worktoriet 
•XO Personal View. |X8 
Sportfi Roundup. 10X0 News 
Summary. 18X1 Jazz Now 
And Then. 10.15 Latter From 
America. 18X0 Waveguide; 
Book Choice; From The 
Weeklies. li-BO Newsdeek. 
11X0 BBC English. 11X6 
MittagsmasKln: News In 
German. 13X8 Newr Wonta 
Of Fata). 1215 Multitrack 2 
1248 Sports Roundup. '* 
1X0 Newahour. 2.08 Club 
846. Z.1S Personal View. 2X0 
Spertswerld. 3.00 Newa; 


Sports world continued, era 
News; Newa About Britain; 
BBC English. 4X9 News 
Headlines In French. 4X0 
Programmes In German. 
5X0 Naws Summary; 
Sportaworld. 5.30 
Programmes In French. SXO 
Newsdeak. 5X0 Programmes 
In German. 

5xa News; Personal view; 
Words of Faith 0X0 Europe 
This Weekend. 8.55 
European Sports News. 8X0 
Newahour. 10.94 News; 
Meridian. 10.45 Sports 
Roundup. 11X0 News; Word* 
el Forth; Book Choice; A 
Jolly Good Show. 12.00 
Newsdeek- 13X0 Die Ken 
Bruce Show; News 
Summary. 1X1 nay of the 
Week: Kipling. 2.00 

Newsdeek: Russia RovMtad. 
3X0 News; News About 
Britain. 218 Sports Roundup. 
3X0 From Our Own 
Correspondent 3X0 Write 
On. 4X6 Newa. 4.15 For 
Better for Worse. 

g a wo e n 
6X0 Sarah Lucss. 

9X0 Classic CD Chart 
Rundown. 

1230 Petroe Tralawny. 

3X8 Adrian Lore, 

0X0 Classic Amaricti. 

7.09 Introduction to the 
Optra. 

WX0 Classic Quit. 

1200 Andre Leon, 

200 Classic CD Chart 
Rundown. 

3X0 Andra Leon. 

4X0 Classic America. 


7X0 Oon Maclean. 6X8 John 
Sacha. 12.00 Desmond 
Carrington. 200 Benny 
Green. 3X0 Alan OelL 4X0 
Young Musician 1992. SXO 
Charlie Chester. 7.00 
Richard Baker. 0X0 Sunday 
Hall Hour. 

8X0 Alan Ksttt. 10X9 Am 
Programme. 1208 Nick 
Barraetoughfe Now Country. 
1X0 John Terrett 4X0 Alex 


BBC RADIOS 

6X5 weather. 

7X0 Sunday Morning 

Concert 

•XO News. 

6X5 Brian Kay's Sunday 
Morning. 

1200 Spirit of the Age. 

1X0 Nmirw - ’ 

1X6 Table Tolkto History a t 
the World. 

1X0 BBC PtiHharmonlc at the 
Liverpool Cathedral Festival 
240 Beaux Arts Trip at the 
Wlgmore HalL 
4X6 Finding the Key. 

SXO BBC Scottish SO. 

8X0 The Sixteen. 

7X0 Sunday Play. 

9X0 1 FtammmghL 
18X5 Music in Our Dme. 
HX0 Made to Measure. 

1238 News. 

1235 Close. 


BBC RADIO 4 

8X0 Naws Briefing. 

219 Prehide. 

0X0 Morning Has Broken. 
7X0 Naws. 


7.10 Sunday Papers. 

7.15 On Your Farm. 

7X0 Sunday. 

8X0 Sir John Gielgud. 

9X0 News. 

210 Sunday Papers. 

9.18 Letter from America. 
9X0 Morning Service. 

1216 The Archer*. 

Tt.18 News Stand. 

11X0 Pick ol the Week. 
1215 Desert Island Discs. 
1X0 The World This 
Weekend. 

200 Gardeners' Question 
Time. 

2X0 Sunday Playhouse. 

3X0 The Radio Programme. 

4X0 Analyate- 

447 Treasure Island* 

5X8 Konnedy Country. 

5X0 Poetry Please) 

200 Six O'clock News. 

213 Feedback. 

230 Europhlle. 

7X0 The Best of Peer on 
Four. 

7X0 Bookshelf. 

200 Punters. 

230 Reeding Aloud. 
gXO The Natural History 
Programme. 

230 Special Assignment 
10X0 News. 

1218 Die Schooner Right 
11X0 In Coramtaea. 

11X0 Seeds of Faith. 

1200 Newa. 

12X0 Close. 

BBC RADIOS 

200 World Service; World 
Tiffing 

0X0 Weekend Edition. 

230 The Haunting of Sophie 
Bartholomew. 


10X0 Johnnie Walker. 

11X0 Fantasy Football 
League. 

12X8 Sunday Brunch. 

1X0 News Update. 

1X0 Open University: Fruit of 
the Vine. 

2X0 The Mark Steel Solution. 
2X0 Sunday Sport 
6X0 Horses of Batifnosloe. 
200 Writers' Weekly. 

6X0 Education Matter*. 

7X0 Sports Bulletin. 

7.16 How WS Lived Then. 
7X0 ttaUanlsalma 
200 Restart French. 

230 Deutach Express. 

200 Dragnet 
8 X 0 Club Clara. 

1210 Across the Une. 

1200 0068. 

WORLD SBRV1CE 
BBC tor Europe can be 
re c eived to Western Beeps 
on lledto m Ware 048 kHZ 
(403m) at Ihe following times 
GMT; . 

200 News; Loner From 
America. 230 Programmes 
In French. 7X0 Newsdeek. 
7X9 From Our Own 
Correspondent. 7X0 Write 
On. 8X0 News; Words of 
Faith; Oaaates with Kay. 

200 News; Business Review. 
218 Short Story: And Ute 
Goes On. 9.30 Folk In 
Britain. 945 Sports Roundly. 
126a News Summary; 
Science in Action. 1230 In 
Praise of God. 11.00 
Newsdeak; BBC English. 
1145 News and British Press 
Review In German; New*. 
1201 Play of the Week; 


Kipling. 1 x 0 Newshour. 200 

Naws Summary- 201 A Sight 
Worth Seeing. 

2X0 Anything Goes. 3X5 
News. 215 Concert Hail. 200 
News: News About Britain. 
4.13 BBC English. 4X9 News 
Headlines In French. 4.31 
Programmes In German- 

6.00 News and Business 
Review. 5-15 Cite) 642 SXO 
Programmes ki French, 8X0 
Newsdeak. 230 Programmes 
In German. 8X0 News: Folk 
in Britain: Words ol Faith. 
230 Europe Tonight 

9X0 Newshour, 1200 News; 
Meridian. 18-45 Sports 
Roundup. 11.08 News: 
Business Review; Classics 
With Kay. 1200 Newadoak. 
12X0 In Praise Of God. 1X0 
News Summary; Frontiers A 
Good Land and It's Big. 

145 Jerome Korn Among 
Friends. 200 Newsdeak. 2X0 
Composer Ol The Month: 
Claude Debussy. 3X0 News; 
News About Britain. 3.15 
Sports Roundup. 3.30 
Anything Goss. 

CLASSIC FM 
200 Sarah Lucas. 

9X8 Classic Romance. 

12X0 CD Requests. 

2X0 Celebrity Choice. 

3X0 Robert Booth. 

7X0 Authentic Performances. 
8X0 Cteaslc FM Concert 
10X0 Sunday Night Out 

11.00 Contemporary 
Classics. 

1200 Andre Leon. 

2X0 Chorale Romance. 

3X0 Andre Leon. 


store (3-4) 

11 Alone, one scuttles along the 
Strand (6-4) 

12 Fine in FUvfera resort (4) 

13 Advertises Jobs (5) 

14 Blue county players ( 8 ) 

16 Physicist showing anxiety - 
moat of capital used up ( 8 ) 

18 Range of "Danse Macabre* (5) 

20 Song of the Hungarian Interior 
(5) 

21 Old Nick, we hoar, in London 
( 10 ) 

23 Country girl in Reading? (7) 

24 Unlawful act a name to describe 
war? (7) 

25 Elegant robe, first of the year ( 6 ) 

28 Women in dread, perhaps, of for- 
mer king ( 6 ) _ 

DOWN 

1 One In twelve Is a relative (5) 

2 Seems, somehow, to Include 
churoh-teodere In plots (7) 

3 Papers tie, coming out to pro- 
vide a foretaste (9) 

8 Sound os Victoria Slack, say? (5) 

6 PacKIe-Nke from cocaine deriva- 
tive (7) 

7 Problems with trains (9) 

10 Symbol of goodo-trsffic sign (9) 

13 Correspondent shut up - half- 
day closing! {3-5} 

15 Withstood looking worn ( 3 ) 

17 Size of Oscar, say, about right? 

(7) 

19 Predicament of Mendelssohn's 
fourth - the Itellan - with 
novel title (7) 


□aaaaia qhqqqiiqh 

□ Q □ D 0 □ □ 
utnuunij naoonaBB 
aanoonnB 
aananasE qihddeei 

□ HQQEinEa 
HQaa QHHQBBQ 
QQQHElIiJDB 

□ QUDDBD rjlJBIJ 
aOBQDQQQ 
□□□nao aHEEiQoam 

□ □OQQCJOC] 
saanusnn □«□□□□ 
anna b e b 
□□□mnnon nnnnQm 

rar 


Solution 

Published 


□□□Ginn QQBOQnnH 
IDQHQDQniD 
□□HnaBHQB BHQI3Q 

a a □ n □ n n m 
anna QBniDnnjBBno 

a a a a n n n 
amnBQQiu qbdbdb 
o □ n d 0 □ 
aaannn bbqdddb 
a s a □ o g 0 
□□□annnonn nana 

□ aaaanan] 
□□□□□ HQHQQGnHH 
aaanBQnJH 
aaganaag aasana 
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IMAGINE THE 
excitement if the 
team of Swedish 
boffins currently 
engaged, in the 
most exhaustive 
and scientific trawl 
of the depths of 
Loch Ness, were 
actually to locate the famous mon- 
ster. Better still, imagine that, hav- 
ing picked up an awesome and oth- 
erwise inexplicably large blip on 
their sonar equipment, the Swedish 
scientists were, with some local 
help, able to induce the great beast 
to rise to the surface, for all to see- 
Initially, I am sure, the attention 
of the world's media would be abso- 
lute. Photographs of the monster 
would even displace the Princess of 
Wales from the front pages or the 
tabloid press. John Major and the 
rest or his Cabinet could sigh with 
relief as their daily traumas were 
relegated to down column items. 


Chess monster turns cartwheels 


Dominic Lawson on how the world's press has become like a theatrical agent 


But their respite would be short 
For within days the Loch Ness mon- 
ster would have lost Its 1,000-year- 
old mystique. The Swedish scientist 
would quickly have categorised the 
slimy brute mid shown how closely 
it was related to many other and 
more colourful species which trawl 
the bottom of our oceans. 

Russian scientists would immedi- 
ately claim that a more interesting 
monster had been discovered by 
them at the bottom of Lake Baikal 
Above all, the Loch Ness monster, 
simply by being seen and made 
available to the public, would 
become mundane. 

Much the same fate, I am afraid. 


has befallen Bobby Fischer. The 
comparison springs to mind 
because the American genius has 
been so often described as “The 
Loch Ness monster of world chess, 
often sighted but never seen”. The 
man was already something of 
myth during his first incarnation. 
American Champion at 14, World 
Championship contender at 16, 
World Champion at 29, and the 
only non Russian to hold the title 
since the 1930s. Then a Garboesque 
silence, sustained by the belief tint 
he was the undefeated world chess 
champion. Thus, Fischer’s return 
match against Boris Spassky was 
accorded the most monumental 


media attention when the event got 
underway at the beginning of Sep- 
tember. 

Magazines made their covers 
available to Fischer, based on inter- 
views which consisted of no more 
than a tew words of Fischer-speak, 
and thousands of words of padding. 
Last week the match finally ended 
after 30 gruelling games, with 
Fischer the winner by ten to five. It 
was a very impressive margin of 
victory for a man who has not 
played for 20 years, even if the 
more practised Spassky is not the 
player he was. 

Tet Fischer’s triumph was almost 
Ignored: the television news 


bulletins which broadcast 
extensively on the first game of the 
match, had no time for the decisive 
one. Perhaps the modern media, 
which has become so much more 
ephemeral even In the years since 
Fischer last played Spassky, oonid 
not cope with the drawn-out drama 
of a top class chess match. 

Partly to cope with this trend 
more grandmaster tournaments are 
adopting a time limit of half an 
boor for an entire game, rather 
than the timeless variety practised 
by the faddy duddy veterans 
Fischer and Spassky. Cynics might 
argue that Fischer did not 
demonstrate enough of his famed 


eccentricity to capture the 
headlines. This is not the case. 

I have subjected both 
Fischer-Spassky matches to 
eccentricity analysis and there is 
no doubt that Fischer is more loopy 
now than he was in 1973. In the 
earlier mptch he merely failed to 
turn up for one of the games, and 
barred the television cameras from 
the event. 

In the second match Fischer 
insisted on wearing a dark green 
leather visor; argued that the 
second half of. the event should be 
played with both players encased in 
a giant glass Wl; demanded that 
the players’ private lavatories be 


raised by two inches; barred his 
opponent's seconds from the 
playing hall; would not allow his 
opponent to sit down before he did; 
and demanded to play with a chess 
set last used in the Dubrovnik 
Chess Olympiad of 1950- 

In between Fischer played at 
least two games of sublime, 
incomparable brilliance. Bat still 
the media were bored. What more 
could an emergent monster do to 
capture the public's imagination? 

By analogy, it was as If the Loch 
Ness monster, on being dragged 
from the murky deep, performed 
cartwheels and sang Aald Lan g 
Syne and was booed off the stage. 
The modem world’s press has, in 
truth, become like a theatrical 
agent with too much talent on his 
books. Sony, Bobby Inv, seen it 
once, seen It a 1,000 times. Next! 
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_ Dominic Lawson is Editor of 

The Spectator. 
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"t AM against censorship. But I tell you, at 
de same time dair can be good tings come 
out of it Ven you have a new freedom, 
immediately it’s exploited by de 
pomographers!". 

Billy Wilder's Viennese accent is on 
overdrive. 

M A director like Lubitsch, you see, was 
so much more subtle. In de old days you 
could not say ‘Son of a bitch’, you bad to 
say, ‘If your mother was adig...! 1 

"Now you ask me about de McCarthy 
era ..." f had. ten minutes ago. But meet- 
ing Billy Wilder is like wandering: Into a 
fireworks factory with a smouldering ciga- 
rette. The greatest living veteran among 
Hollywood film- makers is 86. But when I 
met him ter a tete-a-tete in Los Angeles 
recently, he still behaved like the felt-hat- 
ted pyro technician who made Double 
Indemnity, Sunset Boulevard and Some 
Uke It Hoi. 

If censorship had not existed. Wilder 
would have had to invent it For 40 years 
after coming to Hollywood from Hitler’s 
Germany, the Austrian-born director was 


Still sparkling on Sunset 


the cinema’s court jester. He exposed for- 
bidden topics to gleeful satire or melo- 
drama and never mind Senator McCarthy 
(that “American Dr Goebbels throwing his 
weight around") or any other of the moral 
or political nay-sayers. 

Wilder gave us adultery and murder in 
Double Indemnity, alcoholism in The Lost 
Weekend ; more adultery plus Marilyn 
Monroe having her skirt blown around her 
thighs in The Seven Year Itch; transves- 
tism in Some Like It Hot. 

Today Wilder’s kind of cinema, racy and 
literate, high-farcical and sophisticated, is 
almost defunct What he thinks of its mod- 
ern replacement we discussed when we 
met in his office off Wilshire Boulevard: a 
small cream-coloured cube with a window 
that the filtered the sound of honking 



summer traffic. First though, where did 
Wilder come from? 

“I was what they called a ghost writer, 
working without credit on scenarios in 
Germany. That was before 1929-1930, 
before sound. Then in 1933 1 left Germany, 
the reason being Mr Hitler” Wilder was 
on a skiing slope in Davos when he heard 
that Hitler had become Chancellor. 
“Already everyone knew what this man 
was doing: Your office was taken over by 
someone you never knew; you were 
thrown out of your job; and this was not 
just Jews but gentiles. If you were an 
artist, you had to look out. Erich 
Remarque, Thomas Mann, Brecht . . . 

“So I came here where 1 could speak the 
language a little, which 1 had learned from 
Hollywood pictures!” 

Billy Wilder's DS career began at sprint 
pace, scripting for 1930s comedies like 
Midnight and Ninotchka: frothy escapism 
for an America wrestling with the Depres- 
sion. But the war changed Hollywood's 
mood and Wilder’s style. As director he 
had his first dark-toned triumph with Dou- 
ble Indemnity . Sex, homicide and whip- 
crack dialogue: wrought by an unlikely, 
squally partnership between Wilder and 
thriller master Raymond Chandler. 

“I was young, always chasing girls. He 
was older, alcoholic and married to this 
woman who was about a hundred years 
old. He had no idea how to write a script 
But he had this great ear for dialogue. 
There’s a line in one of his books where he 
says this man 'had hair growing out of his 
ears long enough to catch a moth’! There's 
something perfect there. It's as good in its 
way as Hemingway or Scott Fitzgerald.” 

Chandler and Wilder cudgelled James M. 
Cain’s novel into shape, although the 
script’s initial ending was one of two leg- 
endary scenes Wilder shot but never used. 
“I had the hero Fred McMurray dying in 
the gas chamber. But it was too strong, it 
was out of key with the rest of the film.” 

The other intriguing lost sequence is the 
beginning of Sunset Boulevard. Wilder’s 
giddy melodrama about a fading star (Glo- 
ria Swanson) and the young writer she 
adopts as secretary-toyboy (William 
Holden) now opens with Holden’s 
voice-over, issuing as if from his dead 
body afloat In a pooL But the film once 
began in a mortuary. 

“We had the idea of the writer’s corpse 
being delivered to the morgue. And then 
we had a scene where be and the other 
corpses talk to each other about the events 
that led to their deaths. 

“It was very surrealist But at the pre- 
views, once the scene began, people 
started laughing. It tickled them. So I said, 
the hell with it We just begin with the 
pooL" 

Wilder insists that screenwriting is as 
much a craft as an art “You can come 
down from the mountain with a poem or 
novel, but not with a screenplay. There 
must be technique, there must be archi- 
tecture.” Yet his best movies are also tri- 
umphs of the unplannable. Gloria Swan- 
son stepped into Sunset Boulevard as 
fourth choice. (The first was Mae West). 
The Lost Weekend owed its haunting title 
to a printing error the film was originally 
called The Last Weekend. And directing 
two movies with Marilyn Monroe, The 
Seven Year Itch and Some Like It Hot, 
required a mixture of saintly patience and 


My credit card strike 



I AM ON a 
spending strike 
at present Not 
a full-out 
spending 
strike. I still 
buy rood, 
toothpaste, cig- 
arettes. Still 
travel into, and home from, 
work. Still visit the movies. 
But in all other respects l have 
reduced my spending to zero 
and at zero it will remain so 
long as Norman Lamant 
remains chancellor of the 
exchequer. Lamont has got to 
go - as go he will presently, at 
which point l will career to the 
shops and start buying suits, 
shirts, sportsjackets, shoes, 
electrical and electronic equip- 
ment, fine foods and wines, 
paintings, etchings, silverware, 
books, expensive stationery 
and pens - a Mercedes, I 
shouldn’t wonder, 

1 am not alone in my Lamont 
strike. It is being imitated up 
and down the land. Detestation 
of the chancellor is probably 
the single factor most to blame 
for the continuing recession 
and the misery of retailers. 
Doesn't John Major read the 
papers? Does Major do any- 
thing, apart from shilly, shally 
and bleed? 

No matter. For I have been 
reading some of the literature 
put out by retailers in the 
run-up to Christmas, and excit- 
ing material it is, heralding a 
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liftoff in consumer sales just as 
soon as Lamont quits Number 
u Downing Street That may 
not be in time for Christmas 
1993. but Christmas 1993 ought 
to see people fighting to spend 
money on things they are pres- 
ently doing without. 

Forget the state of the Brit- 
ish or world economy; the 
bankruptcy of politics; threats 
of trade wars; 
the looming 
millennium; the 
diseases and 
disasters that 
ore obliterating 
the surface of 
this bone-weary 
planet. 

I give 
you . . . personalised welcome 
mats. The latest catalogue 
from Innovations includes a 
“doormat with a difference - 
it can be printed with a house 
or temily name or with a mes- 
sage of your choice.” 24in x 
I4in, up to 12 letters on each of 
three lines. £9.95. Absolutely 
brtilo. 2 am tempted to order 
one. You can write a 
supremely rude message with 
up to 12 letters on each of 
three lines. 

f give you. . .the amazing 
Aquamag. “Developed In the 
UK (Pat. Pending No. 
9108667.8), Aquamag is a break- 
through in the treatment of 
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timescale. The powerful curved 
ceramic ferrite magnets con- 
tained In Aquamag produce a 
super field of high magnetic 
flux." Eco-friendly, fits in sec- 
onds around your cold water 
inlet, 16mm or 22mm, £2935 or 
£3435 - a recession-wrecker if 
ever I heard or one. 

1 give you ... a Sterling sil- 
ver toothpick, crafted by hand, 
3in long when 
open, twist-bar- 
rel action, “can 
be worn as a 
pendant or 
attached to a 
key ring," 

£1935. 

I give 
you ... the 
smokeless ash tray, battery- 
powered, 4 'Ain x 2 'Ain, 
£9.95 . . . water-filled insoles 
for wearing inside your shoes 
to act as shock-absorbers, 
developed in Japan, sizes 5-12, 
£8.95 ... a desktop document 
shredder with easy-empty 
waste box, 7in x 4'Ain x 5% in, 
£19.95. . .and the Pet Vac and 
Cat Vac battery-operated thing- 
ummies to vacuum-clean your 
pets, lightweight, cordless, 
non-abrasive brushes, £19.95 
and £835. 

Above all, 1 give you . 


.the 

“amazing precision-made Lite* 
tronics light bulb, guaranteed 
for 10 years." i explained some 


time ago that my fiat in Not- 
ting Hill is illuminated by 46 
tight bulbs - In feet it is 47; 1 
forgot the tight in the fridge - 
and that I constantly have to 
replace them. The bulb in the 
Innovations catalogue is said 
to last 16 times longer than 
ordinary bulbs and comes in 
pearl or clear, bayonet or 
screw, 40- 100- watt, £1135 per 
three. I am ordering 48. 

Do you see what I mean? The 
sooner Stormin' Norman quits 
Downing Street, the sooner 
you, me and all our friends and 
pets can embark on a reces- 
sion- busting spending spree of 
brillo proportions. But 1 don't 
like gadgets. Apart from the 
long-life light bulbs, 1 want 
none of the items listed above. 

1 lead a simple life. For 
Christmas, 1 want cheap and 
simple presents. In descending 
order, they are: 1) A John 
Mqjor dartboard. 2) A Norman 
Lamont dartboard. 3) A Mich- 
ael Heseltme dartboard. 4) A 
Douglas Hurd dartboard. 5) A 
Gillian Shephard dartboard. 6) 
A Paddy Ashdown dartboard (I 
voted for Wing-commander 
Ashdown last April; how dare 
he not struggle with every 
sinew to unhorse this ghastly 
government). 7) A Margaret 
Beckett dartboard (no particu- 
lar reason; she’d just look nice 
on a dartboard). 8) A Jacques 
Dolors dartboard (or anyone 
from France). Plus a box of 
darts. 


blind fatth . 

“It’s tough, you sweat it out and you 
want to Mil her. But you tell yourself 
while this is going on - ten takes, 30 
takes, 80 takes - well, one day this is 
gonna be finished. You’re not married to 
her. 

“On Some Like It Hot we had Tony Cur- 
tis and Jack Lemmon standing around all 
day in the heat, wearing dresses and high 
heels. All this while Monroe tried to 
remember a three-word tine! 'It’s me. 
Sugar.’ She couldn't do it 


genius, you know. Whether they laugh or 
are silent you can hear it if a film is 
working.” 

But there are different kinds of silence. 
One can be discriminating attention, 
another punch drank stupefaction. Wilder 
In his eighties cannot get used to a mod- 
ern movie age in which people “want 
action, car crashes. 957 kinds of explosion. 
The dialogue in a film today is the time to 
go out and buy. the popcorn.? 

No wonder he feels a kind of despair 
whenever the urge comes to pitch a new 


Billy Wilder , undimmed at 86, tells Nigel Andrews 
of a life in film, about Monroe and Lemmon, 
Hitler and McCarthy , Chandler and Lubitsch 


“If you caught her on a bad day it was 
hell, like squeezing a tube of toothpaste. 
There was a kind of inhibition there, a 
kind of blank wall, and of course she had a 
history of mental maladjustment in her 
family. But if you caught her on a good 
day, it could be absolute joy. She had that 
Element X, you know; something magical 
that draws you to the character so you 
don’t tire of it after five seconds." 

Some Like It Hot, Wilder's best-loved 
comedy, was followed by his own favour- 
ite. the tri p] e-Oscar- winning The Apart- 
ment. But then the prizes and plaudits ran 
out Wilder himself doesn’t know why 
audiences shunned bitter-sweet late come- 
dies like Avanti!, The Private Life Of Sher- 
lock Holmes and Fedora. “Maybe I was 
trying to please them too much, tell them 
Tin a good fella. They weren’t successes." 
By his light or theirs? “When you have 
1,000 people together in a theatre, you 
have to trust them. They are a kind of' 


project It is 12 years since his last film 
Buddy Buddy. T still think 1 can make a 
picture. But what is difficult for me is to 
go in and ‘sell’ it You know, I go to an 
office at Paramount or Universal and 
across the desk from me is the guy who 
used to be the mail-boy at the William 
Morris Agency. And he is telling me how 
pictures should be made?” 

P hilistinism , claims Wilder, is innate in 
the structure of a modem. Hollywood stu- 
dio. "In the old days they operated like 
fiefdoms. Everyone was under contract 
Paramount had 104 writers under contract 
Everyone had to deliver ten or 12 pages 
every Thursday. 

“Today studios are like the Ramada Inn. 
You hire the soundstage, the editing 
rooms and dubbing theatres, then you get 
out In the old days everything was done 
under one roof You had your actors right 
there. Warners had Bogart. Rains, Cagney 
- all as contract players. Today, it’s 


agents and packages and deals. It's an 
industry run by big stars and strong 
agents." 

Hence the anomaly or this one-time 
movie prodigy working (or making plans 
about working) from a tiny office, where 
in a desk drawer he still keeps his note- 
book full of ideas for projects. Sunset Bou- 
levard - “Silent star wants to make a 
comeback, gets herself a writer half her 
age.” The Apartment - “l had the idea 
after seeing Brief Encounter, and I wrote, 
'How about the guy who owns the apart- 
ment where the lovers meet, and has to 
crawl back into the still warm bed?’ Per- 
fect for Jack Lemmon.” 

Perfect for its time too. But Wilder 
believes the Golden Age of mordant 
h umanis m has gone, replaced by the gim- 
mickry of ra-ra plot ideas and show-off 
special effects. Certainly few modern film- 
makers would look twice at the sign he 
still keeps on his wall saying “How would 
Lubitsch do it?” 

“He was the all-time master. He never 
showed off. Directing a film should be 
invisible. If someone grabs your arm dur- 
ing a picture and says, 'Look at that cam- 
era angle* or ‘Look at that special effect’ - 
no good] Pictures should be shot with 
style, but not to prove how inventive the 
director is: like those scenes in a living- 
room that are shot through the fire in the 
fireplace; because then I have to think 
there’s either a burglar or that Santa 
Claus has come down the chimney! You 
shouldn’t be aware of cuts or angles. 
Everything should be shot from a charac- 
ter's point of view." 

Wilder’s own point of view may soon be 
much in evidence since he’s writing an 
autobiography. “1- suggested a title, but 
they thought 1 was kidding. Who I Was. 
How I Became What I Am And Who The 
Hell Am IT 

“Because there’s nothing pompous about 
me” he needlessly adds; In what may be 
the first pompous remark he has made in 
an hour or conversation. But in the age of 
PR and the hard pitch, perhaps even Billy 
Wilder, realises he must sometimes blow 
his own trumpet. 
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The first ever 


Grande Complication 
Wristwatch is now in 
the United Kingdom. 



£102,000 - Platinum with a leather strap . 
For generations ‘Grande Complication' has been 
the superlative used to describe the ultimate in 
watchmaking. 

A concept so pure ami yet involved, ii seemed it 
would never be adapted to something as small as a 
wristwatch. 

Until now. 
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After 5 years of dedicated research and 
development rWC is proud to unveil the wurkJ\ 
first 'Grande Complication' wristwatch. A 
milestone in watchmaking as important as any 
in history, and a fitting climax to the 
mechanical age. 

f»59 individual parts show die century, decade, 
year, month, date, day of the week and even the 
moon phases, as well as the normal hours, minutes 
and seconds, providing the most complete and 
precise record of time. 

Precision that extends to the most unit|uc feature 
of the 'Grande Complication', the -minute repeater'. 
This system provides an audible record of time and 
has never before been incorporated into a 
wristwatch. 

Encased in a solid platinum case, this crowning 
glory in the an erf micramcchanics is a tribute to 
the craftsmen of IWC who invested over 50,000 
■ hours to turn this concept into reality. 

It is a monument to their dedication and to the 
dream of [WC to create a masterpiece truly worthy 
of the name. 

And indeed of time itself. 
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If you would like to know more about the Grande Complication and other masterpieces 
please ask for the IWC complete catalogue. 

IWC (U.K.j, 124A Manor Road North, Thames Ditton, Surrey KT7 OBH. Telephone; 081-339 0883. Fax 1 081-398 oak 

- For service and after-sales Td: 08 1-33 9 0884. 



LONDON: ASPREY - NEW BOND STREET. HARRODS - WATCH DEPARTMENT. DAVID MORRIS - cnwniirr c TPrrT 
THE WATCH GALLERY - FULHAM ROAD AND JERMYN STREET. GARRARD - THE CROWN .iewft icoe 

MAPPING WEBB - QUEEN VICTORIA STREET, REGENT STREEtThEATHROW TERMINALS 3&4 1 

GUILDFORD AND BIRMINGHAM. 

ALSO AT: HARPERS - HARROGATE AND YORK. 
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